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ALLOCATION OF FUNDS TO NEW AND EXPANDING CHARTER SCHOOLS


NONREGULATORY GUIDANCE
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How Does a State or Local Educational Agency Allocate Funds to Charter Schools that are Opening for the First Time or Significantly Expanding Their Enrollment?

[image: image18.wmf]             EXAMPLE 7

                                        Basic Grant Allocations for all LEAs, including special LEAs for which the SEA is unable to identify children from a sending LEA

         For SY 2000-2001
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LEA 1 (on Census list)

1,004

$717,473

$17,004

$700,469

$700,469

LEA 2 (on Census list)

1,320

983,963

23,320

960,643

960,643

LEA 3 (on Census list)

1,569

1,220,656

28,930

1,191,726

1,191,726

LEA 4 (on Census list)

1,984

1,526,361

36,175
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1,490,186

LEA 5 (on Census list)

2,065

1,500,045

35,552

1,464,493

1,464,493

LEA 6 (on Census list)

1,055

791,228

18,752

772,476

772,476

Charter LEA 1 (not on Census list)
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101

46.05%

$73,562
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9,215
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=

2.37%

      (Percent formula children in 

   Total formula children in all eligible

9,215

       special LEAs are of the State total)

            LEAs (Column (1))

Notes:

Numbers in example may not add due to rounding.

Column (1)    Numbers taken from Column (6) in Example 6.

Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (4).

                        The Column (5) total is the amount the SEA reserves for allocations to charter LEAs.

Column (6)    Column (3) percentage for each charter LEA x Column (5) total.   This is the amount allocated to each eligible charter LEA in the State.

Column (7)    The amounts for LEAs 1 - 6 are Column (4) - Column (5).   

Column (8)    Column (6) + Column (7).
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LIST OF ACRONYMS

CFR -- Code of Federal Regulations

CSRD -- Comprehensive School Reform Demonstration Grant

ED -- United States Department of Education

ESA -- educational service agency

ESEA -- Elementary and Secondary Education Act of 1965

FAPE -- free appropriate public education

FY -- fiscal year

IDEA -- Individuals with Disabilities Education Act

LEA -- local educational agency

PCSP -- Public Charter Schools Program

Q&A -- Question and Answer

SEA -- state educational agency

SY -- school year

TLCF -- Technology Literacy Challenge Fund

I.  Background
The United States Department of Education’s (Department or ED) Public Charter Schools Program (PCSP) provides support for the planning, program design, and initial implementation of charter schools; the evaluation of the effects of charter schools; and the dissemination of information about charter schools and successful practices in charter schools.  The PCSP was originally authorized in October 1994, under Title X, Part C of the Elementary and Secondary Education Act of 1965 (ESEA), 20 U.S.C. 8061-8067.  Congress reauthorized the program in October 1998 by enacting the Charter School Expansion Act of 1998, Public Law No. 105-278.  As amended, section 10306 of the ESEA requires the Secretary and State educational agencies (SEAs) to take measures to ensure that charter schools receive the Federal-to-State formula funds
 for which they are eligible within five months of opening or expanding their enrollment.  This is required “notwithstanding the fact that the identity and characteristics of the students enrolling at that charter school are not fully determined until that charter school actually opens.”  See 20 U.S.C. 8065a(a).

On December 22, 1999, the Secretary published in the Federal Register (64 Fed. Reg. 71,964) final regulations implementing section 10306 of the ESEA (hereinafter referred to as “final regulations”).  The final regulations set forth general requirements that States and local school districts must meet in order to ensure that charter schools opening for the first time or significantly expanding their enrollment receive the Federal-to-State formula funds for which they are eligible.  This nonregulatory guidance addresses the implementation issues that have arisen under the various programs to which section 10306 of the ESEA and the final regulations apply.  It does not impose requirements beyond those in the ESEA and other applicable Federal statutes and regulations.  Although this guidance is non-binding, compliance with the guidance will be deemed by Department officials, including the Inspector General, as compliance with the applicable statutes and regulations.

II.  Summary of Final Regulations
The final regulations implementing section 10306 of the ESEA amended Part 76 (State-Administered Programs) of the Education Department General Administrative Regulations (EDGAR) by redesignating Subpart H as Subpart I, and adding a new Subpart H.  The regulations ensure that charter schools opening for the first time or significantly expanding their enrollment will receive the funds for which they are eligible under all Department programs in which the Secretary allocates funds to States on a formula basis.  Some of the major provisions in the final regulations include the following:

· For covered programs in which States and local educational agencies (LEAs) allocate funds by formula, a requirement that States and LEAs implement procedures that ensure that each charter school opening for the first time or significantly expanding its enrollment on or before November 1 of an academic year receives the proportionate amount of funds for which it is eligible within five months of the date the charter school opens or significantly expands its enrollment;

· For each charter school opening or significantly expanding its enrollment after November 1 but before February 1 of an academic year, a requirement that States and LEAs implement procedures that ensure that the charter school receives at least a pro rata portion of the proportionate amount of funds for which the charter school is eligible on or before the date the State or LEA allocates funds to other LEAs and public schools for the succeeding year;

· For each charter school opening or significantly expanding its enrollment on or after February 1, a provision permitting, but not requiring, States and LEAs to implement procedures to provide the charter school with a pro rata portion of the proportionate amount of funds for which the charter school is eligible under a covered program;

· For covered programs in which States and LEAs award funds through a competitive process, a requirement that States and LEAs implement procedures that ensure that each eligible charter school scheduled to open during the academic year has a full and fair opportunity to apply to participate in the program;

· A general prohibition against States and LEAs relying on enrollment or eligibility data from a prior year in determining a charter school’s eligibility to receive funds under a covered program during an academic year in which the charter school opens for the first time or significantly expands its enrollment, even if allocations to other LEAs or public schools are based on a prior year’s data; and

· An exemption from the proposed regulations for SEAs and LEAs that do not allocate funds by formula or hold competitions among eligible applicants under a covered program.

In order to receive funds in accordance with the requirements in the final regulations, a charter school must notify the State agency or LEA responsible for administering the program of the date the charter school is scheduled to open or significantly expand its enrollment.  Upon receiving notice, the State or LEA must provide the charter school with timely and meaningful information about any covered program for which the charter school may be eligible.

The full text of the final regulations is attached to this nonregulatory guidance as Appendix A.

III. Questions & Answers
A. General Regulatory Requirements
    Applicable to All Covered Programs
This section of the nonregulatory guidance addresses general implementation issues that arise under the various covered programs.  In order to trigger application of the final regulations, a charter school that is opening for the first time or significantly expanding its enrollment must comply with the requirements for notice and information set forth in the final regulations.  Once the new or expanding charter school has met these requirements, the responsible State agency or LEA must ensure that the charter school receives the funds for which it is eligible within the time periods set forth in the final regulations.  In determining a charter school’s eligibility to receive funds under a covered program during an academic year in which the charter school opens for the first time or significantly expands its enrollment, the State or LEA may not rely on enrollment or eligibility data from a prior year, even if allocations to other LEAs or public schools are based on a prior year’s data.  Under section 10306 of the ESEA, which the final regulations implement, eligibility determinations must be made based on current enrollment data of newly opened or expanded charter schools.

1.
To which programs do the final regulations apply?
As a general rule, the final regulations apply to all elementary and secondary education programs administered by the Department and under which the Secretary allocates funds to States by formula.  The regulations cover the Department’s major formula grant programs in which States sub-allocate funds to LEAs and other eligible applicants by formula, including Title I, Part A of the ESEA (Title I); Part B of the Individuals with Disabilities Education Act (Part B or IDEA); and Titles I and II of the Carl D. Perkins Vocational and Technical Education Act of 1998 (Perkins III).  The final regulations also apply to programs such as Safe and Drug-Free Schools and Communities (Safe and Drug-Free Schools), Comprehensive School Reform Demonstration (CSRD), Even Start Family Literacy (Even Start), Goals 2000, and Adult Education and Family Literacy (Adult Education), under which the Department allocates funds to States by formula but States award some or all subgrants to LEAs and other eligible applicants on a competitive basis.  Other Department programs to which the final regulations apply are Class-Size Reduction (Class-Size); Eisenhower Professional Development (Eisenhower); Emergency Immigrant Education; Homeless Children and Youth Assistance (Homeless); Innovative Education Program Strategies; Migrant Education; Neglected and Delinquent Children; and the Technology Literacy Challenge Fund (TLCF).  The final regulations do not apply to formula grant programs, such as Impact Aid or Indian Education, under which the Department allocates funds directly to LEAs.  The term covered program will be used in this nonregulatory guidance to refer to the programs listed above
 and any other program in which the Secretary allocates funds to States on a formula basis.  See 34 CFR §76.787.

For summaries of the programs covered by the final regulations, including basic eligibility and other program requirements, see Program Summaries, attached to this nonregulatory guidance as Appendix B.

2.
What is a charter school?
The final regulations adopt the ESEA definition of charter school.  Section 10310(1) of the ESEA (20 U.S.C. 8066(1)), defines a charter school as a public school that --

(a) In accordance with a specific State statute authorizing the granting of charters to schools, is exempted from significant State or local rules that inhibit the flexible operation and management of public schools, but not from any rules relating to the other requirements of this paragraph;

(b) Is created by a developer as a public school, or is adapted by a developer from an existing public school, and is operated under public supervision and direction;

(c) Operates in pursuit of a specific set of educational objectives determined by the school’s developer and agreed to by the authorized public chartering agency;

(d) Provides a program of elementary or secondary education, or both;

(e) Is nonsectarian in its programs, admissions policies, employment practices, and all other operations, and is not affiliated with a sectarian school or religious institution;

(f) Does not charge tuition;

(g) Complies with the Age Discrimination Act of 1975, title VI of the Civil Rights Act of 1964, title IX of the Education Amendments of 1972, section 504 of the Rehabilitation Act of 1973, and part B of the Individuals with Disabilities Education Act;

(h) Is a school to which parents choose to send their children, and that admits students on the basis of a lottery, if more students apply for admission than can be accommodated;

(i) Agrees to comply with the same Federal and State audit requirements as do other elementary and secondary schools in the State, unless such requirements are specifically waived for the purpose of this program;

(j) Meets all applicable Federal, State, and local health and safety requirements;

(k) Operates in accordance with State law; and

(l) Has a written performance contract with the authorized public chartering agency in the State that includes a description of how student performance will be measured in charter schools pursuant to State assessments that are required of other schools and pursuant to any other assessments mutually agreeable to the authorized public chartering agency and the charter school.

A charter school must meet each element of this definition in order to receive funds under a covered program in accordance with the final regulations.  34 CFR §76.787.

For information on how charter schools may be developed and operated consistent with Federal civil rights laws, see “Applying Federal Civil Rights Laws to Public Charter Schools:  Questions and Answers” (May 2000), issued by the Department’s Office for Civil Rights, at http://www.uscharterschools.org/pub/uscs_docs/fr/civil_rights_sub.htm.

3. Do the requirements in the final regulations apply to LEAs as well as SEAs?
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Yes.  Each LEA that is responsible for funding a charter school under a covered program must comply with the requirements in the final regulations on the same basis as SEAs are required to comply.  As a general rule, when applying the final regulations to LEAs, references to SEA or State should be read as references to LEA; references to charter school LEA should be read as references to charter school; and references to LEA should be read as references to public school.  In accordance with existing regulations applicable to the covered programs, States must ensure that LEAs meet the requirements of section 10306 of the ESEA and the final regulations.  Accordingly, the Secretary encourages States to develop written procedures for LEAs to follow when providing funds to new or expanding charter schools.  34 CFR §§76.770; 76.799.

4. Are State agencies that are not SEAs required to comply with the final regulations?

Yes.  A State agency that is not an SEA but administers a covered program is required to comply with the provisions of the final regulations when providing funds to new or expanding charter schools by formula or through a competition.  Examples of these State agencies include State vocational education agencies and workforce commissions under the Vocational Education Basic Grants and Tech-Prep Education programs authorized by Perkins III; State agencies for higher education under the Eisenhower program; and the State agency that administers the Governor’s Programs under the Safe and Drug-Free Schools program.  When providing funds to new or expanding charter schools under the final regulations, non-SEA State agencies must comply with the provisions of the final regulations to the same extent that they would if they were SEAs.  34 CFR §76.786(b); see also Q&A No. 10 (notice to non-SEA State agencies).

5. Are States and LEAs required to comply with the final regulations when allocating funds to all charter schools that meet the eligibility requirements of a covered program?
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             Determining the number of formula children for a charter school LEA not on the Census list 

                     (Charter school LEA drawing formula children from several LEAs on Census list)

(1)

(2)

(3)

(4)

(5)

(6)

(7)
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Charter

ferring to Charter
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 School LEA 

School LEA

Each LEA
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Children

LEA 1 (on Census list)

140

220

30

250

12.00%

17

123

0

123

LEA 2 (on Census list)

160

260

30

290

10.34%

17

143

0

143

LEA 3 (on Census list)

300

530

50

580

8.62%

26

274

10

284

LEA 4 (on Census list)

200

380

20

400

5.00%

10

190

0

190

LEA 5 (on Census list)

250

470

30

500

6.00%

15

235

0

235

LEA 6 (on Census list)

400

720

70

790

8.86%

35

365

20

385

Charter School LEA (not on Census list)

230

120

0

120

Total

1,450

2,810

230

2,810

120

1,450

30

1,480

Notes:

Numbers may not add due to rounding.

Column (1)

Census poverty estimate for each LEA from which the charter school LEA draws students.  The charter school LEA is not on the Census list.

Column (2)

Number of FRPL students reported by each LEA to the SEA.

Column (3)

FRPL children living in LEAs 1 - 6 and enrolled in the charter school LEA.

Column (4)

Number of free and reduced-price lunch (FRPL) children living in each regular LEA from which  the charter school LEA draws students.

Column (5) 

Percent of FRPL children living in LEAs 1 - 6 enrolled in the charter school LEA (Column (3)/Column (4)).

Column (6)

Adjustment to Census poverty estimates in LEAs 1 - 6  (Column (1) x Column (5)) used to derive an estimated 

census count for the charter school LEA.

Column (7)

Adjusted Census poverty estimate for LEAs 1 - 6 (Column (1) less Column (6)).  The derived Census estimate

No.  The final regulations apply only to eligible charter schools that open for the first time or significantly expand their enrollment during the academic year for which funds are allocated under a covered program.  Therefore, States and LEAs must comply with the final regulations when allocating funds to new or expanding charter schools.  During years in which an eligible charter school is neither opening for the first time nor significantly expanding its enrollment, the SEA or LEA is under no obligation to follow the final regulations when allocating funds, and should provide funds to the charter school on the same basis as it provides funds to other eligible LEAs and public schools.  34 CFR §76.786(c).

6. How does a State or LEA determine whether a charter school has undergone a significant expansion of enrollment?

Section 76.787 of the final regulations defines the term significant expansion of enrollment as a “substantial increase in the number of students attending a charter school due to a significant event that is unlikely to occur on a regular basis, such as the addition of one or more grades or educational programs in major curriculum areas.”  The requirements in the final regulations are not triggered by minor increases in enrollment caused by normal turnover.  Rather, the regulations apply to substantial increases in enrollment that are caused by significant, or unusual, events.  A charter school for the performing arts, for example, may offer two educational programs that focus on music and art.  If the charter school were to add a third educational program in dance, and the addition of that program resulted in a substantial increase in the number of students attending the charter school, then the State agency or LEA serving the charter school would be required to comply with the final regulations when providing funds to the charter school under a covered program.  It is not enough for a charter school to experience a significant event, but the event must also result in a substantial increase in the number of students attending the charter school.  The increase must occur in the charter school’s overall enrollment without regard to student eligibility for funds under a particular program.  It should also be noted that the final regulations give States unfettered discretion to determine any expansion of enrollment in a charter school to be significant within the meaning of the final regulations.  This authority does not extend to LEAs.  Nor does it permit a State to treat a significant expansion of enrollment as insignificant in order to avoid its obligations under the final regulations.

7. Are States and LEAs required to comply with the final regulations when making allocations to new or expanding charter schools that do not receive funds under the PCSP?

States and LEAs must comply with the final regulations when making allocations to any new or expanding public school that meets the definition of charter school as set forth in section 10310(1) of the ESEA, even if the charter school does not receive funds under the PCSP.  A public school that does not meet the ESEA definition of charter school, however, is not a charter school for purposes of section 10306 of the ESEA or the final regulations, and neither the State nor the LEA is obligated to comply with the final regulations when making allocations to such school.  34 CFR §76.787.
8. May States and LEAs use non-Federal funds to meet their obligations under the final regulations?

