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84.397 (Government Services Fund)

U.S. Department of Education
Washington, D.C. 20202
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Paperwork Burden Statement

According to the Paperwork Reduction Act of 1995, no persons are required to respond to a collection of information unless
such collection displays a valid OMB control number. The valid OMB control number for this information collection is
1810-0690. The time required to complete this information collection is estimated to average 17 hours per response,
including the time to review instructions, search existing data resources, gather the data needed, and complete and review the
information collection. If you have any comments concerning the accuracy of the time estimate(s) or suggestions for
improving this form, please write to: U.S. Department of Education, Washington, D.C. 20202-4537. If you have comments
or concerns regarding the status of your individual submission of this form, write directly to: State Fiscal Stabilization Fund
Program, Office of Elementary and Secondary Education, U.S. Department of Education, 400 Maryland Ave., S.W., Room
3E108, Washington, D.C. 20202-3118



APPLICATION INSTRUCTIONS

GENERAL INSTRUCTIONS

To receive the initial 67 percent of the State’s allocation under the State Fiscal Stabilization Fund
(Stabilization) program, a Governor must submit to the Department an application that provides the
following information:

A completed application cover sheet. (Part | of the Application)

Assurances that the State will commit to advancing education reform in four specific areas:
(1) Achieving equity in teacher distribution;
(2) Improving collection and use of data;
(3) Enhancing the quality of standards and assessments; and
(4) Supporting struggling schools. (Part 2 of the Application)

Confirmation that the initial baseline data identified in Appendix B of the application is
acceptable for purposes of demonstrating the State’s current status in each of the four education
reform areas for which the State provides assurances, or submission of alternative initial
baseline data. (Part 3 of the Application)

The following maintenance-of-effort (MOE) information:
(1) An assurance that the State will comply with the Stabilization program MOE
requirements;
(2) If applicable, an assurance that the State meets or will meet the eligibility criterion
for a waiver of those requirements; and
(3) MOE baseline data. (Part 4 of the Application)

A description of how the State intends to use the funds allocated under:
(1) The Education Stabilization Fund — CFDA No. 84.394: and
(2) The Government Services Fund — CFDA No. 84.397. (Part 5 of the Application)

Accountability, transparency, and reporting assurances. (Part 6 of the Application)

Other assurances and certifications. (Part 7 of the Application)

APPENDICES TO THE APPLICATION

Appendix A — State Allocation Data

Appendix B — Instructions for Part 3: Initial Baseline Data for Education Reform Assurances
Appendix C — Instructions for Part 4: Maintenance ot Effort

Appendix D — Instructions for Part 5: State Uses of Funds

Appendix E — Application Checklist and Submission Information



STATE FISCAL STABILIZATION FUND APPLICATION

PART 1: APPLICATION COVER SHEET
(CFDA Nos. 84.394 and 84.397)

Legal Name of Applicant (Office of the
Governor):

Office of the Governor ot the State of California

Applicant’s Mailing Address:

1400 Tenth Street, Suite 200
Sacramento, California 95814

State Contact for the Education Stabilization

Fund (CFDA No. 84.394) No. 84.397)

Name: Kirstin Kolpitcke Name: SAME

Position and Office: Assistant Director of Position and Office:
Legislation, Governor’s Office of Planning and

Research

Contact’s Mailing Address:

1400 Tenth Street, Suite 200 Sacramento,
California 95814 Telephone:
Fax:

E-mail address:
Telephone: (916) 323-9912

Fax: (916) 323-2675

E-mail address: Kirstin.kolpitcke@opr.ca.gov

State Contact for the Government Services Fund (CFDA

(Enter “same” if the same individual will serve as the contact for bot
the Education Stabilization Fund and the Government Services Fund.

Contact’s Mailing Address:

To the best of my knowledge and belief, all of the information and data in this application are true and correct.

Governor or Authorized Representative of the Governor (Printed Name):
Ken Alex

Telephone:

(916) 322-6987

Signature of Governor or Authorized Representative of the Governor:

o Alss

Date:
3] %/u

Recommended Statement of Support from the Chief State School Officer (Optional):

The State educational agency will cooperate with the Governor in the implementation of the State Fiscal

Stabilization Fund program.

Chief State School Officer (Printed Name):
Tom Torlakson

Telephone:

Signature of the Chiet State School Ofﬁgyer:

e J—— /

MM/ o }/ ,é(’ S

Date:

2)1/1f

Form Approved OMB Number: 1810-0690: Expiration Date: 9/30/2009



PART 2, SECTION A: EDUCATION REFORM ASSURANCES

The Governor or his/her authorized representative assures the following:

(1) The State will take actions to improve teacher effectiveness and comply with section
1111(b)(8)(C) of the Elementary and Secondary Education Act of 1965, as amended (ESEA)
(20 U.S.C. 6311(b)(8)(C)) in order to address inequities in the distribution of highly qualified
teachers between high- and low-poverty schools, and to ensure that low-income and minority
children are not taught at higher rates than other children by inexperienced. unqualified, or out-
of-field teachers. (Achieving Equity in Teacher Distribution Assurance)

(2) The State will establish a longitudinal data system that includes the elements described in
section 6401(e)2)D) of the America COMPETES Act (20 U.S.C. 9871(e)(2}(D)). (Improving
Collection and Use of Data Assurance)

(3) The State will —

(3.1) Enhance the quality of the academic assessments it administers pursuant to section

(3.3)

1111(b)(3) of the ESEA (20 U.S.C. 6311(b)(3)) through activities such as those
described in section 6112(a) of the ESEA (20 U.S.C. 7301a(a)); (Improving
Assessmenis Assurance)

Comply with the requirements of paragraphs (3)}(C)(ix) and (6) ot section 1111(b) of
the ESEA (20 U.S.C. 6311(b)) and section 612(a)(16) of the Individuals with
Disabilities Education Act (IDEA) (20 U.S.C. 1412(a)(106)) related to the inclusion
of children with disabilities and limited English proficient students in State
assessments, the development ot valid and reliable assessments for those students,
and the provision of accommodations that enable their participation in State
assessments; (Inclusion Assurance) and

Take steps to improve State academic content standards and student academic
achievement standards consistent with section 6401(e)(1)(A)(ii) of the America
COMPETES Act. (Improving Standards Assurance)

(4) The State will ensure compliance with the requirements ot section 1116(b)(7)(C)(iv) and section
1116(b)(8)(B) of the ESEA with respect to schools identified under these sections. (Supporting
Struggling Schools Assurance)

Governor or Authorized Representative of the Governor (Printed Name):
Ken Alex

Signature: Date:
(Document on File with the U.S. Department of

Education — No Further Action Necessary) > /"Z / 1t




PART 2, SECTION B: EDUCATION REFORM ASSURANCES DATA

SPECIAL NOTES:

o In this portion of the application, please describe the State’s current status for
each indicator or descriptor in the State’s Phase 2 SFSF application by completing

the chart below and choosing a response for each pull down menu.

o If the State has met the reporting requirement(s) for each indicator or descriptor,
please change the “Progress” column to “Completed” and provide the URL where
. the information can be found.

o If the State has not met the reporting requirement(s) for each indicator or
descriptor, please specify the current status in the “Progress” column.
Additionally, the State should update the URL(s) and/or State Plan(s) to reflect
the most recent versions. (If the State cannot provide the State Plan through a

URL, please attach the update plan to the end of this section).

Assurance (a): Achieving Equity in Teacher Distribution

Indicator

Progress

URL

State Plan

Indicator (a)(1): Confirm, for the
State, the number and percentage
(including numerator and
denominator) of core

academic courses taught, in the
highest-poverty and lowest-
poverty schools, by teachers who
are highly qualified consistent with
section 9101(23) of the
Elementary and Secondary
Education Act of 1965, as
amended (ESEA).

Completed

Updated VIR,

Updated URL.:
bt Ywww.ede.e
a.gov/nelb/sr/ig/d
ocuments/hgt(9]
O.xls

Updated URL

URL to State Plan:
http/7www.ede.cay
ov/nelb/swg/docum
ents/teacherequitypl
an.doc

Indicator (a)(2): Confirm whether
the State’s Teacher Equity Plan (as
part of the State’s Highly
Qualified Teacher Plan) fully
reflects the steps the State is
currently taking to ensure that
students from low-income families
and minority students are not
taught at higher rates than other
students by inexperienced,
unqualified, or out-of-field
teachers (as required in section
1111(b)(8)(C) of the ESEA)

Completed

Updated VIR L

Updated URL:
htp:/fwww ede.e
acov/nelb/sr/tg/d
ocuments/ieacher

equityplan.doc

Updated URT

URL to State Plan:
hitp//www . cde ey
ovinelb/sr/g/docum
enis/teacherequitypl
an.doc




Indicator Progress URL State Plan
Descriptor (a)(1): Describe, for
each local educational agency i iaioad 1112
(LEA) in the State, the systems E,?[)\_ix.,l,fa,/x,,l LIRL lz[,r\.ldl\. d R
used to evaluate the performance Completed Updated URL: URL to State Plan:
of teachers and the use of results T
from those systems in decisions ’jf”’f” : X . ‘:(,',J\Lﬁ. U[,“”,[F\' H \MH
regarding teacher development, u:mgrrltlﬁml TS ‘:’!:\'!iglk‘i‘,hjllgl:”
compensation, promotion, crafsearch.aspx search.asps
retention, and removal.
Indicator (a)(3): Indicate, for i o
indicator () State, mhether the Uipdated URLL Updated URL
systems used to evaluate .the Completed Updated URL: URL to State Plan:
performance of teachers include httoe w2 ode | hitns:/Avws . ede o
student achievement outcomes or 1 V”'t‘ﬂ\'”L“L k $”7”‘Afﬁ”%ffﬁ
student growth data as an ;“';‘“’*f‘“’h‘“ v
evaluation criterion. AP
Indicator (a)(4): Provide, for each
LEA in the State whose teachers Updated URTL Updated URE
receive performance ratings or
levels through an evaluation Completed Updated URL: URL to State Plan:
system, the number and percentage htips:/Zwwwlede | hups: wwwedee
(including numerator and ca.pov/orealtench | agov/mreattenchers/
denominator) of teachers rated at erssenreaspx seareliaspx
each performance rating or level.
Indicator (a)(5): Indicate, for
each LEA in the State whose
teachers receive performance Udated UR Updated UR]
ratings or levels through an pdted LRL patet LR
evaluation system, whether the‘ Completed Updated URL: URL to State Plan:
number and percentage (including hitps:/wwan2ede | hiipss /A ede.c
numerator and denominator) of sl s ST e
teachers rated at each performance ngnv?@@%Myn»
rating or level are publicly search.aspx
reported for each school in the
LEA.
Descriptor (a)(2): Describe, for
each LEA in the State, the systems
used to evaluate the performance
of principals and the use of results Undated URL Undated UR]
from those systems in decisions Upaaled Uise. Jpaated uikh,
m@ﬂmggmmmhk@bmmm, Completed Updated URL: URL to State Plan:
Compc?nsatlon, promotion, htips//www2ede | hittps: awaw 2 edec
retention, and removal, cagov/areatteach | apoviprenticachers/

search.aspx




Indicator Progress URL State Plan
Indicator (a)(6): Indicate, for Y : R
) ’ Updated URL Pipddoted TR
each LEA in the State, whether the pdated URL pated URI
systems used to evaluate the
Y S US . . Completed Updated URL: URL to State Plan:
performance of principals include , O N
. hitps://wwwZ.ede | https:/wwwledec
student achievement outcomes or i uovioreaticach | auov/ sachore
student growth data as an B u) Sl Lnre LU NS IARA CHCeTS,
. o ers/search.aspx search.aspx
evaluation criterion.
Indicator (a)(7): Provide, for each
LEA in the State whose principals Updated IR Updated UR]
receive performance ratings or
levels through an evaluation Completed Updated URL: URL to State Plan:
system, the number and percentage hittps/wwa Zede | hittpsi/awa Jeden

(including numerator and
denominator) of principals rated at
each performance rating or level.

|

a g preatteachers/

search.aspy

Assurance (b): Improving Collection and Use of Data

Indicator

Progress

URL

State Plan

Indicator (b)(1) element 1: A
unique statewide student identifier
that does not permit a student to be
individually identified by users of
the system

QGreater than 50%

Same as Phase 2

Updated URL.:

Insert URL here

Same as Phase 2

URL to State Plan:

Insert VIR here

Indicator (b)(1) element 2:
Student-level enrollment,
demographic, and program
participation information

Greater than 50%

Same as Phase 2

Updated URL:

Insert UIRE here

Same as Phase 2

URL to State Plan:

Insert URL here

Indicator (b)(1) element 3:
Student-level information about the
points at which students exit,
transfer in, transfer out, drop out, or
complete pre-K through
postsecondary education programs

QGreater than 50%

Same as Phase 2

Updated URL:
Insert VR, here

Same s Phase 2

URL to State Plan:
Insert URTL here

Indicator (b)(1) element 4: The
capacity to communicate with
higher education data systems

Greater than 50%

same as Phase 2

Updated URL:

Pasert LIRT, here

Same as Phase 2

URL to State Plan:

fnsert LR here




Indicator Progress URL State Plan
Indicator (b)(1) element S: An S s Phose Saine as Phase 2
audit system assessing data quality, Less than 50%
validity, and reliability Updated URL: URL to State Plan:

Insert VRE here

Insert LURT here

Indicator (b)(1) element 6: Yearly Same as Phase 2 Same as Phase 2

State assessment records of Completed

individual students Updated URL: URL to State Plan:
Insert URL here Insert U here

Indicator (b)(1) element 7: Same as Phase 2 Same as Phase 2

Information on students not tested, Completed

by grade and subject Updated URL: URL to State Plan:
Fnsert UL here Insert UKL here

Indicator (b)(1) element 8: A Samio as Phase 2 same as Phase 2

teacher identifier system with the Completed

ability to match teachers to students Updated URL: URL to State Plan:
lnsert URL here frisert LIRE hoere

Indicator (b)(1) element 9: Name as Phase 2 Samie ag Phase 2

Student-level transcript information, | Less than 50%

including on courses completed and
grades earned

Updated URL:

Insert URT, here

URL to State Plan:

Insert URL here

Indicator (b)(1) element 10:
Student-level college readiness test
scores

Less than 50%

Hame as Phase 2

Updated URL:
Insert IR here

Same as Phase 2

URL to State Plan:
insert URIL here

Indicator (b)(1) element 11:
Information regarding the extent to
which students transition
successfully from secondary school
to postsecondary education,
including whether students enroll in
remedial coursework

Less than 50%

Same as Phase 2

Updated URL:
Insert URL here

Same as Phase 2

URL to State Plan:

Insert URT, here

Indicator (b)(1) element 12: Other
information determined necessary
to address alignment and adequate
preparation for success in
postsecondary education

Less than 50%

Same as Phase 2

Updated URL:

Insert LIRY. here

Same as Phase 2

URL to State Plan:

[nsert LRI here




Indicator

Progress

URL

State Plan

Indicator (b)(2): Indicate whether
the State provides student growth
data on their current students and
the students they taught in the
previous year to, at a minimum,
teachers of reading/language arts
and mathematics in grades in which
the State administers assessments in
those subjects in a manner that is
timely and informs instructional
programs.

