Application for Initial Funding
under the
State Fiscal Stabilization Fund Program

CFDA Numbers: 84.394 (Education Stabilization Fund) and
84.397 (Government Services Fund)

U.S. Department of Education
Washington, D.C. 20202

OMB Number: 1810-0690
Expiration Date: 9/30/2009

Paperwork Burden Statement

According to the Paperwork Reduction Act of 1995, no persons are required to respond to a collection of information
unless such collection displays a valid OMB control number. The valid OMB control number for this information
collection is 1810-0690. The time required to complete this information collection is estimated to average 17 hours per
response, including the time to review instructions, search existing data resources, gather the data needed, and complete
and review the information collection. If you have any comments concerning the accuracy of the time estimate(s) or
suggestions for improving this form, please write to: U.S. Department of Education, Washington, D.C. 20202-4537. If
you have comments or concerns regarding the status of your individual submission of this form, write directly to: State
Fiscal Stabilization Fund Program, Office of Elementary and Secondary Education, U.S. Department of Education, 400
Maryland Ave., S.W,, Room 3E108, Washington, D.C. 20202-31 18
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STATE FISCAL STABILIZATION FUND APPLICATION

PART 1: APPLICATION COVER SHEET
(CFDA Nos. 84.394 and 84.397)

Legal Name of Applicant (Office of the
Governor):
Brian Schweitzer

Applicant’s Mailing Address:
Office of the Governor

PO Box 200801

Helena, MT 59620-0801

! State Contact for the Education Stabilization
- Fund (CFDA No. 84.394)

| Name:
David Ewer

Position and Office:
State of Montana Budget Director

- Contact’s Mailing Address:

- Office of Budget and Program Planning
- PO Box 200802

~Helena, MT 59620-0802

Telephone: (406) 444-3698
Fax: (406) 444-4670
- E-mail address:dewer@MT.Gov

State Contact for the Government Services Fund (CFDA
No. 84.397)

(Enter "same” if the same individual will serve as the contact for both
the Education Stabilization Fund and the Government Services Fund)

Name: Same
Position and Office:

Contact’s Mailing Address:

Telephone:
Fax:
E-mail address:

To the best of my knowledge and belief, all of the information and data in this application are true and correct.

DB 1) £ v EAL

Governor or Authorized Representative of the Governor (Printed Name):

Telephone:
el V7Y 3694

Signature of Governor or Authorized Representative of the Governor: Date:

(1%

Stabilization Fund program.

Recommended Statement of Support from the Chief State School Officer (Optional): .

The State educational agency will cooperate with the Governor in the implementation of the State Fiscal

Chief State School Officer (Printed Name):

Telephone:

Signature of the Chief State School Officer:

Date:

Form Approved OMB Number: 1810-0690; Expiration Date: 9/30/2009
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PART 4, SECTION C: MAINTENANCE-OF-EFFORT BASELINE DATA

SPECIAL NOTES:

O A State has some flexibility in determining the “levels of State support” for MOE
purposes. For example, for the purpose of the elementary and secondary
education MOE requirements, a State may use the level of support that the State
provides through its primary elementary and secondary funding formulae, or it
may use other relevant data. See Appendix C — Instructions for Part 4:
Maintenance of Effort.

1. Levels of State support for elementary and secondary education (the amounts may reflect
the levels of State support on either an aggregate basis or a per-student basis):

FY 2006 $518.014.833 (Actual)
FY 2009* $627.765.407 (Actual)
FY 2010~ $608,967.557 (Appropriated)
FY 2011* $611.015.980 (Appropriated)

(* Provide data to the extent that data are currently available.)

