CHANGES TO LETTER OF CONDITIONS - INSERT AS NEW SECTION AS
REQUIRED FOR RECOVERY ACT FINANCING:

American Recovery and Reinvestment Act of 2009 (*'Recovery Act™).

Recovery Act requirements apply to this financing. In addition to the other conditions
contained in this Letter of Conditions, you must understand and agree to these following
conditions specific to the Recovery Act:

(1).  Certifications. With respect to Recovery Act funds made available
to State or local governments for infrastructure investments, Section 1511 of the
Recovery Act requires the Governor, mayor or other chief executive, as appropriate, to
certify that the infrastructure investment has been properly approved as required by law
and that the chief executive accepts responsibility that the infrastructure investment is an
appropriate use of taxpayer dollars. RD Water and Waste personnel will provide specific
guidance on the information required in the certification.

(2). Reports on Use of Funds. Section 1512 of the Recovery Act
requires each recipient receiving Recovery Act funding to provide specific information to
the government on a periodic basis for inclusion in various internal and publicly-available
reports. RD Water and Waste Program personnel will provide specific guidance on the
type and frequency of information required to assist Recovery Act recipients in
complying with this condition.

(3). Buy American. Section 1605 of the Recovery Act requires that all
projects financed with Recovery Act funds be bid and constructed using only iron, steel
and manufactured goods produced in the United States in accordance with Section 1605
of the Recovery Act. Specific guidance, including contract provisions to be included in
any construction contracts, is being formulated and drafted as of the date of this Letter of
Conditions. RD Water and Waste Program personnel will provide specific guidance
related to this condition as soon as it is available.

(4).  Wage Rate Requirements. Section 1606 of the Recovery Act
requires that all laborers and mechanics employed by contractors and subcontractors for
the project will be paid wages at rates not less than those prevailing on projects of a
character similar in the locality where this project will occur. Specific guidance,
including contract provisions to be included in any construction or otherwise related
contracts, is being formulated and drafted as of the date of this Letter of Conditions. RD
Water and Waste Program personnel will provide specific guidance related to this
condition as soon as it is available.

Compliance with the conditions in this section is required for financing under the
Recovery Act. However, these conditions are not substitutes for, or in lieu of, the
remaining conditions contained in this Letter of Conditions. Each of the conditions in
this Letter of Conditions must also be understood and complied with to receive financing
for your project.



