Application for Funding
for Phase I1 of the Education Fund under the

State Fiscal Stabilization Fund Program
CFDA Number: 84.394

North Carolina




APPLICATION INSTRUCTIONS

GENERAL INSTRUCTIONS

To receive the remaining portion of a State’s allocation under Education Fund of the
Stabilization program, a Governor must submit to the Department an application that provides
the following information:

A completed application cover sheet that includes the signature of the Governor or
authorized representative (Part I of the Application).

A complete updated and/or reaffirmation of Maintenance-of-Effort (MOE) data (Part 24 of
the Application).

An attestation that the State has met all MOE requirements for FY 2009 that includes the
signature of the Governor or authorized representative, or acknowledgement of inability to
meet MOE requirements (Part 2B of the Application).

The State’s status with regard to collection, public reporting and other information related to
the indictors and descriptors in the following education reform assurance areas:

(a) achieving equity in teacher distribution;

(b} improving collection and use of data;

(¢} standards and assessments; and

(d) supporting struggling schools (Part 34 of the Application).

A completed State plan that describes how the applicant will collect and publicly report the
data and information related to the assurance indicators and descriptors (Part 3B of the
Application).

Complete responses to the questions in the General Requirements section (Part 3C of the
Application).




/ STATE FISCAL STABILIZATION FUND PHASE II APPLICATION

PART 1: APPLICATION COVER SHEET
(CFDA No. 84.394)

Legal Name of Applicant (Ofﬁce of the Governor)

Office of the Governor
Beverly Eaves Perdue

Applicant’s Mailing Address:

20301 Mail Service Center
Raleigh, NC 27699-0301

State Contact for the Education Stabilization Fund

Name: Charles E. Perusse

Telephone: (919) 807-4700
Fax: (919) 733-0640

E-mail address: Charles.Perusse@osbm.nc.gov

Position and Office: State Budget Director, Office of State Budget and Management

Contact’s Mailing Address: 20320 Mail Service Center Raleigh, NC 27699-0320

v _Jorrect.

,To the best of my knowledge and belief, all of the information and data in this application are true and

\ Form Approved OMB Number: 1810-0695; Expiration

Date: 05/31/2010
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PART 2: MAINTENANCE-OF-EFFORT INFORMATION

In the SFSF Phase I Application, States were required to submit the following in order to receive

the first portion of funds:

e A Maintenance-of-Effort Assurance (Part 4, Section A) of maintaining State support for
elementary and secondary education and for public institutions of higher education (IHEs) at
least at the level of such support in FY 2006 for FYs 2009, 2010, and 2011.

o A Maintenance-of-Effort Waiver Assurance (Part 4, Section B). In the event that a State
anticipated being unable to comply with one or more of the Stabilization program MOE
requirements referenced in the Maintenance-of-Effort Assurance, the State would provide an
assurance that it met the eligibility criteria for a MOE waiver.'

* A Maintenance-of-Effort Baseline Data form.

In order to complete this Phase II Application, States must reaffirm and/or update the MOE
baseline data referenced above as requested in Phase I. Part 2A of this application, Update of
Maintenance-of-Effort Data, asks that a State reaffirm or update the baseline data provided in
Phase I (Maintenance-of-Effort Baseline Data), including actual levels of support for FY 2009.

In Part 2B, a Governor or Authorized Representative of the Governor must provide an attestation
that the State has met the MOE requirements as was assured in Phase . If a State cannot meet
the MOE requirements, it must submit a Waiver of MOE Requirements or note that it has
submitted one already.

Additional information on the MOE requirements can be found in Appendix D—Instructions for
Part 2, Maintenance-Of-Effort.

! Guidance on the Maintenance of Effort Requirements for SFSF and MOE Waiver Form are available at

http:/fwww.ed.gov/policy/gen/leg/recovery/statutory/moe-guidance.pdf.
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PART 2A: UPDATE OF MAINTENANCE-OF-EFFORT DATA

1. Levels of State support for elementary and secondary education (the amounts may reflect
the levels of State support on either an aggregate basis or a per-student basis):

FY 2006 $ 5,341,233,513_ Actual
FY 2009 $ 6,361,257,788 _ Actual
FY 2010*  $ 5,980,819,060___ Projected/enacted
FY 2011*% $ 5,897,748,829__ Projected/enacted

(* Provide data to the extent that data are currently available.)

2. Levels of State support for public institutions of higher education (enter amounts for
each year):

FY 2006 $ 2,627,591,738 Actual
FY 2009 $ 2,981,417,588__ Actual
FY 2010* $ 3,333,682,076_____ Projected/enacted
FY 2011% $ 3,397,570,053__ Projected/enacted

(* Provide data to the extent that data are currently available.)