States and LEAs must follow applicable program requirements when allocating funds to LEAs and public schools, including charter schools, under a covered program.  While a State or LEA may use non-Federal funds to supplement allocations to LEAs and public schools that are reduced as a result of the State or LEA’s compliance with the final regulations, the State or LEA may not substitute non-Federal funds for Federal funds when awarding subgrants under a covered program.  34 CFR §76.788(c).

9. Are States that do not participate in the PCSP required to comply with the final regulations when making allocations to new or expanding charter schools?

As a general rule, yes.  States must comply with the final regulations when making allocations to new or expanding charter schools under a covered program, regardless of whether the State participates in the PCSP.  Because one of the elements of a charter school under the ESEA definition is the existence of a specific State law authorizing the establishment of charter schools (see Q&A No. 2), however, a State that does not have charter school legislation will not have schools that meet the ESEA definition and, as such, is not required to comply with the final regulations.  34 CFR §76.786(a) and (b).

A-1.  Responsibility for Notice and Information
10. Do charter schools have any responsibilities under the final regulations?  If so, what are they?
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Determining formula counts for several charter school LEAs not on the Census list that draw all students from one LEA

                  on the Census list

(1)

(2)

(3)

(4)

(5)

(6)

Number of Free &

Reduced Price

Percent of All

Adjusted

Lunch (FRPL) 

FRPL Children

Census Poverty

Number of

Children Enrolled

Enrolled in the

Estimate for the

Total

Census 

in the Sending

Sending LEA &

Sending LEA and

Other

Number of

Poverty 

LEA & Charter

Charter 

Each Charter

Formula

Formula 

LEA

Children

School LEAs

School LEAs

School LEA

Children

Children

LEA (on Census list)

76,000

151,760

99.84%

75,880

927

76,807

Charter School LEA 1

40

0.03%

20

0

20

Charter School LEA 2

120

0.08%

60

0

60

Charter School LEA 3

80

0.05%

40

0

40

Total

76,000

152,000

100.00%

76,000

927

76,927

Notes:

Numbers may not add due to rounding.

Column (1)

Census poverty estimate for the sending LEA from which the charter school LEAs draw students.

Column (2)

Number of FRPL students enrolled in the sending LEA and charter school LEAs.

Column (3)

Percent of all FRPL students enrolled in the sending LEA and each charter school LEA.

Column (4)

Adjusted Census poverty estimate for sending LEA and each charter school LEA (the total for

Column (1)  (76,000) x individual percentage figures shown in Column (3)).

Column (5)

The number of other formula children.

Column (6)

The total number of formula children for each LEA is Column (4) + Column (5).

Charter schools have four major responsibilities under the final regulations.  First, in order to receive funds in accordance with the final regulations, a new or expanding charter school must notify the State or LEA, in writing, at least 120 days in advance, of the date the charter school is scheduled to open or expand.  In most cases, notice to the SEA will suffice as notice to the State, since the SEA is the State agency responsible for administering most of the covered programs.  Under several covered programs, however, a State agency other than the SEA is responsible for administering the grant and awarding subgrants to eligible applicants.  In order to trigger application of the final regulations under these programs, a new or expanding charter school must provide written notice of the date it is scheduled to open or expand to the specific State agency responsible for administering the program.  Upon receiving such notice, in accordance with section 76.786(b) of the final regulations, the non-SEA State agency must comply with the provisions of the final regulations to the same extent that it would if it were an SEA.  See Q&A No. 4 for examples of non-SEA State agencies responsible for administering a covered program.
Second, a charter school must establish its eligibility to receive funds under the particular program and comply with all program requirements.  Third, upon request, a charter school that has not yet opened or expanded must provide the responsible State agency or LEA with any data or information available to the charter school that the State or LEA may reasonably need to estimate the amount of funds the charter school will be eligible to receive when it actually opens or expands.  Fourth, once a charter school actually opens or expands, it must provide actual enrollment and eligibility data to the State or LEA.  States have wide discretion in establishing procedures for charter schools to meet these requirements.  34 CFR §76.786(b) and 76.788.

11. What happens if a charter school that has not yet opened or expanded fails to comply with a request from the State or LEA for data or information?

Under section 76.788(b) of the final regulations, a charter school that has not yet opened or expanded must provide the State or LEA with any available data or information that the State or LEA reasonably requests to assist it in estimating the charter school’s projected enrollment.  The State or LEA might request, for example, pre-registration lists or enrollment data from the prior academic year.  While the charter school is not required to create any new data, once the charter school actually opens or expands, it is required to provide the State or LEA with actual enrollment and eligibility data.  Under the final regulations, the State or LEA may elect not to provide any funds to a new or expanding charter school until the charter school has provided the State or LEA with actual enrollment and eligibility data.  34 CFR §76.788(b).

12. When is a new or expanding charter school required to provide actual enrollment and eligibility data to the responsible State agency or LEA?

Section 76.788(b)(2) of the final regulations requires a charter school to provide actual enrollment and eligibility data to the State or LEA at a time the State or LEA may reasonably require.  Thus, the regulations provide flexibility to States and LEAs to set reasonable timeframes for collecting actual enrollment and eligibility data from charter schools.  34 CFR §76.788(b)(2).

13. What happens if the responsible State agency or LEA does not receive at least 120 days’ written notice of the date an eligible charter school is scheduled to open or expand?

The final regulations are triggered when the State agency or LEA responsible for administering a particular covered program receives written notice of the date a charter school is scheduled to open for the first time or significantly expand its enrollment.  Thus, a State or LEA that receives such notice, albeit less than 120 days in advance, is still bound by the requirements in the final regulations.  In such a case, however, the State or LEA is relieved of any obligation it may have had to provide funds to the charter school within five months.  Instead, the State or LEA may treat the charter school as if it opened or expanded between November 1st and February 1st, and wait until the succeeding academic year, when it makes allocations to other LEAs or public schools, to provide the new or expanded charter school with its share of funds for the preceding academic year.  As a practical matter, this exception to the five month funding requirement applies only to charter schools opening or expanding by November 1st, since the requirement does not apply to charter schools opening or expanding after that date.  In cases where an eligible charter school opens before November 1st, and provides written notice to the responsible State agency or LEA less than 120 days before the opening date but more than 120 days before November 1st, the State or LEA should make every effort to provide funds to the charter school within five months of November 1st, since doing so will not cause the State or LEA any additional harm or inconvenience.  34 CFR §§76.788(a) and 76.789(b)(3).

14. What happens if the responsible State agency or LEA does not receive any notice that an eligible charter school has opened or expanded?

[image: image4.wmf]EXAMPLE 2

Determining whether sending and charter school LEAs are eligible after determining a formula count 

              (Several chater school LEAs drawing children from one LEA on the Census list)

(1)

(2)

(3)

(4)

(5)

(6)

(7)

Number of 

Adjusted 

Children Enrolled 

Estimate of the 

Number of

in Each Charter

Census

Estimate of

Number of Formula

Formula Children

 School LEA &

Population

Population

Children for

As Percent of

Eligible for

Living in  

Ages

Ages

 Sending LEA &

Population

Eligible for

Concentration

LEA

Sending LEA

5 - 17

5 - 17

Charter School LEAs

Ages 5 - 17

Basic Grants?

Grants?

LEA (on Census list)

264,553

264,213

76,807

29.07%

YES

YES

Chater School LEA 1

60

60

20

33.33%

YES

YES

Charter School LEA 2

170

170

60

35.29%

YES

YES

Charter School LEA 3

110

110

40

36.36%

YES

YES

Total

340

264,553

264,553

76,927

Notes:

Column (1)

Number of children living in sending LEA and enrolled in the charter school  LEAs.

Column (2)

Census population ages 5 - 17 for sending LEA provided by ED.

Column (3)

Estimated 5 - 17 population.  For sending LEA it is Column (2) less the total in Column (1).  For each charter school LEA 1 - 3,  

it is the number shown in Column (1).

Column (4)

Adjusted number of formula children for each LEA taken from Column (6) in Example 1.

Column (5)

Formula count as a percent of each LEA's estimated 5 - 17 population (Column (4)/Column(3)).

As stated above, the requirements in the final regulations are triggered only when the State agency or LEA responsible for administering a particular covered program receives written notice that a charter school in the State or LEA will be opening for the first time or significantly expanding its enrollment.  Either the charter school or its authorized public chartering agency must provide such notice to the responsible State agency or LEA.  A State or LEA that does not receive written notice of the date an eligible charter school is scheduled to open or expand (or the date the charter school opened or expanded) is not required to comply with the requirements in the final regulations when providing funds to the charter school.  34 CFR §76.788(a).

15. [image: image5.wmf]EXAMPLE 4

Determining whether LEAs on the Census list and charter school LEAs are eligible after determining a formula count

(Charter school LEA drawing formula children from several LEAs on Census list)

(1)

(2)

(3)

(4)

(5)

(6)

(7)

Number of 

Estimate of 

Number of

Children Living in

Total

Estimate of

Formula Children

Formula Children

Sending LEAs &

Population

Population

for Sending 

As Percent of

Eligible for

Enrolled in Charter 

Ages

Ages

LEAs & Charter

Population

Eligible for

Concentration

LEA

School LEA

5 - 17

5 - 17

School LEA

Ages 5 - 17

Basic Grants?

Grants?

LEA 1 (on Census list)

40

943

903

123

13.64%

YES

NO

LEA 2 (on Census list)

40

815

775

143

18.51%

YES

YES

LEA 3 (on Census list)

75

1,674

1,599

284

17.77%

YES

YES

LEA 4 (on Census list)

35

815

780

190

24.36%

YES

YES

LEA 5 (on Census list)

40

1,160

1,120

235

20.98%

YES

YES

LEA 6 (on Census list)

90

2,117

2,027

385

18.97%

YES

YES

Charter School LEA (not on Census list)

320

120

37.39%

YES

YES

Total

320

7,524

7,524

1,480

Notes:

Numbers may not add due to rounding.

Column (1)   Number of children living in LEAs 1 - 6 and enrolled in the charter school LEA.

Column (2)   Census population for each LEA from which the charter school LEA draws students.  The special LEA is not on the Census list.

Column (3)   Adjusted 5 - 17 population for LEAs 1 - 6 (Column (2) less Column (1)) and the derived 5 - 17 population 

                     for the special LEA (the total from Column (1)).

Column (4)   Adjusted number of formula children for each LEA taken from Column (9) in Example 3.

What are the major responsibilities of States and LEAs under the final regulations?

States and LEAs have two major responsibilities under the final regulations.  First, upon receiving written notice of the date a charter school is scheduled to open for the first time or significantly expand its enrollment, the State agency or LEA responsible for administering the program must provide the charter school with timely and meaningful information about each covered program in which the charter school may be eligible to participate (for a discussion of timely and meaning information, see Q&A No. 16).  Second, States and LEAs are required to implement procedures that ensure the following:

(a) That each charter school opening or expanding on or before November 1st of an academic year receives the proportionate amount of funds for which it is eligible within five months; and

(b) That each charter school opening or expanding between November 1st and February 1st of an academic year receives at least a pro rata portion of the proportionate amount of funds for which it is eligible.  The State or LEA must provide funds to these charter schools no later than the date the State or LEA allocates funds to other LEAs and public schools under the program for the succeeding academic year.

Although States and LEAs may choose to implement procedures to provide a pro rata portion of funds to eligible charter schools that open or expand after February 1st of an academic year, the final regulations do not require them to do so.  States and LEAs that choose to provide funds to such charter schools may establish their own time frames for making the allocations, except that allocations must be made from applicable program funds allocated to the State or LEA for the academic year in which the charter school opens or expands or for the succeeding academic year.  34 CFR §§76.789(a) and 76.792-76.793.

16. How does a State or LEA provide timely and meaningful information to a charter school?

A State or LEA provides timely and meaningful information to a charter school when it provides the charter school with the information the charter school reasonably needs to know to make an informed decision about whether to apply to participate in a particular covered program and the steps the charter school needs to take to do so.  For each covered program, the responsible State agency or LEA should provide the charter school with basic program information, such as the program’s purpose, target population, eligibility requirements, application packages, dates of any competitions, copies of the statute, relevant regulations and guidance, etc.  In terms of timing, the State agency or LEA should provide the information as early as possible to afford the charter school a genuine opportunity to apply to participate in the program.  34 CFR §76.789(a).

A-2.  Eligibility and Allocation of Funds
17. [image: image6.wmf]         EXAMPLE 5

            Determining adjusted allocations for a special LEA not on the Census list and sending LEAs   

                   (Charter school LEA drawing formula children from several LEAs on Census list)

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

Derived

Basic Grant

ED-

Number of

Amount

Determined

Number of

Number of

Total

Census Poverty

Transferring

Adjusted ED-

Basic

Census

Other

Number of

Amount

Children Trans-

from Sending

Determined

Grant

Poverty

Formula

Formula

Per Formula

ferring to Charter

LEAs to Charter

Basic Grant

LEA

Allocation

Children

Children

Children

Child 

Sschool LEA 

School LEA 

Allocation 

LEA 1 (on Census list)

$70,000

140

0

140

$500

17

$8,400

$61,600

LEA 2 (on Census list)

80,000

160

0

160

500

17

8,276

71,724

LEA 3 (on Census list)

155,000

300

10

310

500

26

12,931

142,069

LEA 4 (on Census list)

100,000

200

0

200

500

10

5,000

95,000

LEA 5 (on Census list)

125,000

250

0

250

500

15

7,500

117,500

LEA 6 (on Census list)

200,000

400

20

420

476

35

16,878

183,122

Charter school LEA (not on 

0

0

0

120

58,985

58,985

Census list)

Total

730,000

1,450

730,000

Notes:

Numbers may not add due to rounding.

Column (2)    From Column (1) in Example 3.

Column (3)    From Column (8) in Example 3.

Column (4)    Column (2) + Column (3).

Column (5)    Column (1)/ Column (4).

Column (6)    From Column (6) in Example 3.

Column (7)    Column (5) x Column (6) for LEAs 1 - 6.  Sum of Column (7) is the amount transferred from LEAs 1-6 to the charter school LEA.

Column (8)    Adjusted allocation is Column (1) - Column (7) for LEAs 1 - 6, and is the sum of Column (7) for the charter school LEA.

What eligibility requirements must a new or expanding charter school meet in order to receive funds in accordance with the final regulations?  May an SEA or LEA rely on enrollment or eligibility data from a prior year when determining the eligibility of a new or expanding charter school to receive funds under a covered program?

In order to receive funds under the final regulations, a new or expanding charter school generally must meet the same eligibility requirements that apply to other LEAs and public schools under the applicable program.  Section 10306 of the ESEA and the final regulations create an exception to this rule, however, with respect to the use of prior year data.  For the year a charter school opens for the first time or significantly expands its enrollment, States and LEAs are precluded from determining the charter school’s eligibility to participate in a covered program on the basis of enrollment or eligibility data from a prior year.  This is true even if eligibility determinations for other LEAs and public schools under the program are based on data from a prior year.  Thus, even in programs such as Title I, Title II, and Part B of IDEA, where the statutory allocation formulas rely on data from a prior year, a charter school that does not have prior year data because it is opening for the first time cannot be denied funding on that basis.  Likewise, a State or LEA is precluded from relying on prior year data in determining the allocation amount for a charter school that has undergone a significant expansion of enrollment.  Under the final regulations, the responsible State agency or LEA would be required to determine the new or expanding charter school’s allocation on the basis of current eligibility or enrollment data.  34 CFR §§76.788(c), 76.789(b)(1)(ii), and 76.791; see also Q&A Nos. 25 (adjustments to allocations) and 34 (alternatives to using a prior year’s data).

For a discussion of a State or LEA’s options for determining the amount of funds to provide to a new or expanding charter school under a formula program in which allocations are based on a prior year’s data, see Q&A No. 34.  For questions and answers related to implementation of the final regulations under Title I and Part B of IDEA, see Sections III-E and III-F, respectively, in this nonregulatory guidance.
18. Is a State or LEA required to provide funds to a new or expanding charter school that does not meet the statutory or regulatory requirements for eligibility under the applicable program?

As stated above, the final regulations preclude a State or LEA from relying on prior year data in determining the eligibility of a new or expanding charter school to receive funds under a covered program, even if the applicable program statute or regulations require the use of such data in making eligibility determinations.  Otherwise, in order to receive funds, a charter school that is opening for the first time or significantly expanding its enrollment must meet the same eligibility requirements that apply to other LEAs and public schools.  In the absence of statutory or other regulatory language to the contrary, the final regulations should not be interpreted to afford any special rights or privileges to charter schools with regard to program eligibility.  Thus, with the exception of the use of prior year data, a State or LEA is not required to comply with the final regulations with respect to a new or expanding charter school that does not meet the eligibility and other requirements of the applicable covered program.  34 CFR §§76.788(c), 76.789(b)(1)(ii), and 76.791.