Less than 50%

Updated URL:
Tnsert URLL here

Same as Phase 2

URL to State Plan:
State Plan:
Currenily.

California s
working with the
new State Board of
Fducation to
identily the best
sy Lo mnone
forvard woith the
development and
rnplenientation of
vrasch moded
consistent with the
ciscted stare
lesichinon. the
foderal
apphication plans
and the previous
work started by
TS, The plan for
indicators (b) (2)
and (b (3) will be
autlined once the
arowth model is

agreed upon.

Indicator (b)(3): Indicate whether
the State provides teachers of
reading/language arts and
mathematics in grades in which the
State administers assessments in
those subjects with reports of
individual teacher impact on student
achievement on those assessments.

Less than 50%

Same as Phase 2

Updated URL.:

Insert IR hepe

Same as Phase 2

URL to State Plan:
State Pl
Currently.

California s

working with the
new State Board of
Lducation to
identify the best
way o move
forward with the
development and
implementation of a
arowth model
consistent with the
chacted state

legistation. the

federal
apphication plans

and the previous




work started by
TS, The plan Tor
indicators (by (2
and (hy (3 will be
onthined once the
crowth model 18
agrecd upon,

Assurance (¢): Standards and Assessments

Indicator Progress URL State Plan
Indicator (¢)(1): Confirm
the approval status, as
determined by the Updated URL
Department, of the State’s Samie as Phase 2
assessment system under Completed URL to State Plan:
section 1111(b)(3) of the Updated URL: htip//www.ed.gov/
ESEA with respect to fnsert URL here programs/statestabihization
reading/language arts, Yindicator-¢1 xla
mathematics, and science
assessments.
Indicator (¢)(2): Confirm Prcdured IR
whether the State has
developed and implemented o D URL to State Plan:
valid and reliable alternate Same as Phase ! hiip:Avewveed.gov/
assessments for Completed Updated URL- Progra abilization
students with disabilities R findicator-c 1 xls
that are approved by the e
Department. hitp//star.cde.ca.poy/
index.asp
Indicator (¢)(3): Confirm
whether the State’s
alternate assessments for
students with disabilities, if
approved by the same as Phase 2 Same gy Phase 2
Department, are based on
grade-level, modified, or Completed
’ L Updated URL: URL to State Plan:
alternate academic , e .
. Insert URT here Insert URL here
achievement standards.
Indicator Progress URL State Plan

Indicator (c)(4): Indicate
whether the State has
completed, within the last
two years, an analysis of
the appropriateness and

Greater than 50%

same as Phase 2

Updated URL:

Insert URL here

Saime as Phase 2

URL to State Plan:
The purpose of this report
WS 10 Fevicw




effectiveness of the
accommodations it provides
students with disabilities to
ensure their meaningful
participation in State
assessments.

accommodations used 1
California tor English
language learners (BLLs)
and students with
dizabiliies (SWID)Y in the
comntex( of those vsed in
the nation and 10 provide
research-hased information

SO

o the stalug of )

accommodations. The
report wlso provides
recommendaiions on how
0 enhance the quality of
accommodatons u ind

the validity of
dccommodation outeomes,
Adthough this was not
mtended as o teehnieal
repor
technival aspects of
accommodations 15
provided as context for
eviluating accommadations
that are used in California,

oo hreiet discussion of

Indicator (¢)(5): Confirm
the number and percentage
(including numerator and
denominator) of students
with disabilities who are
included in State
reading/language arts and
mathematics assessments.

Completed

s ]

same as Phase 2

Updated URL: -

frsert R here

Samee oy Phase 2

URL to State Plan:
irisert PR

Bore

Indicator (¢)(6): Indicate
whether the State has
completed, within the last
two years, an analysis of
the appropriateness and
effectiveness of the
accommodations it provides
limited English proficient
students to ensure their
meaningful participation in
State assessments.

Greater than 50%

Same as Phase 2

Updated URL.:

Insert URL here

Same as Phase 2

URL to State Plan:
VIRL 1o State Plan:
The purpose of this report
WS 1O [OVIew
nccommaodalions used in
California for Enghich
language learners (B1.1 s
and gtudents with
disabilives (SWD)in the
context of those used in
the nation and to provide
rescarch-based mnformation
o the status ol these
accommaodations. The

ceport also provides




recomnicndations on how
to enhance the quality of
accommodations used and
the vahduy of
accommodation outeomes.
Adthough this was ot
mitended as a wehnical
report, a briel discussion
of technical aspecis of
accomimodations is
provided as contest for
cvaluating accommodations
that are nsed i California,

Indicator (¢)(7): Confirm
-whether the State provides
native language versions of
State assessments for
limited English proficient
students that are approved
by the Department.

Completed

Same as Phase 2

Updated URL.:

Tricert URE here

Same as Phase 2

URL to State Plan:

sert URL here

Indicator (c¢)(8): Confirm
the number and percentage
(including numerator and
denominator) of limited
English proficient students
who are included in State
reading/ language arts and
mathematics assessments.

Completed

Same as Phose 2

Updated URL:

fnsert URL here

Same as Phase 2

URL to State Plan:

Insert URL here

Indicator (¢)(9): Confirm
that the State’s annual State
Report Card (under section
1111(h)(1) of the ESEA)
contains the most recent
available State reading and
mathematics National
Assessment of Educational
Progress (NAEP) results as
required by 34 CFR
200.11(c).

Completed

]

Same as Phase 2

Updated URL:

Inecet URT hore

Same as Phase 2

URL to State Plan:

bsert URYL, here

Indicator

Progress

URL

State Plan

Indicator (¢)(10): Provide,
for the State, for each LEA
in the State, for each high
school in the State and, at
each of these levels, by
student subgroup

Greater than 50%

Sarne as Phigse 2

Updated URL:

insert URL here

Uipdated TR

URL to State Plan:

hitp://dg.cde.ca.gov/dataquest




(consistent with section
1111(b)Y(2)(CY(v)(ID) of the
ESEA), the number and
percentage (including
numerator and
denominator) of students
who graduate from high
school using a four-year
adjusted cohort graduation
rate as required by 34 CFR
200.19(b)() ().

Indicator (¢)(11): Provide,
for the State, for each LEA
in the State, for each high
school in the State and, at
each of these levels, by
student subgroup
(consistent with section
1T11(bY2)(C)(v)(IT) of the
ESEA), of the students who
graduate from high school
consistent with 34 CFR
200.19(b)(1)(1), the number
and percentage (including
numerator and
denominator) who enroll in
an institution of higher
education (IHE) (as defined
in section 101(a) of the
Higher Education Act of
1965, as amended (HEA))
within 16 months of
receiving a regular high
school diploma.

Less than 50%

S as Phase 2

Updated URL.:

Insert URL here

Same as Phase 2

URL to State Plan:

Frisert VIRT. here

Indicator (¢)(12): Provide,
for the State, for each LEA
in the State, for each high
school in the State and, at
each of these levels, by
student subgroup
(consistent with section
1111(b))C)(v)(ID) of the
ESEA), of the students who
graduate from high school
consistent with 34 CFR
200.19(b)(1)(i) who enroll
in a public IHE (as defined
in section 101(a) of the
HEA) in the State within 16
months of receiving a

Less than 50%

Same as Mhase 2

Updated URL:

Insert URL. here

Same as Phase 2

URL to State Plan:
Insert URL here




regular high school
diploma, the number and
percentage (including
numerator and
denominator) who complete
at least one year’s worth of
college credit (applicable to
a degree) within two years
of enrollment in the [HE.

Assurance (d): Supporting Struggling Schools

Indicator

Progress

URL

State Plan

Indicator (d)(1):
Provide, for the
State, the average
statewide school gain
in the “all students”
category and the
average statewide
school gain for each
student subgroup (as
under section
1111(B)2)C)(v) of
the ESEA) on the
State assessments in
reading/language arts
and for the State and

for each LEA in the Completed

State, the number
and percentage
(including numerator
and denominator) of
Title I schools in
improvement,
corrective action, or
restructuring that
have made progress
(as defined in this
notice) on State
assessments in
reading/language arts
in the last year.

Updated UIRT

Updated URL:
hitp:/favp.ede.cacov/
reports/ AcntRpt2010/.2010
APRSIAYPReportaspx

Same as Phase 2

URL to State Plan:

Insert URL here

Indicator (d)(2):

Provide, for the Completed

State, the average
statewide school gain

Updated URL

Updated URL:

hitp://ayp.cde.ca.gov/reports/

o ny

Same as Phuae 2

URL to State Plan:

Insert LIRT here

10




in the “all students”
category and the
average statewide
school gain for each
student subgroup (as
under section
1111(b)2)(C)(v) of
the ESEA) on State
assessments in
mathematics and for
the State and for each
LEA in the State, the
number and
percentage (including
numerator and
denominator) of Title
I schools in
improvement,
corrective action, or
restructuring that
have made progress
on State assessments
in mathematics in the
last year.

ACHRpLOTORZ0TOAPRSIAYP

U9 sgmsart ol pya
FOPOrLaspx

Descriptor (d)(1):
Provide the
definition of
“persistently lowest-
achieving schools”
(consistent with the

Updated URL

Updated URL

o PUOVWWANOE
forth ingthe hitp://www.cde.ca.gov/ta/ac wlv wialac/plf
el e S e v LA gov/l/ac/q
Definitions section of ‘plidetinitions.asp defimtions.asp
the NFR) that the
State uses to identify
such schools.
Indicator Progress URL State Plan
Indicator (d)(3): Updated URE
Provide, for the
State, the number Updated URL: Same 45 Phase )
. . Lo P . w3l e A dme 2
and identity of the Completed Alisting ol Titde I schools in -

schools that are Title
I schools in
improvement,
corrective action, or
restructuring, that are

necd of
Iprovementeorreetinve
action. or restructuring, that
are

identified as persistently

URL to State Plan:

fnsert URI, here

11




identified as
persistently lowest-
achieving schools.

fowest-achieving schools can

he found on theldelinition of
Tiers
I and HI Web page «

hitp://www.cde cagovia/ac/pl/

definitions.asp

Indicator (d)(4):
Provide, for the
State, of the
persistently lowest-
achieving schools
that are Title |
schools in
improvement,
corrective action, or
restructuring, the
number and identity
of those schools that
have been turned
around, restarted,
closed, or
transformed (as
defined in the NFR)
in the last year.

Completed

Saie as Phase 2

Updated URL:

Insert LR hore

Same as Phase 2

URL to State Plan:

tnsert URD here

Indicator (d)(5):
Provide, for the
State, the number
and identity of the
schools that are
secondary schools
that are eligible for
but do not receive,
Title I funds, that are
identified as
persistently lowest-
achieving schools.

Completed

Sante oy Phase 2

Updated URL:

Psert TIRL here

Same as Phase 2

URL to State Plan:

tnsers LR hore

Indicator (d)(6):
Provide, for the
State, of the
persistently lowest-
achieving schools
that are secondary
schools that are
eligible for, but do
not receive, Title |
funds, the number
and identity of those
schools that have

Completed

~Same as Phase 2

Updated URL:
tnsert URL here

Same as Phase 2

URL to State Plan:

Insert URL here

12




been turned around,
restarted, closed, or
transformed in the
last year.