3. Additional Submission Requirements: SEE NEXT PAGE




PART 2A: UPDATE OF MAINTENANCE-OF EFFORT DATA

3. Additional submission requnirements: In an attachment to the application —
(a) Identify and describe the data sources used in determining the levels of State support
for elementary and secondary education: - and-

The level of State support for NC Public Schools is the amount of General Fund
appropriations and other supporting revenues (such as lottery proceeds, fines and forfeitures,
ete.) provided in each fiscal year in the State Public School Fund through the primary funding
formulae, as defined in S.L. 2009-451 and including the LEA adjustment in 2009-11, to the
115 local education agencies and up to 100 charter schools for K-12 instructional operations.
Funding for pre-K and capital projects are excluded from all years. The level of State support
actually expended in FY 2006 is the amount of the General Fund appropriation and other
State supporting revenue enacted in S.L. 2005-276 that was actually expended in FY 2006, as
reported on the year-end budget report (BD-701). For FY 2009, the level of State support is
the General fund appropriation and other State supporting revenue enacted S.L. 2008-107 that
was actually expended, as reported on the year-end budget report (BD-701). The data source
for FY 2010 and FY 2011 is the enacted budget, S.L 2009-451.

(b) Identify and describe the data sources used in determining the levels of state
support for public IHEs.

North Carolina Community College:

The level of State support for the NC Community College system is the amount of General Fund
appropriations provided in each fiscal year in State aid to the 58 institutions for current operations,
equipment, and library resources. Capital funds, tuition/fees, financial aid, and funding for the NC
Community College system Office are excluded from all years. The level of State support actually
expended in FY 2006 is the amount of the General Fund appropriation enacted in S.L. 2005-276
that was actually expended in FY 2006 as reported on the year-end budget report (BD-701). For
FY 2009, the level of State support is the General Fund appropriation authorized by S.L. 2008-107
that was actually expended, as reporied on the year-end budget report (BD-701). The data source
for FY 2010 and FY 2011 is the enacted budget, S.L. 2009-451,

University of North Carolina System:
The levels of state support for the University of North Carolina systems includes all operating

General Fund appropriations for each of the 16 university campuses, excluding institutional
research and tuition/fees from all years. Capital funds, operating budget for the UNC General
Administration Office and funding for the NC School of Science and Mathematics (a residential
high school which is part of the UNC system) have been excluded from all years. Also excluded
from all years are system-wide financial aid funding and appropriations for Aid to Private
Colleges. The General Fund appropriation for FY 2006 was enacted in S.L. 2005-276. For FY
2006, actual expenditures are the amounts reported on the year-end budget report (BD 701) for
each campus, after adjusting for research, student financial aid and tuition/fees. The FY 2009
amount is the General Fund amount authorized by S.L. 2008-107 to the 16 public university
campuses that was actually expended, as reported on the year-end budget report (BD-701). The
data source for FY 2010 and FY 2011 is the enacted budget, S.L. 2009-451.




PART 2B: ATTESTATION OF MAINTENANCE-OF-EFFORT COMPLIANCE
The Governor or his/her authorized representative attests to the following:

To the best of his/her knowledge and based on the best available data, the State has met all
maintenance-of-effort requirements for the State Fiscal Stabilization Program for FY 2009
(check all that apply):

x| for elementary and secondary education.

@ for public Institutions of Higher Education (IHEs).

If a State has not mét or cannot meet MOE for either elementary and secondary education or
public IHEs, or both, it must complete the following:

The State has not met all maintenance-of-effort requirements for the State Fiscal Stabilization
Program for FY 2009 and

(check one):

[[] has already submitted a MOE Waiver Request to the US Department of Education.

[] is submitting 2 MOE Waiver Request with this application package.
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PART 3B: DATA COLLECTION & PUBLIC REPORTING PLAN

I. ASSURANCES (a), (¢), AND (d)

The State will provide plans for the following elements. Please see
http./fiwww ncpublicschools.org/fbs/arralsfsf/reporting/equity for State plans.

