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APPLICATION FOR FUNDING FOR PHASE II OF THE EDUCATION FUND UNDER
THE STATE FISCAL STABILIZATION PROGRAM

Purpose of Program

The State Fiscal Stabilization Fund (SFSF or Stabilization) program provides approximately
$48.6 billion in formula grants to ‘States to help stabilize State and local budgets in order to
minimize and avoid reductions in education and other essential services, in exchange for a
State’s commitment to advance essential education reform in key areas. Almost $36.8 billion
have already been awarded during SFSF Phase I. Approximately $11.5 billion will be awarded
under SFSF Phase II (through this application).

Program and Application Background

Section 14005(d) of Division A of the American Recovery and Reinvestment Act of 2009
(ARRA) requires a State receiving funds under the Stabilization program to provide assurances
in four key areas of education reform: (a) achieving equity in teacher distribution, (b) improving
collection and use of data, (c) standards and assessments, and (d) supporting struggling schools.
For each area of reform, the ARRA prescribes specific action(s) that the State must assure that it
will implement. In addition, section 14005(a) of the ARRA requires a State that receives funds
under the Stabilization program to submit an application to the U.S. Department of Education
(the Department) containing such information as the Secretary may reasonably require.

As part of its application for Phase II funding under the Stabilization program, a State must
_demonstrate its ability to meet specific data and information requirements (the assurance
indicators and descriptors) with respect to the statutory assurances. In addition, in cases where a
State is not currently able to meet the specific data and information requirements, a State must
submit a State plan to describe how it will respond to the requirements of each assurance
indicator and descriptor. Together, these two sets of requirements aim to provide transparency
on the extent to which a State is implementing the actions for which it has provided assurances.

Increased access to and focus on this information will better enable States and other stakeholders
to identify strengths and weaknesses in education systems and determine where concentrated
reform effort is warranted. The Department will also use the data and information that States
collect and report in assessing whether a State is qualified to participate in and receive funds
under other reform-oriented programs administered by the Department.

An assurance indicator or descriptor may relate to data or other information that States currently
collect and report to the Department, or to data or other information for which the Department is
itself the source. In those cases, there are no new data or information collection requirements for
a State; rather, the Department will provide the State with the relevant data or other information
that the State will be required to confirm and make publicly available. In the other cases,
requirements constitute new data or information collection and/or public reporting
responsibilities for the State, to the extent the State does not currently collect and publicly report
such data or information for other purposes.




The Department recognizes that requests for data and information should reflect an integrated
and coordinated approach among the various programs supported with ARRA funds, particularly
the SFSF, Race to the Top, School Improvement, and Statewide Longitudinal Data Systems
grant programs. Accordingly, the Department has taken into consideration the context of those
other programs in developing the requirements for SFSF Phase II. :

Background Information on Assurances
Achieving Equity in Teacher Distribution

Regarding education reform area (a), achieving equity in teacher distribution, section
14005(d)(2) of the ARRA requires a State receiving funds under the Stabilization program to
assure that it will take actions to improve teacher effectiveness and comply with section
1111(b)(8)(C) of the Elementary and Secondary Education Act of 1965, as amended (ESEA) (20
U.S.C. 6311), in order to address inequities in the distribution of highly qualified teachers
between high- and low-poverty schools and to ensure that low-income and minority children are
not taught at higher rates than other children by inexperienced, unqualified, or out-of-field
teachers. A State must collect and publicly report data and other information on the extent to
which students in high- and low-poverty schools in the State have access to highly qualified
teachers; on steps the State is currently taking to ensure that students from low-income families
and minority students are not taught at higher rates than other students by inexperienced,
unqualified, or out-of-field teachers; on how teacher and principal performance is evaluated and
how the results of those evaluations are used for decisions regarding compensation, promotion,
retention, and removal; and on the distribution of performance evaluation ratings or levels among
teachers and principals.

Improving Collection and Use of Data

Regarding education reform area (b), improving collection and use of data, section 14005(d)(3)
of the ARRA requires a State receiving funds under the Stabilization program to provide an
assurance that it will establish a statewide longitudinal data system that includes the elements
described in section 6401(e)(2)(D) of the America COMPETES Act (20 U.S.C. 9871). To
provide indicators of the extent to which a State is meeting that requirement, the State must
provide information on the elements of its statewide longitudinal data system and on whether the
State provides teachers with: (1) data on student growth in a manner that is timely and informs
instructional programs, and (2) reports of teacher impact on student achievement.

- Standards and Assessments

Regarding education reform area (c), standards and assessments, section 14005(d)(4) of the
ARRA requires a State receiving funds under the Stabilization program to assure that it will: (A)
enhance the quality of the academic assessments it-administers pursuant to section 1111(b)(3) of
the ESEA (20 U.S.C. 6311) through activities such as those described in section 6112(a) of the
ESEA (20 U.S.C. 7301a); (B) comply with the requirements of paragraphs (3)(C)(ix) and (6) of
section 1111(b) of the ESEA (20 U.S.C. 6311) and section 612(a)(16) of the Individuals with

- Disabilities Education Act (20 U.S.C. 1412) related to the inclusion of children with disabilities
and limited English proficient students in State assessments, the development of valid and
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reliable assessments for those students, and the provision of accommodations that enable their
participation in State assessments; and (C) take steps to improve State academic content
standards and student academic achievement standards for secondary schools consistent with
section 6401(e)(1)(A)(ii) of the America COMPETES Act (20 U.S.C. 9871). To provide

. indicators of the extent to which a State is taking these actions, the State must collect and
publicly report data and other information regarding State assessment systems, including the
assessment of students with disabilities and limited English proficient students, the public
reporting of State National Assessment of Educational Progress (NAEP) data, and data on the
number of students who graduate from high school, enroll in an Institute of Higher Education
(IHE) (whether public or private, in-state or out-of-state), and complete at least one year of
coursework (towards a degree) within two years of enrollment in a public in-state IHE.

As States prepare to significantly improve the rigor and effectiveness of their standards and
assessment systems, this information will, in general, provide stakeholders with vital
transparency on the current status of those systems and on the efforts to improve them that are
currently underway.

Supporting Struggling Schools

Regarding education reform area (d), supporting struggling schools, section 14005(d)(5) of the
ARRA requires a State receiving funds under the Stabilization program to provide an assurance
that it will ensure compliance with the requirements of section 1116(b)(7)(C)(iv) and section
1116(b)(8)(B) of the ESEA (20 U.S.C. 6316) with respect to Title I schools identified for
corrective action and restructuring. In order to provide indicators of the extent to which a State
is implementing the statutory assurance, the State must provide data on the extent to which
dramatic reforms to improve student academic achievement are implemented in Title I schools in
improvement under section 1116(b)(1)(A) of the ESEA, in corrective action, or in restructuring
and secondary schools that are Title I eligible, but not receiving funds. Additionally, a State must
provide data on the operation and performance of its charter schools.

Requirements for Phase I Funding

Earlier this year, States applied to receive their initial allocation under the State Fiscal
Stabilization Fund (Stabilization) program. States with approved applications were awarded at
least 67 percent of their Education Fund allocation and all of their Government Services Fund
Allocation. Governors submitted assurances that their State would commit to advancing
education reform in the four assurance areas, and confirmed baseline data for purposes of
demonstrating the State’s current status in each of the four education reform areas for which the
State provided assurances, or submitted alternative baseline data. In addition, to receive SFSF
Phase I funds, States provided maintenance of effort (MOE) information (see Part 2 of this
application for more information), including an assurance that the State would comply with the
Stabilization program MOE requirements (or, if applicable, an assurance that the State met or
would meet the eligibility criterion for a waiver of those requirements), as well as MOE baseline
data.! States were also required to describe how they intended to use the funds allocated under
(1) the Education Stabilization Fund and (2) the Government Services Fund, in addition to
submitting accountability, transparency and reporting assurances.

! Guidance on the Maintenance of Effort Requirements for SFSF and MOE Waiver Form are available at
http://www.ed.gov/policy/gen/leg/recovery/statutory/moe-guidance.pdf.
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About the Application for Phase II Funding

States requesting the remainder of their State Fiscal Stabilization Fund monies—in most cases, -
the remaining 33 percent of the Education Fund allocation®—must complete and submit the
application contained in this packet in its entirety. To receive funding, applications will need to
meet standards of both completeness and quality. The Department will employ a two-tier review
process to evaluate State applications. The first review will verify that a State submitted a
complete Phase II application. The second review will judge the application against the approval
criteria identified in the NFR to assess the quality of the plan.

The Department is taking steps to ensure that the process for awarding SFSF Phase II funds is
transparent. Immediately upon the Department’s receipt of a State application, the apphcatlon
will be made available for public viewing on the Department’s web site at
http://www.ed.gov/programs/statestabilization/index.html. The final approved version of a state
application will also be posted on the Department’s web site in addition to any revisions
subsequent to an approved application. In addition to facilitating transparency, the Department’s
public sharing of applications will allow members of the public to learn about the availability of
data and information related to the four assurance areas in each state. Also, such a level of
transparency provides an additional layer of accountability for States.

Data Collection

This application asks States to answer questions about 37 separate items: indicators (of which
there are 34) and descriptors (of which there are three). The Department is, as a general rule, not

_asking States to submit the actual data that respond to these indicators and descriptors; rather,
the Department wants to know how States will respond to the requirements of the indicators and
descriptors and make the data and information accessible to the public. Specifically, for
assurances (a), (c), and (d) (with the exception of, in some cases, indicators (c)(11) and (¢)(12)),
the application requests a response as to whether or not States are collecting and publicly
reporting the data or information via a State website for each indicator and descriptor. If the
State is not currently collecting and/or pubhcly reporting the data for a particular indicator or
descriptor, the Department also is requesting the State’s plan for doing so as soon as possible, but
no later than September 30, 2011. In the case of indicators (¢)(11) and (c)(12), if a State will
develop, but not implement, the capacity to collect and publicly report the data, the State plan
need only address the development of capacity, and not implementation and public reporting for
the relevant indicator (s). For indicators (b)(1) and (b)(2), a State must specify whether or not
the State collects the information, and if not, what its plans and timelines are for developing and
implementing the capacity to do so as soon as possible, but no later than September 30, 2011.
For indicator (b)(3), a State must specify whether or not the State collects the information, and, if
not, what its plan and timeline are for developing and implementing the capacity to implement
this requirement.

% If a State’s FY 2009 shortfall exceeded 67 percent of the Education Fund allocation, they could request an amount
equal fo the needed restoration amount, up to 90 percent of the State’s total Education Fund allocation.
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Public Reporting on a State Website

For the purposes of this program, indicator and descriptor data are largely intended for public
use, rather than for Federal reporting. Individual States and communities have the greatest
power to hold their schools accountable for the reforms that are in the best interest of their
students. Rather than the Department collecting and warehousing this information, it is the
intention that State Education Agencies (SEAs) and Local Education Agencies (LEAs) will make
the information available to the public in a manner that is useful for stakeholders to understand
key information about education in each state and community.

As such, the Department believes that the most effective and expeditious way for States to share
information with the public is via the internet. For the purposes of this program, publicly report
means that the data or information required for an indicator or descriptor are made available to
anyone with access to an Internet connection without having to submit a request to the entity that
maintains the data and information in order to access that data and information. Therefore,
States are required to maintain a public website that provides the data and information that are
responsive to the indicator and descriptor requirements. If a State does not currently provide the
required data or information, it must provide on this website its plan with respect to the indicator
or descriptor and its reports on its progress in implementing that plan.

The URLSs (i.e., website addresses) where the data and information are available should be
provided where requested in Part 3A of the application. URLSs should link to the actual page
where the data are available, rather than the main page of the website. Websites where the
required data and information are available should show the last date on which the data and
information were updated. For example, the URL should not link to the main page for an SEA
or Governor’s office. For further information on public reporting and website submission, please
refer to SFSF Phase II guidance.

Preparing the Application

The Department strongly recommends that States involve parents, educators, content experts,
policy makers, technical advisors, teachers’ union(s), business, community, and civil rights
leaders, and other community stakeholders when preparing the application. While such
involvement is not a requirement for approval of State applications, the Department believes that
stakeholder input and expertise will help States develop stronger applications and more
successful implementation strategies.




APPLICATION INSTRUCTIONS

GENERAL INSTRUCTIONS

To receive the remaining portion of a State’s allocation under Education Fund of the
Stabilization program, a Governor must submit to the Department an application that provides
the following information:

o A completed application cover sheet that includes the signature of the Governor or
authorized representative (Part I of the Application).

e A complete updated and/or reaffirmation of Maintenance-of-Effort (MOE) data (Part 24 of
the Application).

e An attestation that the State has met all MOE requirements for FY 2009 that includes the
signature of the Governor or authorized representative, or acknowledgement of inability to
meet MOE requirements (Part 2B of the Application).

o The State’s status with regard to collection, public reporting and other information related to
the indictors and descriptors in the following education reform assurance areas:

(a) achieving equity in teacher distribution;

(b) improving collection and use of data;

(c) standards and assessments; and

(d) supporting struggling schools (Part 34 of the Application).

e A completed State plan that describes how the applicant will collect and publicly report the
data and information related to the assurance indicators and descriptors (Part 3B of the
Application). ‘

¢ Complete responses to the questions in the GenerallRequirements section (Part 3C of the
Application). ' ‘




STATE FISCAL STABILIZATION FUND PHASE II APPLICATION
PART 1: APPLICATION COVER SHEET
(CFDA No. 84.394)

Legal Name of Applicant (Office of the Governor): Applicant’s Mailing Address:

Governor Tim Pawlenty 130 State Capitol
75 Rev. Dr. Martin Luther King Jr. Blvd

St. Paul, MN 55155

State Contact for the Education Stabilization Fund
Name: Chas Anderson or Lisa Mueller

Position and Office: Deputy Commissioner and Budget Director, Minnesota Department of Education
Contact’s Mailing Address: 1500 Hwy 36 West Roseville, MN 55113

Telephone: (651) 582-8207 and (651) 582-8225
Fax: (651) 582-8724

E-mail address: chas.anderson(@state.mn.us and lisa.mueller@state.mn.us

To the best of my knowledge and belief, all of the information and data in this application are true and
correct. ‘

Governor or Authorized Representative of the Governor (Printed Name): Telephone:
Commissioner Tom Hanson (651)201-8010
Signature of Governor or Authorized Representative of the Governor: Date:

x ey - Ry 11Q\ >0t

Recommended Statement of Support from the Chief State School Officer (Optional):
The State educational agency will cooperate with the Governor in the implementation
of the State Fiscal Stabilization Fund program.

. o Telephone:
Chief State School Officer (Printed Name): o
Alice Seagren ' (651) 582-8204
Signature of the Chief State School Officer: Date: »
X <%¢e/ x@@/ﬂ/y\/ //5‘)/02&7/D
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" Form Approved OMB Number: 1810-0695; Expiration Date: 05/31/2010
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PART 2: MAINTENANCE-OF-EFFORT INFORMATION

In the SFSF Phase I Application, States were required to submit the following in order to receive

the first portion of funds:

* A Maintenance-of-Effort Assurance (Part 4, Section A) of maintaining State support for
elementary and secondary education and for public institutions of higher education (IHEs) at
least at the level of such support in FY 2006 for FYs 2009, 2010, and 2011.

» A Maintenance-of-Effort Waiver Assurance (Part 4, Section B). In the event that a State
anticipated being unable to comply with one or more of the Stabilization program MOE
requirements referenced in the Maintenance-of-Effort Assurance, the State would provide an
assurance that it met the eligibility criteria for a MOE waiver.>

o A Maintenance-of-Effort Baseline Data form.

In order to complete this Phase II Application, States must reaffirm and/or update the MOE
baseline data referenced above as requested in Phase I. Part 2A of this application, Update of
Maintenance-of-Effort Data, asks that a State reaffirm or update the baseline data provided in
Phase I (Maintenance-of-Effort Baseline Data), including actual levels of support for FY 2009.

In Part 2B, a Governor or Authorized Representative of the Governor must provide an attestation
that the State has met the MOE requirements as was assured in Phase I. If a State cannot meet
the MOE requirements, it must submit a Waiver of MOE Requirements or note that it has
submitted one already.

Additional information on the MOE requirements can be found in Appendix D—Instructions for
Part 2, Maintenance-Of-Effort.

* Guidance on the Maintenance of Effort Requirements for SFSF and MOE Waiver Form are available at
http://www.ed.gov/policy/gen/leg/recovery/statutory/moe-guidance.pdf.
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PART 2A: UPDATE OF MAINTENANCE-OF-EFFORT DATA

SPECIAL NOTES:

o Inthe SFSF Phase I Application, States were required to submit MOE data. The
Department is requesting that States reaffirm these data for Phase II, and in particular,
to update FY 2009 data to actual levels of State support.

