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Otis Wilson: Good afternoon, ladies and gentlemen, and welcome to this afternoon's United States Department of Education's Recovery Act Technical Assistance web conference. Today's webinar is entitled Recap of Cash Management Requirements. I am Otis Wilson, your moderator today. 
I remind you that our webinars are archived on our website. The web address is listed or displayed on the final slide. Also at www.ed.gov select the ED Recovery Act button which is on the right side of your screen and you will be able to find many other links to important Recovery Act information as well. Also, you may want to note our two upcoming webcasts. One on Monday, September 13, Procuring Goods and Services with Federal Education Grant Funds webinar, and again on [Tuesday, October 19], The Federal Funding Accountability and Transparency Requirements webinar. Hope to see you there.
As always, ladies and gentlemen, your feedback is most important and very helpful. We hope to know--we want to know if we are meeting your needs with each webinar. Additionally, please let us know if there are other topics you would like presented. The final slide has the web address for the link to the evaluation. 

Did you know audio is available? Yes, audio is available. Please ensure your speakers are connected and your volume is on and up. Couple of orientation issues before we begin the session; take a moment to locate the “Ask A Question” box on your webinar screen. If at any time you have a question, just type it in the box, and press the “Submit Question” button. This will place your question in the queue and it will be answered during our Question-and-Answer period at the end of the session. 
If your slide view is too small, press the “Enlarge Slides” button. If you would like a copy of the slides to take notes or for future use, press the Download Slides button. Lastly, if you have any technical issues with the site during the webinar, you may use the “Ask A Question” feature for that as well. Just submit your question and an ON24 representative will respond.

Here are today's discussion points. With me are several friends and colleagues from the Office of the Chief Financial Officer: Miss Cynthia Heath, Mr. Anthony Robinson, and Miss Gail Matthews, are here to present this very important information. I'll welcome Miss Cynthia Heath to get us started. 
Cynthia Heath: Thanks, Otis, for those informative points of interest. Good afternoon, everyone. Let's begin today's discussion on cash management requirements for recipients of grants and cooperative agreements. This first slide includes the discussion points that we will present today. The Office of the Chief Financial Officer, known as OCFO, would like to remind you that cash management is very important. It is an integrated process that includes complying with various regulations for state and local governments, and has multiple parts including making sure an organization’s system of internal control is adequate and that there is sufficient cash to make timely disbursements. 
We, here at the Department of Education, and you, the recipients and subrecipients of education grants and cooperative agreements, have responsibilities and accountability for ensuring Federal funds are spent according to Federal rules and regulations and for providing management and oversight over Federal funds. During this presentation we will reiterate specific cash management policies and requirements by addressing each of the bullets highlighted on this slide. 

The memorandum from the Office of the Chief Financial Officer, the frequently asked questions, highlights of the Cash Management Improvement Act, highlights of the Education Department General Administrative Regulations, key cash management policies for payments, program-specific cash management requirements, the effects of noncompliance, and then we'll close with a recap. Next slide please.