Indicator (d)(7):
Provide, for the State
and, if applicable, for

Phase 2

Sauvie s

URL to State Plan:

each LEA in the Same as Phasc i A s fede oo oo
State, the number of Completed R t i “ L
charter schools that Updated URL' e
are currently fnsert URL here
permitted to operate
under State law b
DK n(H p fud

Indicator (d)(8): Updated URL
Confirm, for the
State and for each URL to State Plan:
LEA in the State that Same as Phase 2 hitp/fwww ed oy
operates charter Completed proyr st
schools, the number Updated URL: hilization/indicator-
of charter schools Fasert URT here d8 s
currently operating.

hup://wawsy ui BRI

/'(,, SSHCS
Indicator Progress URL State Plan

Indicator (d)(9): '
Provide, for the State
and for each LEA in
the State that Updated URL
operates charter Same as Phase 2
schools, the number Less than 50% Updated URL:

and percentage of
charter schools that
have made progress
on State assessments
in reading/language
arts in the last year.

http:/ayp.cde.ca.gov/repons/

AcntRpt2010/

ZOTOAPRSIAY PReportaspx

URL to State Plan:
Tnsert URL here

Indicator (d)(10):
Provide, for the State
and for each LEA in
the State that
operates charter
schools, the number
and percentage of
charter schools that
have made progress
on State assessments
in mathematics in the

Less than 50%

Cipdited TIR]
Updated URL'
httpZuvp.edecagoy reports/

AcntRpt( i]()

ZOTOAPRSIAY PReportaspx

Nanvie oy Phose 2

URL to State Plan:
Insert URL here

13




last year.

Indicator (d)(11):
Provide, for the State
and for each LEA in
the State that
operates charter
schools, the number
and identity of
charter schools that
have closed
(including schools
that were not
reauthorized to
operate) within each
of the last five years.

Completed

Same as Phase 2

Updated URL:

Insert UIRLL here

Updated URL

URL to State Plan:
bip: waw ede.ca.

sov/ds/si/esiap/rpt.

asp/se

Indicator (d)(12):
Indicate, for each
charter school that
has closed (including
a school that was not
reauthorized to
operate) within each
of the last five years,
whether the closure
of the school was for
financial, enrollment,
academic, or other
reasons.

Greater than 50%

Sarme as Phuase 2

Updated URL.:

fnsert VIR here

ipdiated UR]

URL to State Plan:

wivivcde.cagov/ds/s

R
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PART 3: INITIAL BASELINE DATA FOR EDUCATION REFORM ASSURANCES

SPECIAL NOTES:

@]

In completing this portion of the application, please refer to Appendix B —
Instructions for Part 3: Initial Baseline Data for Education Reform Assurances.

The data described in Appendix B for two of the education reform assurances in
Part 2 of the application — the Improving Assessments Assurance and the
Improving Standards Assurance — are the most current available baseline data for
these areas. Thus, the Department is not inviting States to submit additional
information with respect to these two assurances.

The Governor or his/her authorized representative should confirm whether the
initial baseline data sources described in Appendix B for the four assurances
referenced below — Achieving Equity in Teacher Distribution; Improving
Collection and Use of Data; Improving State Academic Content and Student
Achievement Standards; and Supporting Struggling Schools — reflect the State’s
current status with respect to these assurances. A State that confirms the use of
these initial baseline data sources does not have to submit additional baseline data
with this application. If a State elects not to use the identified data sources for
one or more of these four assurances, it must submit other initial baseline data for
that assurance.

The Governor or his/her authorized representative confirms that the data sources that are currently
available to the Department and described in Appendix B are a reasonable reflection of the current
status of the State with respect to the following education reform assurances that he/she provided in

Part 2 of the Application (check only those assurances for which the State accepts the data
described in Appendix B).

Achieving Equity in Teacher Distribution Assurance.
Improving Collection and Use of Data Assurance.

Improving Standards Assurance.

X < X

Supporting Struggling Schools Assurance.

Governor or Authorized Representative of the Governor (Printed Name):
Ken Alex

Signature: Date:

(Document on File with the U.S. Department of
Education — No Further Action Necessary)
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PART 4, SECTION A: MAINTENANCE-OF-EFFORT (MOE) ASSURANCE

SPECIAL NOTES:

o In completing Part 4 of the application, please refer to Appendix C — Instructions for
Part 4: Maintenance of Effort.

o The Governor or his/her authorized representative should check only those MOE
requirements that he or she anticipates the State will meet. If the Governor or his/her
authorized representative anticipates that the State will be unable to meet one or
more of the requirements, he or she must sign the additional waiver assurance in Part
4, Section B.

o For the purpose of determining MOE, State support for public institutions of higher
education (IHEs) must not include support for capital projects or for research and
development or tuition and fees paid by students.

The Governor or his/her authorized representative assures the following (check appropriate
assurances that apply):

X In F'Y 2009, the State will maintain State support for elementary and secondary
education at least at the level of such support in FY 2006.

X In FY 2010, the State will maintain State support for elementary and secondary
education at least at the level of such support in FY 2006.

X In 'Y 2011, the State will maintain State support for elementary and secondary
education at least at the level of such support in F'Y 2006.

X In FY 2009, the State will maintain State support for public IHEs at least at the level of
such support in FY 2006.

X In FY 2010, the State will maintain State support for public IHEs at least at the level of
such support in FY 2006.

X In FY 2011, the State will maintain State support for public IHEs at least at the level of
such support in FY 2006.

—-OR---

To the best of his/her knowledge and based on the best available data, the State will be
unable to meet any of the above-referenced maintenance-of-effort requirements.

Governor or Authorized Representative ot the Governor (Printed Name):
Ken Alex

Signature: /( 3 A L&% Date: '3/?/ .




PART 4, SECTION B: MAINTENANCE-OF-EFFORT WAIVER ASSURANCE

SPECIAL NOTES:

O If a State anticipates that it will be unable to comply with one or more of the
Stabilization program MOE requirements referenced in Part 4, Section A of the
application, the State must provide the assurance below.

O States that anticipate meeting all of the Stabilization program MOE requirements
should not complete the waiver assurance in this section of the application. See
Appendix C — Instructions for Part 4: Maintenance of Effort. The criterion for a
waiver of the MOE requirements is provided in Appendix C.

O The Department will be providing additional guidance to States regarding the
process for applying for waivers of the Stabilization program MOE requirements.

The Governor or his/her authorized representative assures the following:

To the best of his/her knowledge and based on the best available data, the State meets
or will meet the eligibility criterion for a MOE waiver for each of the Stabilization
program MOE requirements that the Governor or his/her authorized representative
anticipates the State will be unable to meet.

Governor or Authorized Representative of the Governor (Printed Name):

Signature: Date:

LI




PART 4, SECTION C: MAINTENANCE-OF-EFFORT BASELINE DATA

SPECIAL NOTES:

O A State has some flexibility in determining the “levels of State support” for MOE
purposes. For example, for the purpose of the elementary and secondary
education MOE requirements, a State may use the level of support that the State
provides through its primary elementary and secondary funding formulae, or it
may use other relevant data. See Appendix C — Instructions for Part 4:
Maintenance of Effort.

1. Levels of State support for elementary and secondary education (the amounts may reflect
the levels of State support on either an aggregate basis or a per-student basis):

FY 2006 $5,527 per ADA

FY 2009* $5,779 per ADA

FY 2010* $5.631 per ADA

FY 2011% $5.818 per ADA

(* Provide data to the extent that data are currently available.)

2. Levels of State support for public institutions of higher education (enter amounts for each
year):

FY 2006 $8.857
FY 2009~ $8.879
FY 2010* $8.860

FY 2011* $9,657

(* Provide data to the extent that data are currently available.)




PART 5, SECTION A: STATE USES OF THE EDUCATION STABILIZATION FUND

SPECIAL NOTES:

O Section A of Part 5 requests data on the Education Stabilization Fund (CFDA No.
84.394). In completing this portion of the application, please refer to Appendix D —
Instructions for Part 5: State Uses of Funds.

O At alater date, the Department will collect data on the levels of State support for
elementary, secondary, and postsecondary education in FY 2011.

O These data may differ from the data in the levels of support for maintenance-of-
effort purposes. See instructions in Appendix D.

O The term “postsecondary education” refers to public IHEs.

1. Levels of State Support for Elementary, Secondary, and Postsecondary Education

Provide the following data on the levels of State support for elementary, secondary, and
postsecondary education:

(a) Level of State support for elementary and secondary
education in FY 2008 provided through the State’s
primary elementary and secondary education tunding

formulae $38.031
(b) Level of State support for public IHEs in FY 2008 $11.339
(c) Level of State support for elementary and secondary

education in FY 2009 provided through the State’s

primary elementary and secondary education funding

formulae $34.429
(d) Level of State support for public IHEs in FY 2009 $9.437
(e) Level of State support for elementary and secondary

education in FY 2010 provided through the State’s

primary elementary and secondary education funding

formulae $33.411
(f) Level of State support for public IHEs in FY 2010 $8.907
(g) Level of State support for elementary and secondary

education in FY 2011 provided through the State’s

primary elementary and secondary education funding

formulae $34.627
(h) Level of State support for public IHEs in FY 2011 $10.068




Additional Information: Did the State, prior to October 1, 2008, approve formula increases to
support elementary and secondary education in FY 2010 or 2011, or to phase in State equity and
adequacy adjustments?*

Yes [ No X

* See Appendix D Worksheets for further guidance on how such increases affect a State’s “use of funds™ calculations.
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4. Restoration Amounts

Based on the Worksheets included in Appendix D, calculate and provide the amount of Education
Stabilization funds that the State will use to restore the levels of State support for elementary,
secondary, and postsecondary education in FYs 2009, 2010 and 2011. As explained in the
[nstructions in Appendix D, a State must determine the amount of funds needed to restore fully the
levels of State support for elementary, secondary, and postsecondary education in FY 2009 before
determining the amount of funds available to restore the levels of such support in FY 2010.

SPECIJAL NOTES:

O The calculations for these data must be based on the State’s total Education
Stabilization Fund allocation as retlected in Appendix A and not on the State’s

initial Education Stabilization Fund award.

O Although the State must follow the Instructions in Appendix D, in order to
determine the amount of funds that LEAs and IHEs will receive under the
program (i.e., the “restoration amounts™), the Governor has discretion in
determining when to release these funds to LLEAs and THEs.

(a)

(b)

(c)

(d)

(e)

(H)

(g)

Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support
for elementary and secondary education in FY 2009

Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support
for public IHEs in FY 2009

Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support
for elementary and secondary education in FY 2010

Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support
for public IHEs in FY 2010

Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support
for elementary and secondary education in FY 2011

Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support
tor public [HEs in FY 2011

Amount of remaining funds, if any, awarded as subgrants
to LEAs based on their proportionate shares of funding
under Part A of Title [ of the ESEA

$0






PART 5, SECTION B: STATE USES OF THE
GOVERNMENT SERVICES FUND

SPECIAL NOTES:

84.397).

100 percent.

Government Services Fund award.

O Section B of Part 5 requests data on the Government Services Fund (CFDA No.

O In this section, provide preliminary estimates of the percentage of the Government
Services Fund that the State intends to spend under various broad categories (to the
extent such estimates are available). The total percentages in the chart should equal

O To the extent such estimates are available, the estimated percentages must be based
on the State’s total Government Services Fund allocation and not on the State’s initial

Uses of the Government Services Fund

Category

Dollar Amount
- Or -

Percentage of

Funds Allocated

Public Safety

100%

Elementary and secondary education (excluding modernization, renovation,
or repair of public school facilities)

Public THEs (excluding modernization, renovation, or repair of [HESs)

Modernization, renovation, or repair of public school facilities

Modernization, renovation, or repair of I[HEs

Medicaid

Public assistance

Transportation

Other (please describe)

Undetermined

 TOTAL

100%




PART 5, SECTION C: STATE USES OF STABILIZATION
FUNDS TO MAINTAIN FISCAL EFFORT

SPECIAL NOTES:

o Under section 14012(d) of ARRA, a State may treat any portion of Stabilization
funds used for elementary, secondary or postsecondary education as non-Federal
funds for the purpose of any requirements to maintain fiscal effort under any other
program administered by the Department.

© For FY 2009 and FY 2010, please provide the amount ol Stabilization funds that the

State used to meet maintenance of effort requirements under the ESEA and IDEA.

O For FY 2011, please provide the amount of Stabilization funds that the State intends
to use to to meet maintenance of effort requirements under the ESEA and IDEA.

—
Fiscal Year Title I IDEA Other ESEA Programs
(Please Specify the program)
0 0 0
FY 2009 B
0 0 0
FY 2010
0 0 0
 FY 2011
0 0 0
Total

10




PART 6: ACCOUNTABILITY, TRANSPARENCY, AND
REPORTING ASSURANCES

The Governor or his/her authorized representative assures that the State will comply with all of the
accountability, transparency, and reporting requirements that apply to the Stabilization program,
including the following:

e For each year of the program, the State will submit a report to the Secretary, at such time and in

such manner as the Secretary may require, that describes:
o the uses of funds within the State:

how the State distributed the funds it received:

the number of jobs that the Governor estimates were saved or created with the funds:

tax increases that the Governor estimates were averted because of the funds;

the State’s progress in reducing inequities in the distribution of highly qualified

teachers, implementing a State longitudinal data system. and developing and

implementing valid and reliable assessments for limited English proficient students
and children with disabilities;

o the tuition and fee increases for in-State students imposed by public IHEs and a
description of any actions taken by the State to limit the increases;

o the extent to which public IHEs maintained, increased, or decreased enrollment of
in-State students, including those students eligible for Pell Grants or other need-
based financial aid; and

o adescription of each modernization, renovation or repair project funded, including
the amounts awarded and project costs. (ARRA Division A, Section 14008)

0 0O 0 O

e The State will cooperate with any Comptroller General evaluation of the uses of funds and the
impact of funding on the progress made toward closing achievement gaps. (ARRA Division A,
Section 14009)

e [f the State uses funds for any infrastructure investment, the State will certity that the
investment received the full review and vetting required by law and that the chief executive
accepts responsibility that the investment is an appropriate use of taxpayer funds. This
certification will include a description of the investment, the estimated total cost, and the
amount of covered funds to be used. The certification will be posted on the State’s website and
linked to www.Recovery.gov. A State or local agency may not use funds under the ARRA for
infrastructure investment funding unless this certification is made and posted. (ARRA Division
A, Section 1511)

e The State will submit reports, within 10 days after the end of each calendar quarter, that contain
the information required under section 1512(c) of the¢ ARRA in accordance with any guidance
issued by Office of Management and Budget or the Department. (ARRA Division A, Section
1512(c))

e The State will cooperate with any Inspector General examination of records under the program.
(ARRA Division A, Section 1515)

Governor or Authorized Representative of the Governor (Printed Name):
Ken Alex

Signature: ' Date:
Document on File with the U.S. Department of 2 / g / 1
Education — No Further Action Necessary -
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PART 7: OTHER ASSURANCES AND CERTIFICATIONS

The Governor or his/her authorized representative assures or certifies the following:

The State will comply with all applicable assurances in OMB Standard Forms 424B and D
(Assurances for Non-Construction and Construction Programs), including the assurances
relating to the legal authority to apply for assistance; access to records; contlict of interest; merit
systems; nondiscrimination; Hatch Act provisions; labor standards: flood hazards; historic
preservation; protection of human subjects; animal welfare; lead-based paint; Single Audit Act;
and the general agreement to comply with all applicable Federal laws, executive orders and
regulations.