Indicator (a)(2) Plan to update equity report annually
Indicator (a){(4) Teacher Performance LEA Level
(a)(5) Teacher Performance School Level

(a)(7) Principal Performance Level

ikl

II. INDICATOR (b)(1)
Plan Element Verification: Please mark which elements, per the instructions in Part 1, must be

addressed in your state plan:

COMPETES | Must be Does not
Element addressed in | need to be
plan addressed in
plan

1

2

3

4

5

6

7

8

9

10

11

12
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IILINDICATOR (b)(2)

RENGEATIB RIS

IV.INDICATOR (b)(3)

RN OEAT DT 6

V. INDICATORS (¢)(11) AND (¢)(12)
Plan Element Verification: Please check only the boxes that apply in the following chart to indicate which
elements must be addressed in this section of your state plan: (¢)(11) AND (c)(12)

OICO IO
Indicator X
(o1)
Indicator X
(©)(12)
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PART 3C-- GENERAL REQUIREMENTS

Please attach the following information—

(1) Describe the processes the State employs to review and verify the required data
and other information on the indicators and descriptors.

Data to meet the requirements of SFSF Phase II is collected, reviewed, and verified
by the subject matter expert (SME) or program area of expertise and responsibility.
This data is provided to the Enterprise Data Manager for submission. Prior to
submission, the Enterprise Data Manager ensures that the SME area reviews and
approves the data, subject to any needed corrections. Once the SME is satisfied that
the data is complete and accurate, the data is posted and/or submitted.

(2) Describe the processes the State employs to ensure that, consistent with 34 CFR
99.31(b), the required data and other information are not made publicly
available in a manner that personally identifies students, where applicable.

All requests for individual level data are controlled by one or more of the following

methods:
a. All MOA/MOU and contracts with qualified partners have pertinent FERPA
language embedded.

b. NC has a working contract with Duke University to comply with requests
outside of the above methods. The data is either:
i. Compiled by Duke staff, or
ii. De-identified and provided to third party.
c. Small cell suppression — all parties adhere to small cell suppression for
aggregate reports.
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APPLICATION CHECKLIST and SUBMISSION INFORMATION

Please use the following checklist to ensure that your application is complete:
PART 1: State Fiscal Stabilization Fund Phase 11 Application Cover Sheet

Q

Q

Q

Is all of the requested information included on the State Fiscal Stabilization Fund Phase 11
Application Cover Sheet?

SIGNAURE REQUIRED - Has the Governor or his/her authorized representative
signed the State Fiscal Stabilization Fund Phase II Application Cover Sheet?
SIGNATURE REQUIRED - Has the Chief State School Officer signed the State Fiscal
Stabilization Fund Phase II Application Cover Sheet?

PART 2: Maintenance-of-Effort Information

Q

O 00

D

Has the State provided all data as requested?

Is any of the data reported different from the State’s most current Phase I application?
Has the State included attachments responding to Part 2A(3)(a) and Part 2A(3)(b)?
SIGNATURE REQUIRED — Has the Governor or his/her authorized representative
signed the other Assurances and Certifications?

If applicable, has the State indicated whether the MOE waiver request has already been
submitted or whether it is included with this application package?

PART 3A: Assurance Indicators and Descriptors

a

Has the State responded appropriately to all indicators and descriptors?

PART 3B: Data Coliection and Public Reporting Plan

]

For each assurance indicator or descriptor under education reform areas (a), (c), and (d),
for which the State is not able to fully collect or publicly report annually the required data
or information (as indicated in Part 3A), has the State provided a plan for developing and
implementing, as soon as possible, but no later than September 30, 2011, that includes all
plan elements detailed in Part 3B?

Has the State completed the Plan Element Verification table as applicable?

For Indicator (b)(1), has the State completed the America COMPETES Plan Element
Verification table as applicable?

For Indicator (b)(2), has the State ensured that the plan meets the requirements described
in Part 3B?

For Indicator (b)(3), has the State ensured that the plan meets the requirements described
in Part 3B?

For Indicators (c)(11) and (c)(12), has the State completed the Plan Element Verification
table as applicable?

PART 3C: General Requirements

Q

Q

In an attachment, has the State described the processes employed to review and verify the
required data and other information for the indicators and descriptors?

In an attachment, has the State described the processes the State employs to ensure that,
consistent with 34 CFR 99.31(b), the required data and other information are not made
publicly available in a manner that personally identifies students, where applicable.

1




SUBMISSION INFORMATION

Please submit your application to the Department as follows:

1. E-mail an electronic version of your application in .PDF (Portable Document) format to
phasellapplication@ed.gov and

2. Miail the original and two copies of your application by express mail service through the
U.S. Postal Service or through a commercial carrier to the following address:

Dr. Joseph C. Conaty

Director, Academic Improvement and Teacher Quality Programs
Office of Elementary and Secondary Education

U.S. Department of Education

400 Maryland Avenue, S.W., Room 3E314

Washington, D.C. 20202