This slide presents the first page of the memorandum from the Office of the Chief Financial Officer. This four-page document was distributed electronically to some 20,000 recipients currently active in the Department's G5 system and through the U.S. Postal Service to some 4,200 recipients not in the G5 system. The memo encourages all recipients to review the memo an associated policies and ensure that those subrecipients and affected individuals in their organizations are also aware of the memo and associated policies. We will address the specifics of the memo throughout today's presentation. The URL link for the entire four-page memo is provided here on this slide. Also, the memo has been added as an attachment to all new Grant Award Notifications effective July 1, 2010. Next slide please. 
We realized that there was a lot of information provided in the memo and wanted to minimize any misunderstanding so we subsequently provided a list of frequently asked question sheets. We encourage all recipients to review these frequently asked question sheets and ensure that their subrecipients and affected individuals in their organizations are also aware of them. This slide highlights a few of the questions and answers in those frequently asked question sheets. The four-page document is also available to all on the web and we have provided the URL link here on this slide. Also, as is the memo, the list of frequently asked questions has been added as an attachment to all new Grant Award Notifications effective July 1, 2010. Next slide please.
Anthony Robinson: The Cash Management Improvement Act, known as CMIA, was established in 1990 and is very much in force today. This is the process between the Federal government and the state and territorial government, which we will refer to as the states. Federal payments to states are subject to the requirements of CMIA as enacted in 31 CFR Part 205, Parts A and B. The CMIA regulations are available on the web at the URL link provided on this slide. Because of the complexity of the various funding mechanisms that exist between the Federal government and the states and with the substantial amounts of funds associated with them, standards had to be established to provide excellent stewardship over Federal funds. 
This includes the states' responsibility for ensuring their substantial policies and procedures are in place to make certain that funds are requested and used in accordance with the U.S. Department of Treasury and with Education's guidelines. It is also the responsibility of the state to ensure that its subrecipients also have substantial policies and procedures in place to make certain that their requests to the state and their use of Federal funds is in accordance with Treasury and Education guidelines, which we will talk about in the next slide. Next slide please.
Let's discuss specifics of the two subparts of CMIA. This is Subpart A, which provides the rules for states with programs included in Treasury-State Agreement, known as TSA. A TSA is an agreement between the states and Treasury. The TSA varies by state and describes how your state will determine the immediate cash needs for programs included in their TSA. Please note that not all Department of Education programs are included in the TSAs. That's why it's very important for you to know what programs are in your TSA and how those programs determine funds requirements including the timeframe for requesting and disbursing funds. 
Keep in mind each TSA is different and unique to the state. If your program is included in a TSA, make sure you comply with those TSA requirements. A state must draw funds as required by their TSA. Remember that payments to subrecipients, which must make draw requests to a state, are subject to the requirements of the Education Department General Administrative Regulations. Now let's talk about Subpart B, which provides the rules subject to Federal Assistance Programs that are not included in a TSA.
States, territories, local and tribal governments should minimize time lapsing between the receipt of Federal funds and, also known as drawdown from the G5 system, and disbursement of these Federal funds. I'd like to reiterate that the state should only request funds for immediate cash needs. In addition, states should drawdown funds only after it’s been requested by their subrecipients. As stated earlier, payments to subrecipients, which must make draw requests to the state, are subject to requirements of the Education Department General Administrative Regulations, which we will discuss on the next few slides. Next slide please.
The Office of Management and Budget, known as OMB, issued uniform administrative requirements for the grants and cooperative agreements to institutions of higher education, hospitals and other non-profit organizations and to the state local and tribal governments. The Department codified these uniform requirements in its Education Department General Administrative Regulations, known as EDGAR, specifically in Part 74 and Part 80 respectively. These regulations apply to programs not included in a TSA and to all subrecipients. I'd like to highlight some key EDGAR sections. 

Part 74 Section 21 and Part 80 Section 20 established the rules for disbursing Federal funds and for preparing cash transaction reports. These sections emphasize that it is the recipient's responsibility to monitor cash drawdown requests by subrecipients. Part 74 Section 22(a) and Part 80 Section 21(b) set the basic standard for payments with an emphasis on minimizing the time elapsing between the transfer of funds from Education's G5 system and the disbursement of these funds. Also, recipients may only draw funds to meet their immediate cash needs. Likewise, subrecipients should only request funds to meet their immediate cash needs. The EDGAR is available on the web at the URL link provided at the top of the slide. Next slide please.
Cynthia Heath: As you can see, recurring themes are that recipients and subrecipients are to minimize the time lapsing between receipt and disbursement of funds; that recipients are responsible for monitoring cash drawdown requests by their subrecipients; and that any interest earned on Federal funds above regulatory thresholds must be returned promptly. We will elaborate on these items in later slides. Next slide please.
As a rule of thumb, all recipients and subrecipients of Department of Education grants and cooperative agreements must follow applicable rules, regulations, and guidelines defined in the CMIA, the individual TSA, and/or the EDGAR. Specifically, payments to states covered by a TSA are subject to CMIA and the TSA. All other payments to states and to other types of recipients are subject to EDGAR Part 74 and Part 80. If you are uncertain about the type of grants you have been awarded, please contact the program officer noted in the Grant Award Notification. Next slide please.
Gail Matthews: Let's take a minute to elaborate on some of the recipient and subrecipients’ responsibilities for complying with cash management policies for payments. Cash management is an essential part of any organization's system of internal control. Therefore, it is essential that recipients and subrecipients establish an adequate system of internal controls with procedures in place to comply with Federal cash management regulations. Let's look at the bullet on requesting and managing your own funds. 
Please note that once you have been notified that you've received an award, you must go into the Department's G5 system to set up proper routings for you to submit proper requests for the drawdown of funds and to ensure these funds get into the proper bank account so that disbursements can be made. Remember it is the recipient's responsibility to manage their funds within the established guidelines. Additionally, subrecipients are responsible for managing their own funds. So whenever a subrecipient makes a payment request of the recipient the overall cash management system for both parties involved must include a system to verify that the funds requested have been deposited into the correct bank account. 