With respect to the certification regarding lobbying in Department Form 80-0013, no Federal
appropriated funds have been paid or will be paid to any person for influencing or attempting to
influence an officer or employee of any agency, a Member of Congress, an officer or employee
of Congress, or an employee of a Member of Congress in connection with the making or
renewal of Federal grants under this program; the State will complete and submit Standard
Form-LLL, "Disclosure Form to Report Lobbying," when required (34 C.F.R. Part 82,
Appendix B); and the State will require the full certification, as set forth in 34 C.F.R. Part 82,
Appendix A, in the award documents for all subawards at all tiers.

The State will comply with all of the operational and administrative provisions in Title XV and
XIV of the ARRA, including Buy American Requirements (ARRA Division A, Section 1605),
Wage Rate Requirements (ARRA Division A, Section 1606), and any applicable environmental
impact requirements of the National Environmental Policy Act of 1970 (NEPA), as amended,
(42 U.S.C. 4371 et seq.) (ARRA Division A, Section 1609). In using ARRA funds for
infrastructure investment recipients will comply with the requirement regarding Preferences for
Quick Start Activities (ARRA Division A, Section 1602).

Any LEA receiving funding under this program will have on file with the State a set of
assurances that meets the requirements of section 442 of the General Education Provisions Act
(GEPA) (20 U.S.C. 1232¢).

To the extent applicable, an LEA will include in its local application a description of how the
LEA will comply with the requirements of section 427 of GEPA (20 U.S.C. 1228a).

The description must include information on the steps the LEA proposes to take to permit
students, teachers. and other program beneficiaries to overcome barriers (including barriers
based on gender, race, color, national origin, disability, and age) that impede access to, or
participation in, the program.

12



The State and other entities will comply with the following provisions of Education Department
General Administrative Regulations (EDGAR), as applicable: 34 CFR Part 74 --
Administration of Grants and Agreements with Institutions of Higher Education, Hospitals, and
Other Non-Profit Organizations; 34 CFR Part 76 -- State-Administered Programs, including the
construction requirements in section 75.600 through 75.617 that are incorporated by reference in
section 76.600; 34 CFR Part 77 -- Definitions that Apply to Department Regulations; 34 CFR
Part 80 -- Uniform Administrative Requirements for Grants and Cooperative Agreements to
State and Local Governments, including the procurement provisions; 34 CFR Part 81 -- General
Education Provisions Act—Enforcement; 34 CFR Part 82 -- New Restrictions on Lobbying; 34
CFR Part 85 -- Governmentwide Debarment and Suspension (Nonprocurement).

Governor or Authorized Representative of the Governor (Printed Name):
Ken Alex

Signature: Date:
Document on File with the U.S. Department of 2 / 2 / l
Education — No Further Action Necessary /
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APPENDIX A
STATE ALLOCATION DATA

NOTE: The amounts provided in the chart below represent the amount of each State’s total
State Fiscal Stabilization Fund allocation, with a breakdown of the total amounts available to
each State under the Education Stabilization Fund (CFDA No. 84.394) and the Government
Services Fund (CFDA No. 84.397). The Department will award sixty-seven percent of these
amounts to States in the initial phase of the application process.

FY 2009 State Fiscal Stabilization Fund

Government
FY 2009 State Fiscal Education Stabilization Services
Total Stabilization Allocation 81.8% 18.2%
Alabama 729,041,407 596,355,871 132,685,536
Alaska 113,744,697 93,043,162 20,701,535
Arizona 1,016,955,172 831,869,331 185,085,841
Arkansas 443,830,097 363,053.019 80,777,078
California 5,960,267,431 4875498758 1,084,768,673
Colorado 760,242,539 621,878,397 138,364,142
Connecticut 541,872,683 443,251,855 98,620,828
Delaware 134,865,607 110,320,067 24,545,540
District of Columbia 89,377,071 73,110,444 16,266,627
Florida 2,700,292,474 2,208,839,244 491,453,230
Georgia 1,541,319,187 1,260,799,095 280,520,092
Hawaii 192,178,168 157,201,741 34,976,427
Idaho 246,576,628 201,699,682 44 876,946
lllinois 2,055,171,987 1,681,130,685 374,041,302
Indiana 1.006,920,810 823,661,223 183,259,587
lowa 472,339,542 386,373,745 85,965,797
Kansas 449172,167 367,422,833 81,749,334
Kentucky 651,341,789 532,797,583 118,544,206
Louisiana 708,548,266 579,592,482 128,955,784
Maine 193,460,061 158,250,330 35,209,731
Maryland 879.800.714 719,676,984 160,123,730
Massachusetts 994,258,205 813,303,212 180,954,993
Michigan 1,592,138,132 1,302,368,992 289,769,140
Minnesota 816,489,174 667,888,144 148,601,030
Mississippi 479,300,666 392,067,945 87,232,721
Missouri 920,748,576 753,172,335 167,576,241
Montana 148,689,792 121,628,250 27,061,542
Nebraska 286,009,690 233,955,926 52,053,764
Nevada 396,582,797 324,404,728 72,178,069
New Hampshire 200,787,230 164,243,954 36,543,276
New Jersey 1,330,483,831 1,088,335,774 242,148,057
New Mexico 318,381,906 260,436,399 57,945,507
New York 3,017,796,810 2,468,557,791 549,239,019
North Carolina 1,420,454 ,235 1,161,931,564 258,522,671
North Dakota 104,699,679 85,644,337 19,055,342
Ohio 1,789,376,483 1,463,709,963 325,666,520
Oklahoma 578,020,433 472,820,714 105,199,719
Oregon 570,246,373 466,461,533 103,784,840
Pennsylvania 1,905,620,952 1,5658,797,939 346,823,013
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Rhode Island
South Carolina
South Dakota
Tennessee
Texas

Utah
Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming
Puerto Rico

TOTAL TO STATE GRANTS

Average award

Outlying Areas (maximum)
Freely Associated States

Indian set-aside
Other
Total

164,929,269
694,060,272
127,497,174
947 597,843
3,973,437.816
479,928,876
94,315,490
1,202,770,052
1,002,380,010
266,468,179
876,940,096
82,665,277
647,606,185
48,318,000,000
929,192,308

268,000,000

0

0
5,014,000,000
53,600,000,000

134,912,142
567,741,302
104,292,688
775,135,036
3,250,272,133
392,581,821
77,150,071
983,865,903
819,046,848
217,970,970
717,336,999
67,620,197
529,741,859
39,524,124,000
760,079,308

219,224,000

39,743,348,000

A-2

30,017,127
126,318,970
23,204,486
172,462,807
723,165,683
87,347,055
17,165,419
218,904,149
182,433,162
48,497,209
159,603,097
15,045,080
117,864,326
8,793,876,000
169,113,000

48,776,000

8,842,652,000



APPENDIX B

INSTRUCTIONS FOR PART 3: INITIAL BASELINE DATA
FOR EDUCATION REFORM ASSURANCES

Background

Section 14005(b)(2) of the ARRA requires States to submit baseline data demonstrating their
current status in the following areas:

1. Achieving equity in teacher distribution;
2. Improving the collection and use of data:

]

3. Regarding standards and assessments —

3.1 Enhancing the quality of academic assessments
3.2 Including children with disabilities and limited English proficient students; and
3.3 Improving State academic content and student achievement standards; and

4. Supporting struggling schools.

The Department currently has data demonstrating a State’s status in each of the assurance areas
referenced above. A description of the data is provided below.

The data described below are the most current available data on the States’ status for two of these
areas — enhancing the quality of academic assessments and inclusion of children with disabilities
and limited English proficient students in State assessments. Thus, the Department is not inviting
States to submit additional information with respect to paragraphs 1 and 2 of the Standards and
Assessment Assurances provided in Part 2 of the application. If the Department changes a
State’s status for its assessment system, the Department will use the updated status as the State’s
initial baseline in these two areas.

For four of these areas — achieving equity in teacher distribution; improving collection and use of
data; improving State academic content and student achievement standards; and supporting
struggling schools — a State may confirm in Part 3 of its application the use of the data described
below as its initial baseline for these areas, or provide other data that more accurately reflect its
current status in these areas.

In the near future, the Department intends to publish in the Federal Register for public comment a
notice describing the additional baseline data that the Department proposes to require States to
submit as part of the phase two application.

For Part 3 of the application, the State will confirm that the Department may use the available data
described below as the State’s baseline data for achieving equity in teacher distribution; improving
the collection and use of data; improving State academic content and student achievement
standards; and supporting struggling schools; or submit as an attachment to its application other
data that more accurately reflect its status.
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Initial Baseline Data

1. Achieving Equity in Teacher Distribution

A State must provide baseline data that demonstrate its current status regarding “tak[ing]
actions to improve teacher effectiveness and comply with section 1111(b)(8)(C) of the ESEA
(20 U.S.C. 6311(b)(8)(C)) in order to address inequities in the distribution of highly
qualified teachers between high- and low-poverty schools, and to ensure that low-income
and minority children are not taught at higher rates than other children by inexperienced,
unqualified, or out-of-field teachers.”

|

Available Data for the Initial Baseline

As part of the annual Consolidated State Performance Report (CSPR), each State provides data on
the number and percentage of core academic courses that are taught by highly qualified teachers in
high- and low-poverty schools. (See http://www.ed.gov/admins/lead/account/consolidated/sy06-
U7partl/index.html.) The Department will use data from the most recent CSPR to establish a
State’s initial baseline for achieving equity in teacher distribution.

2. Improving Collection and Use of Data

A State must provide baseline data that demonstrate its current status regarding
“establish[ing] a longitudinal data system that includes the elements described in section
6401(e)(2)(D) of the America COMPETES Act (20 U.S.C. 9871).”

Available Data for the Initial Baseline

In September 2008, the Data Quality Campaign and the National Center for Education Achievement
conducted a survey that assessed the status of State educational data systems. (See
http://www.dataqualitycampaign.org.) The survey identified ten essential elements of a longitudinal
data system. Five of the elements are aligned with the five statutory elements in the America
COMPETES Act for “Preschool through grade 12 and postsecondary education” (20 U.S.C.
9871(e)(2)(D)(1)). and the remaining five elements are aligned with the five statutory elements for
“Preschool through grade 12 education.” (20 U.S.C. 9871(e)2)(D)(ii)) The Department will use the
results of the survey to establish a State’s initial baseline for improving the collection and use of
data.
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3. Standards and Assessments

3-1. Standards and Assessments: Enhancing the Quality of Academic Assessments

A State must provide baseline data that demonstrate its current status regarding
“enhanc[ing] the quality of the academic assessments it administers pursuant to section
1111(b)(3) of the ESEA (20 U.S.C. 6311(b)(3)) through activities such as those described in
section 6112(a) of [the ESEA] (20 U.S.C. 7301a(a)). "

Available Data for the Initial Baseline

In January and February 2009, the Department sent letters to States that contained detailed
information on specific components of their assessments and accountability systems. (See
http://www.ed.gov/admins/lead/account/cornerstones/index.html.) The State-specific
attachments to those letters and the State assessment approval status as reflected in the State
Information Chart at http:/www.ed.gov/policy/elsec/guid/stateletters/ssc.xls identify each State’s
current baseline for the status of its assessments. As noted above, if the Department changes a
State’s status for its assessment system, the Department will consider the updated status as the
State’s initial baseline in this area.

3-2. Standards and Assessments: Inclusion of Children with Disabilities and Limited English
Proficient Students

A State must provide baseline data that demonstrate its current status regarding
“comply[ing] with the requirements of paragraphs (3)(C)(ix) and (6) of section 1111(b) of
the ESEA (20 U.S.C. 6311(b)) and section 612(a)(16) of the IDEA (20 U.S.C. 1412(a)(16))
related to the inclusion of children with disabilities and limited English proficient students
in State assessments, the development of valid and reliable assessments for those students,
and the provision of accommodations that enable their participation in State assessments.”

Available Data for the [nitial Baseline

The Department will use the information in the State-specific letters referenced above (see
http://www.ed.gov/admins/lead/account/cornerstones/index.html) and the State Information
Chart at hitp://www.ed.gov/policy/elsec/guid/stateletters/ssc.xls as the State’s current status
related to the inclusion of children with disabilities and limited English proficient students in
State assessments, the validity and reliability of the assessments for such children, and the
provision of accommodations. If the Department changes a State’s status for its assessment
system, the Department will consider the updated status as the State’s initial baseline in this area.
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3-3. Standards and Assessments: Improving State Academic Content and Student
Achievement Standards

A State must provide baseline data that demonstrate its current status regarding “taking
steps to improve State academic content standards and student academic achievement
standards consistent with section 6401(e)(1)(A)(ii) of the America COMPETES Act.”

