Promise Neighborhoods Planning Grants

Understanding the Promise Neighborhoods Matching Requirement

This note summarizes information regarding the Promise Neighborhoods matching requirement.  Please note that all of the information provided herein has been previously provided in other publicly available documents.  

   

Details of the Promise Neighborhoods Matching Requirement 
An eligible applicant must obtain matching funds or in-kind donations, from one or more entities in the public or private sector, equal to a certain percentage of the grant award as described in Table 1: 

Table 1: Matching Requirements according to Absolute Priority

	Absolute Priority of Applicant
	Matching Requirement

	Absolute Priority 1: Proposal to develop a Promise Neighborhood Plan
	At least 50 percent of its grant award.   



	Absolute Priority 2: Promise Neighborhoods in Rural Communities 
	At least 25 percent of the grant award.


	Absolute Priority 3: Promise Neighborhoods in Tribal Communities
	At least 25 percent of the grant award.



· Federal funds do NOT count towards the matching requirement for planning grants.  Other public funds and funds from private entities (which may include philanthropic organizations) do count.

· Contributions may be cash or in-kind.  The Department’s regulations on matching funds, including in-kind contributions, are set forth in 34 CFR 74.23, which can be viewed at http://www2.ed.gov/policy/fund/reg/edgarReg/edgar.pdf.   
· Eligible applicants may count existing support towards the required match so long as these funds or in-kind contributions are reallocated in support of the proposed project, and the applicant submits  appropriate evidence of this commitment 

Demonstrating the Match Commitment
Each applicant must demonstrate the commitment of matching funds by including letters in its application explaining the source of the contribution, the type and quantity of the match commitment, and original signatures from the executives of organizations or agencies providing the match.  In the case of a third-party in-kind contribution, the applicant must include a description of how the value was determined for the donated or contributed goods or service.  

Exceptions
The Secretary may consider decreasing the matching requirement in the most exceptional circumstances, on a case-by-case basis. An applicant that is unable to meet the matching requirement must include in its application a request to the Secretary to reduce the matching level requirement, including the amount of the requested reduction and a statement of the basis for the request.  

Regulations
An applicant should review the Department’s cost-sharing and cost-matching regulations, which include specific limitations in 34 CFR 74.23 applicable to non-profit organizations and institutions of higher education and 34 CFR 80.24 applicable to State, local, and Indian tribal governments, and the Office of Management and Budget (OMB) cost principles for entity types regarding donations, capital assets, depreciations and allowable costs.  These circulars are available on OMB’s Web site at http://www.whitehouse.gov/omb/circulars/index.html.