For example, let's say that my state of Maryland is the State Education Agency, also known as the recipient, and the County of Prince George's is the Local Education Agency, also known as the subrecipient. When Prince George's make a request for funds from Maryland, then both Prince George's and Maryland must have a cash management system with adequate internal controls in place to verify that funds requested are for immediate need and have been deposited in the correct bank account. 
The third bullet is a key element of cash management. It states that recipients will certify that grant funds will be used immediately, which is within three days of the drawdown. Finally, I'd like to provide extra information on the last bullet regarding the use of the Department's G5 online request system when payments are made through the advanced payment method. The advanced payment method is when the recipient draws funds in advance of the expenditure or disbursement for immediate need. Next slide please.
Recipients may draw down grant funds using the Department's G5 online payment system. Again cash management is very important and our G5 system makes it easy for you to meet your cash management needs. There are many G5 system tools available to assist you in managing the Federal funds. Some of the functionality includes reconciliation tools as well as payment history and activity reports. One thing I'd like to highlight is that when you make a request for a drawdown in G5, you receive the message highlighted on this slide that must be certified before your drawdown request can be completed. As you can see you are certifying that the funds will be used immediately, within three days. Next slide please.
I cannot reiterate enough that cash management is very important. The common theme throughout this presentation is that recipients and subrecipients must minimize the time between the request and the draw down of funds and the disbursement of those funds. The rule of thumb is three days. Recipients should only draw funds to meet the immediate cash needs of the grant or cooperative agreement and in cases where there is a subrecipient, only draw funds when requested by the subrecipient as needed to pay program costs. Also, recipients and subrecipients must use grant funds only for obligations incurred during the funding period.
Most importantly, recipients should ensure that they and their subrecipients adhere to CMIA, TSA, and EDGAR as applicable. Remember, we all have responsibilities and accountability for the stewardship of taxpayers' funds. Next slide please.
Cynthia Heath: Interest earned on your grant funds occurs when you draw more money than you need to cover your immediate cash needs. Recipients and subrecipients must return any interest earned on Federal funds above regulatory thresholds denoted in the table on this slide. Specifically, recipients who are subject to Part 74 of EDGAR may retain $250 per year for administrative costs and must return interest earned above $250 to the Department of Health and Human Services annually. 