O For further information, see Appendix D — Instructions for Part 2: Mamtenance
of Effort.

1. Levels of State support for elementary and secondary education (the amounts may reflect
the levels of State support on either an aggregate basis or a per-student basis).

FY 2006 $t 5,929,655,400
FY 2009 $ 6,479,112,000
FY 2010* $ 5,966,376,500
FY 2011* $ 6,543,297,600
(* Provide data to the extent that data are currently available.)

2. Levels of State support for public institutions of higher education (enter amounts for
each year):

FY 2006 $ 1,191,885,000
FY 2009 $ 1,342,259,000
FY 2010* $ 1,232,786,000
FY 2011* $ 1,238,472,000

(* Provide data to the extent that data are currently available.)

3. Additional Submission Requirements: In an attachment to the application —

(a) Identify and describe the data sources used in determining the levels of State support for
elementary and secondary education; - and -

See Attachment A.
-13 -




(b) Identify and describe the data sources used in determining the levels of State support for
public THEs.

See Attachment A.
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PART 2B: ATTESTATION OF MAINTENANCE-OF-EFFORT COMPLIANCE

The Governor or his/her authorized representative attests to the following:

To the best of his’her knowledge and based on the best available data, the State has met all
maintenance-of-effort requirements for the State Fiscal Stabilization Program for F'Y 2009

(check all that apply):
X for elementary and secondary education.

for public Institutions of Higher Education (IHEs).

Governor or Authorized Representative.of the Governor (Printed Name)

Commissioner Tom Hanson

Date:

Signature:—"" — :
M | 1€ )ac10

If a State has not met or cannot meet MOE for either elementary and secondary education or
public IHEs, or both, it must complete the following:

The Staté has not met all maintenance-of-effort requirements for the State Fiscal Stabilization
Program for FY 2009 and

(check one):

[] has already submitted a MOE Waiver Request to the US Department of Education.

[] is submitting a MOE Waiver Request with this application package.
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PART 3: DATA COLLECTION, PUBLIC REPORTING, AND PLANNING

Requirements

The State plan must describe the State’s current ability to collect the data or other information
needed for the assurance indicators and descriptors as well as the State’s current ability to
publicly report (as defined in the Notice of Final Requirements, included here as Appendix E)
the data. If the State is currently able to fully collect and publicly report the required data or
other information, the State must provide a URL where the most recent data or information may
be accessed. If a State is not currently able to collect or publicly report the data or other
information, the plan must describe the State’s process and timeline for developing and
implementing the means to do so as soon as possible but no later than September 30, 2011.
These requirements apply to the assurance indicators and descriptors in the following education
reform assurance areas: (a) Achieving Equity in Teacher Distribution, (¢) Standards and
Assessments (with the exception, in many cases, of Indicators (c)(11) and (c)(12)), and (d) .
Supporting Struggling Schools. Sections related to these assurances are located in sections I, III,
and IV of Part 3A and Section I of Part 3B in the application.

In the event that a State will develop, but not implement, the ability to fully collect and publicly
- report the data for Indicator(s) (c)(11) and/or (c)(12), its plan need not meet the requirements of
Section I of Part 3B. Rather, a State should complete a plan that meets the requirements of
Section V of Part 3B for the relevant indicator(s). If a State will be able to both develop and
implement collection and public reporting of either of these indicators, the plan requirements of
Section I of Part 3B will apply to the relevant indicator(s).

Regarding education reform assurance area (b) Improving Collection and Use of Data, the State
must describe in the State plan whether the State’s data system includes the required elements of
a statewide longitudinal data system and whether the State provides teachers with their students’
growth data and information related to individual teacher impact. If the State does not meet the
requirement, the State plan must describe the State’s process and timeline for developing and 7
implementing the means to meet the requirement in accordance with the requirements in the
notice. Sections related to this assurance are Section II of Part 3A and Sections II, III, and IV of
Part 3B.

The data or information needed for an assurance indicator or descriptor are in some cases already
reported to the Department by the State, or are provided by the Department. In those cases, it is
understood that the State does and is currently able to collect the data or information. For those
elements, the State’s plan only needs to address the State’s ability to publicly report the data or
information, and the State does not need to include a plan for collecting the data or information
in Part 3B. The indicators and descriptors involving data or information currently reported to the
Department or provided by the Department are marked below with a Confirm icon (see Icon Key
below). Sections requiring States to confirm data or information already reported to the
Department contain specific links to the appropriate Department webpage. The overall webpage
housing all information for indicators requiring confirmation is
http://www.ed.gov/programs/statestabilization/confirm-indicators.html.
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Some elements in this application are of a cross-cutting nature, sharing indicators and/or
definitions with another Recovery Act initiative, Race to the Top. These elements are marked by
a Cross-Cutting icon with the recovery.gov logo and the Race to the Top logo (see Icon Key
below). It is the Department’s hope that marking these cross-cutting elements will facilitate
consistency and improve the ease of completing the application for the Race to the Top program.

Icon Key

Confirm Icons ‘ Ci‘oss-Cutting Icon

Numbering of Fields

Applicants may notice small numbers to the left of checkboxes and text fields in Part 3A. These
numbers do not have any significance in terms of point values or codes. Rather, they are
designed to be used by both applicants and Department staff alike as a convenient reference
point when referring to a particular part of the application. '

~Overview of Part 3

Part 3A, Indicators and Descriptors under the Assurances, is designed to collect short answers
about the State’s current status with respect to each indicator and descriptor. If you are using the
macro-enabled* MS Word version of this form, you will be able to check boxes and type your
answers directly into the form. 'If you wish to attach narrative answers in a separate document,
you may do so, but be sure to clearly note in the relevant text box that the response is attached
and mark the attachment with the citation of the indicator or descriptor to which you are
responding.

*To enable macros in Microsoft Word, select Save As (if you are using the 2007 version, Save As is under the
round icon in the top left hand corner; in older versions, Save As is under the File menu) and from the Save File as
Type menu, select Word Macro-Enabled Document.
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Part 3B is the State Plan section. For those indicators and descriptors for which the State is not
currently collecting and/or publicly reporting the requested data and information in such a way
that addresses the program requirements, you must provide a plan for doing so in Part 3B. If,
based on your answer, you are directed to address the element in Part 3B, write the element
reference in the Plan Element Verification chart in Part 3B to keep a running list of the items you
will need to address inyour State Plan. Directions for which elements must be addressed in the
State Plan are embedded into each indicator and descriptor boxes below. Part 3B contains five
subsections. The subsections provide separate instructions for the plan elements that must be
included for:

L. - Assurances (a), (c) (with the exception of Indicators (c)(11) and (c)(12)), and (d);
II. Indicator (b)(1);

1. Indicator (b)(2);

IV.  Indicator (b)(3); and,

V. If applicable, Indicators (c)(11) and (c)(12) (Section V).
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PART 3A: ASSURANCE INDICATORS AND DESCRIPTORS

Instructions

For each indicator and descriptor, please follow the specific directions in the boxes below. There
are two basic types of elements: indicators and descriptors.

An indicator requests a discrete response (e.g., a yes/no answer or short answer) about
whether a State is collecting or publicly reporting certain information, as well as where
the information can be found. Indicators that involve data already submitted by States to
the Department through preexisting collections will only need to be confirmed. The
Department will ask States to confirm whether or not these data are accurate and to verify
public reporting of them. States need not submit the actual data for each indicator; rather,
the data should be reported directly to the public per the application instructions.

A descriptor asks about information which could be provided in a narrative response
(e.g., about the development of a type of assessment or teacher evaluation system) about
the progress or development of system elements. The Department of Education also asks
whether information requested in descriptors is publicly reported. As with the indicators,
States do not have to submit the actual descriptor information to the Department. Rather,
the State must publicly report the information per the application instructions.
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PART 3B: DATA COLLECTION & PUBLIC REPORTING PLAN

Requirement: The State must collect and publicly report the data or other information required
by an assurance indicator or descriptor. If the State is not able to fully collect or publicly report,
at least annually through September 30, 2011, the State plan must describe the State’s process
and timeline for developing and implementing, as soon as possible but no later than September
30, 2011, the means to fully collect and publicly report the data or information, including the
milestones that the State establishes toward developing and implementing those means, the date
by which the State expects to reach each milestone, and any obstacles that may prevent the State
from developing and implementing those means by September 30, 2011, including but not
limited to requirements and prohibitions of State law and policy. The plan must also include the
nature and frequency of reports that the State will provide to the public regarding its progress in
developing and implementing those means; the website where the State will make the plan and

. progress reports publicly available (as defined in the Notice of Final Requirements, Definitions,
and Approval Criteria for the SFSF Phase II), the amount of funds the State is using or will use
to develop and implement those means, and whether the funds are or will be Federal, State, or
local funds. : ~

I.. ASSURANCES (a), (¢), AND (d)

Important note regarding indicators (c)(11) and (c)(12):

If the State will develop_and implement the means to collect and publicly report the
data (i.e., the State will collect and publicly report the data) for either of these
indicators by September 30, 2011, the plan requirements of this section apply to the
indicator(s) for which this is the case.

If the State will develop but_not implement the means to collect and publicly report
the data (i.e., the State will not collect and publicly report the data) by September 30,
2011, for either of these indicators the requirements for this section do not apply to
the indicator for which this is the case. Proceed to Section V.

State Plan Instructions: For each assurance indicator or descriptor under education reform
areas (a), (c), and (d) for which the State is not able to fully collect or publicly report annually
the required data or information (as indicated in Part 3A), please attach a plan that provides:

The process and timeline for developing and implementing, as soon as possible, but no later
than September 30, 2011, the means to fully collect and/or publicly report (as required) the
data or information, including:

o The milestones that the State establishes toward developing and implementing
those means; ( ‘
o The date by which the State expects to reach each milestone;
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o Any obstacles that may prevent the State from developing and implementing
those means by September 30, 2011, including but not limited to requirements
and prohibitions of State law and policy;

o The nature and frequency of reports that the State will provide to the public
regarding its progress in developing and implementing those means; and

o The amount of funds the State is using or will use to develop and implement those
means, and whether the funds are or will be Federal, State, or local funds.

Furthermore, the plan must satisfy the following general requirements:

(A)Describe the agency or agencies in the State responsible for the development, execution,
and oversight of the plan, including the institutional infrastructure and describe the
capacity of the agency or agencies as they relate to each of those tasks;

(B) Describe the agency or agencies, institutions, or organizations, if any, providing
technical assistance or other support in the development, execution, and oversight of the
plan, and describe the nature of such technical assistance or other support;

- (O) Provide the overall budget for the development, execution, and oversight of the
plan.

(D) Describe the way the State will publicly report the plan and the State’s progress
reports on its plan, including the nature and frequency of updated reports to the public on
State actions taken under the plan and the website where the State will make the plan and
progress reports publicly available (as defined in the Notice of Final Requirements,
Definitions, and Approval Criteria for the SFSF Phase II).

Plan Element Verification: Please fill out the following chart to indicate which elements, per
the instructions in Part 1, must be addressed in the State plan, and whether they must address
collection, public reporting, or both. Do not list elements that do not need to be addressed in the
State plan. Only list those for which the State has been directed to do so in completing Part 3A.

Element Collection | Public
(check if | Reporting
applies) | (check if
v applies)
Descriptor (a)(1) X X
Indicator (a)(3) X X
Indicator (a)(4) X X
Indicator (a)(5) X X
Descriptor (a)(2) X X
Indicator (a)(6) X X
Indicator (a)(7) X X
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Element Collection | Public
(check if | Reporting
applies) (check if
applies)
Indicator (c)(11) X X
Indicator (c)(12) X X

73




II. INDICATOR (b)(1)

Plan Instructions

If (as indicated in Part 3A) the State does not have a statewide longitudinal data system that fully
includes all 12 elements of the America COMPETES Act, as addressed in indicator (b)(1),
please attach a plan that provides the process and timeline for developing and implementing, as
soon as possible, but no later than September 30, 2011, a statewide longitudinal data system that
includes all 12 elements of the America COMPETES Act, including the following information:

o The milestones that the State establishes toward developing and implementing
those means;

o The date by which the State expects to reach each milestone;

o Any obstacles that may prevent the State from developing and implementing
those means by September 30, 2011, including but not limited to requirements
and prohibitions of State law and policy;

o The nature and frequency of reports that the State will provide to the public
regarding its progress in developing and implementing those means; and

o The amount of funds the State is using or will use to develop and implement those
means, and whether the funds are or will be Federal, State, or local funds.

Furthermore, the plan must satisfy the following general requirements:

(A) Describe the agency or agencies in the State responsible for the development, execution,
and oversight of the plan, including the institutional infrastructure and describe the
capacity of the agency or agencies as they relate to each of those tasks;

(B) Describe the agency or agencies, institutions, or organizations, if any, providing technical
assistance or other support in the development, execution, and oversight of the plan, and
describe the nature of such technical assistance or other support;

(C)Provide the overall budget for the development, execution, and. oversight of the plan; and

D) Describe the way the State will publicly report the plan and the State’s progress
reports on its plan, including the nature and frequency of updated reports to the public on
State actions taken under the plan and the website where the State will make the plan and
progress reports publicly available (as defined in the Notice of Final Requirements,
Definitions, and Approval Criteria for the SFSF Phase II).
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Plan Element Verification: Please mark which elements, per the instructions in Part 1, must be
addressed in your state plan:

COMPETES | Must be Does not
Element addressed in | need to be
plan addressed in
plan

1 - X
2 X
3 X
4 X
5 X
6 X
7 X
8 X

9 X

10 X
11 X

12 X
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IILINDICATOR (b)(2)

Instructions: If (as indicated in Part 3A, Indicator (b)(2)) the State does not provide student
growth data on their current students and the students they taught in the previous year to, at a
minimum, teachers of reading/language arts and mathematics in grades in which the State
administers assessments in those subjects, in a manner that is timely and informs instructional
programs, please attach a plan that provides: ‘

The process and timeline for developing and implementing the means to provide teachers
with such data by September 30, 2011, including:

o The milestones that the State establishes toward developing and implementing
those means and the date by which the State expects to reach each milestone;

o Any obstacles that may prevent the State from developing and implementing
those means by September 30, 2011 (including but not limited to requirements
and prohibitions of State law and policy);

o The nature and frequency of reports that the State will provide to the public
regarding its progress in developing and implementing those means; and

o The amount of funds the State is using or will use to develop and implement those
means, and whether the funds are or will be Federal, State, or local funds.

Furthermore, the plan must satisfy the following general requirements:

(A)Identify the agency or agencies in the State responsible for the development, execution,
and oversight of the plan, including the institutional infrastructure and describe the
capacity of the agency or agencies as they relate to each of those tasks;

(B) Identify the agency or agencies, institutions, or organizations, if any, providing technical
- assistance or other support in the development, execution, and oversight of the plan, and
describe the nature of such technical assistance or other support; -

(C)Provide the overall budget for the development, execution, and oversight of the plan; and |

(D) . Describe the way the State will publicly report the plan and the State’s progress
reports on its plan, including the nature and frequency of updated reports to the public on
State actions taken under the plan and the website where the State will make the plan and
progress reports publicly available (as defined in the Notice of Final Requirements,
Definitions, and Approval Criteria for the SFSF Phase II).
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IV.INDICATOR (b)(3)

Instructions: If (as indicated in Part 3A, Indicator (b)(3)) the State does not provide teachers
of reading/language arts and mathematics in grades in which the State administers assessments in
those subjects with reports of individual teacher impact on student achievement, please attach-a
plan that provides:

The process and timeline for developing and implementing the means to provide teachers
with such data, including;: '

o The milestones that the State establishes toward developing and implementing
those means and the date by which the State expects to reach each milestone;

o Any obstacles that may prevent the State from developing and implementing
those means (including but not limited to requirements and prohibitions of State
law and policy);

o The nature and frequency of reports that the State will provide to the public
regarding its progress in developing and implementing those means; and

o The amount of funds the State is using or will use to develop and implement those
means, and whether the funds are or will be Federal, State, or local funds.

Furthermore, the plan must satisfy the following general requirements:

(A)Identify the agency or agencies in the State responsible for the development, execution,
and oversight of the plan, including the institutional infrastructure and describe the
capacity of the agency or agencies as they relate to each of those tasks;

(B) Identify the agency or agencies, institutions, or organizations, if any, providing technical
assistance or other support in the development, execution, and oversight of the plan, and
describe the nature of such technical assistance or other support;

(C)Provide the overall budget for the development, execution, and oversight of the plan; and

D) Describe the way the State will publicly report the plan and the State’s progress
reports on its plan, including the nature and frequency of updated reports to the public on
State actions taken under the plan and the website where the State will make the plan and
progress reports publicly available (as defined in the Notice of Final Requirements,
Definitions, and Approval Criteria for the SFSF Phase II).
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V. INDICATORS (c)(11) AND (c)(12)

Important note regarding this section:

In the case of new Indicators (c)(11) and (c)(12), regarding the data States will
collect from IHES, the State is required to, at a minimum, possess the ability to
collect and report the data. In such circumstances, a State plan need only
address the development of capacity, and not 1mp1ementat10n and reporting for
the relevant indicators.

