STATE FISCAL STABILIZATION FUND APPLICATION

PART 1: APPLICATION COVER SHEET
(CFDA Nos. 84.394 and 84.397)

Legal Name of Applicant (Office of the
Governor):

Steven L. Beshear

Governor

Applicant’s Mailing Address:

700 Capitol Avenue
The Capitol Building
Frankfort, Kentucky 40601

State Contact for the Education Stabilization
Fund (CFDA No. 84.394)

Name: Mary E. Lassiter
Position and Office: State Budget Director

Contact’s Mailing Address:
284 Capitol Annex
Frankfort, Kentucky 40601

Telephone: (502) 564-7300
Fax: (502) 564-6684
E-mail address: Mary. Lassiter@ky.gov

State Contact for the Government Services Fund (CFDA
No. 84.397)

(Enter “same” if the same individual will serve as the contact for both
the Education Stabilization Fund and the Government Services Fund.)

Name:
Position and Office: Mary E. Lassiter

Contact’s Mailing Address: State Budget Director

284 Capitol Annex
Frankfort, Kentucky 40601

Telephone: (502) 564-7300
Fax: (502) 564-6684
E-mail address: Mary. Lassiter@ky.gov

To the best of my knowledge and belief, all of the information and data in this application are true and correct.

Governor or Authorized Representative of the Governor (Printed Name):

Steven L. Beshear, Governor

Telephone:

(502) 564-2611

ized Representative of the Governor: Date:

u/zﬁ/n

Recommended Statement of Support from the Chief State School Officer (Oprional):

The State educational agency will cooperate with the Governor in the implementation of the State Fiscal

Stabilization Fund program.

Chief State School Officer (Printed Name):

Terry Holliday, Commissioner

Telephone:

(502) 564-3141

Signature of the-€hief Stat 'Schqo}fQ.fﬁcer:

Date:

/ Form Approved OMB Number: 1810-0690; Expiration Date: 9/30/2009




PART 4, SECTION A: MAINTENANCE-OF-EFFORT (MOE) ASSURANCE

SPECIAL NOTES:

o In completing Part 4 of the application, please refer to Appendix C — Instructions for
Part 4: Maintenance of Effort.

o The Governor or his/her authorized representative should check only those MOE
requirements that he or she anticipates the State will meet. If the Governor or his/her
authorized representative anticipates that the State will be unable to meet one or
more of the requirements, he or she must sign the additional waiver assurance in Part
4, Section B.

o For the purpose of determining MOE, State support for public institutions of higher
education (IHEs) must not include support for capital projects or for research and
development or tuition and fees paid by students.

The Governor or his/her authorized representative assures the following (check appropriate
assurances that apply):

In FY 2009, the State will maintain State support for elementary and secondary
education at least at the level of such support in F'Y 2006.

X In FY 2010, the State will maintain State support for elementary and secondary
education at least at the level of such support in FY 2006.

In FY 2011, the State will maintain State support for elementary and secondary
education at least at the level of such support in FY 2006.

X In FY 2009, the State will maintain State support for public IHEs at least at the level
of such support in FY 2006.

In FY 2010, the State will maintain State support for public IHEs at least at the level
of such support in FY 2006.

In FY 2011, the State will maintain State support for public IHEs at least at the level
of such support in FY 2006.

—--OR---

To the best of his/her knowledge and based on the best available data, the State will
be unable to meet any of the above-referenced maintenance-of-effort requirements.

Governor or Authorized Representative of the Governor (Printed Name):

Steven . Beshear, Govrno

Signatyy Date:




PART 4, SECTION B: MAINTENANCE-OF-EFFORT WAIVER ASSURANCE

SPECIAL NOTES:

o If a State anticipates that it will be unable to comply with one or more of the
Stabilization program MOE requirements referenced in Part 4, Section A of the
application, the State must provide the assurance below.

o States that anticipate meeting all of the Stabilization program MOE requirements
should not complete the waiver assurance in this section of the application. See
Appendix C — Instructions for Part 4: Maintenance of Effort. The criterion fora
waiver of the MOE requirements is provided in Appendix C.

o The Department will be providing additional guidance to States regarding the
process for applying for waivers of the Stabilization program MOE requirements.

The Governor or his/her authorized representative assures the following:

To the best of his/her knowledge and based on the best available data, the State
meets or will meet the eligibility criterion for a MOE waiver for each of the
Stabilization program MOE requirements that the Governor or his/her authorized
representative anticipates the State will be unable to meet.

Governor or Authorized Representative of the Governor (Printed Name):

Steven, L. Beshear, Governor

Date:




PART 4, SECTION C: MAINTENANCE-OF-EFFORT BASELINE DATA

SPECIAL NOTES:

o A State has some flexibility in determining the “levels of State support™ for MOE
purposes. For example, for the purpose of the elementary and secondary
education MOE requirements, a State may use the level of support that the State
provides through its primary elementary and secondary funding formulae, or it
may use other relevant data. See Appendix C - Instructions for Part 4:
Maintenance of Effort.

