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As the Instructions for Part 5: State Uses of Funds (Appendix D of the Stabilization Application) indicate, a State must restore its level of State support to the greater of the FY 2008 or FY 2009 levels.  The Instructions also provide, in part, that –

· For FY 2008, the data must be the actual levels of State support for elementary and secondary education and for public institutions of higher education (IHEs).

· For FY 2009, the data may be (a) actual levels of State support for elementary and secondary education and for public IHEs; (b) projected levels of State support for elementary and secondary education and for public IHEs; or (c) prior-enacted levels of State support for elementary and secondary education and for public IHEs that were subsequently revised.

A State may restore to the FY 2009 level only if the actual, projected, or prior-enacted level of State support for FY 2009 was greater than the actual level of State support for 2008.

We are providing the following clarifying instructions to assist States in completing the Appendix D Worksheets:

In Worksheet 1-A, line 2, a State enters either the actual amount of State funds that the State provided through its primary elementary and secondary education funding formulae in FY 2008, or a prior-enacted amount of State funds that the State provided or will provide through its primary elementary and secondary education funding formulae in FY 2009.   Consistent with the statute, a State may enter a FY 2009 prior-enacted amount only if that prior-enacted amount is greater than the actual amount for FY 2008.  If the prior-enacted amount for FY 2009 is less than the actual amount for FY 2008, or if there was no prior-enacted amount for FY 2009, the State must enter the FY 2008 amount. 

Similarly, in Worksheet 1-A, line 3, a State enters either the actual amount of State support for public IHEs in FY 2008, or a prior-enacted amount of State support for public IHEs in FY 2009.  Consistent with the statute, a State may enter a FY 2009 prior-enacted amount only if that prior-enacted amount is greater than the actual amount for FY 2008.  If the prior-enacted amount for FY 2009 is less than the actual amount for FY 2008, or if there was no prior-enacted amount for FY 2009, the State must enter the FY 2008 amount.

This clarification applies to any of the Appendix D Worksheets that request an actual or prior-enacted amount. 

If a State restores the level of State support to a FY 2009 prior-enacted amount, the State should include and specifically identify in Part 5, Section A of its Application, under “Levels of State Support for Elementary, Secondary, and Postsecondary Education”, the FY 2009 prior-enacted level of State support for elementary and secondary education and for public IHEs, as well as the FY 2009 actual or projected level of State support for elementary and secondary education and for public IHEs.  (See Part 5, Section A, subsection 1, lines (c) and (d).)