If you do not have a TSA, our EDGAR citation Part 80 Section 21(i) requires that recipients and subrecipients promptly remit any interest earned. Specifically, recipients and subrecipients who are subject to Part 80 of EDGAR may retain $100 per year for administrative costs and must return any interest earned above the $100 to the Department of Education, at least quarterly. For those of you with Title IV HEA grants, please note that EDGAR Part 80 does not generally apply. However, Part 668 Section 163(c)(iv) states that $250 per award year may be retained for administrative expenses. Any interest above $250 must be returned to the Department of Education. 
Please note that all remittances should include a letter stating the remittance is for interest earned on Federal funds, and includes the DUNS number. If you are unsure about the type of grant that you have been awarded, please contact the program officer noted in the Grant Award Notification about your specific grant. Next slide please.
Anthony Robinson: Let's go over some best practices for those grants not subject to TSA. Recipients must ensure that they and their subrecipients adhere to CMIA and EDGAR. Recipients should regularly monitor the payment requests made by their subrecipients to ensure that those requests conform to appropriate laws and regulations that apply to the recipient. All recipients need to implement a subrecipient monitoring system to ensure proper accountability. Recipients should regularly monitor their fiscal activity and that of their subrecipients on a continuous basis. 
G5 has useful tools to assist you in accomplishing adequate internal controls for managing your cash. Whether or not you utilize G5 tools, you should establish an adequate system for tracking program income. Next slide please.
As noted in the previous slide, recipients should ensure that they and their subrecipients return interest earned on Federal funds above the regulatory thresholds promptly. Recipients should plan carefully for cash flows for grant projects and review projected cash requirements before cash drawdown and ensure that subrecipients are planning carefully for cash flows for grant projects, and are reviewing projected cash requirements before requesting funds. Recipients and subrecipients should always obtain the proper board and/or official's approval prior to making drawdown or payment requests. Next slide please.
Gail Matthews: Please be mindful that there are a small number of education grant programs that have program-specific cash management and payment requirements based on the authorizing legislation or program regulations. These program-specific requirements may supplement or override Part 74 and 80 of the EDGAR. If you are uncertain whether your grants fall under this category, please contact the program officer noted in the Grant Award Notification about the specific grant. Next slide please.
For example, the General Provisions Act for financial aid covering Title IV, HEA, student assistance programs including Federal Pell and Federal Work Study, have cash management rules enacted in EDGAR Part 668 Sections 161 through 175, which has more comprehensive guidance. Again, if you are uncertain whether your grants fall under this category, please contact the program officer noted in the Grant Award Notification about the specific grant. Next slide please.
Now let's go over some of effects of not complying with Education's cash management requirements. They include, but are not limited to: the Department temporarily withholding cash management--cash payments pending correction of the deficiency by the recipient or subrecipient or more severe enforcement action; the Department disallowing, that is deny both use of funds and matching credit for, all or part of the cost of the activity or action not in compliance; the Department wholly or partly suspending or terminating the current award for the recipient's or subrecipient's program; the Department withholding further awards for the program; or the Department taking other remedies that may be legally available. 
Throughout this presentation we have purposely repeated the theme of drawing and requesting funds only for immediate cash needs and minimizing the time from receipt to disbursement of funds. If you are uncertain about whether you are adhering to CMIA, TSA, or EDGAR, please contact the program officer listed in the Grant Award Notification or our Office of the Chief Financial Officer contact number listed in a later slide. Next slide please.
Otis Wilson: Right now, ladies and gentlemen, we're still with you. We're frozen here for a second. 
Cynthia Heath:  Okay, a little technical difficulty there. We're nearing the end of today's presentation, so let's recap what we've just discussed. CMIA, individual TSAs, and the EDGAR provide the regulations, rules, and policies for cash management. These guidelines are very important and provide the baseline for effective and efficient cash management systems, adequate internal controls, proper stewardship and accountability of Federal funds. Recipients must monitor their cash drawdowns, as well as their subrecipients’ requests, to ensure compliance. 
All recipients need to implement a subrecipient monitoring system to ensure proper accountability. Third bullet, recipients may only draw funds to meet immediate cash needs by certifying that funds will be expended within three business days of receipt. Recipients must minimize time lapsing between the receipt of funds from Education and the disbursement of those funds. Recipients should request funds only after it’s been requested by their subrecipients in cases where there is a subrecipient. Next slide please.
Our recap continues with a few more items. Advances of Federal funds should be deposited in interest bearing accounts for discretionary grants. Depending on the program, you may not need an interest bearing account. The next two bullets refer to interest earned on Federal funds. Remember, interest earned on your grant funds occurs when you draw more money than you need to cover your immediate cash needs. Recipients and subrecipients must return interest earned on Federal funds above regulatory thresholds promptly. 