19. May a State or LEA rely on enrollment or eligibility data from a prior year when estimating the amount of funds a charter school will be eligible to receive when it actually opens or expands?

States and LEAs may rely on enrollment or eligibility data from a prior year to estimate an expanding charter school’s projected enrollment.  A charter school that is opening for the first time will not have any prior year data.  Nevertheless, States and LEAs may rely on other reasonable data to estimate the amount of funds to reserve for a new charter school.  34 CFR §76.789(b)(2).
20. May a State or LEA allocate funds to a new or expanding charter school based on an estimate of projected enrollment at the charter school?

Yes.  Section 76.789(b)(2) of the final regulations authorizes a State or LEA to reserve an appropriate amount of funds or to make an initial allocation to eligible charter schools based on projected data.  Accordingly, section 76.788(b)(1) requires a charter school to provide the State or LEA with any available data or information that the State or LEA may reasonably require to make these projections.  Any data upon which a State or LEA relies to estimate the amount of funds to reserve for, or allocate to, a new or expanding charter school must be reasonable.  If an SEA or LEA allocates funds on the basis of projected data, the agency must subsequently adjust those allocations to reflect actual data when such data become available.  34 CFR §§76.788(b)(1), 76.789(b)(2), and 76.796; see also Q&A No. 24.

21. Are States and LEAs required to rely on estimates of projected enrollment when allocating funds to new or expanding charter schools under a covered program?

[image: image7.wmf]           EXAMPLE 6

Equating alternative poverty data to census poverty data to derive a formula count for charter LEAs

For SY 2000-2000 

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

(10)

Number of

FRPL Data

Total

Number 

Formula

Free & Reduced

Number of

Equated to

Number of

of 

Children as 

Eligible

Eligible

Price Lunch

Census 

Census

Poverty

Other

Formula

Children

Percent of the

for

for

(FRPL) Children

Poverty 

Poverty

Estimate for

Formula

Children in

 Ages

Population

Basic

Conc.

LEA

in Charter LEAs

Children

Estimate

Each LEA

Children

All LEAs

5 - 17

Ages 5 - 17

Grants?

Grants?

LEA 1 (on Census list)

1,004

1,004

0

1,004

6,900

14.55%

YES

NO

LEA 2 (on Census list)

1,320

1,320

0

1,320

8,500

15.53%

YES

YES

LEA 3 (on Census list)

1,541

1,541

28

1,569

9,500

16.52%

YES

YES

LEA 4 (on Census list)

1,973

1,973

11

1,984

11,900

16.67%

YES

YES

LEA 5 (on Census list)

2,033

2,033

32

2,065

12,670

16.30%

YES

YES

LEA 6 (on Census list)

1,055

1,055

0

1,055

6,500

16.23%

YES

YES

Charter LEA 1 (not on Census list)

175

0

101

101

0

101

500

20.12%

YES

YES

Charter LEA 2 (not on Census list)

205

0

118

118

0

118

550

21.42%

YES

YES

State Total

380

8,926

218

9,144

71

9,215

57,020

If the SEA is unable to identify the sending LEA for each child enrolled in a charter LEA, the SEA may use alternative poverty data for the charter LEA and compute an equating factor. 

The SEA uses the equating factor to estimate the number of poor children for each charter LEA.  

Total Census poverty number for State

8,926

       =

0.574758532

   (State equating Factor)

Total alternative (FRPL)  

15,530

poverty data for State

Notes:

Numbers in example may not add due to rounding.

Column (1)             Number of free and reduced price lunch (FRPL) children in charter LEAs.

Column (2)             Census poverty estimates for each LEA on the Census list.

Column (3)             FRPL count in Column (1) for each charter LEA is multiplied by the State equating factor.

Column (4)             For LEAs 1 - 6, the number shown is the Census poverty estimate.  For each charter LEA, the number shown is derived in Column (3). 

                               Note: the total in Column (4) will exceed the total reported by the Census.

Column (6)             Total number of formula children used to determine LEA eligibility (Column (4) + Column (5)).

Column (7)             For LEAs 1 - 6, the number is the 5 - 17 population reported by the Census.  For the charter LEAs, the number is the enrollment of children ages 5 - 17 reported to the SEA.

Column (8)             The percent of formula children (Column (6)/Column (7)).

No.  States and LEAs are not required to use projected data when providing funds to new or expanding charter schools.  Rather, the State or LEA may reserve funds off the top of its total allocation under the particular program, and wait until actual data are available before making any allocations to charter schools.  34 CFR §§76.788(b)(2) and 76.793.

22. How does a State or LEA determine whether to treat a charter school as an LEA or a public school within an LEA for purposes of allocating funds under a covered program?

Each of the Federal statutes governing the covered programs defines LEA for purposes of the programs authorized under the statute.  Because these definitions are broad and rely heavily on State law, the Department generally will defer to the State on the question of whether a charter school is an LEA or a public school within an LEA.  The State determination must be consistent with Federal and State law, however, and may not violate any established State policies or practices.  The Department urges States to develop clear policies for determining whether charter schools in the State are LEAs or public schools within an LEA under each of the covered programs.  34 CFR §76.787.

23. May a charter school be treated as an LEA for purposes of some covered programs and a public school within an LEA for purposes of other covered programs?

As a general rule, a charter school cannot be an LEA and a public school within an LEA under the same Federal definition of local educational agency.  Title XIV of the ESEA, for example, defines LEA for purposes of programs authorized under the ESEA.  Because both Even Start and Safe and Drug-Free Schools are authorized under the ESEA, a charter school could not be an LEA for purposes of Even Start and a public school within an LEA for purposes of Safe and Drug-Free Schools.  Likewise, because Perkins III adopts the ESEA definition of LEA, a charter school could not be treated differently for purposes of ESEA programs and programs authorized under Perkins III.

Part B of IDEA, on the other hand, contains its own definition of LEA.  Therefore, it is conceivable that a charter school could be treated as an LEA for purposes of ESEA and Perkins III programs, and a public school within an LEA for purposes of programs authorized under Part B of IDEA.  The charter school would have to be treated consistently under the Grants to States and Preschool Grants programs, though, since both of these programs are authorized under Part B of IDEA.

One exception to the general rule that a charter school cannot be treated as an LEA and a public school within an LEA under different covered programs that rely on the same Federal definition of LEA, is where a State law provision specifically authorizes charter schools to elect to be treated as an LEA or a public school within an LEA for purposes of a particular program.  In such a case, the Department generally will defer to the State law.  34 CFR §76.787.

A-3.  Adjustments
24. [image: image8.wmf]             EXAMPLE 7

                                        Basic Grant Allocations for all LEAs, including special LEAs for which the SEA is unable to identify children from a sending LEA

         For SY 2000-2001

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

Total

Percent of

ED-

Amount State

Number of

Total

Formula

Determined

Reserved from

Revised

Formula

Number of

Children in 

Basic Grant

Allocations to 

Amount

Allocations

Children in

Formula

Charter LEAs

Allocations

LEAs on Census

Distribution 

Remaining for 

to LEAs

Basic Grant

Children in

of State

for LEAs on

List for Charter 

of Reserve to

LEAs on

Eligible for

LEA

Eligible LEAs

Charter LEAs 

Total

Census list

LEAs 

Charter LEAs 

Census List

Basic Grants

LEA 1 (on Census list)

1,004

$717,473

$17,004

$700,469

$700,469

LEA 2 (on Census list)

1,320

983,963

23,320

960,643

960,643

LEA 3 (on Census list)

1,569

1,220,656

28,930

1,191,726

1,191,726

LEA 4 (on Census list)

1,984

1,526,361

36,175

1,490,186

1,490,186

LEA 5 (on Census list)

2,065

1,500,045

35,552

1,464,493

1,464,493

LEA 6 (on Census list)

1,055

791,228

18,752

772,476

772,476

Charter LEA 1 (not on Census list)

101

101

46.05%

$73,562

73,562

Charter LEA 2 (not on Census list)

118

118

53.95%

86,172

86,172

Total

9,215

218

100.00%

6,739,726

159,734

159,734

6,579,992

6,739,726

            Total formula children in  

eligible charter LEAs (Column (2)) 

218

=

2.37%

      (Percent formula children in 

   Total formula children in all eligible

9,215

       special LEAs are of the State total)

            LEAs (Column (1))

Notes:

Numbers in example may not add due to rounding.

Column (1)    Numbers taken from Column (6) in Example 6.

Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (4).

                        The Column (5) total is the amount the SEA reserves for allocations to charter LEAs.

Column (6)    Column (3) percentage for each charter LEA x Column (5) total.   This is the amount allocated to each eligible charter LEA in the State.

Column (7)    The amounts for LEAs 1 - 6 are Column (4) - Column (5).   

Column (8)    Column (6) + Column (7).

Under what circumstances is a State or LEA required to adjust an allocation previously made to a new or expanding charter school under the final regulations?

Section 76.789(b) of the final regulations provides States and LEAs with the flexibility to allocate funds to new or expanding charter schools based on reasonable estimates of projected enrollment at the charter school.  If a State or LEA provides funds to a new or expanding charter school based on projected data and, after the charter school opens or expands, actual enrollment or eligibility data show that the State or LEA has allocated more or fewer funds to the charter school than the amount for which the charter school was eligible, then the State or LEA must make appropriate adjustments to the allocation previously made to the charter school.  The purpose of this requirement is to ensure that new and expanding charter schools receive the amount of funds for which they are eligible -- no more and no less.  Accordingly, States and LEAs must make adjustments to charter school allocations for both overpayments and underpayments, as well as appropriate adjustments to the allocations of other LEAs and public schools.  For example, if projected enrollment data result in an SEA allocating too few funds to a charter school LEA, the SEA would be required to adjust upward the charter school LEA’s allocation when actual enrollment data are available.  Similarly, if the SEA reserves more funds off the top of its total allocation than are needed to make allocations to eligible charter schools, the SEA must return the excess funds to its other LEAs in proportion to their initial allocations.  34 CFR §76.796.

25. May a State or LEA rely on eligibility or enrollment data from a prior year when making required adjustments to allocations under the final regulations?

No.  Any required adjustments to allocations for a given academic year must be based on actual enrollment or eligibility data for the charter school on or after the date the charter school opens for the first time or significantly expands its enrollment.  The adjustments may not be based on enrollment or eligibility data from a prior year, even if allocations to other LEAs and public schools under the program are based on a prior year’s data.  34 CFR §76.791; see also Q&A No. 17.

26. When are States and LEAs required to make adjustments under the final regulations?

States and LEAs must make any necessary adjustments to allocations under a covered program on or before the date the State or LEA allocates funds to LEAs and public schools under the program for the succeeding academic year.  Thus, a State or LEA may make adjustments immediately, when it makes the next year’s allocations, or anytime in between.  34 CFR §76.797(a).

27. May States or LEAs use funds allocated for the succeeding academic year to make required adjustments under the final regulations?

Yes.  When making adjustments to allocations under the final regulations, the State or LEA may use funds from the State’s allocation under the applicable covered program for the academic year in which the charter school opened or expanded, or from the State’s allocation under the program for the academic year immediately following the academic year in which the charter school opened or expanded.  34 CFR §76.797(b).

28. How does a State or LEA reallocate funds if a charter school closes?

Neither section 10306 of the Act nor the final regulations prescribe closeout or reallocation procedures for States or LEAs to follow if and when a charter school closes.  Therefore, as a general rule, if a charter school that has received funds in accordance with these final regulations closes, States and LEAs should follow the same procedures that are used to close out subgrants and reallocate funds for other eligible entities under the applicable program.  See 34 CFR §80.50.

B. Programs in Which States or LEAs

      Allocate Funds by Formula
This section of the guidance addresses issues regarding implementation of the final regulations in covered programs under which the State or LEA allocates funds on a formula basis.  These programs include Class-Size, Eisenhower, Emergency Immigrant Education, Homeless, Innovative Education Program Strategies, Safe and Drug-Free Schools, Vocational Education Basic Grants, and Tech-Prep (see footnote 2).  As a general rule, when allocating funds under these programs, States and LEAs must treat charter schools in a manner consistent with the applicable program statute and regulations, and ensure that charter schools receive the proportionate allocations for which they are eligible under the program.  In a State that considers charter schools to be LEAs, the State must treat those charter schools like other LEAs in the State when making eligibility determinations and allocating funds under these programs.  Similarly, if a State considers charter schools to be public schools within an LEA, the LEA must treat its charter schools like other public schools within the LEA when determining eligibility and making within-district allocations.

This section of the guidance does not address issues relating to Title I or Part B of IDEA.  For questions and answers regarding implementation of the final regulations under those formula grant programs, see sections III-E and III-F, respectively, of this nonregulatory guidance.
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                             Concentration Grant Allocations for all LEAs, including charter LEAs for which the SEA is unable to identify children from a sending LEA

For SY 2000-2001 

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

Total No. of

Percent of

ED-

Amount State

Formula Children

Total

Formula

Determined

Reserved from

Revised

 in Conc. Grant Eli-

Number of

Children in 

Conc. Grant

Allocations to 

Amount

Allocations

gible LEAs & LEAs

Formula

charter LEA

Allocations

LEAs on Census

Distribution 

Remaining for 

to Conc. 

Receiving a Conc.

Children in

of State

for LEAs on

List for Charter

of Reserve to

LEAs on

Grant Eligible

LEA

Grant in SY 1999-2000

Charter LEAs 

Total

Census list

LEAs 

Charter LEAs 

Census List

LEAs

LEA 1 (on Census list)

1,004

$107,621

$2,551

$105,070

$105,070

LEA 2 (on Census list)

1,320

147,594

3,498

144,096

144,096

LEA 3 (on Census list)

1,569

183,098

4,339

178,759

178,759

LEA 4 (on Census list)

1,984

228,954

5,426

223,528

223,528

LEA 5 (on Census list)

2,065

225,007

5,333

219,674

219,674

LEA 6 (on Census list)

1,055

118,684

2,813

115,871

115,871

Charter LEA 1 (not on Census list)

101

101

46.05%

$11,034

11,034

Charter LEA 2 (not on Census list)

118

118

53.95%

12,926

12,926

Total

9,215

218

100.00%

1,010,958

23,960

23,960

986,998

1,010,958

            Total formula children in  

eligible charter LEAs (Column (2)) 

218

=

2.37%

      (Percent formula children in 

   Total formula children in all eligible

9,215

       charterl LEAs are of the State total)

            LEAs (Column (1))

Notes:

Numbers in example may not add due to rounding.

Column (1)    Numbers taken from Column (6) in Example 6.   Athough LEA 1 is not eligible for a Concentration Grant, it will receive a Concentration Grant 

                        in SY 2000-2001 under the FY 2000 Appropriations Act because it received a Concentration Grant in SY 1999-2000. Therefore, its formula count is included 

                        in the calculations for this example.

Column (4)    Even though LEA 1 is ineligible and has no Concentration Grant formula children for SY 2000-2001, ED, under the FY 2000 

                       Appropriations Act, provided LEA 1 with a Concentration Grant allocation because it received an allocation in SY 1999-2000.

Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (4).

                        The Column (5) total is the amount the SEA reserves for allocations to charter LEAs.

Column (6)    Column (3) percentage for each charter LEA x Column (5) total. This is the amount allocated to each eligible charter LEA.

Column (7)    The amounts for LEAs 1 - 6 are Column (4) - Column (5).   

Column (8)    Column (6) + Column (7).

How and when does a State or LEA allocate funds to an eligible charter school that opens or expands on or before November 1st of an academic year?

For each charter school that opens for the first time or significantly expands its enrollment on or before November 1st of an academic year, the State or LEA must implement procedures to ensure that the charter school receives the proportionate amount of funds for which the charter school is eligible under the applicable program.  States are given broad discretion to develop their own procedures for meeting the requirements of the final regulations.  The procedures must ensure, however, that charter schools opening or expanding by November 1st receive the funds for which they are eligible within five months of the date they open or expand.  34 CFR §§76.792(a) and 76.793(a).  See also Q&A No. 33.

30. How and when does a State or LEA allocate funds to an eligible charter school that opens or expands between November 1st and February 1st of an academic year?

For each charter school that opens for the first time or significantly expands its enrollment after November 1st but before February 1st of an academic year, the State or LEA must implement procedures to ensure that the charter school receives at least a pro rata portion of the funds for which the charter school is eligible under the applicable program.  The pro rata amount must be based on the number of months or days the charter school will participate in the program as compared to the total number of months or days in the academic year.  The funds must be made available to the charter school on or before the date the State or LEA allocates funds to LEAs or public schools under the applicable program for the succeeding academic year.  34 CFR §§76.792(b) and 76.793(b).

31. How and when does a State or LEA allocate funds to an eligible charter school that opens or expands after February 1st of an academic year?

