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Subject: Fwd: Cash Management Books and Supplies
The community college sector requests consideration of the following proposal. Thank you.

The Department has proposed:

(2) An institution may include the cost of books and supplies as part of tuition and fees under paragraph (c)(1)(i) of this section only if those books and supplies, including books or supplies that are substantially the same in content or function, are not available from any source other than the institution.
We are concerned with the proposed regulation’s unintended consequences that will ultimately limit consumer choice, as well as the applicability of this section to materials that are integrated with course delivery. This regulation may limit the availability of textbook rental programs, open educational resources charged under course materials, and licensing fee models that can lower costs for students.

The language may also create new incentives for publishers and manufactures to shift only to institutional-based type sales by making certain products not available for individual sale or resale in order to avoid the regulation. This would result in opposite goal of the one intended by the Department that would ensure some level of student level of control over their aid and choice in the marketplace, when practicable, and increase the likelihood schools are providing good value in these types of fee based models.
Instead, we propose to replace paragraph (2) with the following:

(2) If an institution includes the cost of books or supplies as part of tuition and fees under paragraph (c)(1)(i) of this section only, it shall separately and publicly disclose such costs in the schedule of tuition and fees along with a written statement justifying the reason for this inclusion and the value to students for taking this approach by the institution.

This proposal refocuses on better transparency and accountability by ensuring such fee costs are appropriately and fully disclosed, and clearly justified, in the master tuition and fee schedule.