If the State will develop and implement the means to collect and publicly report
the data (i.e., the State will collect and publicly report the data) for either of
these indicators by September 30, 2011, the full plan requirements for this
section do apply. If that is the case, please report all elements of that plan in
Part 3B, Section I above.

State Plan Instructions: For each of Indicators (c)(11) and (c)(12) for which the State is not
able to fully collect or publicly report annually the required data or information (as indicated in
Part 3A), please attach a plan that provides:

(1) The process and timeline for achieving the ability to implement the means to fully collect
and/or publicly report (as required) the data or information by September 30, 2011,
including:

o The milestones established toward developing those means;

o The date by which the State expects to reach each such milestone; and any obstacles
that may prevent the State from developing those means by September 30, 2011,
including but not limited to requirements and prohibitions of State law and policy;

o The nature and frequency of reports that the State will provide to the public regarding
its progress in developing those means; and

o The amount of funds the State is using or will use to develop those means, and
whether the funds are or will be Federal, State, or local funds.

(2) A description of the evidence that the State will provide to the Department of Education to
demonstrate that it has developed the means to collect and publicly report the data for each
indicator for which the State is not able to fully collect or publicly report annually the
required data, by September 30, 2011.

Furthermore, the plan must satisfy the following general requirements:
(A) Identify the agency or agencies in the State responsible for the development, execution, and

oversight of the plan, including the institutional infrastructure and describe the capacity of
the agency or agencies as they relate to each of those tasks;
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(B) Identify the agency or agencies, institutions, or organizations, if any, providing technical
assistance or other support in the development, execution, and oversight of the plan, and
describe the nature of such technical assistance or other support;

(C) Provide the overall budget for the development, execution, énd oversight of the plan; and

D) Describe the way the State will publicly report the plan and the State’s progress
reports on its plan, including the nature and frequency of updated reports to the public on
State actions taken under the plan and the website where the State will make the plan and
progress reports publicly available (as defined in the Notice of Final Requirements,
Definitions, and Approval Criteria for the SFSF Phase II).

Plan Element Verification: Please check only the boxes that apply in the following chart to
indicate which elements must be addressed in this section of your state plan:

Element Not Applicable: The State will Applicable: The State will
develop and implement the develop but not implement the
means to collect and publicly means to collect and publicly
report the data (Complete Plan in | report the data (Complete Plan

: Section ] ). in this section).
Indicator X
(1)
Indicator X
(©(12)
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PART 3C-- GENERAL REQUIREMENTS
State of Minnesota Plan

Please attach the following information—

(1) Describe the processes the State employs to review and verify the required data
and other information on the indicators and descriptors.

State of Minnesota Plan

MDE has a multi-tiered approach to data validation. We begin by clearly defining all data
elements used in indicators and descriptors outlined in this application. Minnesota’s “best-in-
class” data dictionary has been shared with other states as a national model for education
agencies. This common set of definitions and meta-data structures has been used department-
wide for the past three years to facilitate inclusion of data in the warehouse and its use in
subsequent analytics. This model, using extensible mark-up language (XML), will enable future
interoperability with LEAs and simplify the process for making education data transparent.

Second, once data elements are defined, all Minnesota student, staff and organization data will
be collected though the Minnesota State Education Record Views and Submission system
(SERVS). All three SERVS collection systems will share a common base infrastructure
designed to accept and process data either on demand or in batch mode and support operational
reports for data validation by searching students or staff in context with drill down capability for
more detailed information. Data will be collected via flat file, user interface or SIF message.
Data will map to the enterprise data model ensuring that given data elements are collected only
once and shared among all interoperable systems within MDE and postsecondary data
repositories. ' *

Automated data edits occur through coordinated review and verification processes made
available relative to the security classification of the data and the individual submitting data or
requesting to view operational data. Figure 2 illustrates how student, staff and organization data
collected through is defined by the enterprise data model and stored in the warehouse protected
by a security layer. The outer most ring of the circle shows how external users interact with this
data through various submission options and report or view options depending on the task. Also
included is an automated SIF based submission option. The two middle rings identify the service
layers that enforce both general edits to support the connections between web interfaces as well
as specific data edits that permit valid inclusion in the enterprise data model. At the center of the
ring is the full database table structure modeled on SIF objects that permits relational viewing of
all data elements. ‘
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E EDM Entity Layer

EDM
Database
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Structure
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ing & Validation

Figure 2

- Additionally we provide data manager training for data administrators who work with program
staff in the field to ensure that data are reported in a valid and reliable manner to ensure accurate
program metrics and indictors.

(2) Describe the processes the State employs to ensure that, consistent with 34 CFR
99.31(b), the required data and other information are not made publicly
available in a manner that personally identifies students, where applicable.

State of Minnesota Plan

Minnesota provides access to education data through two primary portals; the School Report
Card and the Educator Portal. School Report Card data is public and accessed from the main
department website.
http://education.state.mn.us/ReportCard2005/schoolDistrictInfo.do?SCHOOL NUM=000&DIS
TRICT NUM=9999&DISTRICT TYPE=99

All student data on this site are published with privacy filters. Assessment results are not
published for groups of students fewer than 10. AYP results are filtered at 20 and graduation
data are filtered at 40.

The Educator Portal has become a one-stop website for educators to analyze unfiltered aggregate
or individual student level data in the P-12 LDS. It is secured by our single sign-on, role-based
identity management system. The MDE Identity Management System (MIDMS) is an industry-
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standard, role-based security framework designed to protect the privacy of sensitive data while
providing appropriate access for approved users. This ORACLE Access Manager based
architecture has a distributed security model that allows LEAs or postsecondary institutions
direct control over which staff have authorization to secure web pages thus permitting parents,
teachers and administrators differentiated access while allowing for maximum protection of
student privacy.

Our current technology supports the capacity for districts to approve and retain authorized users
while preserving the privacy of individual students according to FERPA and Minnesota data
practices laws. Authorized users may access individual student unit record data. District staff can
view all district data, data from a single school, or data for a specific group of students according
to their level of authorization.

All assessment and accountability results are loaded into the portal as soon as they arrive from
the testing company allowing district review, verification and approval prior to the official public
release. Data in the Educator Portal answers policy and program questions using disaggregated
information about schools and districts. Analysis can be performed based on gender, race
ethnicity, socio-economic status and program participation.

Analytic options for state assessment results, Minnesota Growth Model analysis, NCLB

accountability, and Safe and Healthy Learners can be viewed by county, district, school or
individual student while maintaining strict privacy and data security measures,
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Attachment A — State of Minnesota

Part 2A: Update of Maintenance-of-Effort Data
Attachment for Part 2 A, Question 3(a)

ELEMENTARY AND SECONDARY EDUCATION:

The following is the description of the State’s primary and secondary funding formulae:

1. The State’s primary elementary and secondary funding formulae include:

General Education Revenue according to Minn. Stat. §126C.10, subdivision 1,
Special Education Aid according to Minn. Stat. §125A.76,

Special Education Excess Cost Aid according to Minn. Stat. §125A 79,

One-Time General Education Revenue Increase under Laws of Minnesota for 2008,
Chapter 363, Article 2, Section 47.

pooe

2. The levels of State support for elementary and secondary education listed on page 13 include
the following change to the state’s primary education funding formulae that was enacted
pursuant to Minnesota Laws 2009, Chapter 64, Article 1, Section 21:

a. A one-time reduction in FY 2010 general education aid equal to 8.7% of each school

district and charter school’s FY 2008 general education revenue.

3. State support under these formulae is calculated on an aid entitlement basis using 100% of the
amounts genefated under the formulae specified in these statutes and session laws. The amounts
shown do not include the effects of aid adjustments attributable to (1) the state’s policy of
spreading aid payments for each fiscal year’s aid entitlements over two fiscal years, or (2)
changes in state policy for early recognition of school district property tax levies. While the state
spreads its payments to LEAs for each fiscal year over two fiscal years (current and final
adjustment payments), the 100% aid entitlement basis is the most appropriate measure of state
support for a fiscal year since these are the amounts that LEAs earn and recognize as revenue for
the fiscal year.

a. Under current law, LEAs receive 90 % of estimated state aid entitlements during the
current fiscal year with a final adjustment payment equal to the difference between the
actual aid entitlement and the current payments the following fall after final data are
received. Under the budget balancing plan announced by the Governor on June 16, 2009,
the portion of the annual aid entitlement paid during the current fiscal year will be
reduced from 90% to 73% of the estimated entitlement, and the final adjustment will be
increased to offset the reduction in current year payments. LEAs will continue to
recognize the full annual aid entitlement on their financial statements as revenue in the
current fiscal year.

b. School districts make property tax levies on a calendar basis, with the first half of tax
receipts coming in May/June and the second half coming in October/November. Under
previous practice, the Commissioner of Education instructed schools to recognize most of

A-1




the first half property tax settlement received in May/June as revenue for the following
fiscal year, starting July 1. Under the budget balancing plan announced by the Governor
on June 16, 2009, beginning with taxes payable in 2010, the Commissioner of Education
has instructed that the full amount of the May/June property tax receipts (excluding those
for debt service), will be recognized as revenue when they are received in May/June,
instead of in the next fiscal year starting July 1, with an offsetting one-time adjustment in
state aid in FY 2011. This change will not affect the net total revenue from state aid and
levies recognized by LEAs each fiscal year.

3. Aid entitlements for FY 2006 and FY 2008 are as computed by the Minnesota Department of

Education, Program Finance Division, based on the statute and session laws listed above,
using November forecast data. Aid entitlements for FY 2009 through FY 2011 are based on
projected LEA demographic data used in the State’s November 2009 Budget Forecast. The
State’s budget forecast, including forecasted expenditures for general education revenue, will
be updated again in February 2010. Projected data includes student enrollment, free and
reduced lunch-eligible student counts, ELL student counts, school building ages, and local
property tax bases. The updated MOE data in this application reflects only changes due to
underlying demographic data. There has been no change to the per pupil statutory funding for
general education revenue. General education revenue is an open and standing appropriation.

elementary and secondary education funding formulae:

The following table shows detail of the state aid entitlements for the State’s primary

Primary and Secondary Funding Formulas EY 2006 EY 2008 "EY 2009 EY 2010 FY 2011

K-12 AID ENTITLEMENTS ($ in thousands) _ EY 2006 FY 2008 EY 2009 EY 2010 FY 2011

General Education--CSA
Basic 4,658,383.7 | 4,837,724.5 | 4,863,612.1 | 4,856,875.0 | 4,859,651.1
Gifted & Talented 3,812.2 11,441.2° 11,390.2 11,374.4 11,380.9
Extended time 52,766.2 59,590.8 62,677.0 66,513.9 69,577.0
Compensatory 202,547.5 333,928.1 348,510.7 361,799.3 379,448.9
LEP 30,912.7 32,316.8 32,020.7 31,934.5 31,851.8
LEP Concentration 7,883.2 8,306.5 8,321.3 ' 8,402.8 8,412.8
Sparsity 18,853.1 21,637.5 22,896.9 23,050.1 23,635.2
Transport Sparsity ‘ 57,332.8 60,083.8 60,224.6 60‘507'2, 60,265.6
Training & Experience 8,213.5 2,146.1 1,208.2 631.6 461.9
Operating Capital 149,750.2 82,805.2 73,069.1 70,271.0 70,043.7
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Equity 25,916.1 25,104.5 19,660.5 17,110.4 16,277.1
Transition’ 10,650.2 7,132.9 5,410.4 4,177.1 3,996.3
Q Comp 16,348.9 -47,983.9 49,995.2 46,265.2 52,556.2
Referendum Revenue 123,446.6 104,007.9 85,245.0 70,948.9 67,897.7
Alternative Attendance -895.4 -182.3 274.3 655.0 829.4
Contract Penaity -344.9 -730.5 | - 0.0 -500.0 0.0
1-Time $51 -8,672.6 0.0 48,408.3 0.0 0.0
Shared Time 0.0 3,732.3 3,962.3 4,008.0 4,015.0
Private Altern;tive 12.833..6 10,294.1 9,577.5 11,666.7 11,666.7
PSEO - College Revenue 20,184.5 21,513.6 21,845.8 21,799.4 21,390.0
Online Learning 311.3 733.6 862.0 1,067.0 1,323.0
TRA ‘reduction -46,807.7 -30,637.8 -30,791.2 -30,893.3 -31,033.0
Endowment Fund -21,099.1 -27,847.1 -27,423.5 0.0 0.0
County Apportionment -15,242.6 -19,452.4 -20,617.8 -17,000.0 -17,000.0
Taconite Subt. -1,268.0 -664.4 -545.9 0.0 0.0
Faribault Cancellation 0.0 f1 ,071.1 -1,069.7 -1,069.7 -1,069.7
1-Time Energy Assist 9.2 0.0 0.0 0.0 0.0
Red Lake Hold Harmless 526.2 0.0 0.0 0.0 0.0
Little Falls -100.0 0.0 0.0 0.0 0.0
St. Charles Declining PU 0.0 0.0 0.0 242.0 242.0
SUBTOTAL--General Ed 5,296,251.4 5589,897.7 5,648,724.6 5,619,836.5 5,645,819.6
20.0

Special Education
Regular 529,804.0 694,060.7 719,470.0 735,693.0 786,586.0
Excess Cost 103,600.0 110,641.0 110,918.0 110,847.0 110,892.0
SUBTOTAL~-Spec Ed 633,404.0 804,701.7 830,368.0 846,540.0 | 897,478.0

TOTAL AID ENTITLEMENTS--excluding enacted

cuts 5,929,655.4 6,394,599.4 6,479,112.0 6,466,376.5 6,543,297.6

Amount over/under base year -12,735.5 64,185.6
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' General--Laws 2009 Changes

Across the board cut (8.7%) 0.0 0.0 0.0  -500,000.0 0.0

SUBTOTAL--Gen-Laws 2009 Changes 0.0 0.0 0.0  -500,000.0 0.0

TOTAL AID ENTITLEMENTS--including enacted cuts  5,929,655.4 6,394,599.4 6,479,112.0 5,966,376.5 6,543,297.6

Amount over/under base year -512,735.5 64,185.6

POST SECONDARY EDUCATION:

Description of Maintenance-of-Effort Baseline Data;

1.

The State of Minnesota provides ongoing state geﬁeral fund support to public institutions
of higher education through two umbrella organizations or systems.

a.

The University of Minnesota (University) — The University offers undergraduate,
masters, and doctorate degrees though a wide array of schools different schools
and programs located on five separate campuses. All state support is appropriated
to the main system finance office, who allocates money to individual campuses,
schools, and programs based on the allocation decision of the University Board of
Regents.

The Minnesota State College and University (MnSCU) -MnSCU is a system of
32 institutions including seven four-year state universities and 25 two year
community and technical colleges, located on 54 separate campuses. MnSCU
offers customized training, vocational certificates, two-year associate degrees,
four year under graduate degrees and some advanced level degrees from seven
state universities campuses located throughout the state. All state suppott is
appropriated to the main system finance office, who allocates money to individual
campuses, schools, and programs based on the allocation decisions of the MnSCU
Board.

2. General fund support. Data source is the General Fund: Fund Balance Analysis

published twice a year by the Minnesota Management and Budget Department. FY 2006

and FY 2008 information reflects actual general fund approprlatlons and FY 2009 is
currently budgeted general fund appropriation.

a.

University — For FY 2006, the state general fund expenditure was $591,191,000.
In FY 2008, the state general fund expenditure was $706,922,000. In FY 2009,
the general fund appropriation to the University was $679,842,000.

MnSCU - For FY 2006, the state general fund expenditure was $600,694,000. In
FY 2008, the state general fund expenditure was $665,883,000. In FY 2009, the ¢
general fund appropriation to MnSCU was $662,417,000.
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c. Combined Support for public IHEs — For FY 2006, the state general fund
expenditure was $1,191,885,000. In FY 2008, the state general fund expenditure
was $1,372,805,000. In FY 2009, the current budgeted general fund
appropriation to public IHEs was $1,342,259,000.