The Department's G5 system has great tools to assist you in monitoring your grant funds. We encourage you to utilize these tools. As a final point in the recap, there are consequences for not adhering to cash management requirements. Remember, we all have responsibility and accountability for the stewardship of taxpayer funds. Next slide please.
As we stated at the beginning of this webinar, cash management is very important. It is an integrated process that involves all of us. Let's continue to do our best to comply with the various cash management rules, regulations, and policies. Next slide please.
This slide contains the URL links that you can use as a resource. Next slide please. This slide contains contact information if you should need assistance concerning cash management policies for payments. We thank you for your participation, and this concludes the presentation section of today's webinar. I'll turn it over to the moderator, Otis Wilson, as we move to the question-and-answer section of the program.
Otis Wilson: Thank you, Cynthia, Anthony, and Gail for that important information. We'll now move to the question-and-answer period. You may continue sending your questions while we're answering. Please note that you will not see the questions during the question-and-answer session but the ones that we answer will be available via the archive. Sometimes it might take us a moment to identify which of our experts will actually answer the question, so there may be a couple of seconds of silence. But we are still webcasting. If by chance we don't get to one of your questions today, there are several options available to you. 

You may contact the program contact listed on your Grant Award Notification Block 3 or contacting Cynthia Heath or Gail Matthews. Their info is on the cash management contact information slide. You may also send an e-mail to RMSCommunications@ed.gov. 
Ladies and gentlemen, today we have a poll question for you and we do appreciate your input. We find it is a quick and convenient way to gain valuable information. You should see the poll question now and it is interactive. Please select the choice which best indicates your response. The question is, do you feel that your organization is prepared to handle the cash management rules that apply to your Federal grants. You have three choices; absolutely, we are well versed in the rules and have controls in place to ensure compliance; mostly, we still have a few questions but I think we are mostly in compliance; not really, these rules are not understood by my organization and we are not in compliance. 

So, we will leave the poll displayed while we answer your questions and we will show you the poll's results following the question-and-answer period. Now, ladies and gentlemen, to our question-and-answer session. And question number one reads as follows, I have been awarded funding in both the State Fiscal Stabilization program and the Education Jobs Fund program. In each of these two programs, the state is the prime recipient. However, Local Education Agencies, or LEAs, are subrecipients of these two programs and receive their funding through the state. When the state is monitoring subrecipients LEAs for compliance with cash management requirements, which of the three guidances should be applied? (a) the general requirements of the Treasury-State Cash Management Improvement Act Agreement, TSA. (b) 34 Code of Federal Regulations Part 74 since each LEA is a non-governmental entity, or (c) 34 Part 80 since the prime recipient, the state, is a governmental entity. And I believe Cynthia has the answer.

Cynthia Heath: Hi, yes, the state should apply EDGAR Part 80 Section 20 and Section 21.

Otis Wilson: Copy. Thank you, Cynthia. That's EDGAR Part 80, 20 and 21. And for our next question, what control mechanism is recommended for monitoring how much cash the subrecipient has on hand at the time of the draw request? What control mechanism is recommended for monitoring how much cash the subrecipient has on hand at the time of the draw request?

Cynthia Heath: Hello, this is Cynthia. In this case you would adhere to your Grant Award Notification. 

Otis Wilson: Thank you, Cynthia. Adhere to that Grant Award Notification. Copy. Next question, is there an EDGAR citation that says we must monitor or how frequently we must monitor our subrecipients?
Cynthia Heath: Again, Otis, I think here you would have to adhere to what is in your Grant Award Notification. 

Otis Wilson: Okay, make sure you pay attention to the Grant Award Notification [GAN]. Read those authorizations. I believe there are located in Block 8 of your GAN. Let's proceed to our next question, ladies and gentlemen, and please continue to send your questions. For an entity that is a subrecipient of multiple Federal awards, does the regulatory threshold amount, i.e. $100 per year, kept for the administrative costs apply per award or per entity?
Cynthia Heath: Yes, for this I believe the answer is that it would be per award. 