Although States and LEAs may provide funds to charter schools that open for the first time or significantly expand their enrollment after February 1st of an academic year, they are not required to do so.  States or LEAs that elect to fund such charter schools may provide the charter school with a pro rata portion of the funds for which the charter school is eligible under the applicable program.  Again, the pro rata amount must be based on the number of months or days the charter school will participate in the program as compared to the total number of months or days in the academic year.  Because States and LEAs are not required to fund charter schools that open or expand after February 1st, States and LEAs that elect to do so may establish their own procedures and timeframes for providing the funds.  In providing funds to charter schools that open or expand after February 1st, however, the State or LEA must use funds allocated to the State under the applicable program for the academic year in which the charter school opened or expanded, or for the succeeding academic year.  34 CFR §§76.792(c); see also Q&A No. 32.

32. May States and LEAs use funds allocated to them for the succeeding academic year when providing funds to charter schools that opened or expanded during the preceding academic year?

For charter schools that open for the first time or significantly expand their enrollment after November 1st, a State or LEA may provide funds to the charter school from the State or LEA’s allocation for the academic year in which the charter school opens or expands, or from its allocation for the succeeding academic year.  Thus, a Title I-eligible charter school that opened or expanded on December 1st of the 1999-2000 academic year would receive a pro rata amount of Title I funds.  The State or LEA could provide the funds to the charter school anytime between December 1, 1999, and the date the State or LEA makes Title I allocations to other LEAs and public schools for the 2000-2001 academic year.  If the State or LEA elects to wait until the 2000-2001 academic year to make the award, the State or LEA could use its Title I allocation for that academic year.  This funding option would not be available to the State or LEA if the charter school opened or expanded on or before November 1, 1999, since the State or LEA will not have received its Title I allocation for the 2000-2001 year within the five month time period by which the charter school must receive the funds.  34 CFR §§76.793(a); 76.793(b)(2).

33. What types of procedures may States and LEAs develop for allocating funds to new or expanding charter schools under the final regulations?
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In recognition of the potential administrative burden that section 10306 of the ESEA may place on States and localities, the final regulations are intended to allow States and LEAs maximum flexibility to develop procedures that will enable them to comply with the statutory requirement in a manner that minimizes any disruption in State and local administration of the covered programs.  Examples of procedures States and LEAs could implement include reserving an appropriate amount of funds from their total allocation under a covered program; reserving an appropriate amount of funds from the allocation to a particular LEA or public school based on the number of students from that LEA or public school who are expected to attend the charter school; and using, for charter school allocations, any carryover, reallocation, State or local administration, or other discretionary funds that may be available at the State and local levels.  34 CFR §76.792; see also Q&A Nos. 28-31.

34. How does a State or LEA determine the amount of funds to provide to a new or expanding charter school under a formula program in which allocations are based on a prior year’s data?

Under section 76.791(b) of the final regulations, a State or LEA may not deny funding to a new charter school due to the lack of a prior year’s data; nor may a State or LEA determine the amount of funds to provide to an expanding charter school based on a prior year’s data.  States and LEAs have some flexibility, however, in determining the amount of funds a new or expanding charter school is eligible to receive.  Consider, for example, a charter school LEA that is scheduled to open for the first time in September 2001 and meets the statutory requirements for eligibility under the Title II (i.e., Eisenhower) program.  Under the Title II statute (section 2203 of the ESEA), one-half of an LEA’s program allocation must be based on the relative share of Title I funds the LEA received in the previous year (the other half of the allocation is based on the LEA’s relative enrollment for the current year).

If the charter school LEA opens in September 2001 as scheduled, under section 76.793(a) of the final regulations, the State would have to provide Title II funds to the charter school LEA within five months.  In addition, the eligibility determination and 100 percent of the program allocation for the charter school LEA would have to be based on current year data, even though eligibility determinations and one-half of the program allocations for other LEAs and public schools would be based on data for a prior year.  In other words, the final regulations require States to provide each charter school LEA that opens for the first time or significantly expands its enrollment with the full Title II allocation for which the charter school LEA is eligible, including a portion based on its proportionate share of Title I funds, even though a newly created charter school will not have generated a Title I allocation for the previous year.

Continuing with the example above, for a charter school LEA that opens or expands in September 2001, the State may determine the amount of Title II funds for which the charter school LEA is eligible for the 2001-02 academic year in any one of the following ways:

(a) Using the current year’s Title I eligible children for the new or expanding charter school LEA, redetermine the prior year’s Title I allocations, including allocations for new or expanding charter school LEAs as if they had been in existence in that prior year.  Each new or expanding charter school LEA would receive that proportion of Title II funds. 

(b) Use the current year’s Title I allocations for all LEAs, including new and expanding charter school LEAs, to determine the proportionate share of Title II funds each new and expanding charter school LEA is eligible to receive.

The preceding options for allocating Title II funds to new or expanding charter school LEAs are based on statutory and regulatory provisions that require eligibility determinations for these schools to be based on current enrollment data.  States and LEAs should not follow the final regulations or these guidelines when allocating funds to a charter school during a year in which the charter school is neither opening for the first time nor significantly expanding its enrollment.  In such cases, the State or LEA should adhere to the statutory formula for allocating funds under the applicable program.  34 CFR 76.791; see also Q&A No. 17.

For questions and answers regarding allocations under Title I and Part B of IDEA, see Sections III-E and III-F, respectively, in this nonregulatory guidance.

C. Programs in Which States or LEAs

Award Subgrants on a Competitive Basis

This section of the guidance addresses issues related to the eligibility of charter schools to receive funds under Department programs in which States or LEAs award subgrants on a competitive basis.  These programs include Adult Education, CSRD, Eisenhower, Emergency Immigrant Education, Even Start, Goals 2000, Homeless, Safe and Drug-Free Schools, TLCF, and Tech-Prep (see footnote 2).

35. Are States and LEAs required to comply with the final regulations when awarding subgrants on a competitive basis?  How does a State or LEA provide funds to new or expanding charter schools under a program in which subgrants are awarded on a competitive basis?

States and LEAs are required to comply with the final regulations when awarding subgrants on a competitive basis.  For covered programs in which the State or LEA awards subgrants on a competitive basis, the State or LEA must provide eligible charter schools that are scheduled to open for the first time or significantly expand their enrollment on or before the closing date of the competition a full and fair opportunity to compete for funds under the program.  Because the ultimate decision of whether to fund an eligible applicant under a discretionary grant program lies within the discretion of the State or LEA, a new or expanding charter school could be eligible to participate in such a program and still not receive funding.  Accordingly, for discretionary programs in which States or LEAs award subgrants on a competitive basis, section 76.794(a) of the final regulations require States and LEAs to provide eligible charter schools that are scheduled to open on or before the closing date of any competition under the program with a full and fair opportunity to apply to participate in the program.  Existing charter schools that significantly expand their enrollment must be provided the same information and given the same opportunity to compete for funds under these programs as other existing LEAs and public schools.  34 CFR §76.794(a).

For a discussion of full and fair opportunity, see Q&A No. 38.

36. What eligibility requirements must a charter school meet in order to apply to participate in a program in which subgrants are awarded on a competitive basis?

In order to apply to participate in a grant program in which States or LEAs award subgrants on a competitive basis, a charter school generally must establish itself as an eligible applicant on the same basis as other eligible applicants under the program.  Eligible applicants under these programs may consist of one or more of a broad range of educational entities, including LEAs, institutions of higher education, community-based organizations, public and private non-profit agencies, public schools, etc.  Under the CSRD, Goals 2000, Homeless, and TLCF programs, for example, eligibility for subgrants is limited to LEAs.  Therefore, only charter school LEAs are eligible to compete directly for subgrants under these programs.  The Adult Education program, on the other hand, authorizes States to award subgrants to a number of entities, including LEAs, community-based organizations, institutions of higher education, public and private non-profit agencies, libraries, etc.  Thus, a charter school that is not its own LEA, but is established as a non-profit agency, could qualify as an eligible applicant under the Adult Education program.

A new or expanding charter school that does not qualify as an eligible applicant for a direct grant under a particular program still may be eligible to participate in the program as part of the LEA’s application.  When providing funds under such circumstances, the LEA should consider charter schools on an equitable basis with other public schools within the LEA.  34 CFR §§76.788(c) and 76.789(b)(1)(ii).

37. What information must a charter school provide to the State or LEA in order to compete for funds under a program in which subgrants are awarded on a competitive basis?

A charter school that is interested in competing for funds under a program in which subgrants are awarded on a competitive basis must notify the responsible State agency or LEA, in writing, of the date the charter school is scheduled to open.  Upon receiving such notice, the State agency or LEA is required to provide the charter school with a full and fair opportunity to apply to participate in the program.  34 CFR §§76.788(a) and 76.794(a); see also Q&A No. 38.

38. How does a State or LEA provide eligible charter schools with a full and fair opportunity to compete for funds under a program in which subgrants are awarded on a competitive basis?

A State or LEA generally provides a new or expanding charter school with a full and fair opportunity to apply to participate in a covered program in which subgrants are awarded on a competitive basis if the State or LEA provides the charter school with timely and meaningful information about the program, including dates of any upcoming competitions.  The State or LEA must provide timely and meaningful information to the charter school about any program for which the charter school may be eligible to participate, provided that the charter school notifies the responsible State agency or LEA of the date the charter school is scheduled to open or expand.  34 CFR §76.789(a).

For a discussion of timely and meaningful information, see Q&A No. 16.

39. May a charter school that has not yet opened compete for a subgrant under these programs?

Yes.  A charter school that meets the eligibility requirements for the applicable program may compete for a subgrant, even if it has not yet opened.  The charter school must be scheduled to open on or before the closing date of the competition, however, and must actually open in order to receive any funds under the program.  34 CFR §76.794(a).

40. Are States and LEAs required to provide a full and fair opportunity to eligible charter schools that are scheduled to open after the closing date of a subgrant competition?

No.  When awarding subgrants on a competitive basis, a State or LEA is not required to provide a full and fair opportunity to participate in the program to any charter school that is scheduled to open after the closing date of a subgrant competition.  34 CFR §76.794(a).

41. Is a State or LEA required to delay a subgrant competition in order to allow a charter school that has not yet opened or expanded to compete for funds under a covered program?
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                             Concentration Grant Allocations for all LEAs, including charter LEAs for which the SEA is unable to identify children from a sending LEA

For SY 2000-2001 

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

Total No. of
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ED-

Amount State

Formula Children
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Formula

Determined

Reserved from

Revised

 in Conc. Grant Eli-

Number of

Children in 

Conc. Grant

Allocations to 

Amount

Allocations

gible LEAs & LEAs

Formula

charter LEA

Allocations

LEAs on Census

Distribution 

Remaining for 

to Conc. 

Receiving a Conc.

Children in

of State

for LEAs on

List for Charter

of Reserve to

LEAs on

Grant Eligible

LEA

Grant in SY 1999-2000

Charter LEAs 

Total

Census list

LEAs 

Charter LEAs 

Census List

LEAs

LEA 1 (on Census list)

1,004

$107,621

$2,551

$105,070

$105,070

LEA 2 (on Census list)

1,320

147,594

3,498

144,096

144,096

LEA 3 (on Census list)

1,569

183,098

4,339

178,759

178,759

LEA 4 (on Census list)

1,984

228,954

5,426

223,528

223,528

LEA 5 (on Census list)

2,065

225,007

5,333

219,674

219,674

LEA 6 (on Census list)

1,055

118,684

2,813

115,871

115,871

Charter LEA 1 (not on Census list)

101

101

46.05%

$11,034

11,034

Charter LEA 2 (not on Census list)

118

118

53.95%

12,926

12,926

Total

9,215

218

100.00%

1,010,958

23,960

23,960

986,998

1,010,958

            Total formula children in  

eligible charter LEAs (Column (2)) 

218

=

2.37%

      (Percent formula children in 

   Total formula children in all eligible

9,215

       charterl LEAs are of the State total)

            LEAs (Column (1))

Notes:

Numbers in example may not add due to rounding.

Column (1)    Numbers taken from Column (6) in Example 6.   Athough LEA 1 is not eligible for a Concentration Grant, it will receive a Concentration Grant 

                        in SY 2000-2001 under the FY 2000 Appropriations Act because it received a Concentration Grant in SY 1999-2000. Therefore, its formula count is included 

                        in the calculations for this example.

Column (4)    Even though LEA 1 is ineligible and has no Concentration Grant formula children for SY 2000-2001, ED, under the FY 2000 

                       Appropriations Act, provided LEA 1 with a Concentration Grant allocation because it received an allocation in SY 1999-2000.

Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (4).

                        The Column (5) total is the amount the SEA reserves for allocations to charter LEAs.

Column (6)    Column (3) percentage for each charter LEA x Column (5) total. This is the amount allocated to each eligible charter LEA.

Column (7)    The amounts for LEAs 1 - 6 are Column (4) - Column (5).   

Column (8)    Column (6) + Column (7).

No.  A State or LEA is not required to delay the competitive process in order to allow a new or expanding charter school to compete for funds under a covered program.  As stated above, a charter school that is not scheduled to open on or before the closing date of a subgrant competition is not eligible to apply to participate in the program.  A charter school that is scheduled to open before the closing date of a subgrant competition, on the other hand, continues to be eligible to compete for funds, even if it does not actually open until after the competition has closed.  The State or LEA may not provide any funds to the charter school, however, until it actually opens.  34 CFR §76.794(a)(2).

42. When are competitions held under the covered programs?

As a general rule, States are given broad discretion in developing application deadlines and procedures under these programs.  Therefore, administration and implementation of each grant program will vary from State to State.  Variations in the timing and amounts of Congressional appropriations also will affect program continuity and funding levels, which, in turn, may alter the timing of program competitions.  34 CFR §76.794(a).

D. Programs in Which States Award Subgrants

       

        on a Discretionary, but Noncompetitive, Basis

This section of the guidance addresses issues related to discretionary programs in which the State awards subgrants on a noncompetitive basis.  Examples of these types of programs are Migrant Education and Neglected and Delinquent Children.  Under both of these programs, the State has discretion either to provide services directly, or to award funds to subgrantees on a competitive or noncompetitive basis.  Moreover, a number of programs, such as Part B of IDEA and Safe and Drug-Free Schools, require the State to allocate a majority of funds on a formula basis, but also allow a portion of funds to be distributed on a discretionary basis.

43. Are States and LEAs required to comply with the final regulations when awarding subgrants on a noncompetitive basis?  How does a State allocate funds to new or expanding charter schools under a discretionary covered program in which subgrants are not awarded through a competition?
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Determining formula counts for several charter school LEAs not on the Census list that draw all students from one LEA

                  on the Census list

(1)

(2)

(3)

(4)

(5)

(6)

Number of Free &

Reduced Price

Percent of All

Adjusted

Lunch (FRPL) 

FRPL Children

Census Poverty

Number of

Children Enrolled

Enrolled in the

Estimate for the

Total

Census 

in the Sending

Sending LEA &

Sending LEA and

Other

Number of

Poverty 

LEA & Charter

Charter 

Each Charter

Formula

Formula 

LEA

Children

School LEAs

School LEAs

School LEA

Children

Children

LEA (on Census list)

76,000

151,760

99.84%

75,880

927

76,807

Charter School LEA 1

40

0.03%

20

0

20

Charter School LEA 2

120

0.08%

60

0

60

Charter School LEA 3

80

0.05%

40

0

40

Total

76,000

152,000

100.00%

76,000

927

76,927

Notes:

Numbers may not add due to rounding.

Column (1)

Census poverty estimate for the sending LEA from which the charter school LEAs draw students.

Column (2)

Number of FRPL students enrolled in the sending LEA and charter school LEAs.

Column (3)

Percent of all FRPL students enrolled in the sending LEA and each charter school LEA.

Column (4)

Adjusted Census poverty estimate for sending LEA and each charter school LEA (the total for

Column (1)  (76,000) x individual percentage figures shown in Column (3)).

Column (5)

The number of other formula children.

Column (6)

The total number of formula children for each LEA is Column (4) + Column (5).

The final regulations do not apply to programs, or portions of programs, under which the State or LEA does not award subgrants by formula or through a competition.  Under the Migrant Education and Neglected and Delinquent Children programs, for example, States have discretion either to provide services directly or to award funds to subgrantees on a competitive or noncompetitive basis. Unless the State elects to award subgrants through a competition, the State is not required to comply with the final regulations when distributing funds under these programs.  Similarly, a number of programs, such as Part B of IDEA and Safe and Drug-Free Schools, require States to allocate a majority of funds on a formula basis, but also allow a portion of funds to be distributed on a discretionary basis.  For these programs, the State or LEA would not be required to comply with the final regulations when distributing the discretionary portion of the funds on a noncompetitive basis.  If the State or LEA distributes the discretionary portion of the funds on a competitive basis, then the final regulations would apply, and new or expanding charter schools would have to be given a full and fair opportunity to apply.  While the final regulations are not intended to restrict the discretionary authority of States or LEAs, the Department encourages States and LEAs to consider charter schools on an equitable basis with other LEAs and public schools when providing funds on a discretionary, but noncompetitive, basis.  34 CFR §§76.787 and 76.794 (b).