Available Data for the Initial Baseline

The Department will use Achieve’s 2009 report on “Closing the Expectations Gap ™ to establish this
initial baseline. (See http://www.achieve.org/closingtheexpectationsgap2009.) The report, based on
a survey of States, provides information on State efforts to align their standards, graduation
requirements, assessments, and accountability system with college and career expectations.

4. Supporting Struggling Schools

A State must provide baseline data that demonstrate its current status regarding
“ensur[ing] compliance [by LEAs] with the requirements of sections 1116(b)(7)(C)(iv) and
1116(b)(8)(B) of the ESEA with respect to schools identified [for corrective action and
restructuring].”

Available Data for the Initial Baseline

The Department currently has preliminary data in the CSPR on the number and names of schools in
corrective action and restructuring for the 2008-09 school year (based on assessments in 2007~
2008). (See http://www.ed.gov/programs/statestabilization/applicant.htiml.) As part of its
application, a State may provide updated information on the numbers and names of schools in
corrective action or restructuring. but is not required to do so.
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APPENDIX C
INSTRUCTIONS FOR PART 4: MAINTENANCE OF EFFORT (MOE)

Background

Section 14005(d)(1) of the ARRA contains maintenance-of-effort (MOE) requirements that apply to
the levels of State support for elementary and secondary education, as well as to the levels of State
support for public institutions of higher education. The requirements are as follows:

Elementary and Secondary Education

In each of fiscal years (FYs) 2009, 2010, and 2011, the State will maintain State

support for elementary and secondary education at least at the level of such
support in FY 2006.

Public Institutions of Higher Education

In each of FYs 2009, 2010, and 2011, the State will maintain State support for
public institutions of higher education (not including support for capital projects or
for research and development or tuition and fees paid by students) at least at the
level of such support in FY 2006.

Section 14012 of the ARRA authorizes the Secretary of Education to waive or modify these
requirements if the following statutory criterion is met:

MOE Waiver Criterion

A State is eligible for a waiver of the elementary and secondary education MOE
requirement or the higher education MOE requirement for a given fiscal year if
the Secretary determines that the State will not provide for elementary, secondary,
and public higher education, for the fiscal year under consideration, a smaller
percentage of the total revenues available to the State than the percentage
provided for such purpose in the preceding fiscal year.

The term “total revenues available to the State™ as stated in the criterion means either (a) projected
or actual total State revenues for education and other purposes tor the relevant years or (b) projected
or actual total State appropriations for education and other purposes for those years. The MOE
waiver criterion applies to both waivers of the elementary and secondary education MOE
requirements and the higher education MOE requirements.

Sections 14005(d)(1) and (b)(2) of the ARRA require each State to provide an assurance that it will

comply with the MOE requirements and baseline data that demonstrates the State’s current status
regarding maintenance of effort.
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Special instructions for completing Part 4: Maintenance of Effort

Part 4 of the application is divided into three sections — Section A: Maintenance-of-Effort
Assurances; Section B: Maintenance-of-Effort Waiver Assurance; and Section C: Maintenance-of-
Effort Baseline Data.

e FEach State must complete Section A of Part 4. In this section, the Governor or his/her
authorized representative assures that the State will comply with the Stabilization program
MOE requirements.

e A State must submit the additional MOE waiver assurance in Section B of Part 4 only if the
State anticipates that it will be unable to meet the MOE requirements for one or more of the
relevant tiscal years.

e [Each State must complete Section C of Part 4. Here the State provides baseline MOE
data.

The Department recognizes that, at this time, States do not have all of the data they need to make
final MOE determinations, especially for future years. Thus, as part of the Stabilization program
application, the Department is requiring only the submission of the MOE assurances (Part 4,
Section A), the MOE waiver assurance (if applicable) (Part 4, Section B), and baseline MOE data
(Part 4, Section C).

In the near future, the Department will provide States with additional MOE guidance and a
streamlined MOE waiver application form.

Determining the level of State support for elementary and secondary education

A State determines its level of State support for elementary and secondary education for a given
fiscal year in a manner that is consistent with its governing statutes and regulations. One example
of how a State may choose to quantify its level of support for elementary and secondary education
is to use the data that is included as “Revenue from State Sources” in the National Public Education
Finance Survey (NPEFS). (See http://nces.ed.gov/ced/pdf/NPEFSmanual2004.pdf.) Thisis a
survey of States that is conducted annually by the National Center for Education Statistics. NPEFS
identifies four types of State support for LEAs:

e Unrestricted Grants-in-Aid: State grants to local education agencies (LEAs) that can be
used, without restriction, for any legal purpose desired by the LEA;

e Restricted Grants-in-Aid: State grants to an LEA that must be used for a "categorical” or
specific purpose;

e Revenue in Lieu of Taxes: Commitments or payments made out of general revenues by a
State to an LEA in lieu of taxes that the State would have had to pay had its property or
other tax base been subject to taxation on the same basis as privately owned property. This
revenue includes payments in lieu of taxes for privately owned property that is not subject to
taxation on the same basis as other privately owned property because of action(s) taken by a
State; and

e Revenue for, or on Behalf of, the LEA: State commitments or payments for the benefit of
an LEA and contributions of equipment and supplies. Such revenue includes payments made
for, or on behalf, of an LEA by a State to a pension fund for LEA employees.
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In determining levels of State support for MOE purposes, a State may also use the amount of funds
provided to LEAs through the State’s primary funding formulae in a given year as the level of State
support for elementary and secondary education for that year. Alternatively, a State may establish
its own definition of State support for elementary and secondary education. In providing the MOE
baseline data for the levels of State support for elementary and secondary education in Section C of
Part 4, a State must identify and describe the data sources used in determining the levels of such
support.

Finally, a State may establish that it is complying with the elementary and secondary education
MOE requirements on either an aggregate basis or a per-student basis.

Determining the level of State support for public institutions of higher education

In Section C of Part 4, a State must also provide data on its level of State support for public
institutions of higher education (IHEs) for specific fiscal years. These data may nof include
support for capital projects or for research and development or tuition and fees paid by students.

In addition, State funding for financial assistance to students attending public IHEs is not
considered State support for these institutions. Rather, such funding is considered support for
students to enable them to pay their educational expenses, even if the IHEs administer the funding.
However, unrestricted State funding for public IHEs is considered State support for such institutions
even if those institutions choose to use a portion of that funding for financial assistance to students.

One example of how a State may quantify State support for public IHEs is to use the definitions
from the State Higher Education Executive Officers (SHEEQ) State Higher Education Finance
study, an annual data collection of all State and local revenue used to support higher education.
(See http://sheeo.org/finance/shef-home.htm.) In that study, SHEEO identifies the following as
State revenue sources for public [HEs:

e State tax appropriations set aside specifically to support public higher education:

e Funding under State auspices for appropriated non-tax support (e.g., tobacco settlement
funds and lotteries) specifically set aside for public higher education; and

e Interest or earnings received from State-endowments pledged to public IHESs.

Alternatively, a State may establish its own definition of State support for public IHEs. In

providing the MOE baseline data for the levels of State support for public IHEs in Section C of Part
4. a State must identify and describe the data sources used in determining the levels of such support.
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APPENDIX D
INSTRUCTIONS FOR PART 5: STATE USES OF FUNDS

Background

Section 14005(b)(3) of the ARRA requires each State to describe how it intends to use its
Stabilization allocation.' This part of the application collects information regarding a State’s
intended uses of funds awarded under the Stabilization program and is divided into two sections:

e Section A: State Uses of the Education Stabilization Fund (CFDA No.84.394)

These are the funds that the Department awards to States to restore State support elementary,
secondary, and postsecondary education and, as applicable, early childhood education
programs and services. These funds represent 81.8 percent of the State’s total Stabilization
Fund allocation.

e Section B: State Uses of the Government Services Fund (CFDA No0.84.397)

These are the funds that the Department awards to States for public safety and other
government services, which may include assistance for elementary and secondary education
and public IHESs, and for modernization, renovation, or repair of public school facilities and
IHE facilities, including modernization, renovation, and repairs that are consistent with a
recognized green building rating system. These funds represent 18.2 percent of the State’s
total Stabilization Fund allocation.

Section 14002(a)(2)(A) of the ARRA requires States first to use Stabilization Funds to restore State
support for elementary, secondary, and public higher education in each of FYs 2009, 2010, and
2011. The worksheets at the end of this appendix will assist States in determining the amount of
Stabilization funds that they will use to calculate such levels of support. 1f any funds remain after
restoring State support for elementary, secondary, and public higher education in FYs 2009, 2010,
and 2011, the State must award those remaining funds to LEAs based on their proportionate share
of funding under Title I, Part A of the ESEA. If there are insufficient funds to fully restore support
in each of FYs 2009, 2010, and 2011, the shortfall provisions in section 14002(a}2)}(B) of the
ARRA will apply.

In order to calculate the levels of State support for elementary and secondary education, States must
determine which of their elementary and secondary education funding formulae are their primary
Jfunding formulae for elementary and secondary education. States must also determine their levels
of State support for public higher education, excluding tuition and fees paid by students. As noted
in the instructions in Appendix C, State funding for financial assistance to students attending public
IHESs is not considered State support for these institutions. Rather, such funding is considered

' The ARRA also requires a State to indicate in its application whether it will use its Stabilization allocation to meet

MOE requirements under the ESEA and IDEA and. in such cases, what amount will be used to meet those
requirements. The Department recognizes that States would not have that data at this time and, therefore, is not
requesting that information as part of the application. The Department notes that, upon approval of the Secretary, a
State or LEA that receives Stabilization funds may treat any portion of those funds that is used for elementary,
secondary, or postsecondary education as non-Federal funds for the purpose of any requirement to maintain fiscal
effort, including part C of the IDEA, in a program administered by the Secretary. (See Section 14012(d) of the
ARRA.) The Stabilization program guidance will further address this fiscal relief authority.
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support for students to enable them to pay their educational expenses. even if the IHEs administer
the funding. However, unrestricted State funding for public [HEs is considered State support for
such institutions even if those institutions choose to use a portion of that funding for financial
assistance to students.

The application (in Part 5, Section A, subsection 1) requires States to provide data on “Levels of
State Support for Elementary, Secondary, and Postsecondary Education”. These data are the
following:

e For FY 2008, the data must be the acrual levels of State support for elementary and
secondary education and for public IHEs.

e TFor FY 2009, the data may be (a) actual levels of State support for elementary and
secondary education and for public [HEs; (b) projected levels of State support for
elementary and secondary education and for public [HEs; or (c) prior-enacted levels
of State support for elementary and secondary education and for public IHEs that
were subsequently revised.

e For FY 2010, the data may be projected levels of State support for elementary and
secondary education and for public IHEs. In addition, for FY 2010, the State must
make adjustments for approved formula increases or State equity and adequacy
adjustments that were enacted prior to October 1, 2008. (See Worksheet 2-B of
Appendix D.)

The “projected levels” can be based on data such as the Governor’s budget request or preliminary
budget or appropriations legislation. The “prior-enacted levels™ are amounts that were previously
enacted but revised later during the applicable fiscal year. If a State chooses to use “prior-enacted
levels™, it must use such levels for both elementary and secondary education and for public [HEs.

We have provided the worksheets at the end of this Appendix to assist States in calculating the data
required in Section A of Part 5 of the Application. A State is not required submit the completed
worksheets as part of its application. The following principles apply to the calculations in these
worksheets:

e A State must restore its level of State support to the greater of the FY 2008 or FY 2009
levels.

e For elementary and secondary education, a State must restore the amount of tunds provided
through the State’s primary elementary and secondary education formulae.

e Only LEAs are eligible for grants from the Education Stabilization Fund that are awarded
through the State’s primary elementary and secondary education formulae.

e A State may determine the formula(e) that it considers to be the “primary” formula(e). A
State may make changes to any formula. However, if a State chooses to make a change to a
particular formula in a given year for purposes of calculating LEA allocations under the
Stabilization program, it must use the revised formula to make allocations of State funds for
that same fiscal year.

e A State must first use its Education Stabilization Fund allocation to restore tully the level of
State support for elementary and secondary education in FY 2009 and the level of State
support for public [HEs in FY 2009 before it may allocate any funds from the Education
Fund to restore that support in FY 2010.
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A State must restore State support for both elementary and secondary education and public
[HEs. It may not choose to restore support for only elementary and secondary education or
for only postsecondary education.

If a State has insufficient funds to restore fully, in a given fiscal year, the levels of State
support for both elementary and secondary education and public THEs. it must allocate funds
from the Education Stabilization Fund to support elementary and secondary education and
public IHEs in proportion to their relative shortfall in accordance with section
14002(a)(2)(B) of the ARRA.

A State would repeat this process to calculate how to restore support in FY 2010 and

FY 2011 to the extent it has remaining funds.

If a State has funds remaining after fully restoring State support for elementary, secondary,
and postsecondary education in each of fiscal years 2009, 2010, and 2011, it must allocate
the remaining funds from the Education Stabilization Fund to LEAs based on their relative
shares under Part A of Title [.
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WORKSHEETS FOR PART 5, SECTION A: STATE USES OF EDUCATION
STABILIZATION FUNDS - CALCULATING THE RESTORATION AMOUNTS
(CFDA No. 84.394)

SPECIAL NOTES:

o The calculations in the worksheets and the data provided in Section A of Part S of the
application must be based on each State’s total Education Stabilization Fund allocation as
reflected in Appendix A and not on the amount of the State’s initial Education
Stabilization Fund award.