[NOTE: The following clarification/updated answer was added 9/27/10:  

After consultation with our legal representative, the last sentence in §80.21(i) states the “grantee or subgrantee may keep interest amounts up to $100 per year for administrative expenses.”  If the regulation authorized grantees to keep up to $100 for each grant, it would have to make clear that the grantee could retain $100 under each grant, e.g. “the grantee or subgrantee may keep interest amounts up to $100 per year under each award it receives (or “per grant or subgrant”).”

The fact that this retention authorization is contained in a section that does not address specific grants but generally addresses how grantees and subgrantees must request payments and how grantees make payments to subgrantees also supports the conclusion that the authorization to retain $100.00 was not intended to apply to each grant but to the grantee or subgrantee, generally.

We regret any confusion our original response during the webinar may have caused.] 

Otis Wilson: Exactly and I agree with you Cynthia. 
Cynthia Heath: Oh, thank you. 

Otis Wilson: And our next question, if we only drawdown funds on a reimbursement basis to reimburse us for expenses already paid, is there anything we need to be aware of? If we only drawdown funds on a reimbursement basis, to reimburse us for expenses already paid, is there anything we need to be aware of? 
Well if I may, you should only draw funds based on your immediate cash needs and those that are applicable to the project scope and/or objective of the grant. Anything to add from the panel? All right, thank you. 
And for our next question, ladies and gentlemen, must cash be sent to subrecipients only at the request of the subrecipient? Must cash be sent to subrecipients only at the request of the subrecipient? Cynthia.

Cynthia Heath: Yes, Otis. The answer is yes.

Otis Wilson: Yes. Thank you, Cynthia. And our next question, if grant funds are used for payroll, do you drawdown quarterly to cover payroll or can you drawdown before payroll? If grant funds are used for payroll, do you drawdown quarterly to cover payroll or can you drawdown before payroll?
Cynthia Heath: Again remember the golden rule here is three days, so any drawdown request that you make, you have to disburse those funds within three days. 
Otis Wilson: Thank you, Cynthia. And for our next question, ladies and gentlemen, is there a threshold on returning funds drawn in excess of expenditures? For example, a subrecipient overdraws for the expenditures of $20,000 by drawing $20,005. They don't make another draw on that grant for the school year. They have a $5.00 balance of funds drawn in excess of expenditures. Is there any threshold or rules where we can see if there is a requirement of how much over a subrecipient can draw and not have to return the funds to the recipient and G5? One more time, is there a threshold on returning funds drawn in excess of expenditures? For example, a subrecipient overdraws for the expenditures of $20,000 by drawing $20,005. They don't make another draw on that grant for the school year. They have a $5.00 balance of funds drawn in excess of expenditures. Is there any threshold or rules where we can see if there is a requirement of how much over a subrecipient can draw and have to return the funds to the recipient and G5? And we're seeking the answer right now. 

Cynthia Heath: Yes, Otis. You will want to limit it to your award.

Otis Wilson: Yes. Exactly. Thanks, Cynthia. All right, based on a previous audit, we have been instructed to only disburse to subrecipients on a reimbursement basis, is this true? Based on a previous audit, we have been instructed to only disburse to subrecipients on a reimbursement basis, is this true?
Cynthia Heath: Otis, I would say yes, that is true. 

Otis Wilson: That's true. And our next question, and you may continue to send your questions, what is the regulatory citation that states that the prime must not request Federal funds until requested by the subrecipient? What is the regulatory citation that states the prime must not request Federal funds until requested by the subrecipient?
Cynthia Heath: Yes, Otis. We've gone over that on several of the slides throughout the presentation. And it would also be in EDGAR Part 80 Section 20 and 21.