2. Levels of State support for public institutions of higher education (enter amounts for
each year):

FY 2006 $131.297.110 (Actual)

FY 2009* $162.251.071 (Actual)

FY 2010* $131.297.111 (Reflects Governor's Reduction 17-7-140, Mc4)

FY 2011* $131.297.111 (Reflects Governor's Reduction 17-7-140, MCA)'

(* Defined in Appendix A-1)

3. Additional Submission Requirements: [n an attachment to the application —

(a) Identify and describe the data sources used in determining the levels of State support for
elementary and secondary education; - and —

(b) Identify and describe the data sources used in determining the levels of State support for
public IHEs.
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PART 5, SECTION A: STATE USES OF THE EDUCATION STABILIZATION FUND

SPECIAL NOTES:

O Section A of Part 5 requests data on the Education Stabilization Fund (CFDA No.
84.394). In completing this portion of the application, please refer to Appendix D —
Instructions for Part 5: State Uses of Funds.

O At a later date, the Department will collect data on the levels of State support for
elementary, secondary, and postsecondary education in FY 2011.

O These data may differ from the data in the levels of support for maintenance-of-
effort purposes. See instructions in Appendix D. '

o The term “postsecondary education” refers to public IHEs.
1. Levels of State Support for Elementary, Secondary, and Postsecondary Education

Provide the following data on the levels of State support for elementary, secondary, and
postsecondary education:

(a) Level of State support for elementary and secondary

education in FY 2008 provided through the State’s

primary elementary and secondary education funding

formulae $610,430.,526 (Actual)
(b) Level of State support for public IHEs in FY 2008 $150,980,024 (Actual)
(c) Level of State support for elementary and secondary

education in FY 2009 provided through the State’s

primary elementary and secondary education funding

formulae $627.765,407 (Actual)
(d) Level of State support for public [HEs in FY 2009 $162.251,071 (Actual)
(e) Level of State support for elementary and secondary

education in FY 2010 provided through the State’s

primary elementary and secondary education funding
formulae $634.298.586 (Required level -Enacted)

$608.967.557 (Appropriated)

(f) Level of State support for public IHEs in FY 2010
$162.251.071 (Required level- FY09 Actual)

$132.,762.756 (FY10 Appropriated)
$1 31 2 97,] 11 (Reflects Gavernor's FY 10 Redu_q_."rgr_;)__

(* Defined in Appendix A-1)

Additional Information: Did the State, prior to October 1, 2008, approve formula increases to
support elementary and secondary education in FY 2010 or 2011, or to phase in State equity and

adequacy adjustments?*

™ Yes I No
* See Appendix D Worksheets for further guidance on how such increases affect a State’s “use of funds”
calculations.
vs
o{e,
V11"

o
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2. State’s Primary Education Funding Formulae

Additional Submission Requirement: In an attachment to the application, identify and
describe each of the State’s primary elementary and secondary education funding formulae that
were used in determining the calculations provided above for the levels of State support for
elementary and secondary education.

3. Data on State Support for Postsecondary Education

Additional Submission Requirement: In an attachment to the application, identify and
describe the specific State data sources that were used in determining the calculations
provided above for the levels of State support for public IHEs.

4, Restoration Amounts

Based on the Worksheets included in Appendix D, calculate and provide the amount of
Education Stabilization funds that the State will use to restore the levels of State support for
elementary, secondary, and postsecondary education in FY's 2009 and 2010. As explained in the
Instructions in Appendix D, a State must determine the amount of funds needed to restore fully
the levels of State support for elementary, secondary, and postsecondary education in FY 2009
before determining the amount of funds available to restore the levels of such support in FY
2010.

SPECIAL NOTES:

O Ata later date, the Department will collect data on the amount of funds, if any,
that remain available to (1) restore the levels of State support for elementary,
secondary, and postsecondary education in FY 2011, and (2) award subgrants to
local educational agencies (LEAs) based on their proportionate shares of funding
under Part A of Title I of the ESEA.

o The calculations for these data must be based on the State’s total Education
Stabilization Fund allocation as reflected in Appendix A and not on the State’s
initial Education Stabilization Fund award.

O Although the State must follow the Instructions in Appendix D, in order to
determine the amount of funds that LEAs and IHEs will receive under the
program (i.e., the “restoration amounts™), the Governor has discretion in
determining when to release these funds to LEAs and IHEs.