© The term “postsecondary education” means public higher education.

WORKSHEET 1-A: Calculating the amount of a State’s total Education Fund allocation to be used
to restore the level of State support for elementary, secondary, and
postsecondary education in FY 2009

Line Information Amount
1. Amount of the State’s total Education Stabilization Fund allocation.
2. Either the actual amount of State funds that the State provided through its

primary elementary and secondary education funding formulae in FY 2008,
or a prior-enacted amount of State funds that the State provided or will
provide through its primary elementary and secondary education funding
formulae in FY 2009,

3. Either the actual amount of State support for public institutions of higher
education (1HEs) in FY 2008 or a prior-enacted amount of State support for
public IHEs in FY 2009,

4. Actual or projected amount of State funds that the State provided or will
provide through its primary elementary and secondary education funding
formulae in FY 2009.

5. Actual or projected amount of State support for public IHEs in FY 2009.

6. If the amount on Line 4 is greater than the amount on Line 2, enter 0; if the
amount on Line 2 is greater than the amount on Line 4, enter the difference.

7. If the amount on Line 5 is greater than the amount on Line 3, enter 0; if the
amount on Line 3 is greater than the amount on Line 3, enter the difference.

8. Enter the sum of the amounts on Line 6 and Line 7. This is the amount of

funds needed to restore fully the levels of State support for elementary,
secondary, and postsecondary education in FY 2009. If the amount on Line 8
is greater than the amount on Line 1, see Worksheet 1-B for FY 2009 Shorifall
calculation and do not complete lines 9, 10, 11, and 12.

9. If the amount on Line 1 is greater than the amount on Line §, enter the
amount from Line 6. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of State
support for elementary and secondary education in FY 2009. (Enter this
amount in Part A of Section 5 of the Application.)




10. If the amount on Line 1 is greater than the amount on Line 8, enter the
amount from Line 7. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of State
support for postsecondary education in FY 2009. (Enter this amount in Part
A of Section 5 of the Application.)

1. Enter the sum of the amounts on Line 9 and Line 10. This is the amount of
funds from the State’s total Education Stabilization Fund allocation to be used
to restore the level of State support for elementary, secondary, and
postsecondary education in Y 2009.

12. Enter amount obtained by subtracting the amount on Line 11 from the amount

on Line |. This is the amount of the State’s total Education Stabilization
Fund allocation remaining to restore State support for education in FY 2010.
(This amount is carried over to Line 1 of Worksheet 2-A or Worksheet 2-B.)




WORKSHEETS FOR PART 5, SECTION A: STATE USES OF EDUCATION
STABILIZATION FUNDS - CALCULATING THE RESTORATION AMOUNTS

WORKSHEET 1-B: Shortfall Caleculations for FY 2009

Line

Information

| Amount

I.

Amount of the State’s total Education Stabilization Fund allocation (Enter the
amount on Line | of Worksheet 1-A).

Total amount of shortfall in FY 2009 (Enter the amount on Line 8 of
Worksheet 1-A).

Amount of shortfall in State support for elementary and secondary education
(Enter the amount on Line 6 of Worksheet [-A),

Amount of shortfall in State support for public IHEs (Enter the amount on
Line 7 of Worksheet [-A).

Enter the amount obtained by dividing the amount on Line 3 by the amount
on Line 2,

Enter the amount obtained by dividing the amount on Line 4 by the amount
on Line 2.

|

Enter the amount obtained by multiplying the amount on Line 5 by the
amount on Line 1. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of State
support for elementary and secondary education in FY 2009. (Enter this
amount in Part 4 of Section 5 of the Application.)

Enter the amount obtained by multiplying the amount on Line 6 by the
amount on Line 1. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of State
support for postsecondary education in FY 2009, (Enter this amount in Part A

of Section 5 of the Application,)




WORKSHEETS FOR PART 5, SECTION A: STATE USES OF EDUCATION
STABILIZATION FUNDS - CALCULATING THE RESTORATION AMOUNTS

WORKSHEET 2-A: Calculating the amount of a State’s total Education Stabilization Fund

allocation to be used to restore the level of State support for elementary,
secondary, and postsecondary education in FY 2010 if the State did not enact,
prior to October 1, 2008, elementary and secondary education formula
increases for FY 2010 or State equity and adequacy adjustments

_Line

Information Amount

Amount of the State’s total Education Stabilization Fund allocation remaining
after restoring the level of State support for education in FY 2009 (Enter the
amount on Line 12 of Worksheet [-A).

8]

Enter the greater of (1) either the actual amount of State funds that the State
provided through its primary elementary and secondary education funding
formulae in FY 2008 or a prior-enacted amount of State funds that the State
provided or will provide through its primary elementary and secondary
education funding formulae in FY 2009 or (2) actual or projected amount of
State funds that the State provided or will provide through its primary
elementary and secondary education funding formulae in FY 2009. (i.e.,
Enter the greater of the amounts on Lines 2 and 4 of Worksheet 1-A).

Enter the greater of (1) either the actual amount of State support for public
institutions of higher education (IHEs) in FY 2008 or a prior-enacted amount
of State support for public IHEs in 'Y 2009 or (2) actual or projected amount
of State support for public IHEs in FY 2009the amounts of State support for
public institutions of higher education (IHEs) in FY 2008 and FY 2009. (i.e.,
Enter the greater of the amounts on Lines 3 and 5 of Worksheet 1-A).

Projected amount that the State will provide through its primary elementary
and secondary education funding formulae in FY 2010.

Projected amount of State support for public IHEs in FY 2010.

If the amount on Line 4 is greater than the amount on Line 2, enter 0; if the
amount on Line 2 is greater than the amount on Line 4, enter the difference.

If the amount on Line 5 is greater than the amount on Line 3, enter 0; if the
amount on Line 3 is greater than the amount on Line 5, enter the difference.

Enter the sum of the amounts on Line 6 and Line 7. This is the amount of
funds needed to restore fully the levels of State support for elementary,
secondary, and postsecondary education in FY 2010. If the amount on Line 8
is greater than the amount on Line 1, see Worksheet 2-C for Shortfall
calculations and do not complete lines 9, 10, 11 and 12.

If the amount on Line 1 is greater than the amount on Line §, enter the
amount from Line 6. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of State
support for elementary and secondary education in FY 2010. (Enter this
amount in Part A of Section 5 of the Application.)

If the amount on Line 1 is greater than the amount on Line 8, enter the
amount from Line 7. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of State
support for postsecondary education in FY 2010. (Enter this amount in Part A
of Section 5 of the Application.)

Enter the sum of the amounts on Line 9 and Line 10. This is the amount of
funds from the State’s total Education Stabilization Fund allocation to be used
to restore the level of State support for elementary, secondary, and
postsecondary education in FY 2010.

Enter the amount obtained by subtracting the amount on Line 11 from the
amount on Line 1. This is the amount of the State’s total Education
Stabilization Fund allocation remaining to restore the levels of State support
for education in FY 2011. (This amount is carried over to Line | of
Worksheet 3-A or 3-B.)

D-7



WORKSHEETS FOR PART 5, SECTION A: STATE USES OF EDUCATION
STABILIZATION FUNDS - CALCULATING THE RESTORATION AMOUNTS

WORKSHEET 2-B: Calculating the amount of a State’s Education Stabilization Fund allocation
to be used to restore the level of State support for elementary, secondary, and
postsecondary education in FY 2010 if, prior to October 1, 2008, the State
enacted State elementary and secondary education formula increases for FY
2010 or State equity and adequacy adjustments

Line Information Amount

1. Amount of the State’s Education Stabilization Fund allocation remaining after
restoring the level of State support for education in FY 2009 (Enter amount
on Line 12 of Worksheet 1-A).

2. Either the actual amount of State funds that the State provided through its
primary elementary and secondary education funding formulae in FY 2008
or a prior-enacted amount of State funds that the State provided or will
provide through its primary elementary and secondary education funding
formulae in FY 2009 (Enter the amount on line 2 of Worksheet 1-A).

3. Actual or projected amount that the State provided or will provide through its
primary elementary and secondary education funding formulae in FY 2009
(Enter the amount on Line 4 of Worksheet 1-A).

4. Enacted amount (including formulae increases and equity and adequacy
adjustments enacted prior to October 1, 2008) that the State would provide
through its primary elementary and secondary education funding formulae in

FY 2010.

5. Projected amount that the State will provide through its primary elementary
and secondary education funding formulae in FY 2010.

6. Enter the greater of the amounts on Lines 2, 3, or 4.

7. [f the amount on Line 3 is greater than the amount on Line 6, enter 0; if the
amount on Line 6 is greater than the amount on Line 5, enter the difference.

8. Enter the greater of (1) either the actual amount of State support for public

institutions of higher education (IHES) in FY 2008 or a prior-enacted amount
of State support for public IHEs in FY 2009 or (2) actual or projected amount
of State support for public [HEs in FY 2009 (i.e., Enter the greater of the
amounts on Lines 3 and 5 of Worksheet 1-A).

9. Projected amount of State support for public IHEs in FY 2010.
10. If the amount on Line 9 is greater than the amount on Line 8, enter 0; if the
amount on Line § is greater than the amount on Line 9, enter the difference.
I1. Enter the sum of the amounts on Line 7 and Line 10. This is the amount of

funds needed to restore fully the levels of State support for elementary,
secondary, and postsecondary education in FY 2010. If the amount on Line
11 is greater than the amount on than Line 1, see Worksheet 2-D for Shortfall
calculations and do not complete Lines 12, 13 and 14.

12. If the amount on Line | is greater than the amount on Line 11, enter the
amount from Line 7. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of State
support for elementary and secondary education in FY 2010. (Enter this
amount in Part A of Section 5 of the Application.)

13. If the amount on Line 1 is greater than the amount on Line 11, enter the
amount from Line 10. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of State
support for postsecondary education in FY 2010. (Enter this amount in Part A
of Section 5 of the Application.)

14. Enter the sum of the amounts on Line 12 and Line 13. This is the amount of
funds from the State’s total Education Stabilization Fund allocation to be used
to restore the level of State support for elementary, secondary, and
postsecondary education in FY 2010.

15. Enter the amount obtained by subtracting the amount on Line 14 from the
amount on Line 1. This is the amount of the Stabilization funds remaining to
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Line

Information

ﬂmount

use to restore funds in FY 2011. This is the amount of the State’s total
Education Stabilization Fund allocation remaining to restore the levels of
State support for education in FY 2011. (This amount is carried over to Line |

of Worksheet 3-A or 3-B.)
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WORKSHEETS FOR PART 5, SECTION A: STATE USES OF EDUCATION
STABILIZATION FUNDS - CALCULATING THE RESTORATION AMOUNTS

WORKSHEET 2-C: Shortfall Calculations for FY 2010 in cases in which the State did not enact,
prior to October 1, 2008, elementary and secondary education formula
increases for FY 2010 or State equity and adequacy

Line Information Amount

1. Amount of the State’s total Education Stabilization Fund allocation remaining
after restoring the level of State support for education in FY 2009 (Enter the
amount on Line 1 of Worksheet 2-A).

2. Total amount of shortfall in FY 2010 (Enter the amount on Line 8 of
Worksheet 2-A). |

3. Amount of shortfall in State support for elementary and secondary education
(Enter the amount on Line 6 of Worksheet 2-A).

4, Amount of shortfall in State support for public IHEs (Enter the amount on |
L.ine 7 of Worksheet 2-A).

S. Enter the amount obtained by dividing the amount on Line 3 by the amount
on Line 2.

6. Enter the amount obtained by dividing the amount on Line 4 by the amount
on Line 2.

7. Enter the amount obtained by multiplying the amount on Line 5 by the

amount on Line 1. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of State
support for elementary and secondary education in FY 2010. (Enter this
amount in Part A of Section 5 of the Application.)

8. Enter the amount obtained by multiplying the amount on Line 6 by the
amount on Line 1. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of State
support for postsecondary education in FY 2010. (Enter this amount in Part A
of Section 5 of the Application.)




WORKSHEETS FOR PART 5, SECTION A: STATE USES OF EDUCATION
STABILIZATION FUNDS - CALCULATING THE RESTORATION AMOUNTS

WORKSHEET 2-D: Shortfall Calculations for FY 2610 in cases in which the State enacted, prior
to October 1, 2008, elementary and secondary education formula increases
for FY 2010 or State equity and adequacy adjustments

Line Information Amount

I. Amount of the State’s total Education Stabilization Fund allocation
remaining after restoring the level of State support lor education in FY
2009 (Enter the amount on Line 1 of Worksheet 2-B).

2. Total amount of shortfall in FY 2010 (Enter the amount on Line 11 of
Worksheet 2-B).

3. Amount of shortfall in State support for elementary and secondary
education (Enter the amount on Linc 7 of Worksheet 2-B).

4. Amount of shortfall in State support for public IHEs (Enter the amount on
Line 10 of Worksheet 2-B).

5. Enter the amount obtained by dividing the amount on Line 3 by the amount
on Line 2.

6. Enter the amount obtained by dividing the amount on Line 4 by the amount
on Line 2.

7. Enter the amount obtained by multiplying the amount on Line 5 by the

amount on Line 1. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of
State support for elementary and secondary education in FY 2010. (Enter
this amount in Part 4 of Section 5 of the Application.)