44. Are States and LEAs required to comply with the final regulations when providing services to new or expanding charter schools under these programs?

No.  The final regulations do not apply to the provision of services by States or LEAs under these programs.  Thus, if a State elects to provide services to eligible LEAs and public schools, including new or expanding charter schools, the provision of those services would not be governed by the requirements in the final regulations.  When providing services on a discretionary, but noncompetitive, basis, however, States and LEAs are encouraged to consider charter schools on an equitable basis with other LEAs and public schools.  34 CFR §76.785.

E.  Title I, Part A of the Elementary

        and Secondary Education Act

This section of the guidance addresses issues concerning the eligibility of charter schools to receive Title I funds, and the allocation of those funds to new and expanding charter schools.  Title I provides Federal financial assistance, through SEAs, to LEAs to meet the educational needs of children who are failing, or most at risk of failing, to meet a State's challenging content and student performance standards in schools with high concentrations of children from low-income families.  New or expanding charter schools may be eligible to receive Title I funds as LEAs or as participating public schools within an LEA.
In general, when allocating Title I funds, SEAs and LEAs must treat charter schools in a manner consistent with the Title I statute and regulations, and ensure that charter schools receive the proportionate allocations for which they are eligible.  In a State that considers charter schools to be LEAs, the SEA must treat those charter schools like other LEAs in the State when determining Title I LEA eligibility and allocations.  Similarly, if a State considers charter schools to be public schools within an LEA, the LEA must treat its charter schools like other public schools in determining Title I eligibility and making within-district allocations.

E-1.  
Allocating Title I Funds to New




or Expanding Charter School LEAs
45. What eligibility requirements must a charter school LEA meet in order to receive Title I funds?

In order to receive Title I funding, a charter school LEA generally must meet the same eligibility requirements that apply to other LEAs in the State, except that an SEA may not determine a charter school LEA’s eligibility to receive Title I funds based on data from a prior year (see [image: image13.wmf]EXAMPLE 2

Determining whether sending and charter school LEAs are eligible after determining a formula count 

              (Several chater school LEAs drawing children from one LEA on the Census list)

(1)

(2)

(3)

(4)

(5)

(6)

(7)

Number of 

Adjusted 

Children Enrolled 

Estimate of the 

Number of

in Each Charter

Census

Estimate of

Number of Formula

Formula Children

 School LEA &

Population

Population

Children for

As Percent of

Eligible for

Living in  

Ages

Ages

 Sending LEA &

Population

Eligible for

Concentration

LEA

Sending LEA

5 - 17

5 - 17

Charter School LEAs

Ages 5 - 17

Basic Grants?

Grants?

LEA (on Census list)

264,553

264,213

76,807

29.07%

YES

YES

Chater School LEA 1

60

60

20

33.33%

YES

YES

Charter School LEA 2

170

170

60

35.29%

YES

YES

Charter School LEA 3

110

110

40

36.36%

YES

YES

Total

340

264,553

264,553

76,927

Notes:

Column (1)

Number of children living in sending LEA and enrolled in the charter school  LEAs.

Column (2)

Census population ages 5 - 17 for sending LEA provided by ED.

Column (3)

Estimated 5 - 17 population.  For sending LEA it is Column (2) less the total in Column (1).  For each charter school LEA 1 - 3,  

it is the number shown in Column (1).

Column (4)

Adjusted number of formula children for each LEA taken from Column (6) in Example 1.

Column (5)

Formula count as a percent of each LEA's estimated 5 - 17 population (Column (4)/Column(3)).

Q&A No. 17).  To be eligible for a Basic Grant, an LEA must have at least 10 formula children and the number of such children must exceed two percent of the LEA's population ages 5 through 17 years.  To be eligible for a Concentration Grant, an LEA generally must have more than 6,500 formula children, or the number of such children must exceed 15 percent of the LEA’s population ages 5 through 17.  Formula children are defined in Q&A No. 46.

46. In general, how does the Department determine LEA allocations under Title I?
Beginning in school year (SY) 1999-2000, the Department allocates funds to eligible LEAs through SEAs based on the number of children counted in the Title I formula and each State’s per-pupil expenditure.  Formula children are children ages 5 through 17 from low-income families, as estimated by the U.S. Census Bureau (Census) every two years, and annual counts of similarly aged children in locally operated institutions for neglected children, foster homes, and in families above poverty receiving Temporary Assistance for Needy Families (TANF).

47. What role does the SEA play in the Title I allocation process?

ED’s LEA allocations for SY 2000-01 reflect the list of LEAs that existed on maps provided to the Census by each State for SY 1995-96.  As a result, the LEAs on ED’s allocation list may not match the SY 2000-2001 universe of LEAs for many States.  Therefore, SEAs in those States must adjust ED-determined allocations to account for LEA boundary changes and special LEAs, such as charter schools, that have been created since SY 1995-96 and are eligible for Title I.  Even though ED determines Title I allocations for most LEAs, the SEA will always play a role in the allocation process because of the need to adjust for LEA changes taking place between the period when the data were collected and the time they are actually used.

In addition to these adjustments, sections 1124(a)(2) and 1124A(a)(4) of Title I permit an SEA to combine the ED-determined allocations for LEAs that serve an area of fewer than 20,000 total residents (small LEAs).  Using an alternative method approved by ED, the SEA may redetermine eligibility for Basic and Concentration Grants for its small LEAs and redistribute the combined total of funds allocated for those LEAs.  For this purpose, charter school LEAs are considered to be small LEAs.  An SEA is not permitted to include the allocations of LEAs that serve an area with a total population of 20,000 or more in this redistribution.  Allocations for these large LEAs generally will be the allocations ED has determined, subject to adjustments needed to account for eligible LEAs not on the Census list and to reserve funds for State administration and school improvement.
For more details on the SEA’s role in the Title I allocation process, see the Department’s June 1999 policy guidance entitled, “School Year 1999-2000 State Educational Agency Procedures for Adjusting Basic and Concentration Grant Allocations Determined by the U.S. Department of Education” (hereinafter referred to as “June 1999 Guidance”) .  This guidance also applies to SY 2000-2001 Title I allocations.

48. What information must a new or expanding charter school LEA provide to its SEA in order to receive Title I funds?

In 
A. order for the SEA to determine a charter school LEA’s Title I eligibility and allocation, a charter school LEA must provide the SEA with data on the following:

(a) The number of children ages 5 through 17 enrolled in the charter school and the LEA(s) in which they reside; and

(b) The 
1. number of children ages 5 through 17 from low-income families and the LEA(s) in which they reside.

49. How does the SEA obtain a count of formula children to determine whether a new or expanding charter school LEA is eligible to receive Title I funds?
For each LEA not on the Census list that is a charter school LEA opening for the first time or significantly expanding its enrollment, the SEA must obtain from the charter school LEA a count of formula children and children ages 5 through 17, and subtract these children from each sending LEA (this process would also apply to other types of special LEAs such as regional vocational/technical schools).  
Because Census poverty data are not available for charter school LEAs, the SEA must derive an estimate of Census poor children and children ages 5 through 17 for each charter school LEA and determine the LEAs from which these children came.  In deriving a Census poverty count, the SEA may use an alternate poverty data source, such as free and reduced-price lunches, as long as these alternative data are available for both the sending and new or expanding charter school LEAs.   If alternative poverty data for the new or expanding charter school LEA are not available at the same time that such data are available for the sending LEA, an SEA may use the same data collected at a different time of the year.
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             Determining the number of formula children for a charter school LEA not on the Census list 
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Column (1)

Census poverty estimate for each LEA from which the charter school LEA draws students.  The charter school LEA is not on the Census list.

Column (2)

Number of FRPL students reported by each LEA to the SEA.

Column (3)

FRPL children living in LEAs 1 - 6 and enrolled in the charter school LEA.

Column (4)

Number of free and reduced-price lunch (FRPL) children living in each regular LEA from which  the charter school LEA draws students.

Column (5) 

Percent of FRPL children living in LEAs 1 - 6 enrolled in the charter school LEA (Column (3)/Column (4)).

Column (6)

Adjustment to Census poverty estimates in LEAs 1 - 6  (Column (1) x Column (5)) used to derive an estimated 

census count for the charter school LEA.

Column (7)

Adjusted Census poverty estimate for LEAs 1 - 6 (Column (1) less Column (6)).  The derived Census estimate


An SEA would follow the procedures outlined below to derive a formula count and to determine the eligibility of a new or expanding charter school LEA to receive Title I funds.
(a) For each charter school LEA opening for the first time or significantly expanding its enrollment:

(1) The charter school LEA reports to the SEA its total 5 through 17 population and identifies the LEAs from which those children came;
(2) The charter school LEA reports to the SEA a count of low-income children, using alternative poverty data that is from the same time period as the count of the charter school LEA’s 5 through 17 population and identifies the LEAs from which those children came;
(3) The SEA uses the total 5 through 17 population and the number of low-income children in the charter school LEA to derive an estimate of Census poverty children in each charter school LEA;
(4) The SEA adds any other formula children reported as enrolled in the charter school LEA to determine the total formula children in the charter school LEA; and
(5) The SEA calculates the percentage of formula children in the charter school LEA to determine eligibility for Title I.

(b) For 
each sending LEA:

(1) The SEA reduces the total ages 5 through 17 population by the number transferring to the new or expanding charter school LEA;
(2) The SEA reduces the number of Census poverty children in each sending LEA by the derived estimate of Census poverty children who transferred from that LEA to  the new or expanding charter school LEA (determined in Step (a) above);
(3) The SEA adds any other formula children that continue to reside in the sending LEA to determine a revised total of formula children in the sending LEA; and
(4) The SEA recalculates the percentage of formula children in the sending LEA.
The results from the above steps determine a count of formula children and the number of children ages 5 through 17 needed to determine Title I Basic and Concentration Grant eligibility for each charter school LEA opening for the first time or significantly expanding its enrollment, and each affected sending LEA.
For specific examples of 
how the SEA carries out this determination for new or expanding charter school LEAs
·  that draw their children from a single sending LEA, and
·  for new or expanding charter school LEAs that draw children from several sending LEAs, see Examples 1, 2, 3, and 4 in Appendix C of this nonregulatory guidance.
50. How does an SEA adjust ED-determined allocations to ensure that charter school LEAs opening for the first time or significantly expanding their enrollment receive the Title I allocations for which they are eligible in accordance with the final regulations?

F
A. or each LEA that sends children to a charter school LEA that is opening for the first time or significantly expanding its enrollment, the SEA adjusts the ED-determined allocations as follows:

(1) The SEA determines an amount per formula child for each sending LEA on the Census list contributing formula children to a charter school LEA not on the Census list by dividing the total allocation from ED by the total number of formula children in the sending LEA (using ED data);
(2) The SEA reduces the ED allocation for each sending LEA on the Census list by an amount equal to the number of formula children transferring to charter school LEAs not on the Census list multiplied by the sending LEA’s allocation per formula child determined above;
(3) Any amounts for Basic Grants remaining in sending LEAs no longer eligible for Basic Grants revert to the SEA for distribution (see the Department’s June 1999 guidance on procedures SEAs use in adjusting Title I LEA allocations determined by ED); and
(4) In light of the Fiscal Year (FY) 2000 Appropriations Act (Public Law No. 106-113), any amounts for a Concentration Grant remaining in a sending LEA that is no longer eligible for a Concentration Grant in SY 2000-01, but that received a Concentration Grant for SY 1999-2000, remain with the sending LEA.

For each new or expanding charter school LEA not on the Census list, the SEA determines the amount transferring from the sending LEAs as follows:

(1) The amount transferring to each charter school LEA not on the Census list equals the sum of the allocations subtracted from each sending LEA contributing formula children to the receiving charter school LEA.  That is, the amount a charter school LEA not on the Census list receives is the sum of the amounts that have followed the formula children from LEAs on the Census list;
(2) Any amounts for Basic Grants transferring to charter school LEAs that are ineligible to receive Title I funds revert to the SEA for distribution (see the Department’s June 1999 guidance on procedures SEAs use in adjusting Title I LEA allocations);
(3) Any amounts for a Concentration Grant transferring to a charter school LEA that is ineligible in SY 2000-2001 for a Concentration Grant, and did not receive a Concentration Grant in SY 1999-2000, revert to the SEA for distribution; and
(4) In light of the FY 2000 Appropriations Act, any amounts for a Concentration Grant transferring to a charter school LEA that is ineligible for a SY 2000-01 Concentration Grant, but that received a Concentration Grant for SY 1999-2000, transfer to the charter school LEA.

Once an SEA completes this process for its charter school LEAs and other types of special LEAs, it will have a list of all LEAs eligible for Basic and Concentration Grants as well as an initial allocation for each LEA for SY 2000-2001.  An SEA would then follow the steps outlined in the Department’s June 1999 Guidance to adjust for State administration and school improvement, ensure that each LEA receives its hold-harmless adjustment, 
 and, where appropriate, adjust the allocations of its small LEAs.
For an illustration of how an SEA adjusts initial ED allocations to account for charter school LEAs, see Example 5 in Appendix C.  For a detailed discussion of small LEA allocation procedures, see Steps 3, 4, and 5 in the Department’s June 1999 Guidance.

51. What options does an SEA have to ensure that a charter school LEA that is opening for the first time or significantly expanding its enrollment receives the Title I funds for which it is eligible within the time periods specified in the final regulations?

C
A. harter schools opening for the first time or significantly expanding their enrollment typically are not in a position to identify their formula children until on or near the date when the school actually opens or expands.  To accommodate this situation without delaying the determination of final allocations for other LEAs in the State that are not affected by the creation or expansion of a charter school LEA, SEAs have several options:
(a) U
1. nder the authority in section 1126(b) of Title I,
 an SEA may adjust the Title I allocations determined by ED for LEAs likely to send children to newly opening or expanding charter schools (sending LEAs) by reserving an estimated amount of funds in anticipation of the start-up or expansion of the charter school LEA.  Once actual enrollment information and alternative poverty data are available on which to derive a Census poverty count for the charter school LEA and determine eligibility (see Examples 1-4 in Appendix C), the SEA would then determine actual allocations for eligible sending LEAs and charter school LEAs,  and notify these LEAs of their final allocations later in the school year.  These final allocations would then be used as the base for determining the hold-harmless allocations the following year. In determining final allocations that reflect actual data, an SEA may make adjustments to the sending LEA’s allocation (i) out of its current year allocation; (ii) from funds carried over into the next year; or (iii) from its allocation determined in the following year;
(b) In a variation of the first option, an SEA may reserve an estimated amount from the State’s allocation as a whole in anticipation of the start-up of new or significantly expanding charter school LEAs.  However, once actual enrollment information and alternative poverty data are available on which to derive a Census poverty count for the charter school LEA and determine eligibility, an SEA must determine actual allocations for eligible sending LEAs and charter school LEAs, and notify these LEAs of their final allocations for the school year.  In following this option, the SEA must ensure that final adjustments are made only from sending LEAs affected by the creation of newly eligible LEAs and that LEAs not contributing children to newly opening public charter schools receive their full allocation; or


(c) A
2. n SEA may use funds made available through the reallocation process authorized in section 1126(c) of Title I, or from unexpended State administration funds, to provide estimated allocations to eligible charter school LEAs that are opening for the first time or significantly expanding their enrollment.  Once poverty data for the charter school LEAs become available, an SEA would determine actual allocations that the sending LEAs and the charter school LEAs are entitled to receive and notify the LEAs of what their actual allocation would have been for the school year through this process. These actual allocations would determine the amount of any adjustments the SEA would be required to make to the charter school LEA’s allocation for that year, and would become the base allocation for determining hold-harmless allocations the following year.

52. What steps may an SEA follow if it does not have information to identify the specific school district(s) from which a new or expanding charter school LEA has drawn its children?

The guidance in Q&A Nos. 50 and 51 is based on the assumption that the SEA can identify the specific LEA(s) from which a new or expanding charter school LEA draws its students.  If an SEA does not have information on the sending LEA for each child enrolled in a charter school LEA, the SEA may use the alternative method described below (this method is approved for SY 2000-01).

Under this special procedure, the SEA first determines the number of formula children in each new or expanding charter school LEA and the charter school LEA’s eligibility for Basic and Concentration Grants.  Then, the SEA determines an allocation for each charter school LEA.

(a) To determine the number of formula children and eligibility for each charter school LEA  (see Example 6 in Appendix C):

(1) The SEA identifies an alternative poverty factor (e.g., free and reduce-priced lunch) available in total for the State and for each charter school LEA.

