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Recently, the U.S. Department of Education (Department) invited applications from school districts to participate in the Student-Centered Funding Pilot. This pilot, authorized under ESEA section 1501, allows a school district to consolidate its eligible Federal education funds with State and local funds in order to develop a student-centered funding system based on weighted per-pupil allocations for low-income students, English learners, and otherwise disadvantaged students. What potential opportunities does this provide to a school district?

· A school district creates its student-centered funding formula to allocate consolidated funds among its schools. A district can prioritize groups of students with particular needs, such as low-achieving students; those in middle grades who may be at risk of dropping out; or students in rural schools (even if a district did not receive funding under a rural education program).
· A school district may effectively treat the Federal dollars the same as State or local dollars in the district’s general fund. There is no required or prohibited use of funds for Federal funds allocated through the formula (so long as the expenditures are reasonable and necessary.) This means schools have more freedom to spend on the resources that meet the needs of students.
· Any eligible Federal funds allocated through the student-centered funding formula no longer must be tracked separately for Federal purposes, which reduces burden. 

What kind of district is most likely to benefit?
· A school district that already uses a student-centered or weighted student funding system for its State or local funds and would like to include its Federal funds
· A school district that is looking for a more transparent method of allocating its Federal resources and/or State and local resources
· A school district that currently or is planning to allocate additional resources for students with higher needs, such as low-income, English learner, special education, etc.
· A school district that prioritizes involvement of school leaders or other stakeholders in resource allocation
· A school district that would prefer to design its own allocation rules for Federal dollars that will still meet the intents and purposes of the Federal programs 
· A school district with multiple schools

How does this flexibility differ from consolidating funds under a Title I, Part A schoolwide program?
· Student-Centered Funding applies to all schools in the district.
· Student-Centered Funding eliminates the burden of the requirements for a comprehensive needs assessment and annually updated schoolwide plan. This frees school administrators to focus on implementing strong overall programs without needing to satisfy separate Federal requirements.
· Implementing a schoolwide program at a school with fewer than 40% of the students from low-income families requires a waiver from the State. There’s no poverty threshold for using flexibility under the Student-Centered Funding Pilot, so a district doesn’t have to allocate staff time to the waiver process and doesn’t risk denial of a waiver.

Is your district interested in the Student-Centered Funding Pilot? Please contact the Department at WeightedFundingPilot@ed.gov for technical assistance and additional information.