8. Enter the amount obtained by multiplying the amount on Line 6 by the
amount on Line |. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of
State support for postsecondary education in FY 2010. (Enter this amount
in Part A of Section 5 of the Application.)
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WORKSHEETS FOR PART 5, SECTION A: STATE USES OF EDUCATION
STABILIZATION FUNDS - CALCULATING THE RESTORATION AMOUNTS

WORKSHEET 3-A: Calculating the amount of a State’s total Education Stabilization Fund
allocation to be used to restore the level of State support for elementary,
secondary, and postsecondary education in FY 2011 if the State did not enact,
prior to October 1, 2008, elementary and secondary education formula
increases for FY 2011 or State equity and adequacy adjustments

Line Information Amount

1. Amount of the State’s total Education Stabilization Fund allocation
remaining after restoring the level of State support for education in FY
2009 and FY 2010 (If level of FY 2010 support was based on Worksheet 2-
A, enter the amount on Line 12 of Worksheet 2-A; if level of FY 2010
support was based on Worksheet 2-B, enter the amount on Line 15 of
Worksheet 2-B).

2. Enter the greater of (1) either the actual amount of State funds that the State
provided through its primary elementary and secondary education funding
formulae in FY 2008 or a prior-enacted amount of State funds that the State
provided or will provide through its primary elementary and secondary
education funding formulae in FY 2009 or (2) actual or projected amount
of State funds that the State provided or will provide through its primary
elementary and secondary education funding formulae in FY 2009. (i.e.,
Enter the greater of the amounts on Lines 2 and 4 of Worksheet 1-A).

Enter the greater of (1) either the actual amount of State support for public
institutions of higher education (IHEs) in FY 2008 or a prior-enacted
amount of State support for public IHEs in FY 2009 or (2) actual or
projected ainount of State support for public IHEs in FY 2009the amounts
of State support for public institutions of higher education (IHEs) in FY
2008 and FY 2009. (i.e., Enter the greater of the amounts on Lines 3 and 5
of Worksheet 1-A).

(We]

4, Projected amount that the State will provide through its primary elementary
and secondary education funding formulae in FY 2011,
5. Projected enacted amount of State support for public IHEs in FY 2011.

1f the amount on Line 4 is greater than the amount on Line 2, enter 0; if the
amount on Line 2 is greater than the amount on Line 4, enter the difference.

7. If the amount on Line 5 is greater than the amount on Line 3, enter O; if the
amount on Line 3 is greater than the amount on Line 5, enter the difference.
8. Enter the sum of the amounts on Line 6 and Line 7. This is the amount of

funds needed to restore fully the levels of State support for elementary,
secondary, and postsecondary education in FY 2011, If the amount on Line
8 is greater than the amount on Line 1, see Worksheet 3-C for Shortfall
calculations and do not complere lines 9, 10, 11 and 12.

9. [f the amount on Line | is greater than the amount on Line 8, enter the
amount from Line 6. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of
State support for elementary and secondary education in FY 2011.

10. If the amount on Line | is greater than the amount on Line 8, enter the
amount from Line 7. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of
State support for postsecondary education in FY 2011.
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Enter the sum of the amounts on Line 9 and Line 10. This is the amount of
funds from the State’s total Education Stabilization Fund allocation to be
used to restore the level of State support for elementary, secondary, and
postsecondary education in FY 2011.

Enter the amount obtained by subtracting the amount on Line 11 from the
amount on Line 1. This is the amount of the State’s total Education Fund
allocation that will be used to award subgrants to LEAs based on their
proportionate shares of funding under Part A of Title I.
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WORKSHEETS FOR PART 5, SECTION A: STATE USES OF EDUCATION
STABILIZATION FUNDS - CALCULATING THE RESTORATION AMOUNTS

WORKSHEET 3-B: Calculating the amount of a State’s Education Stabilization Fund allocation
to be used to restore the level of State support for elementary, secondary, and
postsecondary education in FY 2011 if, prior to October 1, 2008, the State
enacted State elementary and secondary education formula increases for FY
2011 or State equity and adequacy adjustments

Line Information Amount

1. Amount of the State’s total Education Stabilization Fund allocation
remaining after restoring the level of State support for education in FY
2009 and FY 2010 (If level of FY 2010 support was based on Worksheet 2-
A, enter the amount on Line [2 of Worksheet 2-A; if level of FY 2010
support was based on Worksheet 2-B, enter the amount on Line 15 of
Worksheet 2-B).

2. Either the actual amount of State funds that the State provided through its
primary elementary and secondary education funding formulae in FY 2008
or a prior-enacted amount of State funds that the State provided or will
provide through its primary elementary and secondary education funding
formulae in FY 2009 (Enter the amount on line 2 of Worksheet 1-A).

Actual or projected amount that the State provided or will provide through
its primary elementary and secondary education funding formulae in FY
2009 (Enter the amount on Line 4 of Worksheet 1-A).

(0%

4. Enacted amount (including formulae increases and equity and adequacy
adjustments enacted prior to October 1, 2008) that the State would provide
through its primary elementary and secondary education funding formulae

in FY 2011. -

3. Projected amount that the State will provide through its primary elementary
and secondary education funding formulae in FY 2011.

6. Enter the greater of the amounts on Lines 2, 3, or 4.

7. If the amount on Line 5 is greater than the amount on Line 6, enter 0; if the
amount on Line 6 is greater than the amount on Line 5, enter the difference.

8. Enter the greater of (1) either the actual amount of State support for public

institutions of higher education (IHEs) in FY 2008 or a prior-enacted
amount of State support for public IHEs in FY 2009 or (2) actual or
projected amount of State support for public [HEs in FY 2009 (i.e., Enter
the greater of the amounts on Lines 3 and 5 of Worksheet [-A).

9. Projected amount of State support for public IHEs in FY 2011. ]
10. If the amount on Line 9 is greater than the amount on Line 8, enter 0; if the

amount on Line & is greater than the amount on Line 9, enter the difference.
Il Enter the sum of the amounts on Line 7 and Line 10. This is the amount of

funds needed to restore fully the levels of State support for elementary,
secondary, and postsecondary education in FY 2011. If the amount on Line
11 is greater than the amount on than Line [, see Worksheet 3-D for
Shortfall calculations and do not complete Lines 12, 13 and 14.

12. 1f the amount on Line 1 is greater than the amount on Line 11, enter the
amount from Line 7. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of
State support for elementary and secondary education in FY 2011.

13. If the amount on Line 1 is greater than the amount on Line 11, enter the
amount from Line 10. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of
State support for postsecondary education in FY 2011].

14. Enter the sum of the amounts on Line 12 and Line 13. This is the amount
of funds from the State’s total Education Stabilization Fund allocation to be
used to restore the level of State support for elementary, secondary, and
postsecondary education in FY 2011.

15. Enter the amount obtained by subtracting the amount on Line 14 from the
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Line

Information

Amount

amount on Line 1. This is the amount of the State’s total Education Fund
allocation that is available for subgrants to LEAs based on their
proportionate shares of funding under Part A of Title I.
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WORKSHEET 3-C:

WORKSHEETS FOR PART 5, SECTION A: STATE USES OF EDUCATION
STABILIZATION FUNDS - CALCULATING THE RESTORATION AMOUNTS

Shortfall Calculations for FY 2011 in cases in which the State did not enact,

prior to October 1, 2008, elementary and secondary education formula
increases for F'Y 2011 or State equity and adequacy adjustments

Line

Information

Amount

Amount of the State’s total Education Stabilization Fund allocation
remaining after restoring the level of State support for education in FY
2009 and FY 2010 (Enter the amount on Line | of Worksheet 3-A),

g%

Total amount of shortfall in FY 2011 (Enter the amount on Line 8 of
Worksheet 3-A).

Amount of shortfall in State support for elementary and secondary
education (Enter the amount on Line 6 of Worksheet 3-A).

Amount of shortfall in State support for public IHEs (Enter the amount
on Line 7 of Worksheet 3-A).

Enter the amount obtained by dividing the amount on Line 3 by the
amount on Line 2.

Enter the amount obtained by dividing the amount on Line 4 by the
amount on Line 2.

Enter the amount obtained by multiplying the amount on Line 5 by the
amount on Line 1. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of
State support for elementary and secondary education in FY 2011.

Enter the amount obtained by multiplying the amount on Line 6 by the
amount on Line 1. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of
State support for postsecondary education in FY 2011.




WORKSHEETS FOR PART §, SECTION A: STATE USES OF EDUCATION
STABILIZATION FUNDS - CALCULATING THE RESTORATION AMOUNTS

WORKSHEET 3-D: Shortfall Calculations for FY 2011 in cases in which the State enacted, prior to
October 1, 2008, elementary and secondary education formula increases for
FY 2011 or State equity and adequacy adjustments

Line | Information Amount

l. | Amount of the State’s total Education Stabilization Fund allocation
remaining after restoring the level of State support for education in Y
2009 and FY 2010 (Enter the amount on Line | of Worksheet 3-B).

2. Total amount of shortfall in FY 2011 (Enter the amount on Line 1] of
Worksheet 3-B).

3. Amount of shortfall in State support for elementary and secondary

| education (Enter the amount on Line 7 of Worksheet 3-B).

4. Amount of shortfall in State support for public IHEs (Enter the amount on
Line 10 of Worksheet 3-B).

5. Enter the amount obtained by dividing the amount on Line 3 by the amount
on Line 2.

6. Enter the amount obtained by dividing the amount on Line 4 by the amount

| on Line 2. B
7. Enter the amount obtained by multiplying the amount on Line 5 by the

amount on Line 1. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of
State support for elementary and secondary education in FY 201 1.

8. Enter the amount obtained by multiplying the amount on Line 6 by the
amount on Line [, This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of
| State support for postsecondary education in FY 2011.
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SUBMISSION INFORMATION
Please submit your application to the Department as follows:

1. E-mail an electronic version of your application in .PDF (Portable Document) format to
Stabilizationfundapplication@ed.gov and

Mail the original amended application by express mail service through the U.S. Postal
Service or through a commercial carrier to the following address:

SV

James Butler

Group Leader, Teacher Quality Programs
Office of Elementary and Secondary Education
U.S. Department of Education

400 Maryland Avenue, S.W., Room 3E108
Washington, D.C. 20202
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ARRA Maintenance of Effort for K-12 and IHEs

2005-06 2008-09 2009-10 2010-11
FFY 2006  FFY 2009 FFY 2010  FFY 2011
K-12 MOE
K-12 P98 (February 09) 34,898 31,011 35,828
Less Settle-Up (06-07) (2,043)
Plus Settle-Up 7 1,101
Flus QEIA 402 402
Plus Deferrals 2,904
Total K-12 (as of Feb 09) Initial Application 32,862 35,418 36,230
ADA 5,965,701 5,920,631 5,902,842
$ per ADA (as of Feb 09) Initial Application $5,509 $5,982 $6,138
Over/Under Base Year Level:
Per ADA $474 $629
Amount to Restore Per ADA MOE (in millions) $2,804 $3,714
Adjustments (July 09) - September 09 Revision to the Initial Application
Less QEIA - (402)
Less Lottery 2 (892)
Plus Certification Changes El 86
Plus Deferral Changes # 20 (63)
Plus July Deferrals 5/ 1,679
Plus July Reductions 6/ (983) (3,738)
Total K-12 (as of July 09) September Application 32,968 34,383 32,877
K-12 Average Daily Attendance (ADA) 5,965,268 5945403 5,926,222
Per ADA (July 2009) $5,527 $5,783 $5,548
Over/Under Base Year Level:
Per ADA $256 $21
Amount to Restore Per ADA MOE (in millions) $1,524 $124
Adjustments (Jan 2010)
2010-11 K-12 P98 t 32,023
QEIA Adjustments 8/ 250 152
Local Property Tax Adjustments 9 291 225
GB Adjustments 10/ (60) (579)
K-12 State Funding (in millions) $32,968 $34,614 $32,773 $32,175
K-12 Average Daily Attendance (ADA) 5,965,268 5957,111  5921,510 5927,728
Per ADA (Jan 2010) $5,527 $5,810 $5,535 $5,428
Over/Under Base Year Level:
Per ADA $283 $8 ($99)
Amount to Restore Per ADA MOE (in millions) 31,689 $45 ($588)




ARRA Maintenance of Effort for K-12 and IHEs

2005-06 2008-09 2009-10 2010-11
FFY 2006 FFY 2009 FFY 2010 FFY 2011
|Adjustments (2010-11 BA)
QEIA Adjustments i (250) $250
Local Property Tax Adjustments 12 -$230 81,116 $421
BA Adjustments 13/ $46 (298) ($182)
Pius Deferrals 14/ $1,719
Plus Settle-up 150 $268
2010-11 Budget Act
K-12 State Funding (in miliions) $32,968 $34,430 $33,341 $34,383
K-12 Average Daily Attendance (ADA) 5,965,268 5,957,111 5,821,610 5,927,728
Per ADA (Jan 2010) $5,527 $5,780 $5,630 $5,800
Over/Under Base Year Level:
Per ADA $253 $104 $274
Amount to Restore Per ADA MOE (in millions) $1,506 $615 $1,622
Adjustments (2011-12 Governor's Budget)
Local Property Tax Adjustments 18/ ($238) ($35)
GB Adjustments " $308 $279
2011-12 Governor's Budget
K-12 State Funding (in millions) $32,968 $34,430 $33,411 $34,627
K-12 Average Daily Attendance (ADA) 5,965,268 5,957,780 5,933,761 5,951,826
Per ADA (Jan 2011) $5,527 $5,779 $5,631 $5,818
Over/Under Base Year Level:
Per ADA $252 $104 $291
Amount to Restore Per ADA MOE (in millions) $1,503 $617 51,733