3. Therefore under the rules of the State Fiscal Education Stabilization funding, we have
used the FY 2008 state appropriation levels as the benchmark for restoration of
postsecondary education funding levels.
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Attachment B — State of Minnesota

State Plan for Descriptor (a)(1); Indicator (a)(3); Indicator (a)(4); Indicator (a)(5);
Descriptor (a)(2); Indicator (a)(6); and Indicator (a)(7)

Requirement for Descriptor (a)(1): Describe, for each local educational agency (LEA) in the
State, the system used to evaluate the performance of teachers and use the results from those
systems in decisions regarding teacher development, compensation, promotion, retention and
removal.

Requirement for Indicator (a)(3): Indicate, for each LEA in the State, whether the systems
used to evaluate the performance of teachers include student achievement data as an evaluation
criterion.

Requirement for Indicator (a)(4): Provide, for each LEA in the State whose teachers receive
performance ratings or levels through an evaluation system, the number and percentage
* (including numerator and denominator) of teachers rated at each performance rating or level.

Requirement for Indicator (a)(S): Indicate, for each State whose teachers receive performance
ratings or levels through an evaluation system, whether the number and percentage (including
numerator and denominator) of teachers rated at each performance rating or level are publicly
reported for each school in the LEA.

Descriptor (a)(2): Describe, for each LEA in the State, the systems used to evaluate the
performance of principals and the use of results from those systems in decisions regarding
‘principal development, compensation, promotion, retention and removal.

Indicator (a)(6): Indicate, for each LEA in the State, whether the systems used to evaluate the
performance of principals include student achievement outcomes or student growth data as an
evaluation criterion.

Indicator (a)(7): Provide, for each LEA in the State whose principals receive performance
ratings or levels through an evaluation system, the number and percentage (including numerator
and denominator) of principals rated at each performance rating or level.

Teacher Evaluations

The Minnesota Department of Education does not currently collect teacher evaluation data. ;
Minnesota Statutes section 122A.40, subdivision 5, requires that probationary teachers (in the |
first three years of a teacher’s experience in a single school district) are evaluated at least three

times annually by an administrator or principal. A school district may terminate the contract for

any reason at or before the three years of employment. See Minnesota Statutes section 122A.40,

subdivisions 5 and 7.
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In addition, school districts and charter schools participating in the State’s Q Comp program
must conduct regular evaluations of all teachers every year as part of the program requirements.
Teachers must undergo at least three evaluations each year and their compensation is based
partly upon the performance on the three evaluations. Compensation is also based on school-
wide student achievement on state assessments in reading and math, and other measures of
student achievement. See Minnesota Statute section 122A.414, subdivision 2.

However, data for teacher evaluations is maintained at the school district or charter school and is
not submitted to the Minnesota Department of Education. In addition, the teacher evaluations
are not entirely uniform across all districts, including school districts and charter schools
participating in the Q Comp program. (However, school districts and charter schools
participating in the Q Comp program must link evaluations and student achievement data to
teacher and school performance.)

Principal Evaluations

The Minnesota Department of Education does not currently collect principal evaluation data.
Minnesota Statutes sections 122A.40 and 122A.41, subdivision 5a, establishes that principals are
in a probationary status for the first two years of employment with the district as a principal. A
school district may terminate the contract for any reason at or before the two years of
employment; the principal has rights to a teaching position if the principal was formally a teacher
with seniority rights. See Minnesota Statutes sections 122A.40, 122A.41 and 123B.147.

Timelines and Milestones

The following timeline aligns with other data system re-design efforts and the State’s Race to the
Top application to the U.S. Department of Education. The following timeline is proposed for the
collection and reporting of teacher evaluation data:

1.1 Convene a task force to develop a common state teacher evaluation system. The teacher
evaluation system will include five performance ratings.
Completion Date: February 2010

1.2 Convene a task force to develop a common state principal evaluation system. The
principal evaluation system will include five performance ratings. ‘
Completion Date: February 2010

1.3 Notify school districts and charter schools of teacher and principal data collection
requirement under the State Fiscal Stabilization Fund Phase II.
Completion Date: February 2010

1.4 Finalize common state principal and teacher evaluation system for districts and charter
schools,
Completion Date: May 2010
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1.5 Implement common state principal and teacher evaluation system for dlstncts and charter
schools.
Completion Date: June 2010-October 2010

1.6 Design data collection system under SERVS Staff for principal and teacher evaluation
data and includes the performance of principals and teachers and the use of the results for
decisions regarding teacher and principal development, compensation, promotion,
retention and removal, student achievement outcomes, student achievement growth data, -
and individual performance ratings.

Completion Date: June 2010-December 2010

1.7 Begin technical assistance with school districts and charter schools on new principal and
teacher evaluation system. , ,
Completion Date: January 2011-March 2011

1.8 Begin and complete principal and teacher evaluation data collection.
Completion Date: March 2011-June 2011

1.9 Analyze and clean-up data collection for principal and teacher evaluation system.
Completion Date: July 2011-August 2011

1.10  Report statewide, regional, district and school-wide aggregated principal and teacher
evaluation data; ensure reporting does not violate FERPA regulations.
Completion Date: September 2011

Budget

It is estimated that the data collection redesign and processes as outlined under Timelines and
Milestones will take approximately 2,000 hours for an estimated cost of $150,000 to the state
agency’s general fund. The costs will be incurred from February 2010 through September 30,
2011. |




Attachment C — State of Minnesota

Indicator (b)(1); Indicator (b)(2); Indicator (c)(11); and Indicator (©)(12)
State Plan

Linking teachers to courses to students: Based on work done by the National Center for
Education Statistics on the Secondary School Course Classification System: School Codes for
the Exchange of Data (SCED), we are creating a universal index of all courses taught in
Minnesota schools. The Minnesota Common Course Catalogue (MCCC) is scheduled for
completion in 2011 and will allow teachers to be linked to students through courses using
currently existing unique teacher and student identifier codes.

Beginning in the summer of 2010, school districts will access the MCCC web site and identify
which MCCC course descriptions best match the local courses the district offers. Once districts
have identified the MCCC course numbers for their local offerings, they will specify the
Carnegie units, level of rigor and sequence for each course. This information will be reported to
MDE in the expanded SERVS data collection systems identified in System Improvement Goal A
listed on page one of this proposal.

Student data will include courses taken, the specific course section, the time of day courses were
taken, and grades earned. Staff records identify specific courses taught thorough a unique course
number associated with a unique teacher identifier. This information will include section
numbers for courses and the period of day each section is taught. School organization data
collections will include numbers for all courses and sections offered at the site including the
periods of the day when specific sections are offered. This information will be combined in the
P-12 LDS allowing students to be linked to teachers for a variety of research and evaluation
purposes. Analysis will be conducted through expanded dashboards in the Educator Portal.

Course Completion Information: End of course completion information as well as other
transcript elements will be collected in the new enterprise student data collection system, SERVS
Student. Districts currently report GPA, class rank and a series of non-standard scores on large
scale assessments, such as Pass Individual for special education students as well as three-year
LEP exemption status for students who are new to English speaking classrooms. This
information will be expanded to include courses taken, grades earned and other information
generated from the MCCC project. Focus groups will identify further transcript elements to be
included in the SERVS Student collection.

System improvements _

To accomplish this work we intend to upgrade the current Minnesota Department of Education
(MDE) data collection systems to simplify data reporting, support accountability systems, and
include additional data elements to meet reporting timelines set forth in the America
COMPETES Act. Local education agencies (LEAs) will report linkable student, teacher and
organization information through new P-12, enterprise-level, data collection software—the
Student Education Reporting and Viewing Systems (SERVS). Information collected through
SERVS will be stored in the P-12 LDS. When fully implemented, these system improvements
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will transition Minnesota’s education data capacity to a fully interoperable, enterprise-level data
collection, reporting and analysis system,

* Timeline and Milestones

SERVS Student: Work on SERVS Student will be supported with anticipated funding from a

new Longitudinal Data System grant. The estimated number of hours need is 12,114 hours,
including in-kind and new purchase support. Budgets reflect purchase support only. The entire
product is scheduled for completion on December 19, 2012 with delivery dates for individual
features shown below. Note critical features will be phase in early to meet federal timelines.

2.1
2.2
2.3
2.4
2.5
2.6
2.7

2.8

2.9

E-transcript collection and reporting June §, 2011
Minnesota Common Course Catalogue June 8, 2011
Student roster . June §, 2011

Data manager training December 19, 2012
Data Record Linking System August 1, 2012
Early childhood data August 1, 2012
College and career readiness data August 1, 2012

Ed Facts gap elimination August 1, 2012
Adult Basic Education August 1, 2012

Budget: The estimate for all SERVS Student upgrades facilitating the ability to connect teachers

to students is $1,165,384.

Amount SERVS Student Description Assumptions
1 Year 1 $319,412 Requirements énd focus groups effort to modify and extend | Internal MDE domain
MDE Student systems (such as enrollment, discipline, experts, IT resources and
| special education) to collect required new information and | external subject matter
link information in the data model. experts
Year 2 $690,145 Development, QA and rollout effort to modify and extend | Internal MDE domain
MDE Student systems (such as enrollment, discipline, experts and IT resources
special education) to collect required new information and
link information in the data model.
Year 3 $155,827 Rollout and training on all new systems as well as final Internal MDE domain
- enhancements and maintenance. experts and IT resources
Total $1,165,384

SERVS Staff: Work on SERVS Staff will be supported with anticipated funding from a new
Longitudinal Data System grant. The estimated number of hours needed is 12,114 including in-
kind and new purchase support. Budgets reflect purchase support only. The entire product is
scheduled for completion in November 2012 with delivery dates for specific features shown

below. Note critical features will be phase in early to meet federal timelines.
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3.1  Minnesota Common Course Catalogue June 8, 2011

3.2 Teacher certification collection November 12, 2012
3.3  Teacher prep institution collection = November 12, 2012
3.3  Datarecord linking November 12, 2012
3.4 Staff Roster November 12, 2012
3.5  Data manager training . November 12, 2012

Budget: The estimate for all SERVS Staff upgrades facilitating the ability to connect teachers to
students is $1,034,043

Amount SERVS Staff Description Assumptions
Year 1 $155,236 Requirements and focus groups effort to modify and Internal MDE domain
| extend MDE Staff systems (such as license, discipline, experts, IT resources and
special education, staff assignments) to collect required external subject matter
new information and link information in the data model. experts

Year 2 $481,194 Development, QA and rollout effort to modify and extend | Internal MDE domain
MBDE Staff systems (such as license, discipline, special experts and IT resources
education, staff assignments) to collect required new
information and link information in the data model.

Year 3 $397,613 Rollout and training on all new systems as well as final Internal MDE domain
enhancements and maintenance. experts and IT resources

Total $1,034,043

Indicator (b)(l) America COMPETES Element 9: Student-level transcript information,
including on courses completed and grades earned?

See Plan in (b) (1) America COMPETES Element 8

Indicator (b)(1) America COMPETES Element 11 Information regarding the extent to which
students transition successfully from secondary school to postsecondary education, including
whether students enroll in remedial coursework?

State Plan

Minnesota has education data in a variety of operational warehouses under the supervision of
multiple state agencies but needs a linkable interagency warehouse to store selected data
elements collected through each partner agencies’ operational data systems. Our work over the
past five years with the P-20 Partnership has culminated in an innovative interagency governance
structure that sets a foundation for sharing significant educational data among P-12, higher
education and workforce organizations. The Minnesota Legislation passed a law authorizing data
exchanges between the Minnesota Department of Education (MDE) and the Office of Higher
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Education. Data sharing agreements between the two state agencies have been signed. This
places Minnesota in position to move quickly ahead to the next generation of linked data systems
encompassing early childhood, P-12, postsecondary and workforce information.

Our vision for the Minnesota P-20 data system requires establishing links across a variety of
state agency data sets. These cross-agency connections will be accomplished in a new P-20
Statewide Longitudinal Data Warehouse (SLEDS) that will incorporate data from different
sources as approved by the SLEDS governing body. P-12 data will come from MDE. Post
secondary data will be coordinated through the Office of Higher Education (OHE). The SLEDS
warehouse will be hosted by the Office of Enterprise Technology (OET) at the State Data Center.
Service level agreements between MDE, OHE and OET will facilitate the joint data management
responsibilities and secure access to this anonymized research data.

To link these various data sets initially only directory information for records will be exchanged
between the SLEDS team and the contributing agency. MDE will use the data record linking
system to create random, anonymous identification numbers that will be returned to the
requesting agency within 24 hours. New SLEDS identifiers will be created and attached to the
original directory information for each record. This SLEDS ID will create known students in the
SLEDS watehouse data model for use in future linking efforts. All data will be defined in the
SLEDS data dictionary based on the MDE prototype. Full functional and user documentation
will be developed for this product.

This new product will allow us to link P-12 data with data from institutions of higher education
to compute an extension for each graduating cohort based on unit record level data the number of
students who attend post secondary institutions within Minnesota and the number of credits
earned in those institutions within the specified time frame. The figure below illustrates the
duties of each agency with respect to the interagency data exchange process that is necessary to
compute these measures.

To accomplish this work we intend to create a second data warehouse managed by MDE through
an interagency governance structure to support accurate management and analysis of
disaggregated P-20 data. The new P-20 warehouse will include data from P-12, post secondary
and the workforce in a linkable Statewide Longitudinal Educational Data System (SLEDS).
These system improvements will incorporate solid data sharing connections across state
agencies. Links among P-12 education, post secondary education, and the workforce will
support the continuous improvement of statewide education services and inform policy and
practice.

Timeline and Milestones

SLEDS Warehouse: Work on SLEDS will begin in June of 2010. The estimated number of hours
for this effort is 10,064. The product is scheduled for completlon in May 2012 and delivery dates
for specific features are shown below:

5.1 Data warehouse December 24, 2012
5.2 Data exchangefacilities , November 27, 2012
53  Common definitions of terms July 10, 2012
5.4  Interagency agreements July 11, 2011




Budget: Work on the P-20 warehouse will be supported with anticipated funding from a new
Longitudinal Data System grant. The total budget for creating an interagency P-20 warehouse is

$2,312,417.
Amount SLEDS Description Assumptions
Year 1 $391,531 MBDE and other agencies will form a governance board to $50,000 for interagency
create the réquirements as well as policy and data sharing governance to OHE,
agreements necessary to carry out this project. Contractual | DEED and OET and
funding is budgeted for this effort primarily to include each | $110,000 for Warehouse
agency as well as initial vendor involvement. Vendor . Remaining funds
for internal and external
Subject Matter Experts
(SME) and developers
Year 2 $1,080,293 Cross-agency and vendor effort to create, install, configure. | $400,000 for warehouse
and rollout into production the statewide P-20 warehouse. vendors to support design
In addition, funding is included to cover hardware and and ETL. An additional
software required to support the system at the Office of $300,000 is targeted for
Enterprise Technology. purchase of the platforms
and software necessary to
create production systems
at OET.
Year 3 $840,593 The cross-agency groups will continue to enhance the $400,000 for warehouse
: warehouse and data extracts to populate the information. vendors to help with
In year three, effort and cost is focused on vendor and design and ETL.
agency effort to create views and structures of the data to
support the enhanced analytics.
Total $2,312,417

Based on the plan done in 2009, we believe this is a reasonable timeline. Experienced MDE staff
will lead the teams for each of the Product lines. With current MDE staff skill sets augmented by
contractors hired for targeted complementary skills and abilities, we are fully capable of staffing

product teams to meet the timelines set forth in this application.

Indicator (b)(3)

Indicator (b)(3) Does the State provide teachers of reading/language arts and mathematics in
grades in which the State administers assessments in those subjects with reports of individual
teacher impact on student achievement on those assessments?

State Plan

The Minnesota Department of Education is collaborating with the Bush Foundation on an
ambitious set of projects to reform teacher preparation programs across Minnesota. At the core
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of this work are value-added metrics based on high stakes and local test scores linked to course
grades and teachers. Using data from the new teacher and student collections linked through the
common course cataloge, we will have data needed to provide estimates of teacher effect in core
subjects. With assistance from theValue-Added Research Center (VARC) a value added
evaluation model will be developed to provide local feedback on classroom, grade, school and
district productivity. Of equal importance will be the use of value-added data to evaluate the
effectiveness of teacher preparation programs. Both data sets will be avaliable in the MDE P-12
warehouse for use in Minnesota schools. The vision is to instutite a comprehensive, statewide
longitudinal data system that links teacher and principal effectiveness to their credentialing
program and publicly reports the aggregated results by program, pathway, subject and level each
year.