(2) The SEA develops an equating factor for the State that represents the following proportion:

 Total number of Census poor children in the State

Total number of poor children in the State using the alternative poverty factor

(3) The SEA multiplies the equating factor times the number of poor children based on the alternative poverty factor reported by the charter school LEAs to obtain an estimate of Census poor children in the charter school LEAs.

(4) The SEA determines the total number of formula children in each charter school LEA by adding together the estimated Census poor children and all other formula children enrolled in the charter school LEA.

(5) The SEA uses the total number of formula children and the reported enrollment ages 5 through 17 in each charter school LEA to calculate the percentage of formula children in all charter school LEAs in the State (NOTE:  in this method, the number and percentage of Census formula children in the other LEAs in the State are unchanged).

(6) The SEA determines Basic and Concentration Grant eligibility for each charter school LEA.

(b) To determine Basic Grant allocations for charter school LEAs that are opening for the first time or significantly expanding their enrollment (see Example 7 in Appendix C):

(1) The SEA divides the number of formula children in all eligible charter school LEAs by the total number of formula children in the State to determine the percentage of the State’s total formula children enrolled in all charter school LEAs.

Total formula children in all eligible charter school LEAs

Total formula children in all eligible LEAs in the State

(2) The SEA reduces the allocation to all LEAs on the Census list by the percentage just determined.  The total amount taken from the eligible LEAs on the Census list becomes the amount reserved to make initial Basic Grant allocations to the charter school LEAs.

(3) The SEA determines the allocation for each eligible charter school LEA by multiplying the total amount reserved by the proportion of formula children enrolled in all charter school LEAs in the State.

In Example 7 in Appendix C, the SEA first divides the formula count in charter school LEA 1 by the total count for all eligible charter school LEAs to determine charter school LEA 1’s share of formula children.  The SEA multiplies that share by the total amount reserved to determine charter school LEA 1’s Basic Grant allocation.  The SEA repeats this process for charter school LEA 2.

(c) To determine Concentration Grant allocations for new or expanding charter school LEAs taking into account the special hold-harmless provisions in the FY 2000 Appropriations Act (see Example 8 in Appendix C):

(1) The SEA creates a list of all LEAs eligible to receive a Concentration Grant in SY 2000-2001 and all LEAs ineligible for a Concentration Grant in SY 2000-2001 that received a Concentration Grant in SY 1999-2000.  The list includes LEAs on the Census list, new LEAs, and charter school LEAs.

(2) The SEA divides the number of formula children in all charter school LEAs on the list just created by the total number of formula children in all LEAs on that list to determine the percentage of the State’s total formula children enrolled in all charter school LEAs.

Total formula children in all charter school LEAs

Total formula children in all LEAs

(3) The SEA reduces the allocation to all LEAs on the Census list by the percentage just determined.  The total amount taken from the LEAs on the Census list becomes the amount reserved to make initial Concentration Grant allocations to the charter school LEAs.

The SEA determines the Concentration Grant allocation for each charter school LEA by multiplying the total amount reserved by the proportion of the formula children enrolled in all charter school LEAs in the State.

E-2.  Allocating Title I Funds to New or Expanding Charter



   Schools that are Public Schools within an LEA
53. What eligibility requirements must a charter school that is opening for the first time or significantly expanding its enrollment meet in order to receive Title I funds from its LEA?

I
n order to receive Title I funds, a new or expanding charter school that is a public school within an LEA must meet the same eligibility requirements as other public schools in the LEA.  To allocate Title I funds to schools, an LEA must first determine which schools (including charter schools) are eligible to participate.  Generally, a school is eligible to participate in the Title I program if the percentage of children from low-income families residing in the school’s attendance area or enrolled in the school is at least as high as the percentage of children from low-income families in the LEA as a whole, or is at least 35 percent.

54. In general, how does an LEA distribute Title I funds to eligible schools within the LEA?

A
A. n LEA ranks all of its schools according to their percentages of poverty and allocates funds to eligible schools, in rank order according to those poverty percentages, based on the number of poor children in each school.  In allocating Title I funds, an LEA must serve all schools above 75 percent poverty before serving any school with a poverty rate below 75 percent.  After allocating funds to schools above 75 percent poverty, the LEA may serve lower-poverty schools either by continuing with the districtwide ranking or by ranking within grade-span groupings.  Although an LEA is not required to allocate the same per-pupil amount to each school in its district, it may not allocate a higher amount per child to schools with lower poverty rates than to schools with higher poverty rates.  Depending on choices an LEA makes with regard to such issues as the per-pupil allocation for each school, grade-span groupings, and off-the-top reservations, as well as the amount of Title I funds an LEA receives, an eligible school may or may not receive Title I funding.

For more details about how LEAs allocate Title I funds to schools, see the Title I regulations at 34 C.F.R. §§ 200.27-200.28; see also Title I, Part A Policy Guidance, April 1996 (Local Educational Agency Identification and Selection of School Attendance Areas and Allocation of Title I Funds) at http://www.ed.gov/legislation/ESEA/Title_I/basictoc.html.

55. Does an LEA have flexibility in obtaining poverty data for charter schools that are opening for the first time or significantly expanding their enrollment?

Y
es.  The following are examples of how an LEA may exercise flexibility in obtaining poverty data for new or expanding charter schools:

(a) If enrollment and poverty data for a new or expanding charter school are not available at the same time that such data are collected for other public schools within the LEA (e.g., the charter school has not yet opened or expanded), an LEA may use the same data collected at a different time of the year to determine the charter school's eligibility for, and allocation of, Title I funds.  For example, an LEA that uses enrollment and free-lunch data collected in February 1999 to determine allocations for the 2000-2001 school year may use charter school data collected at a later date to determine the public charter school's Title I eligibility and allocation.

(b) If an LEA uses poverty data that are not available for a charter school, such as free and reduced-price lunch data, the LEA has several options:

  (1) T
(1) he LEA may use poverty data for children attending a new or expanding charter school that are from a different source than the data it uses for other public schools within the LEA, so long as the income level for both sources is generally the same.  For example, charter school officials may be able to produce an equivalent count of children eligible for free and reduced-price lunches using sources of poverty data other than free and reduced-price lunch data, such as a survey of parents, State programs under Title IV of the Social Security Act, or tuition scholarship programs;
(2) If complete actual data are not available, the LEA may extrapolate the number of low-income children in a new or expanding charter school from actual data on a representative sample of children in the charter school.  The sample size should be large enough to draw a reasonable conclusion that the poverty estimate is accurate; or
(3) The LEA may obtain the number of poor children in a new or expanding charter school by correlating sources of data -- that is, by determining the proportional relationship between two sources of data on poor children in regular public schools and applying that ratio to a known source of data on poor children in a charter school.

56. What if enrollment and poverty data for a charter school that is opening for the first time or significantly expanding its enrollment are not available in time to be factored into the LEA's allocation process?

N
A. ewly opening or expanding charter schools typically are not in a position to identify their poverty children until on or near the date when the school actually opens or expands.  To accommodate this situation and ensure that charter schools receive the proportionate amount of Title I funds for which they are eligible within the time periods specified in the final regulations, the LEA has several options:


(a) T
(a) he LEA may reserve an amount off the top of its Title I allocation that it believes will be sufficient to fund eligible charter schools that are opening for the first time or significantly expanding their enrollment.  Once a charter school has opened or expanded, and the actual data is available, the LEA would determine whether the charter school is eligible and ranks sufficiently high to receive Title I funds.  The LEA would allocate the appropriate amount of the reserved Title I funds to the qualifying charter school in accordance with the LEA's Title I allocation procedures;
(b) The 
(c) LEA may distribute an appropriate amount available from Title I carryover funds to a charter school that is opening for the first time or significantly expanding its enrollment; or
(d) The LEA may apply to the SEA for funds available through the Title I reallocation process to serve a charter school that is opening for the first time or significantly expanding its enrollment.

F.  Part B of the Individuals with Disabilities Education Act



I. 
This section of the guidance addresses the general requirements of Part B of IDEA and the applicability of the final regulations to the allocation of Part B funds to new and expanding charter schools.  It is essential that States receiving Part B funds ensure that children with disabilities who attend charter schools and are eligible for Part B services receive a free appropriate public education (FAPE), and that the rights and protections of Part B are afforded to eligible students and their parents.  Accordingly, this section of the guidance is also intended to assist charter school operators and developers in educating students with disabilities by providing them with as much useful information as possible about the requirements of Part B and the steps they need to take to access Part B funds.

F-1.  General Requirements under Part B of IDEA
57. What are the general responsibilities of charter schools to disabled students?

As public schools, charter schools are subject to Part B of IDEA and Federal civil rights laws prohibiting discrimination on the basis of disability.  As is true for students with disabilities attending traditional public schools in the State, or who are publicly-placed at private schools as a means of providing special education and related services, students with disabilities attending charter schools and their parents retain all rights under Part B of IDEA.  34 CFR §300.312(a); see also 34 CFR §300.401(c).

For additional information on nondiscrimination on the basis of disability under Federal civil rights laws, see “Applying Federal Civil Rights Laws to Public Charter Schools:  Questions and Answers” (May 2000), issued by the Department’s Office for Civil Rights, at http://www.uscharterschools.org/pub/uscs_docs/fr/civil_rights_sub.htm.

58. What is Part B of IDEA?

Part B of IDEA (codified at 20 U.S.C. §§1401, 1411-1419) consists of two formula grant programs -- Grants to States and Preschool Grants -- that provide financial assistance to States and, through them, to LEAs, educational service agencies (ESAs), and some State agencies to assist in providing FAPE to children with disabilities.  With some exceptions, Part B funds must be used in meeting the excess costs of providing special education and related services to children with disabilities.

For a summary of Part B of IDEA, including basic eligibility and other program requirements, see Program Summaries, attached to this nonregulatory guidance as Appendix B.
59. Are charter school LEAs eligible to receive subgrants under Part B of IDEA?

Yes.  LEAs 
that meet the Part B definition at 34 CFR §300.18, including charter schools that are established as LEAs under State law, and meet the eligibility criteria in section 613 of IDEA are eligible to receive subgrants under the Grants to States and Preschool Grants programs authorized under Part B of IDEA.  
20 U.S.C. §§1411(g) and 1419(g)(1); 34 CFR §§76.787, 300.711, and 301.30.

60. Is every charter school an LEA?

No.  The Part B regulation at 34 CFR §300.18 defines the term local educational agency to include a 



charter school that is established as an LEA under State law. 
This definition of LEA is applicable to both funding authorities under Part B and, therefore, a charter school that is treated as an LEA under the Grants to States program must also be treated as an LEA for purposes of the Preschool Grants program.  
Whether a charter school is constituted as an independent LEA, a public school within an LEA, or some other entity is dependent on applicable State law.  34 CFR §§76.787 and 300.18(a)-(b); see also Q&A No. 23.
61. What eligibility requirements must a charter school LEA meet in order to receive funds under Part B of IDEA?

In order to be eligible for assistance from its SEA, a charter school LEA must meet the eligibility requirements in section 613 of IDEA.  Among other things, the charter school LEA must have in effect policies, procedures, and programs that are consistent with the policies and procedures the State has to meet in order to establish its eligibility for Part B grant awards.  Specifically, the charter school LEA must establish policies and procedures related to child find and conducting individual evaluations, placement of children in the least restrictive environment, and development and implementation of individualized education programs.  34 CFR §§76.788(c) and 300.220.
Other conditions relate to use of Part B funds in accordance with applicable provisions of Part B only to pay the excess costs of providing special education and related services to children with disabilities; and to supplement, and not supplant, State, local, and other Federal funds.  In addition, except under certain limited circumstances, funds awarded to LEAs under Part B may not be used to reduce the level of expenditures for the education of children with disabilities made by the LEA from local funds below the level of those expenditures for the preceding fiscal year.  20 U.S.C. §1413(a)(2)(A).

62. What information must a new or expanding charter school LEA provide to its SEA in order to receive funds under Part B of IDEA?

In order to receive funds under Part B of IDEA, a new or expanding charter school LEA must have on file with the SEA the policies and procedures described in Q&A No. 61 above.  In addition, the new or expanding charter school LEA must provide the SEA with the information the SEA needs to allocate Part B funds to the charter school LEA.  Specifically, the SEA will need to know the number of children with disabilities provided special education by the charter school LEA, the total number of children enrolled in the charter school LEA, and the number of children living in poverty as determined by the SEA.  34 CFR §§300.220-300.250; see also 34 CFR 76.788; Q&A Nos. 9-13.

63. How does Part B of IDEA and its implementing regulations address the obligations of charter schools, in light of their status under State law?

Part B of IDEA and its implementing regulations at 34 CFR Part 300 clarify the status of charter schools and the obligations of SEAs and LEAs with respect to charter schools.  Under IDEA, charter schools can be considered as:

(a) LEAs that are eligible for subgrants under §§300.711-300.714 of the Part B regulations if they are established as LEAs under State law and meet the Part B definition of the term local educational agency at 34 CFR §300.18 of the Part B regulations;


(b) ESAs, as defined at 34 CFR §300.10 of the Part B regulations;


(c) Public schools within an LEA or ESA; or


(d) An entity that is not an LEA or ESA or a public school within an LEA or ESA.

64. Under what circumstances may an SEA require a charter school LEA to establish its eligibility jointly with another LEA?

The IDEA Amendments of 1997 provide that an SEA may require an LEA to establish its eligibility jointly with another LEA if the SEA determines that the LEA would be ineligible because the LEA would not be able to establish and maintain programs of sufficient size and scope to meet the needs of children with disabilities effectively.  However, IDEA also states that an SEA may not require a charter school that is an LEA to establish joint eligibility for this reason unless it is explicitly permitted to do so under the State’s charter school statute.  20 U.S.C. §1413(e)(1); 34 CFR §300.190(a)-(b).

65. Are representatives of charter schools required members of the State advisory panel on the education of children with disabilities?

Yes.  The membership of the advisory panel must consist of members appointed by the Governor, or any other official authorized under State law to make these appointments, that is representative of the State population and that is composed of individuals representative of a broad range of constituencies involved in, or concerned with, the education of children with disabilities. Among the representatives identified in IDEA and its regulations are representatives of private schools and charter schools.  20 U.S.C. §1412(a)(21)(B)(viii); 34 CFR §300.651(a)(8).  The advisory panel, among other functions, advises the SEA of unmet needs within the State on the education of children with disabilities.  20 U.S.C. §1412(a)(21)(D)(i); 34 CFR §300.652(a)(1).

66. Which entities are responsible for ensuring that the requirements of Part B are met for children with disabilities attending charter schools and their parents?

The Part B regulations that implement statutory changes made by the IDEA Amendments of 1997 provide that children with disabilities attending charter schools and their parents retain all rights under Part B of IDEA.  34 CFR §300.312(a).  Thus, to ensure that responsibilities for the education of students with disabilities attending charter schools are appropriately met, the Part B regulations clarify which entity is responsible for ensuring that the requirements of Part B are met and also provide States with flexibility in assigning those responsibilities.  

If the charter school meets the Part B definition of local educational agency at 34 CFR §300.18, and receives Part B funds from the SEA under §§300.711-300.714, the Part B regulations specify that the charter school LEA is responsible for ensuring that the requirements of Part B are met, unless State law assigns that responsibility to some other entity.  34 CFR §300.312(b).  If the charter school is a public school within an LEA that receives funding under §§300.711-300.714 and includes other public schools, the regulations provide that the LEA of which the charter school is a part is responsible for ensuring that the requirements of Part B of IDEA are met, unless State law assigns that responsibility to some other entity.  34 CFR §300.312(c)(1).

If the charter school is not an LEA or a public school within an LEA, the Part B regulations provide that the SEA is responsible for ensuring that the requirements of Part B of IDEA are met.  34 CFR §300.312(d)(1).  In this circumstance, however, States are not precluded from assigning initial responsibility for ensuring that the requirements of Part B are met to another entity, provided that the SEA maintains ultimate responsibility for ensuring compliance with the requirements of Part B.  34 CFR §300.312(d)(1)-(2); see also 34 CFR §300.600.

67. Do children with disabilities who attend a charter school that does not receive Part B funds from the SEA retain their rights under Part B of IDEA?
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Determining whether LEAs on the Census list and charter school LEAs are eligible after determining a formula count

(Charter school LEA drawing formula children from several LEAs on Census list)

(1)

(2)

(3)

(4)

(5)

(6)

(7)

Number of 

Estimate of 

Number of

Children Living in

Total

Estimate of

Formula Children

Formula Children

Sending LEAs &

Population

Population

for Sending 

As Percent of

Eligible for

Enrolled in Charter 

Ages

Ages

LEAs & Charter

Population

Eligible for

Concentration

LEA

School LEA

5 - 17

5 - 17

School LEA

Ages 5 - 17

Basic Grants?

