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Under the State Fiscal Stabilization Fund (SFSF) program, authorized in Title XIV of the American Recovery and Reinvestment Act of 2009 (ARRA), Public Law 111–5, the U.S. Department of Education (Department) awarded grants on a formula basis to Governors to help stabilize State and local government budgets in order to minimize and avoid reductions in education and other essential public services. The Department is committed to ensuring maximum transparency and accountability in the use of ARRA funds. As such, the Department is thoroughly and systematically monitoring State implementation of the SFSF program.
States are the prime recipients of funds under this program. Accordingly, the Department’s primary objective during the monitoring process is to focus on each State’s implementation of SFSF and its oversight of local educational agencies (LEAs), public institutions of higher education (IHEs,) and other entities receiving program funds. To gain a better understanding of how the State has implemented this program, the Department requests documentation from the State and interviews various State officials, including those responsible for implementing both the Education Stabilization and Government Services funds, maintaining internal controls, administering elementary and secondary education programs and overseeing public IHEs, and submitting quarterly reports under Section 1512 of the ARRA. In addition, we request documentation and seek to interview appropriate staff of LEAs, public IHEs, and other entities receiving SFSF funds. This multi-level strategy enables us to gather information from a variety of perspectives and better evaluate the impact of the State’s administration on the implementation of SFSF by LEAs, IHEs, and other entities receiving program funds. Just as importantly, we view this as an opportunity to speak directly with entities receiving funds, including LEAs and public IHEs, in order to receive candid feedback and offer technical assistance and/or guidance.  

Sub-recipients are particularly helpful in enabling us to understand two important components of managing the SFSF grants: cash management practices and separate tracking of funds. Accordingly, our conversations with subrecipients typically include a review of financial documentation submitted for the monitoring process so that we can more fully understand the various financial procedures employed and reports generated by the systems in place.
When you speak with Department staff as part of its monitoring of the State, you can expect the agenda will consist primarily of the topics listed below.  In particular, Department staff will be reviewing the following information/documentation provided by each sub-recipient selected for monitoring:
Fiscal Oversight of SFSF Funds:
· Information on the manner in which SFSF funds are received (or requested for reimbursement) from the State; the manner in which funds are tracked separately as SFSF revenues and SFSF expenditures (please identify any SFSF specific codes used), and the process of coding/re-coding expenditures as ARRA SFSF
· Accounting system documentation including the Chart of Accounts identifying all SFSF-related fund, program, and account codes
· An example of a General Ledger report of revenues showing the fund, account, or program code that has been designated specifically as SFSF revenues
· An example of a General Ledger report of expenditures showing the fund, account, or program code that has been designated specifically as SFSF expenditures
· If funds were received from the State on a reimbursement basis, please provide the following:
· An example of a request for reimbursement form previously submitted to the State and the corresponding supporting documentation evidencing the expenditures
· For the example reimbursement request form provided, the corresponding evidence of receipt of funds (e.g. wire transfer, cash receipt form, bank statement) from the State
· If funds were received as an advance, please provide the following:
· Evidence of an example receipt of SFSF funds (e.g. wire transfer, cash receipt form, bank statement) into a non-interest bearing account 
· Corresponding SFSF obligations of those funds totaling the amount received (e.g. expenditure report)
State Monitoring of Subrecipients – Evidence of the State’s Monitoring Process:
· Written notification from the State detailing its plans and schedule for monitoring SFSF funds, including any protocol or monitoring instruments attached
· Notification from the State that the site has been selected for a monitoring review (if applicable)
· Documentation evidencing actions taken in response to State monitoring recommendations (if applicable)
· A copy of State monitoring reports to date (if applicable)
· A copy of your response to the State resolving any findings (if applicable)
· A copy of audits covering the SFSF program (if applicable)
Quarterly Federal 1512 Reporting Process

· Any guidance from the State providing instructions on how to complete the 1512 reports
· Snapshots from the program used to enter and submit data or a copy of completed State-provided template (if applicable)
· A brief description of the methodology used to calculate the number of jobs reported (provide any substantiating documents if available)
All of these items are listed out in checklist format on Attachment 1, the Master Protocol Document, under the LEA/GSF/IHE tabs of the spreadsheet.  This document is available online at: http://www2.ed.gov/programs/statestabilization/applicant.html
 If you have further questions about the monitoring process and/or the expectations and responsibilities of your entity as a participant in this process, please contact the individual in your State who is overseeing this review. He or she will provide additional guidance or provide the contact information for the Department staff member conducting the State review.
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