Funds from the Longitudinal Data System proposal are intended to support the definition and
collection of additional data elements as part of planned core data system improvements. The
data will be displayed in an analytic dashboard in the Educator Portal protected by our secure
single sign-on, role-based identity management system. The Educator Portal is a one stop
website for educators to analyze aggregate or individual student level data in the P-12 LDS. All
assessment and accountability results are loaded into the portal as soon as they arrive from the
testing company allowing district review, verification and approval prior to the official public
release. Data in the Educator Portal answers policy and program questions using disaggregated
information about schools and districts. Analysis can be performed based on gender, race
ethnicity, socio-economic status and program participation. Authorized users may also access
individual student unit record data. District staff can view all district data, data from a single
school, or data for a specific group of students.

Analytic options for state assessment results, Minnesota Growth Model analysis, NCLB
accountability, and Safe and Healthy Learners can be viewed by county, district, school or
individual student while maintaining strict privacy and data security measures.

We will incorporate solid data sharing connections across state agencies including links among
P-12 education, post secondary education, and the workforce will support the continuous
improvement of statewide education services and inform policy and practice.

System improvements

To accomplish this work we intend to upgrade the current Minnesota Department of Education
(MDE) data collection systems to simplify data reporting, support accountability systems, and
include additional data elements to meet reporting timelines set forth in the America
COMPETES Act. Local education agencies (LEAs) will report linkable student, teacher and
organization information through new P-12, enterprise-level, data collection software—the
Student Education Reporting and Viewing Systems (SERVS). Information collected through
SERVS will be stored in the P-12 LDS. When fully implemented, these system improvements
will transition Minnesota’s education data capacity to a fully interoperable, enterprise-level data
collection, reporting and analysis system.

Timeline and Milestones
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SERVS Student: Work on SERVS Student will be supported with anticipated funding from a
new Longitudinal Data System grant. The estimated number of hours need is 12,114 hours. The
entire product is scheduled for completion on December 19, 2012 with delivery dates for
individual Product 2 features shown below:

2.1
22
23
24
2.5
2.6
2.7
2.8
29

E-transcript collection and reporting June 8, 2011
Minnesota Common Course Catalogue June 8, 2011 -
Student roster June 8, 2011

Data manager training December 19, 2012
Data Record Linking System August 1, 2012
Early childhood data August 1, 2012

College and career readiness data
Ed Facts gap elimination
Adult Basic Education

August 1, 2012
August 1, 2012
August 1, 2012

Budget: The estimate for all SERVS Student upgrades facﬂltatlng the ability to connect teachers

to students is $1,165,384.

Amount SERVS Student Description Assumptions
Year 1 $319,412 Requirements and focus groups effort to modify and extend | Internal MDE domain
MDE Student systems (such as enrollment, discipline, expetts, IT resources and
special education) to collect required new information and | external subject matter
link information in the data model. experts
Year 2 $690,145 Development, QA and rollout effort to modify and extend Internal MDE domain
| MDE Student systems (such as enrollment, discipline, expetts and IT resources
special education) to collect required new information and
link information in the data model.
Year 3 $155,827 Rollout and training on all new systems as well as final Internal MDE domain
enhancements and maintenance. experts and IT resources
Total $1,165,384

SERVS Staff: Work on SERVS Student will be supported with anticipated funding from a new
Longitudinal Data System grant.The estimated number of hours needed is 12,114. The entire
product is scheduled for completion in November 2012 with delivery dates for specific features

shown below:
3.1 Minnesota Common Course Catalogue June 8, 2011
3.2 Teacher certification collection November 12, 2012
3.3 Teacher prep institution collection November 12, 2012
3.3  Datarecord linking November 12, 2012
3.4 Staff Roster November 12, 2012
3.5  Data manager training November 12, 2012
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Budget: The estimate for all SERVS Staff upgrades facilitating the ability to connect teachers to

students is $1,034,043
Amount SERVS Staff Description Assumptions
Year 1 $155,236 Requirements and focus groups effort to modify and Internal MDE domain

extend MDE Staff systems (such as license, discipline,
special education, staff assignments) to collect required
new information and link information in the data model.

experts, IT resources and
external subject matter
experts

Year 2 $481,194 Development, QA and rollout effort to modify and extend | Internal MDE domain
MBDE Staff systems (such as license, discipline, special experts and IT resources
education, staff assignments) to collect required new
information and link information in the data model.

Year 3 $397,613 Rollout and training on all new systems as well as final Internal MDE domain
enhancements and maintenance. experts and IT resources

Total $1,034,043

Expanded Educator Portal: Work on the educator portal will be supported with anticipated

funding from a new Longitudinal Data System grant. The estimated number of hours for this
effort is 18,904. This product is scheduled for completion in May 2013 with delivery dates for
specific features shown below:

1.
1.
L.
1.

ekt
U DN =

October 31, 2011

New data elements defined .
Identify technical requirements October 31, 2011
Create dashboards January 7, 2012
Develop data coach materials January 7, 2012

Budget: The total amount for expanding current capacity with data existing data portals is

$2,094,077.

Amount Student Enhanced Analytics (Portal) Description Assumptions

Year 1 $210,522 MDE, Value-Added Research Center (VARC) staff, $25,000 for VARC
educator focus groups and a Business Intelligence (BI) consulting and $100,000
vendor will work together to create requirements, for BI consulting.
specification, and a work plan to deliver high-value,
educational analytics based on information to be collected
in the enhanced SERVS systems.

Year 2 $837,601 MBDE, VARC staff, and a BI vendor will work together to $25,000 for VARC
implement and rollout the high-value, educational analytics | consulting, $400,000 for
based on information to be collected in the enhanced BI vendors and $200,000
SERVS systems. for contractors with BI

experience to create the
high-value analytics




Year 3 $1,045,954 | MDE, VARC staff, and a BI vendor will work together to $25,000 for VARC

: complete any additional high-value analytics and satisfy consulting, $300,000 for
additional requirements from focus groups. BI vendors and $200,000
for contractors with BI
experience to create the
high-value analytics

Total $2,094,077

Based on analysis done in 2009, we believe this is a reasonable timeline. Experienced MDE staff
will lead the teams for each of the Product lines. With current MDE staff skill sets augmented by
contractors hired for targeted complementary skills and abilities, we are fully capable of staffing
product teams to meet the timelines set forth in this application.

Indicator (c)(11) Provide, for the State, for each LEA in the State, for each high school in the
State and, at each of these levels, by student subgroup (consistent with section
1111(b)(2)(C)(v)(II) of the ESEA), of the students who graduate from high school consistent
with 34 CFR 200.19(b)(1)(i), the number and percentage (including numerator and denominator)
who enroll in an institution of higher education (IHE) (as defined in section 101(a) of the Higher
Education Act of 1965, as amended (HEA)) within 16 months of receiving a regular high school
diploma.

See Plan in Indicator (b)( 3) above
Indicator (¢)(12)

Indicator (¢)(12) Provide, for the State, for each LEA in the State, for each high school in the
State and, at each of these levels, by student subgroup (consistent with section:
1111(b)(2)(CY(v)I) of the ESEA), of the students who graduate from high school consistent
with 34 CFR 200.19(b)(1)(i) who enroll in a public IHE (as defined in section 101(a) of the
HEA) in the State within 16 months of receiving a regular high school diploma, the number and
percentage (including numerator and denominator) who complete at least one year’s worth of
college credit (applicable to a degree) within two years of enrollment in the IHE.

Provide the State’s plan for collecting, making the data publicly available, and updating it
annually on a website in Part 3B, Section I. Mark both the Collection and Public Reporting
columns next to “Indicator (c)(12)” in the Plan Element Verification Chart in Part 3B, Section I.

See Plan in Indicator (b)( 3)
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STATE ALLOCATION DATA

IS0

59,635,587

- Alabama -
Alaska 30,704,243
Arizona 274,516,879
. Arkansas 119,807,496
- California 487,549,876 -
Colorado 205,219,871
Connecticut 146,273,112
Delaware : 36,405,622
District of Columbia 24,126,447
Florida 728,916,950
- Georgia 416,063,701
Hawaii 51,876,575
Tdaho 66,560,895
Illinois 554,773,126
_Indiana 197,678,694 .
Towa 127,503,336
Kansas 121,249,535
Kentucky 175,823,202
Louisiana 191,265,519
Maine 52,222,609
Maryland 237,493,405
Massachusetts 268,390,060
Michigan 429,781,767
~ Minnesota 220,403,088
 Mississippi 129,382,422
Missouri 248,546,871
Montana 40137322
Nebraska 77,205,456
Nevada ~....107,053,560
New Hampshire 54,200,505
- New Jersey 359,150,805
New Mexico 85,944,012
' New York 814,624,071
North Carolina 383,437,416
- North Dakota 28,262,631
Ohio 483,024,288
Oklahoma 156,030,836
State SFSF Education. F:und
Amount Remaining
Oregon 74,633,845
_Pennsylvania .. 514403320

A8




STATE GRANTS

Rhode Island 44,521,007
South Carolina ... 56,774,130

South Dakota 34,416,587
Tennessee 255,794,562
~ Texas ' 1,072,589,804
Utah 129,552,001

Vermont 25,459,523
' Virginia 324,675,748
 Washington 270,582,460
. West Virginia 71,930,420

Wisconsin 236,721,210
Wyoming 22,314,665

Puerto Rico 174,814,813

TOTAL TO 11,500,425,885




Appendix A

ADDITIONAL INFORMATION FOR PART 2: MAINTENANCE OF EFFORT (MOE)

Background

Section 14005(d)(1) of the ARRA contains maintenance-of-effort (MOE) requirements that
apply to the levels of State support for elementary and secondary education, as well as to the

levels of State support for public institutions of higher education. The requirements are as
follows:

Elementary and Secondary Education

In each of FYs 2009, 2010, and 2011, the State will maintain State support for

elementary and secondary education at least at the level of such support in FY
2006. '

Public Institutions of Higher Education

In each of FYs 2009, 2010, and 2011, the State will maintain State support for
public institutions of higher education (not including support for capital projects
or for research and development or tuition and fees paid by students) at least at the
level of such support in FY 2006.

Section 14012 of the ARRA authorizes the Secretary of Education to waive or modify these
requirements if the following statutory criterion is met:

MOE Waiver Criterion

A State is eligible for a waiver of the elementary and secondary education MOE
requirement or the higher education MOE requirement for a given fiscal year if
the Secretary determines that the State will not provide for elementary,
secondary, and public higher education, for the fiscal year under consideration, a
smaller percentage of the total revenues available to the State than the percentage
provided for such purpose in the preceding fiscal year,

The term “total revenues available to the State” as stated in the criterion includes total State
revenues for education and other purposes. The MOE waiver criterion applies to both waivers of

the elementary and secondary education MOE requirements and the higher education MOE
requirements.
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Sections 14005(d)(1) and (b)(2) of the ARRA requires each State to provide an assurance that it
will comply with the MOE requirements and baseline data that demonstrates the State’s current
status regarding maintenance of effort. On May 1, 2009, the Department issued guidance on the
Maintenance of Effort Requirements for SFSF and an MOE waiver form, which are available at
http://www.ed.gov/policy/gen/leg/recovery/statutory/moe-guidance.pdf.
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Additional Information For Completing Part 2A:
Update of Maintenance-Of-Effort Information

Determining the level of State support for elementary and secondary education

A State determines its level of State support for elementary and secondary education for a given
fiscal year in a manner that is consistent with its governing statutes and regulations. One
example of how a State may choose to quantify its level of support for elementary and secondary
education is to use the data that is included as “Revenue from State Sources™ in the National
Public Education Finance Survey (NPEFS). (See '
http://nces.ed.gov/ccd/pdf/NPEFSmanual2004.pdf.) This is a survey of States that is conducted
annually by the National Center for Education Statistics. NPEFS identifies four types of State
support for LEAs:

o Unrestricted Grants-in-Aid: State grants to LEAs that can be used, without restriction,
for any legal purpose desired by the LEA;

o Restricted Grants-in-Aid: State grants to an LEA that must be used for a "categorical" or
specific purpose;

e Revenue in Lieu of Taxes: Commitments or payments made out of general revenues by a
State to an LEA in lieu of taxes that the State would have had to pay had its property or
other tax base been subject to taxation on the same basis as privately owned property.
This revenue includes payments in lieu of taxes for privately owned property that is not
subject to taxation on the same basis as other privately owned property because of
action(s) taken by a State; and

¢ Revenue for, or on Behalf of, the LEA: State commitments or payments for the benefit
of an LEA and contributions of equipment and supplies. Such revenue includes
payments made for, or on behalf, of an LEA by a State to a pension fund for LEA
employees. ' :

_ In determining levels of State support for MOE purposes, a State may also use the amount of
funds provided to LEAs through the State’s primary funding formulae in a given year as the level
of State support for elementary and secondary education for that year. Alternatively, a State may
establish its own definition of State support for elementary and secondary education. In
providing the MOE baseline data for the levels of State support for elementary and secondary
education in Part 2A, a-State must identify and describe the data sources used in determining the
levels of such support.

Finally, a State may establish that it is complying with the elementary and secondary education
MOE requirements on either an aggregate basis or a per-student basis.

Determining the level of State support for public institutions of higher education

In Part 2A, a State must also provide data on its level of State support for public IHEs for
specific fiscal years. These data may not include support for capital projects or for research and
development or tuition and fees paid by students.
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In addition, State funding for financial assistance to students attending public IHEs is not
considered State support for these institutions. Rather, such funding is considered support for
students to enable them to pay their educational expenses, even if the IHEs administer the
funding. However, unrestricted State funding for public IHEs is considered State support for
such institutions even if those institutions choose to use a portion of that funding for financial
assistance to students. '

One example of how a State may quantify State support for public IHEs is to use the definitions
from the State Higher Education Executive Officers (SHEEO) State Higher Education Finance
study, an annual data collection of all State and local revenue used to support higher education.
(See http://sheeo.org/finance/shef-home.htm.) In that study, SHEEO identifies the following as
State revenue sources for public IHEs:

e State tax appropriations set aside specifically to support public higher education;

e Funding under State auspices for appropriated non-tax support (e.g., tobacco settlement
funds and lotteries) specifically set aside for public higher education; and

e Interest or earnings received from State-endowments pledged to public IHEs.

Alternatively, a State may establish its own definition of State support for public [HEs. In
providing the MOE baseline data for the levels of State support for public IHEs in Part 2A, a
State must identify and describe the data sources used in determining the levels of such support.

Specific Instructions Regarding Part 24, Update of Maintenance-Of-Effort Data

In the SFSF Phase I Application for Initial Funding, States were required to submit MOE data
identical to that requested here in Phase II. The Department is requesting that States reaffirm
these data for Phase II, and in particular, to update F'Y 2009 data to actual levels of State support.

Specific Instructions Regarding Part 2B, Attestation of Maintenance-Of-Effort Compliance

The Governor or his/her authorized representative must attest that the State has complied with all
MOE requirements of the SFSF program for FY 2009. In the event that a State is unable to meet
MOE, it must submit a waiver request, if it has not done so already.
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Appendix B
AUTHORIZING STATUTE FOR THE STATE FISCAL STABILIZATION FUND

American Recovery and Reinvestment Act of 2009

Public Law 111-5 (H.R. 1), February 17, 2009; 123 Stat. 115

As amended by Public Law 111-8 (H.R. 1105), the Omnibus Appropriations Act, 2009;
Division A, Section 523; March 11, 2009; 123 Stat. 524

Below are excerpts from Public Law 111-5, as amended by Public Law 111-8, that relate to the
State Fiscal Stabilization Fund administered by the U.S. Department of Education. The U.S.
Department of Education has posted this information as a courtesy to readers. The official (and
controlling) texts of this material will be printed in those two Public Laws.

DIVISION A, TITLE XIV — STATE FISCAL STABILIZATION FUND
DEPARTMENT OF EDUCATION
STATE FISCAL STABILIZATION FUND

For necessary expenses for a State Fiscal Stabilization F und $53,600,000, OOO which shall be
admlmstered by the Department of Education.

GENERAL PROVISIONS — THIS TITLE

SEC. 14001. ALLOCATIONS.

(2) Outlying Areas. From the amount appropriated to carry out this title, the Secretary of
Education shall first allocate up to one-half of 1 percent to the outlying areas on the basis of their
respective needs, as determined by the Secretary, in consultation with the Secretary of the
Interior, for activities consistent with this title under such terms and conditions as the Secretary
may determine.

(b) Administration and Oversight. The Secretary may, in addition, reserve up to $14,000,000
for administration and oversight of this title, including for program evaluation.

(c) Reservation for Additional Programs. After reserving funds under subsections (a) and (b),
the Secretary shall reserve $5,000,000,000 for grants under sections 14006 and 14007.

(d) State Allocations. After carrying out subsections (a), (b), and (c), the Secretary shall
allocate the remaining funds made available to carry out this title to the States as follows:
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(1) 61 percent on the basis of their relative population of individuals aged 5 through 24.
(2) 39 percent on the basis of their relative total population.