Grants?

LEA 1 (on Census list)

40

943

903

123

13.64%

YES

NO

LEA 2 (on Census list)

40

815

775

143

18.51%

YES

YES

LEA 3 (on Census list)

75

1,674

1,599

284

17.77%

YES

YES

LEA 4 (on Census list)

35

815

780

190

24.36%

YES

YES

LEA 5 (on Census list)

40

1,160

1,120

235

20.98%

YES

YES

LEA 6 (on Census list)

90

2,117

2,027

385

18.97%

YES

YES

Charter School LEA (not on Census list)

320

120

37.39%

YES

YES

Total

320

7,524

7,524

1,480

Notes:

Numbers may not add due to rounding.

Column (1)   Number of children living in LEAs 1 - 6 and enrolled in the charter school LEA.

Column (2)   Census population for each LEA from which the charter school LEA draws students.  The special LEA is not on the Census list.

Column (3)   Adjusted 5 - 17 population for LEAs 1 - 6 (Column (2) less Column (1)) and the derived 5 - 17 population 

                     for the special LEA (the total from Column (1)).

Column (4)   Adjusted number of formula children for each LEA taken from Column (9) in Example 3.


Yes.  Children with disabilities attending charter schools and their parents retain all rights under Part B of IDEA.  34 CFR §300.312(a).  Even if the charter school receives no Part B funds, children with disabilities attending the charter school retain their right to FAPE under Part B of IDEA.  This is consistent with each SEA’s overarching responsibility to exercise general supervision over all educational programs for children with disabilities in the State, and to ensure the availability of FAPE for all disabled children residing in the State in mandatory age ranges.  These requirements apply regardless of whether the charter school is an LEA, a public school within an LEA, or neither an LEA nor a public school within an LEA.
F-2.  Grants to States Program
68. How are Part B funds allocated to States under the Grants to States program?

Each SEA receives a base allocation consisting of the amount of Grants to States funds that the SEA received in FFY 1999.  Eighty-five percent of any remaining funds are allocated to States based on the relative populations of children ages 3 through 21 who are of the same age as children with disabilities for whom the State ensures the availability of FAPE under Part B of IDEA.  Fifteen percent of any remaining funds are allocated to States based on the relative numbers of children in the general population who are living in poverty in each State that fall within the age range for which the State ensures the availability of FAPE for children with disabilities.  This formula contains numerous provisions for situations in which the appropriation for the program remains constant, increases, or decreases, and several maximum and minimum funding limitations.  20 U.S.C. §1411(e); 34 CFR §§300.706-300.709.

69. How do SEAs make subgrants to LEAs, including charter school LEAs, under the Grants to States program?

Most funds awarded to SEAs must be passed through on a formula basis to LEAs, including charter school LEAs, that have established their eligibility under section 613 of Part B of IDEA.  20 U.S.C. §1411(g)(1); 34 CFR §300.711.

Each LEA receives a base allocation consisting of the amount of Grants to States funds that the LEA would have received in FFY 1999 had the SEA distributed 75 percent of its funds to LEAs.  Eighty-five percent of any remaining funds are distributed based on the relative numbers of children enrolled in public and private elementary and secondary schools within the agency’s jurisdiction.  Fifteen percent of any remaining funds are distributed to LEAs based on their relative numbers of children living in poverty, as determined by the SEA.  20 U.S.C. §1411(g)(2)(B); 34 CFR §300.712.

70. What Part B funds under the Grants to States program are not passed through to LEAs by formula?  How do States use those funds?

Most Part B funds provided to States under the Grants to States program must be passed on to LEAs.  However, a portion of the funds may be used for State-level activities such as administration, monitoring, mediation, direct and support services, developing plans for the State improvement programs, and helping LEAs address personnel shortages.  The maximum amount of funds that can be retained by a State for State-level activities is an amount equal to 25 percent of the amount it received for fiscal year 1997 under the Grants to States program adjusted upward each year by the lesser of the percentage increase, if any, in the State’s allocation or the rate of inflation.  20 U.S.C. §1411(f)(1)(A)-(B); 34 CFR §300.602.  The amount used for administration is limited to the greater of 20 percent of the amount available to a State for State-level activities or $500,000, as adjusted for inflation since fiscal year 1998.  20 U.S.C. §1411(f)(2); 34 CFR §300.620.

Funds that are not used for State-level activities must be passed through to LEAs either by the mandatory formula described in Q&A No. 69 or as special subgrants for capacity building and improvement (i.e., sliver grants). 20 U.S.C. §1411(f)(4); 34 CFR §300.622-300.624.  Sliver grant funds are intended to assist LEAs in providing direct services and in making systemic change to improve results for children with disabilities through activities that may include direct services to children in charter schools.  A State must provide its LEAs with special subgrants for capacity building when the percentage increase in the State’s allocation exceeds the rate of inflation, and the amount of required funding for these grants in the State is $100,000 or greater.  The amount required for these subgrants is equal to the maximum amount that the State was authorized to retain for State-level activities in the prior year, multiplied by the difference between the percentage increase in the State’s allocation and the rate of inflation.  34 CFR §300.623.  The State has discretion in making these awards to LEAS and may establish priorities in awarding these subgrants competitively or on a targeted basis.  34 CFR §300.624.

F-3.  Preschool Grants Program
71. How are Part B funds allocated to States under the Preschool Grants program?

Each SEA receives a base allocation consisting of the amount of Part B funds that the State received under the Preschool Grants program in FFY 1997.  Eighty-five percent of any remaining funds are distributed based on the relative numbers of children ages 3 through 5 in the general population in each State.  Fifteen percent of any remaining funds are distributed based on the relative numbers of children ages 3 through 5 in the general population who are living in poverty in each State.  20 U.S.C. §1419(c)(2); 34 CFR §301.21(a).  Like the formula under the Grants to States program, this formula also contains numerous provisions for situations in which the appropriation for the program remains constant, increases, or decreases, and several maximum and minimum funding limitations.  20 U.S.C. §1419(c); 34 CFR §§301.21-301.23.

72. How do SEAs make subgrants to LEAs, including charter school LEAs, under the Preschool Grants program?

Most funds awarded to SEAs must be passed through on a formula basis to LEAs, including charter school LEAs, that have established their eligibility under section 613 of Part B of IDEA.  Each LEA, including charter school LEAs, receives a base allocation consisting of the amount of Preschool Grant funds the LEA would have received in FFY 1997 had the SEA distributed 75 percent of its funds to LEAs.  Eighty-five percent of any remaining funds are distributed based on the relative numbers of children enrolled in public and private elementary and secondary schools within the agency’s jurisdiction.  Fifteen percent of any remaining funds are distributed to LEAs based on their relative numbers of children living in poverty, as determined by the SEA.  20 U.S. C. §1419(g)(1); 34 CFR §301.31.

73. What Part B funds under the Preschool Grants program are not passed through to LEAs by formula?  How do States use those funds?

Like the Grants to States program, States may retain funds under the Preschool Grants program for State-level activities up to an amount equal to 25 percent of the amount they received for FFY 1997, adjusted upward each year by the lesser of the percentage increase, if any, in the State’s allocation or the rate of inflation.  20 U.S.C. §1419(d); 34 CFR §301.24.  The amount used for administration is limited to not more than 20 percent of the maximum amount available to a State for State-level activities.  20 U.S.C. §1419(e)(1); 34 CFR §301.25(a).  State-level activities include any of the following:  (1) support services, including establishing and implementing a mediation process, which may benefit children with disabilities younger than 3 or older than 5, as long as those services also benefit children with disabilities ages 3 through 5; (2) direct services for children eligible under this program; (3) development of a State improvement plan; (4) activities to meet the performance goals established by the State and to support implementation of the State improvement plan; or (5) supplements to other funds used to develop and implement a statewide coordinated services system designed to improve results for children and families, including children with disabilities and their families, but not to exceed 1 percent of the amount received by the State under this program for a fiscal year.  Funds that are not available for State-level activities must be passed through to LEAs by the mandatory formula described in Q&A No. 72.

F-4.  Allocating Part B Funds to New or Expanding
        Charter School LEAs under the Grants to
        States and Preschool Grants Programs
74. How does an SEA determine allocations for new or expanded charter school LEAs under the permanent formula for the Grants to States and Preschool Grants programs?
Under the formula at sections 611(g)(2)(B) and 619(g)(1) of Part B of IDEA, the State allocation to each eligible LEA, including charter school LEAs, is the total of three amounts -- the base payment, the population payment, and the poverty payment.
For detailed discussions of how the base payment, population payment, and poverty payment are calculated, see Q&A Nos. 74-82.
75. How is the base payment calculated for an eligible charter school LEA under the Grants to States program?

The base payment is the amount the charter school LEA would have received under the Grants to States program for FFY 1999, if the State had distributed 75 percent of its grant for that year to its LEAs.  This amount is based on the numbers of children with disabilities receiving special education and related services as of December 1, 1998 or, at the State’s discretion, the last Friday in October 1998.

76. How is the base payment calculated for an eligible charter school LEA under the Preschool Grants program?

The base payment is the amount the charter school LEA would have received under the Preschool Grants program for FFY 1997, had the State distributed 75 percent of its grant for that year to its LEAs.  This amount is based on the number of children with disabilities ages three through five receiving special education and related services as of December 1, 1996 or, at the State’s discretion, the last Friday in October 1996.

77. What is the effect of setting the base payment under the Grants to States and Preschool Grants programs?

The amount of Part B funds that a State must use to make base payments to eligible entities under the Grants to States and Preschool Grants programs is set at 75 percent of the State’s base year grant.  The amount the State must use to make base payments remains the same for each subsequent fiscal year.

78. Do the implementing regulations for Part B of IDEA contain any provisions to ensure that newly-created charter school LEAs receive the funds for which they are eligible under the Preschool Grants and Grants to States programs?
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            Determining adjusted allocations for a special LEA not on the Census list and sending LEAs   

                   (Charter school LEA drawing formula children from several LEAs on Census list)

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

Derived

Basic Grant

ED-

Number of

Amount

Determined

Number of

Number of

Total

Census Poverty

Transferring

Adjusted ED-

Basic

Census

Other

Number of

Amount

Children Trans-

from Sending

Determined

Grant

Poverty

Formula

Formula

Per Formula

ferring to Charter

LEAs to Charter

Basic Grant

LEA

Allocation

Children

Children

Children

Child 

Sschool LEA 

School LEA 

Allocation 

LEA 1 (on Census list)

$70,000

140

0

140

$500

17

$8,400

$61,600

LEA 2 (on Census list)

80,000

160

0

160

500

17

8,276

71,724

LEA 3 (on Census list)

155,000

300

10

310

500

26

12,931

142,069

LEA 4 (on Census list)

100,000

200

0

200

500

10

5,000

95,000

LEA 5 (on Census list)

125,000

250

0

250

500

15

7,500

117,500

LEA 6 (on Census list)

200,000

400

20

420

476

35

16,878

183,122

Charter school LEA (not on 

0

0

0

120

58,985

58,985

Census list)

Total

730,000

1,450

730,000

Notes:

Numbers may not add due to rounding.

Column (2)    From Column (1) in Example 3.

Column (3)    From Column (8) in Example 3.

Column (4)    Column (2) + Column (3).

Column (5)    Column (1)/ Column (4).

Column (6)    From Column (6) in Example 3.

Column (7)    Column (5) x Column (6) for LEAs 1 - 6.  Sum of Column (7) is the amount transferred from LEAs 1-6 to the charter school LEA.

Column (8)    Adjusted allocation is Column (1) - Column (7) for LEAs 1 - 6, and is the sum of Column (7) for the charter school LEA.


Because the Department was aware that charter schools not in existence during the base year might be prevented from receiving a base payment under the Grants to States and Preschool Grants programs, the Department promulgated regulations for both programs that require States to make base payment adjustments and provide part of the base payment to new or reconfigured LEAs, including charter school LEAs.  Requiring base payment adjustments also ensures that available funds are distributed equitably among all LEAs in the State.  See 63 Fed. Reg. at 29928 (June 1, 1998); see also 34 CFR §§301.31(b) (Preschool Grants) and 300.712(b)(2) (Grants to States).





79. Do the requirements for base payment adjustments apply to charter school LEAs that significantly expand their enrollment in a subsequent academic year?

Yes.  Based on section 10306 of the ESEA, which was enacted after the IDEA Amendments of 1997, and the final regulations implementing section 10306, the requirements for base payment adjustments also apply to charter school LEAs that experience a significant expansion in enrollment, as defined at 34 CFR §76.787 of the final regulations.  34 CFR §§76.785-76.787; see also Q&A No. 6.

80. How are base payment adjustments made for new or expanding charter school LEAs under the Grants to States and Preschool Grants programs?

When calculating base payments for new or expanding charter school LEAs, States must use the method described in 34 CFR §§300.712(b)(2)(i) and 301.31(b)(1).  This requires adjusting base allocations of affected LEAs based on the relative numbers of children with disabilities ages 3 through 21 for the Grants to State program, or ages 3 through 5 for the Preschool Grants program, currently provided special education by each affected LEA.  Thus, if a charter school LEA opens for the first time or significantly expands its enrollment in a subsequent year, the State must divide the base allocation for LEAs that would have been responsible for serving children with disabilities now being served by the charter school LEA, among the charter school LEA and affected LEAs based on the relative numbers of children with disabilities currently provided special education by the affected LEAs.
81. What measures may an SEA take to assist LEAs whose base payments have been decreased as a result of base payment adjustments for new or expanding charter schools?

Once the base payments for affected LEAs and the charter school LEA are calculated using the method described above, the State may use its State set-aside funds to supplement funding for an LEA whose base payment is decreased as a result of having its base allocation divided.  Supplements provided for this purpose, however, do not change the amount of the base payment the LEA is eligible to receive under either the Grants to States or Preschool Grants program, and the SEA is not required to continue to provide these supplemental funds in future years.  See 34 CFR §§300.602 (Grants to States) and 301.24 (Preschool Grants).

82. How does an SEA calculate the population payment for a new or expanded charter school LEA under the formulas for the Grants to States and Preschool Grants programs?

The population payment (85 percent of the remaining flow-through funds after the base payments are made) is an amount based on the eligible agency’s relative numbers of children enrolled in public and private elementary and secondary schools within the LEA’s jurisdiction.  The population payment should be allocated to new or expanded charter school LEAs based on the number of elementary and secondary school children enrolled in the charter school.  Under section 76.791 of the final regulations, the State may not rely on enrollment data from a prior year in calculating the new or expanded charter school’s population payment, even if population payments to other LEAs are based on a prior year’s enrollment data.  34 CFR §76.791.

83. How does an SEA calculate the poverty payment for a new or expanded charter school LEA under the formula for the Grants to States and Preschool Grants programs?

The poverty payment (15 percent of the remaining flow through funds after the base payments are made) is an amount based on the eligible agency’s relative numbers of children living in poverty, as determined by the SEA.  The poverty factor chosen must be applied uniformly to all eligible subgrantees.  For example, if the State uses aggregate data on children who are eligible for free or reduced-price meals under the United States Department of Agriculture’s National School Lunch Program, this data must be applied to the new or expanded charter school LEA to determine its poverty payment.  Under section 76.791 of the final regulations, the State may not rely on enrollment or eligibility data from a prior year in calculating the number of children living in poverty in a new or expanded charter school LEA, even if poverty payments to other LEAs are based on data from a prior year.  34 CFR §76.791.

84. In determining whether a charter school LEA has significantly expanded its enrollment, may a State consider only whether there has been a significant increase in the number of children with disabilities attending the charter school?

The definition of the term significant expansion of enrollment as set forth in the final regulations generally focuses on substantial increases in a charter school’s overall enrollment without regard to student eligibility for funds under particular programs -- in this case, Part B of IDEA.  Thus, when making a determination of whether an increase in a charter school’s enrollment meets this definition, the State generally would consider the significance of the increase in overall enrollment at the charter school.  However, because the final regulations give States unfettered discretion to determine any expansion of enrollment to be significant within the meaning of the final regulations, the State could, in its discretion, make a determination that a charter school has undergone a significant expansion of enrollment based on an increase in the number of children with disabilities attending the charter school.
For further discussion of significant expansion of enrollment, see Q&A No. 6.
85. Are SEAs required to comply with the final regulations when distributing State set-aside funds or subgrants to LEAs for  capacity-building and improvement?
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Equating alternative poverty data to census poverty data to derive a formula count for charter LEAs

For SY 2000-2000 

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

(10)

Number of

FRPL Data

Total

Number 

Formula

Free & Reduced

Number of

Equated to

Number of

of 

Children as 

Eligible

Eligible

Price Lunch

Census 

Census

Poverty

Other

Formula

Children

Percent of the

for

for

(FRPL) Children

Poverty 

Poverty

Estimate for

Formula

Children in

 Ages

Population

Basic

Conc.