1. Levels of State support for elementary and secondary education (the amounts may reflect
the levels of State support on either an aggregate basis or a per-stident basis): '

FY 2006 § 3,393,559,208

FY 2009* $ 3,810,883,814

FY 2010* ) 3,609,921,104

FY 2011% $ 3,678,423,100

(* Provide data to the extent that data are currently available.)

2. Levels of State support for public institutions of higher education (enter amounts for each
year):

Y 2006 $ 995,033,015

FY 2009* $ 1,027,435,400

FY 2010% $ 957,313,400

FY 2011% $ 970,126,600

(* Provide data to the extent that data are currently available.)




PART 5, SECTION A: STATE USES OF THE EDUCATION STABILIZATION FUND

SPECIAL NOTES:

o Section A of Part 5 requests data on the Education Stabilization Fund (CFDA No.
84.394). In completing this portion of the application, please refer to Appendix D —
Instructions for Part 5: State Uses of Funds.

o Ata later date, the Department will collect data on the levels of State support for
elementary, secondary, and postsecondary education in FY 2011

o These data may differ from the data in the levels of support for maintenance-of-
effort purposes. See instructions in Appendix D. '

o The term “postsecondary education” refers to public IHEs.

1. Levels of State Support for Elementary, Secondary, and Postsecondary Education

Provide the following data on the levels of State support for elementary, secondary, and
postsecondary education:

(a) Level of State support for elementary and secondary
education in FY 2008 provided through the State’s
primary elementary and secondary education funding

formulae 3 2,062,554,793

(b) Level of State support for public IHEs in FY 2008 §1,176,442,047

(¢) Level of State support for elementary and secondary
education in FY 2009 provided through the State’s

primary elementary and secondary sducation funding
formulae g 2,071,799,494

(d) Level of State support for public THEs in FY 2009 $1,183,731,457

(e) Level of State support for elementary and secondary
education in FY 2010 provided through the State’s
primary elementary and secondary education funding

formulae g 1,848,783,200

(f) Level of State support for public IHEs in FY 2010 §1,114,267,174

(g) Level of State support for elementary and secondary
education in FY 2011 provided through the State’s

primary elementary and secondary education funding
formulae ) $ 1,852,856,400

(h) Level of State support for public IHEs in FY 2011 § 1,099,745,684
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4. Restoration Amounts

Based on the Worksheets included in Appendix D, calculate and provide the amount of Education
Stabilization funds that the State will use to restore the levels of State support for elementary,
secondary, and postsecondary education in FY's 2009, 2010 and 2011. As explained in the
Instructions in Appendix D, a State must determine the amount of funds needed to restore fully the
levels of State support for elementary, secondary, and postsecondary education in FY 2009 before
determining the amount of funds available to restore the levels of such support in FY 2010.

SPECIAL NOTES:

o The calculations for these data must be based on the State’s total Education
Stabilization Fund allocation as reflected in Appendix A and not on the State’s
initial Education Stabilization Fund award.

o Although the State must follow the Instructions in Appendix D, in order to
determine the amount of funds that LEAs and THEs will receive under the
program (i.e., the “restoration amounts™). the Governor has discretion in
determining when to release these funds to LEAs and IHEs.

(a) Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support

for elementary and secondary education in FY 2009 5 0
(b) Amount of the State’s total Education Stabilization Fund

allocation to be used to restore the level of State support

for public IHEs in FY 2009 $ 0

(¢) Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support

for elementary and secondary education in FY 2010 3 223,038,700

(d) Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support
for public THEs in FY 2010 $ 70,000,000

(¢) Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support

for elementary and secondary education in FY 2011 182,486,200

o

() Amount of the States total Education Stabilization Fund
allocation to be used to restore the level of State support
for public IHEs in FY 2011 $ 57,272,683

(g) Amount of remaining funds, if any, awarded as subgrants
to LEAs based on their proportionate shares of funding
under Part A of Title I of the ESEA $ 0
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Attachment to the Commonwealth of Kentucky’s Application

Part 5, Section A: State Uses of the Education Stabilization Fund
2. State’s Primary Education Funding Formulae

Identify and describe each of the State’s primary elementary and secondary education funding
formulae that were used in determining the calculations provided above for the levels of State
support for elementary and secondary education.

The primary elementary and secondary education funding formulae in the Commonwealth of
Kentucky is the Support Education Excellence in Kentucky (SEEK) program. Under the SEEK
calculation, a per student base funding level is established and augmented for special needs
students, and for student transportation costs. The base calculation is adjusted for a minimum
local tax effort against assessed property values. -
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