U.S. Department of Education

Title IV Loans

Borrower Defenses

Agenda of Issues to Be Negotiated

Issue 1: Whether to establish a new standard for the purpose of determining whether a borrower can establish a defense to repayment on a loan based on an act or omission of a school

Issue 2: Time period for availability of Borrower Defense to Repayment claims 

Issue 3: Developing a regulatory framework for the process of submitting, reviewing, and determining the veracity of Borrower Defense to Repayment (DTR) claims

Issue 4: Update and expand the existing categories of false certification discharges

Issue 5: Whether to revise the financial responsibility or administrative capability regulations, and whether to add disclosure requirements, to help protect students, the federal government, and taxpayers against potential school liabilities and risks.

Issue 6: Allow loan holders to rely on faxed or electronically submitted death certificates for purposes of discharging loans or TEACH Grant service obligations based on the death of the borrower or TEACH Grant recipient 

Issue 7: Revise the Direct Consolidation Loan regulations to allow for the consolidation of Nurse Faculty Loans 

Issue 9: Make Technical Changes to the Pay as You Earn (PAYE) and Revised Pay as You Earn (REPAYE) Plan regulations and Removal of FFEL from Income Contingent Repayment Plans at Section 685.209
The following five items remain under consideration:  

Issue 8: Prohibiting Loan Holder Interest Capitalization Upon Loan Rehabilitation 

Issue 10: Revise 34 Revise 34 CFR 682.410(b), regarding the charging of collection costs by a guaranty agency to a defaulted borrower who responds within 60 days to the initial notice sent by the guaranty agency after it pays a default claim and acquires the loan from the lender

Issue XX:  Closed school discharge 
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