(a) Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support

for elementary and secondary education in FY 2009 $0

(b) Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support
for public IHEs in FY 2009 $0

Amended Round 1 Application 2/1/2010



Restoration Amounts (continued)

(¢) Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support
for elementary and secondary education in FY 2010 $25.331.029

(d) Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support
for public IHEs in FY 2010 $30.953.960

(¢) Amount of funds, if any, remaining after restoring State
support for elementary, secondary, and postsecondary
education in FY 2009 and FY 2010 $65.343.261

5. Process for Awarding Funds to Public IHEs

Additional Submission Requirement: In an attachment to the application, describe the process
that the State will use to determine the amount of funding that individual public IHEs will
receive from the funds that the State sets aside to restore the levels of State support for these
institutions.
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SFSF PHASE I AMENDED APPLICATION APPENDIX A

Definitions applicable to this amended application include:

e “Govemnor’s Reduction” 17-7-140. Reduction in spending. - (1) (a) As the chief budget
officer of the state, the governor shall ensure that the expenditure of appropriations does
not exceed available revenue. Except as provided in subsection (2), in the event of a
projected general fund budget deficit, the governor, taking into account the criteria
provided in subsection (1)(b), shall direct agencies to reduce spending in an amount that
ensures that the projected ending general fund balance for the biennium will be at least
1% of all general fund appropriations during the biennium. An agency may not be
required to reduce general fund spending for any program, as defined in each general
appropriations act, by more than 10% during a biennium. Departments or agencies
headed by elected officials or the board of regents may not be required to reduce
general fund spending by a percentage greater than the percentage of general fund
spending reductions required for the total of all other executive branch agencies.
The legislature may exempt from a reduction an appropriation item within a program or
may direct that the appropriation item may not be reduced by more than 10%.

Justification for amendment:

Montana has experienced unprecedented negative revenue growth in the past 18 months.
Due to declining revenues, Governor Schweitzer has requested 5% general fund spending
reduction plans from our state agencies in accordance with 17-7-140, Montana Code Annotated.
These plans are due to the Governor’s Office of Budget and Program planning by January 29%
Base aid funding for K-12 in Montana is exempt from this statute and cannot be reduced by the
Governor. Funding for higher education is not exempt; however the Govemnor is only allowed to
reduce higher education spending by the average percentage of general fund spending reductions
required for the total of all executive branch agencies.

Base aid funding for K-12 makes up “state support for elementary and secondary
education” as it appears on Montana’s application for SFSF. In order to meet the FY 2011
enacted amount requirement for K-12 (3647,788,754) the state legislature appropriated
$36,772,774 of education stabilization funds in FY 2011 for K-12 funding. Since we are not
allowed by state statute to reduce state support for K-12 in FY 2010 or FY 2011, our only option
is to reduce state support for IHE’s. This reduction of state support for [HE’s will reduce FY
2010 and FY 2011 amounts to $131,291,111 each year which is one dollar higher than the level
of support that was provided to IHE’s in FY 2006. With this in mind, there should not be any
concerns or issues related to FY 06 Maintenance of Effort requirements.: This reduction of state
support for ITHE’s in FY 2010 and FY 2011 will affect the restoration amount of Education
Stabilization Funds necessary to maintain the FY 2009 level of total support for THE’s. In FY
2010, IHE’s will receive $30,953,960 of Education Stabilization Funds to restore total state
support to the FY 2009 level ($162,251,071). In FY 2011 there will only be $28,570,487 of
Education Stabilization Funds available to THE’s; this will bring the total level of support for
[HE’s in FY 2011 up to $159,867,598 which is $2,383,473 less than the total level of support
including Education SFSF provided in FY 2009 and FY 2010. This shortfall of funding in FY
2011 is unavoidable due to the unprecedented decrease in state revenue we have experienced
over the past 24 months.

The following tables illustrate the changes between Montana’s approved application and

yellow.
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this amended application. All changes within the application and the tables are highlighted in fj
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