Otis Wilson: Copy that. Thank you. Refer to Part 80 EDGAR, Education Department General Administrative Regulations Part 80 in Sections 20 and 21. All right, what a segue to this question, Part 80 point 21 states subrecipients can be paid in advance, so then, cannot they be paid in advance versus on a reimbursement basis provided disbursement of the funds by the subrecipient is monitored? Part 80 point 21 states subrecipients can be paid in advance, so then, cannot they be paid in advance versus on a reimbursement basis provided disbursement of the funds by the subrecipient is monitored?
Cynthia Heath: As long as it's monitored. That is correct. 

Otis Wilson: All right, moving on to your next question. What occurs when there is an overage amount left at the conclusion of a grant period whereby all funds were not used, then what must occur? What occurs when there is an overage amount left at the conclusion of a grant period whereby all funds were not used, then what must occur? 
Now if this is during the end of the grant, I'll take a crack at this while our panelists are reviewing, if this is at the end of the grant and depending on your grant, you may give yourself a no-cost time extension. However, if this is during the project period, during a budget period within the project period, there is a term, there's an element called a carryover and those funds that were not used during the previous period will be forwarded to the next budget period and you may use those funds to complete unfinished activities and for some new activities. 
However, if you're going to introduce new activities to the grant, make sure that you contact your ED program contact. 

Cynthia Heath: For this one, we'll have to confer whether it can be returned through G5 system. So we'll have to get back to you on this one.

Otis Wilson: Okay. Other than EDGAR, where will we find additional information on allowable costs as well as instructional versus administrative? Well I have it right off the bat, and I think which is most informative particularly for grantees are the OMB, Office of Management and Budget, Cost Principles. OMB Circular A-21 for institutions of higher education, A-87 State, Local, & Federally recognized Indian Tribal Governments, and/or A-122 for our non-profits. Basically, the cost principles tell you how you can spend your Federal funds and it basically lists the dos and don'ts for spending Federal funds. 
And you can refer--into each of those circulars--to Section J and it lists the selected items of costs, which will tell you whether those particular costs are allowable or unallowable. Any other thing to add? All right. Let's see what else we have, ladies and gentlemen, can a recipient draw funds based on a monthly schedule provided in advance by the subrecipient based on their budget? Can a recipient draw funds based on a monthly schedule provided in advance by the subrecipient based on their budget? 

Cynthia Heath: Again, Otis, on this one I believe it would be determined by the Grant Award Notification and what's in there. So if you have any specific questions on a specific grant, please contact the program officer listed in the Grant Award Notification. 

Otis Wilson: Exactly, great point. A lot of these issues and questions can be answered by your program officer that's listed in Block 3, Block number three, of your GAN. And it looks like we have come to the end of our questions. If you do have any additional questions while we're broadcasting, please consider to send them and we will get them answered. Now, however, we do thank you for your very thought-provoking questions and of course if your questions were unanswered, we will get back to you and/or we ask you to contact your ED program contact listed in Block 3 of your Grant Award Notification.
As well you may contact our illustrious panel: Cynthia Heath, Anthony Robinson, or Gail Matthews. Next are the poll results. Here are the results of today's poll, almost 68% feel that they have the rules and controls in place, where we have maybe 30% the rules not understood and not in compliance, or actually 30% have some questions but mostly in compliance, and about 2% that says not really. 
We definitely appreciate your feedback and we ask you to continue to contact us for any other additional issues. And we've come to the conclusion of our webcast. We definitely thank our speakers: Miss Cynthia Heath, Mr. Anthony Robinson, and Miss Gail Matthews for the information that you've shared with us. It was very timely and instructive as well as informative. 

However, ladies and gentlemen, most importantly we thank you, our listening audience for joining us. Remember, you can find archived, upcoming webinars, and of course the ever-popular evaluation tool on our website. The web address is located or displayed at the bottom of this slide. We ask that you complete the evaluation form and thanks again for tuning in. We look forward to having you join us the next time. On behalf of Miss Cynthia Heath, Mr. Anthony Robinson, and Miss Gail Matthews, I am Otis Wilson at the United States Department of Education. We're now signing off. Make it a great day. 