(e) State Grants. From funds allocated under subsection (d), the Secretary shall make grants
to the Governor of each State.

(f) Reallocation. The Governor shall return to the Secretary any funds received under
subsection () that the Governor does not award as subgrants or otherwise commit within two
years of receiving such funds, and the Secretary shall reallocate such funds to the remaining
States in accordance with subsection (d). ' ‘

SEC. 14002. STATE USES OF FUNDS.

(a) Education Fund.

(1) In general. For each fiscal year, the Governor shall use 81.8 percent of the State's
allocation under section 14001(d) for the support of elementary, secondary, and
postsecondary education and, as applicable, early childhood education programs and svervices.

(2) Restoring state support for education.

(A) In general. The Governor shall first use the funds described in paragraph (1)—

(i) to provide the amount of funds, through the State's primary elementary and
secondary education funding formulae, that is needed—

(D) to restore, in each of fiscal years 2009, 2010, and 2011, the level of State
support provided through such formulae to the greater of the fiscal year 2008 or
fiscal year 2009 level; and

(IT) where applicable, to allow existing State formulae increases to support
elementary and secondary education for fiscal years 2010 and 2011 to be
implemented and allow funding for phasing in State equity and adequacy
adjustments, if such increases were enacted pursuant to State law prior to October 1,
2008. '

(ii) to provide, in each of fiscal years 2009, 2010, and 2011, the amount of funds
to public institutions of higher education in the State that is needed to restore State
support for such institutions (excluding tuition and fees paid by students) to the
greater of the fiscal year 2008 or fiscal year 2009 level.

(B) Shortfall. If the Governor determines that the amount of funds available under
paragraph (1) is insufficient to support, in each of fiscal years 2009, 2010, and 2011, public
elementary, secondary, and higher education at the levels described in clauses (i) and (ii) of
subparagraph (A), the Governor shall allocate those funds between those clauses in
proportion to the relative shortfall in State support for the education sectors described in
those clauses.

(C) Fiscal year. For purposes of this paragraph, the term "fiscal year" shall have the
meaning given such term under State law.
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(3) Subgrants to improve basic programs operated by local educational agencies.--After
carrying out paragraph (2), the Governor shall use any funds remaining under paragraph (1) to
provide local educational agencies in the State with subgrants based on their relative shares of
funding under part A of title I of the Elementary and Secondary Education Act of 1965 (20
U.S.C. 6311 et seq.) for the most recent year for which data are available.

(b) Other Government Services.

(1) In general. The Governor shall use 18.2 percent of the State's allocation under section
14001(d) for public safety and other government services, which may include assistance for
elementary and secondary education and public institutions of higher education, and for
modernization, renovation, or repair of public school facilities and institutions of higher
education facilities, including modernization, renovation, and repairs that are consistent with a
recognized green building rating system.

(2) Availability to all institutions of higher education. A Governor shall not consider the
type or mission of an institution of higher education, and shall consider any institution for
funding for modernization, renovation, and repairs within the State that—

(A) qualifies as an institution of higher education, as defined in subsection 14013(3);
and

(B) continues to be eligible to participate in the programs under title IV of the Higher
- Education Act of 1965.

(c) Rule of Construction. Nothing in this section shall allow a local educational agency to
engage in school modernization, renovation, or repair that is inconsistent with State law.

SEC. 14003. USES OF FUNDS BY LOCAL EDUCATIONAL AGENCIES.

(a) In General. A local educational agency that receives funds under this title may use the
funds for any activity authorized by the Elementary and Secondary Education Act of 1965 (20
U.S.C. 6301 et seq.) ("SEA"), the Individuals with Disabilities Education Act (20 U.S.C. 1400 et
seq.) ("IDEA"), the Adult Education and Family Literacy Act (20 U.S.C. 9201 et seq.), or the
Carl D. Perkins Career and Technical Education Act of 2006 (20 U.S.C. 2301 et seq.) ("the
Perkins Act") or for modernization, renovation, or repair of public school facilities, including
modernization, renovation, and repairs that are consistent with a recognized green building rating
system.

(b) Prohibition. A local educational agency may not use funds received under this title for—
(1) payment of maintenance costs;

(2) stadiums or other facilities primarily used for athletic contests or exhibitions or other
events for which admission is charged to the general public;

(3) purchase or upgrade of vehicles; or

(4) improvement of stand-alone facilities whose purpose is not the education of children,
including central office administration or operations or logistical support facilities.

(c) Rule of Construction. Nothing in this section shall allow a local educational agency to
engage in school modernization, renovation, or repair that is inconsistent with State law.
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SEC. 14004. USES OF FUNDS BY INSTITUTIONS OF HIGHER EDUCATION.

(a) In General. A public institution of higher education that receives funds under this title
shall use the funds for education and general expenditures, and in such a way as to mitigate the
need to raise tuition and fees for in-State students, or for modernization, renovation, or repair of
institution of higher education facilities that are primarily used for instruction, research, or -
student housing, including modernization, renovation, and repairs that are consistent with a
recognized green building rating system.

(b) Prohibition. An institution of higher education may not use funds received under thls title
to increase its endowment.

(c) Additional Prohibition. No funds awarded under this title may be used for—

(1) the maintenance of systems, equipment, or facilities;

(2) modernization, renovation, or repair of stadiums or other facilities primarily used for
athletic contests or exhibitions or other events for which admission is charged to the general
public; or

(3) modernization, renovation, or repair of facilities—
(A) used for sectarian instruction or religious worship; or

(B) in which a substantial portion of the functions of the facilities are subsumed in a
religious mission. '

SEC. 14005. STATE APPLICATIONS.

(a) In General. The Governor of a State desiring to receive an allocation under section
14001(d) shall submit an application at such time, in such manner, and containing such
information as the Secretary may reasonably require.

(b) Application. In such application, the Governor shall—
(1) include the assurances described in subsection (d);

(2) provide baseline data that demonstrates the State's current status in each of the areas
described in such assurances; and

(3) describe how the State intends to use its allocation, including whether the State will use
such allocation to meet maintenance of effort requirements under the ESEA and IDEA and, in
such cases, what amount will be used to meet such requirements.

(c) Incentive Grant Application. The Governor of a State seeking a grant under section 14006
shall—

(1) submit an application for consideration;

(2) describe the status of the State's progress in each of the areas described in subsection
(d), and the strategies the State is employing to help ensure that students in the subgroups
described in section 1111(b)(2)(C)(v)(II) of the ESEA (20 U.S.C. 6311(b)(2)(C)(v)(II)) who
have not met the State's proficiency targets continue making progress toward meeting the
State's student academic achievement standards;
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(3) describe the achievement and graduation rates (as described in section
1111(b)(2)(C)(vi) of the ESEA (20 U.S.C. 6311(b)(2)(C)(vi)) and as clarified in section
200.19(b)(1) of title 34, Code of Federal Regulations) of public elementary and secondary
school students in the State, and the strategies the State is employing to help ensure that all
subgroups of students identified in section 1111(b)(2) of the ESEA (20 U.S.C. 6311(b)(2)) in
the State continue making progress toward meeting the State's student academic achievement
standards;

4) describe how the State would use its grant funding to improve student academic
achievement in the State, including how it will allocate the funds to glve priority to high-need
local educational agencies; and

(5) include a plan for evaluating the State's progress in closing achievement gaps.
(d) Assurances. An application under subsection (b) shall include the following assurances:
(1) Maintenance of effort.

(A) Elementary and secondary education. The State will, in each of fiscal years 2009,
2010, and 2011, maintain State support for elementary and secondary education at least at
the level of such support in fiscal year 2006.

(B) Higher education. The State will, in each of fiscal years 2009, 2010, and 2011,
maintain State support for public institutions of higher education (not including support for
capital projects or for research and development or tuition and fees paid by students) at
least at the level of such support in fiscal year 2006.

(2) Achieving equity in teacher distribution. The State will take actions to improve teacher
effectiveness and comply with section 1111(b)(8)(C) of the ESEA (20 U.S.C. 6311(b)(8)(C))
in order to address inequities in the distribution of highly qualified teachers between high- and
low-poverty schools, and to ensure that low-income and minority children are not taught at
higher rates than other children by inexperienced, unqualified, or out-of-field teachers.

- (3) Improving collection and use of data. The State will establish a longitudinal data
system that includes the elements described in section 6401(e)(2)(D) of the America
COMPETES Act (20 U.S.C. 9871).

(4) Standards and assessments. The State—

(A) will enhance the quality of the academic assessments it administers pursuant to
section 1111(b)(3) of the ESEA (20 U.S.C. 6311(b)(3)) through activities such as those
described in section 6112(a) of such Act (20 U.S.C. 7301a(a));

(B) will comply with the requirements of paragraphs (3)(C)(ix) and (6) of section
1111(b) of the ESEA (20 U.S.C. 6311(b)) and section 612(a)(16) of the IDEA (20 U.S.C.
1412(a)(16)) related to the inclusion of children with disabilities and limited English
proficient students in State assessments, the development of valid and reliable assessments
for those students, and the provision of accommodations that enable their participation in
State assessments; and

(C) will take steps to improve State academic content standards and student academic
achievement standards consistent with section 6401(e)(1)(A)(ii) of the America
COMPETES Act.
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(5) Supporting struggling schools. The State will ensﬁre compliance with the requirements
of section 1116(b)(7)(C)(iv) and section 1116(b)(8)(B) of the ESEA with respect to schools
‘identified under such sections.

SEC. 14006. STATE INCENTIVE GRANTS.
(a) In General.

(1) Reservation. From the total amount reserved under section 14001(c) that is not used
for section 14007, the Secretary may reserve up to 1 percent for technical assistance to States
to assist them in meeting the objectives of paragraphs (2), (3), (4), and (5) of section
14005(d).

(2) Rémainder. Of the remaining funds, the Secretary shall, in fiscal year 2010, make
grants to States that have made significant progress in meeting the objectives of paragraphs
(2), (3), (4), and (5) of section 14005(d).

(b) Basis for Grants. The Secretary shall determine which States receive grants under this
section, and the amount of those grants, on the basis of information provided in State
applications under section 14005 and such other criteria as the Secretary determines appropriate,
which may include a State's need for assistance to help meet the objective of paragraphs (2), (3),
(4), and (5) of section 14005(d).

(c) Subgrants to Local Educational Agencies. Each State receiving a grant under this section
shall use at least 50 percent of the grant to provide local educational agencies in the State with
subgrants based on their relative shares of funding under part A of title I of the ESEA (20 U.S.C.
6311 et seq.) for the most recent year.

SEC. 14007. INNOVATION FUND.

(a) In General.

(1) Eligible entities. For the purposes of this section, the term ' ehglble ent1ty means—
(A) a local educational agency; or '
(B) a partnership between a nonprofit organization and—

(i) one or more local educational agencies; or
(ii) a consortium of schools.

(2) Program established. From the total amount reserved under section 14001(c), the
Secretary may reserve up to $650,000,000 to establish an Innovation Fund, which shall
consist of academic achievement awards that recognize eligible entities that meet the
requirements described in subsection (b).

(3) Basis for awards. The Secretary shall make awards to eligible entities that have made
significant gains in closing the achievement gap as described in subsection (b)(1)—

(A) to allow such eligible entities to expand their work and serve as models for best
practices;

(B) to allow such eligible entities to work in partneréhip with the private sector and the
philanthropic community; and
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(C) to identify and document best practices that can be shared, and taken to scale based
on demonstrated success.

(b) Eligibility. To be eligible for such an award, an eligible entity shall—

(1) have significantly closed the achievement gaps between groups of students described in
section 1111(b)(2) of the ESEA (20 U.S.C. 6311(b)(2));

(2) have exceeded the State's annual measurable objectives consistent with such section
1111(b)(2) for 2 or more consecutive years or have demonstrated success in significantly
increasing student academic achievement for all groups of students described in such section
through another measure, such as measures described in section 1111(c)(2) of the ESEA,;

(3) have made significant improvement in other areas, such as graduation rates or increased
recruitment and placement of high-quality teachers and school leaders, as demonstrated with
meaningful data; and

(4) demonstrate that they have established partnerships with the private sector, which may
include philanthropic organizations, and that the private sector will provide matching funds in
order to help bring results to scale.

(c) Special Rule. In the case of an eligible entity that includes a nonprofit organization, the
eligible entity shall be considered to have met the eligibility requirements of paragraphs (1), (2),
(3) of subsection (b) if such nonprofit organization has a record of meeting such requirements.

SEC. 14008. STATE REPORTS.

For each year of the program under this title, a State receiving funds under this title shall
submit a report to the Secretary, at such time and in such manner as the Secretary may require,
that describes—

(1) the uses of funds provided under this title within the State;
(2) how the State distributed the funds it received under this title;

(3) the number of jobs that the Governor estimates were saved or created with funds the State
received under this title;

(4) tax increases that the Governor estimates were averted because of the availability of funds
from this title;

(5) the State's progress in reducing inequities in the distribution of highly qualified teachers,
in implementing a State longitudinal data system, and in developing and implementing valid and
reliable assessments for limited English proficient students and children with disabilities;

(6) the tuition and fee increases for in-State students imposed by public institutions of higher
education in the State during the period of availability of funds under this title, and a description
of any actions taken by the State to limit those increases;

(7) the extent to which public institutions of higher education maintained, increased, or
decreased enrollment of in-State students, including students eligible for Pell Grants or other
need-based financial assistance; and

(8) a description of each modernization, renovation and repair project funded, which shall
include the amounts awarded and project costs.
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SEC. 14009. EVALUATION.

The Comptroller General of the United States shall conduct evaluations of the programs under
sections 14006 and 14007 which shall include, but not be limited to, the criteria used for the
~ awards made, the States selected for awards, award amounts, how each State used the award
received, and the impact of this funding on the progress made toward closing achievement gaps.

SEC. 14010. SECRETARY'S REPORT TO CONGRESS.

The Secretary shall submit a report to the Committee on Education and Labor of the House of
Representatives, the Committee on Health, Education, Labor, and Pensions of the Senate, and the
Committees on Appropriations of the House of Representatives and of the Senate, not less than 6
months following the submission of State reports, that evaluates the information provided in the
State reports under section 14008 and the information required by section 14005(b)(3) including
State-by-State information.

SEC. 14011. PROHIBITION ON PROVISION OF CERTAIN ASSISTANCE.

No recipient of funds under this title shall use such funds to provide financial assistance to
students to attend private elementary or secondary schools, unless such funds are used to provide
special education and related services to children with disabilities, as authorized by the
Individuals with Disabilities Education Act (20 U.S.C. 1400 et seq.).

SEC. 14012. FISCAL RELIEF.

(a) In General. For the purpose of relieving fiscal burdens on States and local educational
agencies that have experienced a precipitous decline in financial resources, the Secretary of
Education may waive or modify any requirement of this title relating to maintaining fiscal effort.

(b) Duration. A waiver or modification under this section shall be for any of fiscal year 2009,
fiscal year 2010, or fiscal year 2011, as determined by the Secretary.

(c) Criteria. The Secretary shall not grant a waiver or modification under this section unless
‘the Secretary determines that the State receiving such waiver or modification will not provide for
elementary, secondary, and public higher education, for the fiscal year under consideration, a
smaller percentage of the total revenues available to the State than the percentage provided for
such purpose in the preceding fiscal year.

(d) Maintenance of Effort. Upon prior approval from the Secretary, a State or local
educational agency that receives funds under this title may treat any portion of such funds that is
used for elementary, secondary, or postsecondary education as non-Federal funds for the purpose
of any requirement to maintain fiscal effort under any other program, including part C of the
Individuals with Disabilities Education Act (20 U.S.C. 1431 et seq.), administered by the
Secretary.

(e) Subsequent Level of Effort. Notwithstanding (d), the level of effort required by a State or
local educational agency for the following fiscal year shall not be reduced.
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SEC. 14013. DEFINITIONS.
Except as otherwise provided in this title, as used in this title—

(1) the terms "elementary educatlon and "secondary education” have the meaning given such
terms under State law;

(2) the term "high-need local educational agency" means a local educational agency—

(A) that serves not fewer than 10,000 children from families with incomes below the
poverty line; or

(B) for which not less than 20 percent of the children served by the agency are from
families with incomes below the poverty line;

(3) the term "institution of higher education" has the meaning given such term in section 101
of the Higher Education Act of 1965 (20 U.S.C. 1001);

(4) the term "Secretary means the Secretary of Educatlon

(5) the term "State" means each of the 50 States, the District of Columbia, and the
- Commonwealth of Puerto Rico; and

(6) any other term used that is defined in section 9101 of the ESEA (20 U.S.C. 7801) shall
have the meaning given the term in such section.