ARRA Maintenance of Effort for K-12 and IHEs

2005-06 2008-09 2009-10 2010-11
FFY 2006 FFY 2009 FFY 2010 FFY 2011
Higher Education MOE
IHEs (February 09)
CcCccC 3,423 4,306 4,636
uc 2,839 3,168 2,933
CsuU 2,596 2,903 2,654
Total IHEs {as of Feb 09) 8,857 10,377 10,222
Over/Under Base Year Level. 1,520 1,365
Adjustments (July 09} - September 09 Revision to the Initial Application
Less CCC Adjustments 18/ (751)
Less UC Adjustments 19/ (715) (297)
Less CSU Adjustments 19/ (716) (318)
Total IHEs (as of Jul 09) September Application
CCC 3,423 4,306 3,885
uc 2,839 2,453 2,636
CsuU 2,596 2,187 2,338
Total IHEs $8,857 $8,946 $8,859
Over/Under Base Year Level: $89 $2
Adjustments (Jan 2010)
2010-11 CCC P98 20/ 3,981
2010-11 UC 20/ 3,019
2010-11 CSU 201 2,723
CCC QEIA Adjustments 21 30 18
UC GB Adjustments 22 (35) (40)
CSU GB Adjustments 221 (32) 13
January 2010 Estimate '
CcCccC 3,423 4,306 3,915 3,999
uc 2,839 2,418 2,596 3,019
CSsu 2,596 2,155 2,351 2,723
Total IHEs 8,857 8,879 8,861 9,741
Over/Under Base Year Level: 22 4 884




ARRA Maintenance of Effort for K-12 and IHEs

2005-06 2008-09 2008-10 2010-11
FFY 2006 FFY 2009 FFY 2010 FFY 2011

Adjustments (2010-11 BA)

CCC Property Tax Adj 23! 6

CCC Deferrals 23 129

CCC Setlle-Up 23 32

CCC BA Adjustments 23/ (103)

UC BA Adjustments 24 (107)

CSU BA Adjustments 24/ (107)
2010-11 Budget Act
CCC 3,423 4,306 3,915 4,064
uc 2,839 2,418 2,596 2,913
CSsu 2,596 2,155 2,351 2,617
Total IHES 8,857 8,879 8,861 9,593
Over/Under Base Year Level: 22 4 735
Adjustments (2011-12 Governor's Budget)

CCC GB Adjustments 25/ {1

UC GB Adjustments 26/ {1}

CSU GB Adjustments 26/ 65
2011-12 Governor's Budget
CCC 3,423 4,306 3,914 4,064
uc 2,839 2,418 2,596 2,912
CSu 2,596 2,155 2,351 2,682
Total IHEs 8,857 8,879 8,860 9,657
Over/Under Base Year Level: 22 3 799




California’s Explanation of Revisions to State Fiscal Stabilization Fund Program
Application

Elementary and Secondary Education

Changes from the initial Application to the revised Application (July 09 Budget Act)

1/ The Quality Education Investment Act (QEIA) requires the state to appropriate $402 million in
supplementat education funding in Fiscal Year 2010 for K-12 education. The revised July
Budget Act suspends the FY 2010 QEIA payment, and instead funds FY 2010 QEJA program
activities with Proposition 98 base funds.

2/ Proposition 1C, the Lottery Modernization Act, would have replaced State Lottery Funds with
Proposition 98 General Fund effective in FY 2010. The state’s initial State Fiscal Stabilization
Fund Program (SFSFP) application scored $892 million P98 General Fund for K-12 education
for this purpose. Prior year lottery revenues were also included to ensure consistency in
comparing state support levels across fiscal years. However, voters rejected Proposition 1C at
the May 19, 2009, statewide election, and the state has removed the lottery General Fund
backfill, as well as the prior year lottery revenues.

3/ As part of the July revision to the FYY 2010 Budget Act, the state reconciled and certified final
Proposition 98 funding levels for FY 2008, 2007, and 2008 (see Sections 3 and 4 of Chapter 3,
Statutes of 2009, Fourth Extraordinary Session). This process resulted in an increase of $86
miflion to the FY 2006 Maintenance-of-Effort (MOE) level for elementary and secondary
education, primarily due to changes in average daily attendance (ADA) and local property taxes
offsetting the state’s General Fund costs. FY 2008 increased by $65 million, also due to revised
ADA and offsetting local property tax totals.

4/ In recent years, the state has shifted or deferred the June payment for a number of K-12
categorical programs to July of the next fiscal year. In FY 2006, the total for all June payments
deferred to July increased by $20 million. In FY 2008, the June payment for the Home-to-
School Transportation program increased by $11 million. In FY 2009, the state eliminated the
deferral of the Home-to-School Transportation payment, which totaled $53 million. The state
inadvertently failed to account for these changes in the initial SFSFP application.

5/ The revised July Budget Act deferred an additional $1.7 billion in K-12 education payments
from FY 2010 to FY 2011. Consistent with the treatment of other payment deferrals, the state
scored these funds in FY 2010, the year in which local education agencies book the payment as
a receivable.

6/ The July revision further reduced both the FY 2009 and FY 2010 Proposition 98 funding
levels by $983 billion and $3.7 billion respectively for K-12 education.

Changes from the revised Application (July 09 Budget Act) to the Phase Il Application
(Jan 2010 Governor's Budget)

7/ The 2010-11 Governor's Budget includes the most current estimate of the K-12 Proposition
98 General Fund level for FY 2011. These figures will be updated at part of the May Revise and
are subject to action by the Legislature.

8/ The 2010-11 Governor's Budget includes a proposal to provide $250 million of K-12 QEIA
funding in FY 2010 and $152 million in FY 2011 instead of providing the entire $402 million K-12
QEIA paymentin FY 2011.



9/ The FY 2009 and FY 2010 Proposition 98 General Fund levels were adjusted in the 2010-11
Governor’'s Budget to reflect updated estimates of local property taxes. In FY 2009 and FY
2010 local property tax estimates decreased and as a result, under the Proposition 98
calculation, the loss must be backfilled with additional General Fund.

10/ The 2010-11 Governor’s Budget proposes to make a variety of workload and policy
adjustments in various K-12 program areas for FY 2011.

Changes from the Phase |l Application (Jan 2010 Governor's Budget) to the Revised
Phase Il Application (2010-11 Budget Act)

11/ The 2010-11 Budget Act reverses the Governor's Budget QEIA proposal to provide $250
million of K-12 QEIA funding in FY 2010 and instead provides the entire $402 miltion K-12 QEIA
payment in FY 2011.

12/ The FY 2009, FY 2010, and FY 2011 Proposition 98 General Fund levels were adjusted in
the 2010-11 Budget Act to refiect updated estimates of local property taxes since the 2010-11
Governor’s Budget. In FY 2009 local property tax estimates increased and as a result, under
the Proposition 98 calculation, resulting in reduced General Fund. In FY 2010 and FY 2011
local property tax estimates decreased, partially as a result of property shifts, and, under the
Proposition 98 calculation, the loss must be backfilled with additional General Fund.

13/ The 2010-11 Budget Act makes a variety of workload and policy adjustments in various K-
12 program areas for FYs 2009, 2010, and 2011.

14/ The 2010-11 Budget Act deferred an additional $1.7 billion in K-12 education payments from
FY 2011 to FY 2012. Consistent with the treatment of other payment deferrals, the state scored
these funds in FY 2011, the year in which local education agencies book the payment as a
receivable.

15/ The 2010-11 Budget Act also provided an additional $268 million in settle-up payments in
FY 2011 that count towards satisfying the FY 2010 Guarantee. Consistent with the treatment of
other settle-up payments, the state scored these funds in FY 2011, the year in which the funds
will be expended.

Changes from the Revised Phase Il Application (2010-11 Budget Act) to the Revised
Phase |l Application (2011-12 Governor's Budget)

16/ The FY 2010 and FY 2011 Proposition 98 General Fund levels were adjusted in the 2011-12
Governor's Budget to reflect updated estimates of local property taxes. In FY 2010 and FY
2011 local property tax estimates increased and as a result, under the Proposition 98
calculation, the loss must be backfilled with additional General Fund.

17/ The 2010-11 Governor's Budget makes a variety of workload and policy adjustments in
various K-12 program areas for FYs 2010 and 2011.

Higher Education

Changes from the initial Application to the revised Application (July 09 Budget Act)
18/ The California Community Colleges (CCC) were adjusted for the following:
1)Proposition 1C (The Lottery Modernization Act) would have replaced State Lottery

Funds with General Fund effective FY 2010. The state’s initial State Fiscal Stabilization
Fund Program application scored $170 million for the CCC in FY 2010 for this purpose.



However, voters rejected Proposition 1C at the May 19, 2009, statewide election, and
the state has removed the lottery General Fund backfill,

(2) the July revision to the FY 2010 Budget Act reduced funding for the CCC by $696
million in FY 2010,

(3) the QEIA requires the state to appropriate $48 million in supplemental education
funding in Fiscal Year 2010 for Community Colleges. The revised July Budget Act
suspends the FY 2010 QEIA payment, and instead funds FY 2010 QEIA program
activities with Proposition 98 base funds reducing the CCC totals by this amount, and

(4) the revised July Budget Act deferred an additional $163 million in Community Coliege
payments from FY 2010 to FY 2011. Consistent with the treatment of other payment
deferrals, the state scored these funds in FY 2010, the year in which local education
agencies book the payment as a receivable.

19/ The University of California (UC) and the California State University (CSU) were reduced for
the following:

{1)Proposition 1C (The Lottery Modernization Act) would have replaced State Lottery
Funds with General Fund effective FY 2010. The state’s initial State Fiscal Stabilization
Fund Program application scored $78 million in FY 2010 for this purpose. However,
voters rejected Proposition 1C at the May 19, 2009, statewide election, and the state has
removed the lottery General Fund backfill, and

(2)The July revision to the FY 2010 Budget Act reduced funding for UC and CSU by $1.4
billion in FY 2009 and $533 million in FY 2010, as revised for other base adjustments.

Changes from the revised Application (July 09 Budget Act) to the Phase |l Application
(Jan 2010 Governor’'s Budget)

20/ The 2010-11 Governor's Budget includes an estimate of the Higher Education General Fund
levels for FY 2011.

21/ The 2010-11 Governor's Budget includes a proposal to provide $30 million of Community
College QEIA funding in FY 2010 and $18 million in FY 2011 instead of providing the entire $48
million Community College QEIA paymentin FY 2011,

22/ The CSU and UC were adjusted for baseline workload changes in the 2010-11 Governor's
Budget.

Changes from the Phase |l Application (Jan 2010 Governor’s Budget) to the Revised
Phase Il Application (2010-11 Budget Act)

23/ The California Community Colleges (CCC) were adjusted for the following:

(1) the 2010-11 Budget Act included an adjustment for updated local property taxes for
the CCC since the 2010-11 Governor's Budget. In FY 2011 local property tax estimates
decreased and, under the Proposition 98 calculation, the loss must be backfilled with
additional General Fund.

(2) the 2010-11 Budget Act deferred an additional $189 million in CCC payments from
FY 2011 to FY 2012. Consistent with the treatment of other payment deferrals, the state



scored these funds in FY 2011, the year in which local education agencies book the
payment as a receivable.

(3) the 2010-11 Budget Act also provided an additional $32 million in settle-up payments
to the CCC in FY 2011 that count towards satisfying the FY 2010 Guarantee. Consistent
with the treatment of other settle-up payments, the state scored these funds in FY 2011,

the year in which the funds will be expended.

(4) The 2010-11 Budget Act makes a variety of workload and policy adjustments in the
CCC area for FY 2011,

24/ The CSU and UC were adjusted for policy changes in the 2010-11 Budget Act.

Changes from the Revised Phase Il Application (2010-11 Budget Act) to the Revised
Phase Il Application (2011-12 Governor’s Budget)

25/ The 2011-12 Governor’'s Budget makes minor workload adjustments in CCC program areas
for FY 2010.

26/ The CSU and UC were adjusted for baseline workload changes in the 2011-12 Governor’s
Budget.



K-12 P98
Plus Settle-Up
Plus QEIA
Plus Deferrals
Total K-12

Proportional Share

[HEs
uc
Csu
UC Capitol Outlay
CSU Capitol Outlay
CCC P98
CCC QEIA
CCC Deferrals
Total IHEs

Proportional Share

CCC Only
Proportional Share

Total Restorations
Total SFSF Available

Calculation of Restoration Amounts for SFSF

(% in millions)

Restoration

Sep Budget Eligibility
2007-08 2008-09 2008-09 2009-10 2010-11 2008-09
37,752 37,535 30,075 31,732 32,238
1,101 268
268 402 402 402
11 (53) 2,851 1,679 1,719
38,031 37,884 34,429 33,411 34,627 3,602
3,190
Calculation of Restoration Amounts for SFSF
($ in millions)
Restoration
Sep Budget Efigibility
2007-08 2008-09 2008-09 2009-10 2010-11 2008-09
3,257 3,250 2,418 2,596 2,912
2,971 2,971 2,155 2,350 2,682
520 261 261 31 353
417 296 296 16 89
4,142 4,302 3,918 3,721 3,885
32 48 48 30 18
340 163 129
11,339 11,128 9,437 8,907 10,068 1,902
1,685
4,174 4,350 4,306 3,914 4,032 44
39
5,504
4,875



Calculation of Aliocations for SFSF

(% in millions)
2010-11 Budget Act K-12 IHEs Total
2008-09 3,190 1,685 4875
2009-10 0 0 0
Total (2-year) 3,190 1,685 4,875
Initial Payment 2,565 537 3,102
Second Payment 354 931 1,286
Phase Il Payment 271 217 487
IHEs Split CCcC uc csu Total
Proportional Share 39 823 823 1,685
Inittal Payment 0 269 269 537
Second Payment 35 448 448 931
Phase Il Payment 4 107 107 217