Appendix C

OTHER APPLICABLE STATUTES

This appendix contains the following statutes that are referenced in this application (in
alphabetical order):

O
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America COMPETES Act 6401(e)(2)(D)
34 CFR 99.31(b)

34 CFR 200.11(c)

34 CFR 200.19(b)(1)(i)

ESEA 1111(b)2)(C)(v)(I)

ESEA 1111(b)(3)

ESEA 111(b)8)(C)

ESEA 1111(h)(1)

ESEA 6112(a)

101(a) of the Higher Education Act

-l




America COMPETES Act 6401(e)(2)(D)

REQUIRED ELEMENTS OF A STATEWIDE P-16 EDUCATION DATA SYSTEM-
The State shall ensure the statewide P-16 education data system includes the following
elements:

(i) PRESCHOOL THROUGH GRADE 12 EDUCATION AND POSTSECONDARY
EDUCATION- With respect to preschool through grade 12 education and postsecondary
education--

(I) a unique statewide student identifier that does not permit a student to be individually
identified by users of the system;

(II) student-level enrollment, demographic, and program participation information;

(III) student-level information about the points at which students exit, transfer in, transfer
out, drop out, or complete P-16 education programs;

(IV) the capacity to communicate with higher education data systems; and
(V) a State data audit system assessing data quality, validity, and reliability.

(ii) PRESCHOOL THROUGH GRADE 12 EDUCATION-- With respect to preschool
through grade 12 education--

(I) yearly test records of individual students with respect to assessments under section
1111(b) of the Elementary and Secondary Education Act of 1965 (20 U.S.C. 6311(b));

(II) information on students not tested by grade and subject;
(IIT) a teacher identifier system with the ability to match teachers to students;

(IV) student-level transcript information, including information on courses completed and
grades earned; and

(V) student-level college readiness test scores.

(iii) POSTSECONDARY EDUCATION- With respect to postsecondary education, data
that provide--

(I) information regarding the extent to which students transition successfully from
secondary school to postsecondary education, including whether students enroll in
remedial coursework; and

(II) other information determined necessary to address alignment and adequate
preparation for success in postsecondary education.
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34 CFR 99.31(b)

(b) Paragraph (a) of this section does not forbid an educational agency or institution from
disclosing, nor does it require an educational agency or institution to disclose, personally
identifiable information from the education records of a student to any parties
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34 CFR 200.11(c)

§ 200.11 Participation in NAEP,

(c) Report cards. Each State and LEA must report on its annual State and LEA report
card, respectively, the most recent available academic achievement results in grades four
and eight on the State's NAEP reading and mathematics assessments under paragraph (a)
of this section. The report cards must include--

(1) The percentage of students at each achievement level reported on the NAEP in the
aggregate and, for State report cards, disaggregated for each subgroup described in Sec.
200.13(b)(7)(ii); and '

(2) The participation rates for students with disabilities and for limited English proficien
students. :




34 CFR 200.19(b)(1)(i)
Sec. 200.,19 Other academic indicators.

(b) High schools--(1) Graduation rate. Consistent with paragraphs (b)(4) and (b)(5) of
this section regarding reporting and determining AYP, respectively, each State must
calculate a graduation rate, defined as follows, for all public high schools in the State:

(i)(A) A State must calculate a **four-year adjusted cohort graduation rate," defined as
the number of students who graduate in four years with a regular high school diploma
divided by the number of students who form the adjusted cohort for that graduating class.

(B) For those high schools that start after grade nine, the cohort must be calculated based
on the earliest high school grade. -
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ESEA 1111(b)(2)(C)(v)(IT)

(C) DEFINITION- Adequate yearly progress' shall be defined by the State in a manner
that—

. (v) includes separate measurable annual objectives for continuous and substant1a1
improvement for each of the following:

(IT) The achievement of--

(aa) economically disadvantaged students;

(bb) students from major racial and ethnic groups;
(cc) students with disabilities; and

(dd) students with limited English proficiency;
except that disaggregation of data under subclause

(II) shall not be required in a case in which the number of students in a category is
insufficient to yield statistically reliable information or the results would reveal
personally identifiable information about an individual student;




ESEA 1l (b)(3)
ACADEMIC ASSESSMENTS-

(A) IN GENERAL- Each State plan shall demonstrate that the State educational agency,
in consultation with local educational agencies, has implemented a set of high-quality,
yearly student academic assessments that include, at a minimum, academic assessments
in mathematics, reading or language arts, and science that will be used as the primary
means of determining the yearly performance of the State and of each local educational
agency and school in the State in enabling all children to'meet the State's challenging
student academic achievement standards, except that no State shall be required to meet
the requirements of this part relating to science assessments until the beginning of the
2007-2008 school year.

(B) USE OF ASSESSMENTS- Each State educational agency may incorporate the data
from the assessments under this paragraph into a State-developed longitudinal data
system that links student test scores, length of enrollment, and graduation records over
time.

(C) REQUIREMENTS- Such assessments shall--
(i) be the same academic assessments used to measure the achievement of all children;

(ii) be aligned with the State's challenging academic content and student academic
achievement standards, and provide coherent 1nformat10n about student attainment of
such standards;

(iii) be used for purposes for which such assessments are valid and reliable, and be
consistent with relevant, nationally recognized professional and technical standards;

(iv) be used only if the State educational agency provides to the Secretary evidence from
the test publisher or other relevant sources that the assessments used are of adequate
technical quality for each purpose required under this Act and are consistent with the
requirements of this section, and such evidence is made public by the Secretary upon
request;

(v)(I) except as otherwise provided for grades 3 through 8 under clause vii, measure the
proficiency of students in, at a minimum, mathematics and reading or language arts, and
be administered not less than once during--

(aa) grades 3 through 5;
(bb) grades 6 through 9; and
(cc) grades 10 through 12;

(II) beginning not later than school year 2007-2008, measure the proficiency of all
students in science and be administered not less than one time during--

(aa) grades 3 through 5;
(bb) grades 6 through 9; and
(cc) grades 10 through 12;
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(vi) involve multiple up-to-date measures of student academic achievement, including
measures that assess higher-order thinking skills and understanding;

(vii) beginning not later than school year 2005-2006, measure the achievement of
students against the challenging State academic content and student academic
achievement standards in each of grades 3 through 8 in, at a minimum, mathematics, and
reading or language arts, except that the Secretary may provide the State 1 additional year
if the State demonstrates that exceptional or uncontrollable circumstances, such as a
natural disaster or a precipitous and unforeseen decline in the financial resources of the
State, prevented full implementation of the academic assessments by that deadline and
that the State will complete implementation within the additional 1-year period;

(viii) at the discretion of the State, measure the proficiency of students in academic
subjects not described in clauses (v), (vi), (vii) in which the State has adopted challenging
academic content and academic achievement standards;

'(ix) provide for—
(I) the participation in such assessments of all students;

(II) the reasonable adaptations and accommodations for students with disabilities (as
defined under section 602(3) of the Individuals with Disabilities Education Act)
necessary to measure the academic achievement of such students relative to State
academic content and State student academic achievement standards; and

(IIT) the inclusion of limited English proficient students, who shall be assessed in a valid
and reliable manner and provided reasonable accommodations on assessments
administered to such students under this paragraph, including, to the extent practicable,
assessments in the language and form most likely to yield accurate data on what such
students know and can do in academic content areas, until such students have achieved
English language proficiency as determined under paragraph (7);

(x) notwithstanding subclause (III), the academic assessment (using tests written in
English) of reading or language arts of any student who has attended school in the United
States (not including Puerto Rico) for three or more consecutive school years, except that
if the local educational agency determines, on a case-by-case individual basis, that
academic assessments in another language or form would likely yield more accurate and
reliable information on what such student knows and can do, the local educational agency
may make a determination to assess such student in the appropriate language other than
English for a period that does not exceed two additional consecutive years, provided that
such student has not yet reached a level of English language proficiency sufficient to
yield valid and reliable information on what such student knows and can do on tests
(written in English) of reading or language arts;

(xi) include students who have attended schools in a local educational agency for a full
academic year but have not attended a single school for a full academic year, except that
the performance of students who have attended more than 1 school in the local
educational agency in any academic year shall be used only in determining the progress
of the local educational agency; ’

(xii) produce individual student interpretive, descriptive, and diagnostic reports,
consistent with clause (iii) that allow parents, teachers, and principals to understand and
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address the specific academic needs of students, and include information regarding
achievement on academic assessments aligned with State academic achievement
standards, and that are provided to parents, teachers, and principals, as soon as is
practicably possible after the assessment is given, in an understandable and uniform
format, and to the extent practicable, in a language that parents can understand,;

(xiii) enable results to be disaggregated within each State, local educational agency, and
school by gender, by each major racial and ethnic group, by English proficiency status,
by migrant status, by students with disabilities as compared to nondisabled students, and
by economically disadvantaged students as compared to students who are not
economically disadvantaged, except that, in the case of a local educational agency or a
school, such disaggregation shall not be required in a case in which the number of
students in a category is insufficient to yield statistically reliable information or the
results would reveal personally identifiable information about an individual student;

(xiv) be consistent with widely accepted professional testing standards, objectively
measure academic achievement, knowledge, and skills, and be tests that do not evaluate
or assess personal or family beliefs and attitudes, or publicly disclose personally

* identifiable information; and '

(xv) enable itemized score analyses to be produced and reported, consistent with clause
(iii), to local educational agencies and schools, so that parents, teachers, principals, and
administrators can interpret and address the specific academic needs of students as
indicated by the students' achievement on assessment items.

(D) DEFERRAL- A State may defer the commencement, or suspend the administration,
but not cease the development, of the assessments described in this paragraph, that were
not required prior to the date of enactment of the No Child Left Behind Act of 2001, for 1
year for each year for which the amount appropriated for grants under section 6113(a)(2)
is less than—

(1) $370,000,000 for fiscal year 2002;

(ii) $380,000,000 for fiscal year 2003;

(iii) $390,000,000 for fiscal year 2004; and

(iv) $400,000,000 for fiscal years 2005 through 2007.
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ESEA 1111(b)(8)(C)
(8) REQUIREMENT- Each State plan shall describe—

(C) the specific steps the State educational agency will take to ensure that both
schoolwide programs and targeted assistance schools provide instruction by highly
qualified instructional staff as required by sections 1114(b)(1)(C) and 1115(c)(1)(E),
including steps that the State educational agency will take to ensure that poor and
minority children are not taught at higher rates than other children by inexperienced,
unqualified, or out-of-field teachers, and the measures that the State educational agency
- will use to evaluate and publicly report the progress of the State educational agency with
respect to such steps;
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ESEA 1111(h)(1)
ANNUAL STATE REPORT CARD-

(A) IN GENERAL- Not later than the beginning of the 2002-2003 school year, unless the
State has received a 1-year extension pursuant to subsection (c)(1), a State that receives
assistance under this part shall prepare and disseminate an annual State report card.

(B) IMPLEMENTATION- The State report card shall be—
(i) concise; and

(ii) presented in an understandable and uniform format and, to the extent practicable,
provided in a language that the parents can understand.

(C) REQUIRED INFORMATION- The State shall include in its annual State report
card— ‘

(i) information, in the aggregate, on student achievement at each proficiency level on the
State academic assessments described in subsection (b)(3) (disaggregated by race,
ethnicity, gender, disability status, migrant status, English proficiency, and status as
economically disadvantaged, except that such disaggregation shall not be required in a
case in which the number of students in a category is insufficient to yield statistically
reliable information or the results would reveal personally identifiable information about
an individual student);

(ii) information that provides a comparison between the actual achievement levels of each
group of students described in subsection (b)(2)(C)(v) and the State's annual measurable
objectives for each such group of students on each of the academic assessments required
under this part;

(iii) the percentage of students not tested (disaggregated by the same categories and
subject to the same exception described in clause (i));

(iv) the most recent 2-year trend in student achievement in each subject area, and for each
grade level, for which assessments under this section are required,

(v) aggregate information on any other indicators used by the State to determine the
adequate yearly progress of students in achieving State academic achievement standards;

(vi) graduation rates for secondary school students consistent with subsection
(b)2)(C)(vi);
(vii) information on the performance of local educational agencies in the State regarding

making adequate yearly progress, including the number and names of each school
identified for school improvement under section 1116; and

(viii) the professional qualifications of teachers in the State, the percentage of such
teachers teaching with emergency or provisional credentials, and the percentage of
classes in the State not taught by highly qualified teachers, in the aggregate and
disaggregated by high-poverty compared to low-poverty schools which, for the purpose
of this clause, means schools in the top quartile of poverty and the bottom quartile of
poverty in the State.

(D) OPTIONAL INFORMATION- The State may include in its annual State report card
such other information as the State believes will best provide parents, students, and other
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members of the public with information regarding the progress of each of the State's
public elementary schools and public secondary schools. Such information may includ
information regarding— '

(1) school attendance rates;
(ii) average class size in each grade;

(iii) academic achievement and gains in English proficiency of limited English proficient
students;

(iv) the incidence of school violence, drug abuse, alcohol abuse, student suspensions, and
student expulsions;

(v) the extent and type of parental involvement in the schools;

(vi) the percentage of students completing advanced placement courses, and the rate of
passing of advanced placement tests; and

(vii) a clear and concise description of the State's accountability system, including a
description of the criteria by which the State evaluates school performance, and the
criteria that the State has established, consistent with subsection (b)(2), to determine the
status of schools regarding school improvement, corrective action, and restructuring.
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ESEA 6112(a) -

GRANTS FOR ENHANCED ASSESSMENT INSTRUMENTS.

(a) GRANT PROGRAM AUTHORIZED- From funds made available to carry out this
subpart, the Secretary shall award, on a competitive basis, grants to State educational
agencies that have submitted an application at such time, in such manner, and containing
such information as the Secretary may require, which demonstrate to the satisfaction of
the Secretary, that the requirements of this section will be met, for the following:

(1) To enable States (or consortia of States) to collaborate with institutions of higher
education, other research institutions, or other organizations to improve the quality,
validity, and reliability of State academic assessments beyond the requirements for such
assessments described in section 1111(b)(3).

(2) To measure student academic achievement using multlple measures of student
academic achievement from multiple sources.

(3) To chart student progress over time.

(4) To evaluate student academic achievement through the development of
comprehensive academic assessment instruments, such as performance and technology-
based academic assessments.
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101(a) of the Higher Education Act
SEC. 101. GENERAL DEFINITION OF INSTITUTION OF HIGHER EDUCATION,

(a) INSTITUTION OF HIGHER EDUCATION- For purposes of this Act, other than title
IV, the term ‘institution of higher education' means an educational institution in any State
that--

(1) admits as regular students only persons having a certificate of graduation from a
school providing secondary education, or the recognized equivalent of such a certificate;

(2) is legally authorized within such State to provide a program of education beyond
secondary education;

(3) provides an educational program for which the institution awards a bachelor's degree
or provides not less than a 2-year program that is acceptable for full credit toward such a
degree;

(4) is a public or other nonprofit institution; and

(5) is accredited by a nationally recognized accrediting agency or association, or if not so
accredited, is an institution that has been granted preaccreditation status by such an
agency or association that has been recognized by the Secretary for the granting of
preaccreditation status, and the Secretary has determined that there is satisfactory
assurance that the institution will meet the accreditation standards of such an agency or
association within a reasonable time.

C-14




Appendix D

Excerpt from the Notice of Final Requirements, Definitions, and
Approval Criteria

Please note that the following is an excerpt from the Notice of Final Requirements,
Definitions, and Approval Criteria. For the full Notice, please refer to the Federal Register
or to the U.S. Department of Education State Fiscal Stabilization webpage at
www.ed.gov/programs/statestabilization.

Final Requirements;

The Secretary establishes the following requirements for the Stabilization program. We
may apply these requirements in any year in which this program is in effect.

I. Assurance Indicators and Descriptors: In general, a State must collect and publicly
report (as defined in this notice) data and other information for the following indicators and
descriptors regarding the assurances that the State has provided in order to receive funds under
the Stabilization program.

(a) Achieving equity in teacher distribution. A State must collect and publicly report
data and other information on the extent to which students in high- and low-poverty schools in
the State have access to highly qualified teachers; steps the State is currently taking to ensure that
students from low-income families and minority students are not taught at higher rates than other
students by inexperienced, unqualified, or out-of-field teachers; on how teacher and principal
performance is evaluated; and the distribution of performance evaluation ratings or levels among
teachers and principals. Specifically, a State must--

Indicator (a)(1). Confirm, for the State, the number and percentage (including numerator
and denominator) of core academic courses taught, in the highest-poverty and lowest-poverty
schools, by teachers who are highly qualified consistent with section 9101(23) of the Elementary
and Secondary Education Act of 1965, as amended (ESEA);

Indicator (a)(2). Confirm whether the State’s Teacher Equity Plan (as part of the State’s
Highly Qualified Teacher Plan) fully reflects the steps the State is currently taking to ensure that
students from low-income families and minority students are not taught at higher rates than other
students by inexperienced, unqualified, or out-of-field teachers (as required in section
1111(b)(8)(C) of the ESEA).

Descriptor (a)(1). Describe, for each local educational agency (LEA) in the State, the
systems used to evaluate the performance of teachers and the use of results from those systems in
decisions regarding teacher development, compensation, promotion, retention, and removal;
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Indicator (a)(3). Indicate, for each LEA in the State, whether the systems used to
evaluate the performance of teachers include student achievement outcomes or student growth
data as an evaluation criterion;

Indicator (a)(4). Provide, for each LEA in the State whose teachers receive performance
ratings or levels through an evaluation system, the number and percentage (including numerator
and denominator) of teachers rated at each performance rating or level;

Indicator (a)(5). Indicate, for each LEA in the State whose teachers receive performance
ratings or levels through an evaluation system, whether the number and percentage (including
numerator and denominator) of teachers rated at each performance rating or level are publicly
reported for each school in the LEA;

Descriptor (a)(2). Describe, for each LEA in the State, the systems used to evaluate the
performance of principals and the use of results from those systems in decisions regarding
principal development, compensation, promotion, retention, and removal;

Indicator (a)(6). Indicate, for each LEA in the State, whether the systems used to
evaluate the performance of principals include student achievement outcomes or student growth
data as an evaluation criterion; and ‘

Indicator (a)(7). Provide, for each LEA in the State whose principals receive
performance ratings or levels through an evaluation system, the number and percentage
(including numerator and denominator) of principals rated at each performance rating or level.

(b) Improving collection and use of data. A State must collect and publicly report
information on the elements of its statewide longitudinal data system, on whether teachers
receive data on student growth in a manner that is timely and informs instructional programs, and
on whether teachers receive reports of individual teacher impact on student achievement.
Specifically, a State must--

Indicator (b)(1). Indicate which of the 12 elements described in section 6401(e)(2)(D) of
the America COMPETES Act are included in the State’s statewide longitudinal data system; and

Indicator (b)(2). Indicate whether the State provides student growth data on their current
students and the students they taught in the previous year to, at a minimum, teachers of
reading/language arts and mathematics in grades in which the State administers assessments in
those subjects in a manner that is timely and informs instructional programs.

Indicator (b)(3). Indicate whether the State provides teachers of reading/language arts
and mathematics in grades in which the State administers assessments in those subjects with -
reports of individual teacher impact on student achievement on those assessments.

(c) Standards and assessments. A State must collect and publicly report data and other
information on whether students are provided high-quality State assessments; whether students
with disabilities and limited English proficient students are included in State assessment systems;
whether the State makes information available regarding student academic performance in the
State compared to the academic performance of students in other States; and the extent to which
students graduate from high school in four years with a regular high school diploma and continue
on to pursue a college education. Specifically, a State must--
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Indicator (c)(1). Confirm the approval status, as determined by the Department, of the
State’s assessment system under section 1111(b)(3) of the ESEA with respect to
reading/language arts, mathematics, and science assessments;

Indicator (c)(2). Confirm whether the State has developed and implemented valid and
reliable alternate assessments for students with disabilities that are approved by the Department;

Indicator (¢)(3). Confirm whether the State’s alternate assessments for students with
disabilities, if approved by the Department, are based on grade-level, modified, or alternate
academic achievement standards; :

Indicator (c)(4). Indicate whether the State has completed, within the last two years, an
analysis of the appropriateness and effectiveness of the accommodations it provides students
with disabilities to ensure their meaningful participation in State assessments;

Indicator (c)(5). Confirm the number and percentage (including numerator and
denominator) of students with disabilities who are included in State reading/language arts and
mathematics assessments; '

Indicator (c)(6). Indicate whether the State has completed, within the last two years, an
analysis of the appropriateness and effectiveness of the accommodations it provides limited
English proficient students to ensure their meaningful participation in State assessments;

Indicator (c)(7). Confirm whether the State provides native language versions of State
assessments for limited English proficient students that are approved by the Department;

Indicator (c)(8). Confirm the number and percentage (including numerator and
denominator) of limited English proficient students who are included in State reading/language
arts and mathematics assessments;

Indicator (¢)(9). Confirm that the State’s annual State Report Card (under section
1111(h)(1) of the ESEA) contains the most recent available State reading and mathematics
National Assessment of Educational Progress (NAEP) results as required by 34 CFR 200.11(c);

Indicator (¢)(10). Provide, for the State, for each LEA in the State, for each high school
in the State and, at each of these levels, by student subgroup (consistent with section
1111(b)(2)(C)(v)I) of the ESEA), the number and percentage (including numerator and
denominator) of students who graduate from high school using a four-year adjusted cohort
graduation rate as required by 34 CFR 200.19(b)(1)(i);

Indicator (c)(11). Provide, for the State, for each LEA in the State, for each high school
in the State and, at each of these levels, by student subgroup (consistent with section
1111(b)(2)(C)Y(v)L) of the ESEA), of the students who graduate from high school consistent
with 34 CFR 200.19(b)(1)(i), the number and percentage (including numerator and denominator)
who enroll in an institution of higher education (IHE) (as defined in section 101(a) of the Higher
Education Act of 1965, as amended (HEA)) within 16 months of receiving a regular high school
diploma; and
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Indicator (c)(12). Provide, for the State, for each LEA in the State, for each high school
in the State and, at each of these levels, by student subgroup (consistent with section -
1111(b)(2)(CY(v)(II) of the ESEA), of the students who graduate from high school consistent
with 34 CFR 200.19(b)(1)(i) who enroll in a public IHE (as defined in section 101(a) of the
HEA) in the State within 16 months of receiving a regular high school diploma, the number and
percentage (including numerator and denominator) who complete at least one year’s worth of
college credit (applicable to a degree) within two years of enrollment in the IHE.

(d) Supporting struggling schools. A State must collect and publicly report data and
other information on the progress of certain groups of schools in the State on State assessments
in reading/language arts and mathematics; on the extent to which reforms to improve student
academic achievement are implemented in the persistently lowest-achieving schools in the State;
and on the extent to which charter schools are operating in the State. Specifically, a State must--

Indicator (d)(1). Provide, for the State, the average statewide school gain in the “all
students” category and the average statewide school gain for each student subgroup (as under
section 1111(b)(2)(C)(v) of the ESEA) on the State assessments in reading/language arts and for
the State and for each LEA in the State, the number and percentage (including numerator and
denominator) of Title I schools in improvement, corrective action, or restructuring that have
made progress (as defined in this notice) on State assessments in reading/language arts in the last
year;

Indicator (d)(2). Provide, for the State, the average statewide school gain in the “all
students” category and the average statewide school gain for each student subgroup (as under
section 1111(b)(2)(C)(v) of the ESEA) on State assessments in mathematics and for the State and
for each LEA in the State, the number and percentage (including numerator and denominator) of
Title I schools in improvement, corrective action, or restructuring that have made progress on
State assessments in mathematics in the last year;

Descriptor (d)(1). Provide the definition of “persistently lowest-achieving schools”
(consistent with the requirements for defining this term set forth in this notice) that the State uses
to identify such schools;

Indicator (d)(3). Provide, for the State, the number and identity of the schools that are
Title I schools in improvement, corrective action, or restructuring, that are identified as
persistently lowest-achieving schools;

Indicator (d)(4). Provide, for the State, of the persistently lowest-achieving schools that
are Title I schools in improvement, corrective action, or restructuring, the number and identity of
those schools that have been turned around, restarted, closed, or transformed (as defined in this
notice) in the last year; '

Indicator (d)(5). Provide, for the State, the number and identity of the schools that are
secondary schools that are eligible for, but do not receive, Title I funds, that are identified as
persistently lowest-achieving schools;
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Indicator (d)(6). Provide, for the State, of the persistently lowest-achieving schools that
are secondary schools that are eligible for, but do not receive, Title I funds, the number and
identity of those schools that have been turned around, restarted, closed, or transformed in the
last year;

Indicator (d)(7). Provide, for the State and, if applicable, for each LEA in the State, the
number of charter schools that are currently permitted to operate under State law;

_ Indicator (d)(8). Confirm, for the State and for each LEA in the State that operates
charter schools, the number of charter schools currently operating;

Indicator (d)(9). Provide, for the State and for each LEA in the State that operates charter
schools, the number and percentage of charter schools that have made progress on State
assessments in reading/language arts in the last year;

Indicator (d)(10). Provide, for the State and for each LEA in the State that operates
charter schools, the number and percentage of charter schools that have made progress on State
assessments in mathematics in the last year;,

Indicator (d)(11). Provide, for the State and for each LEA in the State that operates
charter schools, the number and identity of charter schools that have closed (including schools
that were not reauthorized to operate) within each of the last five years; and '

Indicator (d)(12). Indicate, for each charter school that has closed (including a school
that was not reauthorized to operate) within each of the last five years, whether the closure of the
school was for financial, enrollment, academic, or other reasons.

II. State Plans: A State receiving funds under the Stabilization program must develop
and submit to the Department a comprehensive plan that includes the following information.

‘ (a) Indicator and descriptor requirements. Except as discussed in paragraphs (c) and (d)
of this section, the State must collect and publicly report the data or other information required
by an assurance indicator or descriptor. To this end, the State must describe, for each assurance

indicator or descriptor--

(1)  The State’s current ability to fully collect the required data or other information at
least annually; :

(2)  The State’s ability to fully publicly report the required data or other information,
at least annually through September 30, 2011;

(3) Ifthe State is not currently able to fully collect, at least annually, the data or other
information required by the indicator or descriptor--

(i) The State’s process and timeline for developing and implementing, as soon as
possible but no later than September 30, 2011, the means to fully collect the data or information,
including—
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(A) The milestones that the State establishes toward developing and implementing those
means;

(B) The date by which the State expects to reach each milestone; and

(C) Any obstacles that may prevent the State from developing and implementing those
means by September 30, 2011, including but not limited to requirements and prohibitions of
State law and policy;

(if) The nature and frequency of reports that the State will provide to the public regarding
its progress in developing and implementing those means; and

(iii) The amount of funds the State is using or will use to develop and implement those
means, and whether the funds are or will be Federal, State, or local funds; and

(4) If the State is not able to fully publicly report, at least annually through September
30, 2011, the data or other information required by the indicator or descriptor-- .

(i) The State’s process and timeline for developing and implementing, as soon as
possible but no later than September 30, 2011, the means to fully publicly report the data or
information, including--

(A) The milestones that the State establishes toward developing and implementing those
means; o '

(B) The date by which the State expects to reach each milestone; and

(C) Any obstacles that may prevent the State from developing and implementing those
means by September 30, 2011 1nc1ud1ng but not limited to requirements and prohibitions of
State law and policy; '

(i1) The nature and frequency of reports that the State will provide to the public regardmg
its progress in developing and implementing those means; and

(iii) The amount of funds the State is using or will use to develop and implement those
means, and whether the funds are or will be Federal, State, or local funds.

(b) Data or other information. If the State is currently able.to fully collect and publicly
report the data or other information required by the indicator or descriptor, the State must
provide the most recent data or information with its plan and publicly report that plan.

(c) Requirements for indicators in reform area (b) (improving collection and use of data).

(1) With respect to Indicator (b)(1), the State must develop and implement a statewide
longitudinal data system that includes each of the 12 elements described in section 6401(e)(2)(D)
of the America COMPETES Act. To this end, the State must, in its plan--

(1) Indicate which of the 12 elements are currently included in the State’s statewide
longitudinal data system; and
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(ii) If the State’s statewide longitudinal data system does not currently include all 12
elements, describe-- :

(A) The State’s process and timeline for developing and implementing, as soon as
possible but no later than September 30, 2011, a statewide longitudinal data system that fully
includes all 12 elements, including the milestones that the State establishes toward developing
and implementing such a system, the date by which the State expects to reach each milestone,
and any obstacles that may prevent the State from developing and implementing such a system
by September 30, 2011 (including but not limited to requirements and prohibitions of State law
and policy);

(B) The nature and frequency of reports that the State will provide to the public
regarding its progress in developing and implementing such a system; and

(C) The amount of funds the State is using or will use to develop and implement such a
system, and whether the funds are or will be Federal, State, or local funds.

(2) With respect to Indicator (b)(2), the State must provide student growth data on their
students to, at a minimum, teachers of reading/language arts and mathematics in grades in which
the State administers assessments in those subjects, in a manner that is timely and informs
instructional programs. To this end, the State must--

(1) Indicate whether the State provides teachers with such data; and
(ii) If the State does not provide teachers with such data, describe--

(A) The State’s process and timeline for developing and implementing, as soon as
possible but no later than September 30, 2011, the means to provide teachers with such data,
including the milestones that the State establishes toward developing and implementing those
means, the date by which the State expects to reach each milestone, and any obstacles that may
prevent the State from developing and implementing those means by September 30, 2011
(including but not limited to requirements and prohibitions of State law and policy);

(B) The nature and frequency of reports that the State will provide to the public
regarding its progress in developing and implementing those means; and

(C) The amount of funds the State is using or will use to develop and implement those
means, and whether the funds are or will be Federal, State, or local funds.

(3) With respect to Indicator (b)(3), the State must—

(i) Indicate whether it provides teachers of reading/language arts and mathematics in
grades in which the State administers assessments in those subjects with reports of individual
teacher impact on student achievement on those assessments; and




(ii) If the State does not provide those teachers with such reports: describe--

(A) The State’s process and timeline for developing and implementing the means to
provide those teachers with such reports, including the milestones that the State establishes
toward developing and implementing those means, the date by which the State expects to reach
each milestone, and any obstacles that may prevent the State from developing and implementing
those means (including but not limited to requirements and prohibitions of State law and policy);

(B) The nature and frequency of reports that the State will provide to the public
regarding its progress in developing and implementing those means; and

(C) The amount of funds the State is using or will use to develop and implement those
means, and whether the funds are or will be Federal, State, or local funds.

(d) Requirements for Indicators (¢)(11) and (c)(12). With respect to Indicators (c)(11)
and (c)(12), the State is required to, at a minimum, possess the ability to collect and publicly
report the data. As a result, the requirements of paragraph (a) of this section apply to these
indicators, at a minimum, with respect to the State’s development of the means to collect and to
publicly report the data. Accordingly--

(1) If, for either of these indicators, a State will develop but not implement the means to
collect and publicly report the data (i.e., the State will not collect and publicly report the data) by
September 30, 2011, the State--

(i) Must submit a plan with respect to the indicator that addresses the requirements of
paragraph (a) only with respect to the State’s development of the means to collect and to publicly
report the data, and not the State’s implementation of those means; and A

(ii) If submitting a plan in this manner, must include in its plan a description of the
evidence it will provide to the Department of Education, by September 30, 2011, to demonstrate
that it has developed the means to collect and publicly report that data.

(2) If, however, for either of these indicators, a State will develop and implement those
means (i.e., the State will collect and publicly report the data) by September 30, 2011, the State
must submit a plan with respect to the indicator that fully addresses the requirements of
paragraph (a). :

(¢) General requirements. The State must describe--

(1) The agency or agencies in the State responsible for the development, execution, and
oversight of the plan, including the institutional infrastructure and capacity of the agency or
agencies as they relate to each of those tasks;

(2) The agency or agencies, institutions, or organizations, if any, providing technical
assistance or other support in the development, execution, and oversight of the plan, and the
nature of such technical assistance or other support;

(3) The overall budget for the development, execution, and oversight of the plan;

(4) The processes the State employs to review and verify the required data and other
information; and
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Via E-Mail and Federal Express Delivery

Dr. Joseph C. Conaty

Director, Academic Improvement and Teacher Quality Programs
Office of Elementary and Secondary Education

U.S. Department of Education

400 Maryland Avenue SW, Room 3E314

Washington, DC 20202

Dear Dr. Conaty:

I have enclosed the State Fiscal Stabilization Fund Phase IT Application for the state of
Minnesota. Please contact Lisa Mueller at 651-582-8225 or lisa.mueller@state.mn.us
if you have any questions. ‘

Sincerely,

Chatr o G—

Chas Anderson
Deputy Commissioner

C: Alice Seagren, Education Commissioner
Tom Hanson, MMB Commissioner
Lisa Mueller, Budget Director
Michelle Weber, MMB
Brita Reitan, MMB

1500 Highway 36 West, Roseville, MN 55113-4266  651-582-8200  TTY: 651-582-8201

education.state.mn.us
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