LEA

in Charter LEAs

Children

Estimate

Each LEA

Children

All LEAs

5 - 17

Ages 5 - 17

Grants?

Grants?

LEA 1 (on Census list)

1,004

1,004

0

1,004

6,900

14.55%

YES

NO

LEA 2 (on Census list)

1,320

1,320

0

1,320

8,500

15.53%

YES

YES

LEA 3 (on Census list)

1,541

1,541

28

1,569

9,500

16.52%

YES

YES

LEA 4 (on Census list)

1,973

1,973

11

1,984

11,900

16.67%

YES

YES

LEA 5 (on Census list)

2,033

2,033

32

2,065

12,670

16.30%

YES

YES

LEA 6 (on Census list)

1,055

1,055

0

1,055

6,500

16.23%

YES

YES

Charter LEA 1 (not on Census list)

175

0

101

101

0

101

500

20.12%

YES

YES

Charter LEA 2 (not on Census list)

205

0

118

118

0

118

550

21.42%

YES

YES

State Total

380

8,926

218

9,144

71

9,215

57,020

If the SEA is unable to identify the sending LEA for each child enrolled in a charter LEA, the SEA may use alternative poverty data for the charter LEA and compute an equating factor. 

The SEA uses the equating factor to estimate the number of poor children for each charter LEA.  

Total Census poverty number for State

8,926

       =

0.574758532

   (State equating Factor)

Total alternative (FRPL)  

15,530

poverty data for State

Notes:

Numbers in example may not add due to rounding.

Column (1)             Number of free and reduced price lunch (FRPL) children in charter LEAs.

Column (2)             Census poverty estimates for each LEA on the Census list.

Column (3)             FRPL count in Column (1) for each charter LEA is multiplied by the State equating factor.

Column (4)             For LEAs 1 - 6, the number shown is the Census poverty estimate.  For each charter LEA, the number shown is derived in Column (3). 

                               Note: the total in Column (4) will exceed the total reported by the Census.

Column (6)             Total number of formula children used to determine LEA eligibility (Column (4) + Column (5)).

Column (7)             For LEAs 1 - 6, the number is the 5 - 17 population reported by the Census.  For the charter LEAs, the number is the enrollment of children ages 5 - 17 reported to the SEA.

Column (8)             The percent of formula children (Column (6)/Column (7)).

States are not required to comply with section 10306 of the ESEA or the final regulations when awarding subgrants on a discretionary, noncompetitive basis.  The final regulations are not intended to restrict in any way the discretionary authority of SEAs with respect to these funds.  Funds reserved for State-level activities (i.e., State set-aside funds) and subgrants for capacity-building and improvement (i.e., sliver grants) are discretionary and, generally, are not distributed on a competitive basis.  Accordingly, in most cases, these funds are not subject to the requirements of section 10306 of the ESEA and the final regulations.  However, SEAs are encouraged to consider charter school LEAs on the same basis as other LEAs when distributing these funds on a noncompetitive basis.  If a State chooses to award these funds on a competitive basis (34 CFR §§300.370(c) and 300.624), the final regulations would apply and the State would be required to give eligible new or expanding charter schools a full and fair opportunity to apply for these funds.  34 CFR §§76.787 and 76.794; Q&A No. 38.


II. 
F-5.  Allocating Part B Funds to New or Expanding Charter

           Charter Schools that are Public Schools within an LEA
86. Are there requirements in Part B of IDEA that apply to LEAs that have charter schools that are public schools within the LEA?

Yes.  For charter schools that are public schools within an LEA, Part B of IDEA and its implementing regulations require the LEA to provide information to the SEA demonstrating that the LEA will (a) serve children with disabilities attending those charter schools in the same manner as the LEA serves children with disabilities in its other schools; and (b) provide Part B funds to those charter schools in the same manner as it provides Part B funds to its other schools.  20 U.S.C. §1413(a)(5); 34 CFR §300.241.

87. Are LEAs required to allocate Part B  funds to eligible new or expanding charter schools that are public schools within an LEA?  What if the LEA provides Part B funds to its other public schools?

There is nothing in section 10306 of the ESEA, the final regulations, or the IDEA Amendments of 1997 that would compel an LEA to provide Part B funds to charter schools that are public schools within the LEA if the LEA does not provide Part B funds to its other schools.  Under section 613(a)(5) of IDEA, however, if an LEA provides Part B funds or services to public schools within the LEA, the LEA must provide those funds or services in the same manner to charter schools that are public schools within the LEA.  See 34 CFR §76.788(c) and 76.799.

88. Are LEAs required to comply with the final regulations when allocating Part B funds to new or expanding charter schools within the LEA?

Section 76.799 of the final regulations states that an LEA that provides funding to a charter school under a covered program must comply with the requirements of section 10306 of the ESEA and its implementing regulations on the same basis as SEAs are required to comply with section 10306 of the ESEA and its implementing regulations.  There is no requirement in Part B that an LEA allocate Part B funds to its public schools based on a formula.  However, if an LEA chooses to allocate Part B funds to its public schools on a formula basis, in accordance with §76.791 of the final regulations, the eligibility determination for the new or expanded charter school may not be based on enrollment or eligibility data from a prior year.  In addition, funding allocations made on a formula basis must be made within the time periods specified in §76.793 of the final regulations (i.e., for charter schools opening or expanding by November 1st, within 5 months of the date the charter school opens for the first time or significantly expands its enrollment).  34 CFR §§76.791, 76.793, and 76.799.

89. May an LEA establish eligibility criteria when allocating Part B funds to charter schools that are public schools within the LEA?

An LEA may establish eligibility criteria when allocating Part B funds to charter schools within the LEA if the LEA allocates Part B funds to its other public schools based on eligibility criteria.  Further, if the LEA has eligibility criteria that its public schools must meet in order to receive Part B funds, and the charter school meets those criteria, the LEA must provide Part B funds to the new or expanded charter school in the same manner that the LEA provides such funds to its other public schools.  34 CFR §§76.788(c), 76.789(b), and 76.799.

F-6.  Allocating Part B Funds to New or Expanding Charter Schools


 that are Neither LEAs nor Public Schools within an LEA
90. Under Part B of IDEA, are SEAs and LEAs required to provide Part B funds to new or expanding charter schools that are neither LEAs nor public schools within an LEA?

Although SEAs and LEAs may provide Part B State set-aside and capacity-building funds to charter schools that are neither LEAs nor public schools within an LEA for the provision of special education and related services, they are not required to do so.  The only entities to which SEAs are required to award subgrants under Part B of IDEA are entities established as LEAs under State law and that meet the Part B definition of local educational agency at 34 CFR §300.18.

91. Are SEAs and LEAs required to comply with the final regulations when providing Part B funds to new or expanding charter schools that are neither LEAs nor public schools within an LEA?
SEAs and LEAs are completely exempt from the requirements of the final regulations when allocating Part B funds on a discretionary and noncompetitive basis.  Because SEAs and LEAs are not required to provide Part B funds to charter schools that are neither LEAs nor public schools within an LEA, and do so only at their discretion and, generally, on a noncompetitive basis, SEAs and LEAs are not required to comply with the requirements of the final regulations when awarding Part B subgrants to new or expanding charter schools that fall into this category.  If, however, a State chooses to award funds to these charter schools on a competitive basis, the final regulations would apply and the State would be required to give new and expanding charter schools that fall within this category a full and fair opportunity to compete for funds.  34 CFR §76.794(a).  Moreover, the Department encourages SEAs and LEAs to consider new and expanding charter schools on the same basis as other, similarly-situated eligible entities when providing funds on a discretionary, but noncompetitive, basis.  34 CFR §§76.787 and 76.79

APPENDIX B

PROGRAM SUMMARIES

Adult Education and Family Literacy Program
The Adult Education and Family Literacy Program (Adult Education) is the major source of Federal support for basic skills programs for adult education and literacy services.  It serves adults ages 16 and older, not enrolled or required to be enrolled in secondary school under State law, who lack a high school diploma or sufficient mastery of basic skills to function effectively in society.  The Department provides grants to States on a formula basis, and States, in turn, make competitive awards for multi-year grants or contracts to eligible providers to develop, implement, and improve adult education and literacy activities within the State.  Eligible providers include LEAs, community-based organizations of demonstrated effectiveness, volunteer literacy organizations of demonstrated effectiveness, institutions of higher education, public or private nonprofit agencies, libraries, and public housing authorities.  Groups of eligible providers may also apply for funds under this program as consortia.

Charter schools may qualify as eligible applicants under this program as either LEAs or nonprofit agencies.  Charter schools that are public schools within an LEA may also qualify for funds under the program if the LEA has received a grant from the State.  Charter school LEAs and other eligible applicants may apply directly to the SEA or other State agency responsible for administering the grant.  Under section 76.794(a) of the final regulations, States and LEAs must provide charter schools that are scheduled to open or expand on or before the date of a competition under the program with a full and fair opportunity to compete for funds.  For a discussion of full and fair opportunity, see Q&A No. 39.
Authorizing Legislation:  Adult Education and Family Literacy Act, Title II of the Workforce Investment Act of 1998, Public Law No. 105-220 (August 7, 1998).

ED Contact:  Office of Vocational and Adult Education, Adult Education and Literacy Division.  Telephone:  (202) 205-8270; Internet:  http://www.ed.gov/about/offices/list/ovae/index.html.

Class Size Reduction Program
The Class-Size Reduction Program (Class-Size) is a new initiative to help schools improve student learning by hiring additional highly-qualified teachers to enable children -- especially those in the early elementary grades -- can attend small classes.  The Department provides funds to SEAs, which, in turn, award subgrants to LEAs on a formula basis.  Charter schools that comply with program requirements and meet the definition of a charter school LEA under the final regulations are eligible to receive funds under the program.

SEAs must distribute eighty percent of the funds available under this program on the basis of poverty data compiled by the U.S. Census Bureau (Census).  This data is based on the list of LEAs that existed on maps provided to the Census by each State for the 1995-96 school year.  Thus, newly created charter school LEAs and a number of other special LEAs will not be included on the list.

The Department has developed two alternative methods for calculating Class-Size allocations for special LEAs, such as charter schools.  Both methods involve equating free and reduced-price lunch (FRPL) data to Census poverty data and, thereby, deriving a Census poverty figure for the special LEAs.  These methods are consistent with the Department’s guidance for calculating Title 1 allocations for special LEAs.  The first calculation is as follows:

(1) Determine the number of FRPL children in each special LEA.

(2) Divide the total census poverty number for the State by the total FRPL number for the State (the result is a State-equating factor).

(3) For each special LEA, multiply the number of FRPL children in the special LEA by the State-equating factor.  The result is the Census poverty estimate for that special LEA.

(4) Each State now has a Census poverty figure for all LEAs and may distribute 80% of the Class-Size Reduction funds based on poverty data, in accordance with section 307 (b)(1)(A) of the program statute.

The second method for determining allocations for special LEAs under the Class-Size program uses the proportion of FRPL children from a traditional school district (or districts) who are attending a special LEA (or LEAs), and applies that proportion to the Census poverty data figures for the traditional LEAs to determine (a) an estimated Census poverty data figure for the special LEAs; and (b) an adjusted Census poverty data figure for the traditional LEAs.  In order to use this method, the State must be able to identify the resident LEA of each student attending a special LEA.

Authorizing Legislation:  1999 Department of Education Appropriations Act, §307, Public Law No. 106-113 (November 29, 1999).

ED Contact:  Office of Elementary and Secondary Education Program, Class-Size Reduction Program.  Telephone:  (202) 260-8228; Internet:  www.ed.gov/offices/OESE/ClassSize.

Comprehensive School Reform Demonstration Program 
The Comprehensive School Reform Demonstration Program (CSRD) provides financial incentives for schools -- particularly, Title I schools -- in need of substantial improvement in the area of student achievement.  The grants assist schools in implementing comprehensive reform programs, based on reliable research and effective practices, in order to allow all students to meet challenging State content and performance standards.  Such reform efforts are intended to stimulate schoolwide change affecting virtually all aspects of school operations, as opposed to a piece-meal, fragmented approach to reform.  Accordingly, to be considered comprehensive, reforms must address nine specific components as set forth in the program legislation.

States conduct subgrant competitions for CSRD funds among LEAs.  Thus, charter schools that meet the definition of charter school LEA under section 76.787 of the final regulations are eligible to apply directly to the SEA.  For charter schools that are public schools within an LEA, the LEA would either include the charter school as part of the LEA’s application or apply on behalf of the charter school.  Under the CSRD program, 83% of the funds are reserved for Title I-eligible schools, and other public schools are eligible to compete for the remaining 17% of funds under the Fund for the Improvement of Education.  States must award grants of at least $50,000 per school, and may award larger grants to schools with high enrollments.  In accordance with section 76.794(a) of the final regulations, States must provide charter schools that are scheduled to open on or before the date of any competition with a full and fair opportunity to compete for funds under the program.  An SEA is not required, however, to delay its competitive process in order to allow a charter school LEA that has not yet opened to compete for funds.  For a discussion of full and fair opportunity, see Q&A No. 39.

Authorizing Legislation:  Fiscal Year 1998 Department of Education Appropriations Act, Public Law No. 105-78 (November 13, 1997); H.R. Rep. No. 390, at 32, 38, 96-99, and 106-109 (1997).

ED Contact:  Office of Elementary and Secondary Education, Comprehensive School Reform Demonstration Program.  Telephone:  (202) 205-3847; Internet:  http://www.ed.gov/programs/compreform/index.html.

Eisenhower Professional Development Program (Title II)
The Eisenhower Professional Development Program (Eisenhower) supports the improvement of teaching and learning of all students through sustained, intensive, high-quality professional development activities in the core academic subjects at the State and local levels, with a continued focus on mathematics and science.  Eighty-four percent of funds available under this program are allocated to SEAs, which then allocate funds to LEAs by formula.  The remaining 16 percent of funds are allocated to the State Agency for Higher Education (SAHE) in each State, which awards subgrants to institutions of higher education and non-profit agencies on a competitive basis.  Funding priority is given to professional development activities that focus on mathematics and science.

Charter schools that are established as nonprofit organizations are eligible to compete for a subgrant from the SAHE.  Under section 76.794(a) of the final regulations, the SAHE must provide each eligible charter school that is scheduled to open on or before the closing date of the competition with a full and fair opportunity to compete for funds.  For a discussion of full and fair opportunity, see Q&A No. 39.
In addition, charter schools that meet the definition of a charter school LEA and comply with all program requirements are eligible to receive a formula allocation from the SEA.  The amount of funds the SEA distributes to each LEA is based upon two factors:  (1) the relative enrollment of students in public and participating private nonprofit elementary and secondary schools within the LEA’s boundaries; and (2) the relative amount of each LEA’s Title 1, Part A, allocation for the preceding fiscal year.  For the year a charter school opens for the first time or significantly expands its enrollment, SEAs and LEAs are precluded from determining the charter school’s eligibility to participate in a covered program on the basis of enrollment or eligibility data from a prior year.  34 CFR §76.791.  For a detailed discussion of an SEA or LEA’s options for determining the amount of Title II funds to allocate to a new charter school that did not receive a Title I allocation for the preceding fiscal year, see Q&A No. 35.

Authorizing Legislation:  Title II, Part B of the Elementary and Secondary Education Act of 1965, as amended, 20 U.S.C. 6641-6651.

ED Contact:  Office of Elementary and Secondary Education, School Improvement Programs.  Telephone:  (202) 260-2544.

Emergency Immigrant Education  Program
The Emergency Immigrant Education Program (EIEP) provides funds to SEAs to assist LEAs that experience unexpectedly large increases in their student population due to immigration.  The purposes of the program are as follows:  (a) to provide high quality instruction to immigrant children and youth; (b) to help those children and youth with their transition into American society; and (c) to help them meet the same challenging State performance standards expected of all children and youth.  Under this program, States have the discretion to award subgrants to eligible LEAs by formula, through a competition, or a combination of the two.
  An eligible LEA is one in which the number of immigrant children who are enrolled in public and non-public elementary or secondary schools in that district, for the fiscal year for which payments under the EIEP are to be made, is at least 500 or three percent of the total number of students enrolled in the district's public and nonpublic elementary or secondary schools.  20 U.S.C. § 7544(b)(2).  Immigrant children and youth are defined as individuals who:  (1) are ages 3 through 21; ( 2) were not born in any State; and (3) have not been attending one or more schools in the United States for more than three full academic years.  20 U.S.C. § 7601(7).

In order to receive a subgrant in a State that awards subgrants by formula, a new or expanding charter school would have to (a) qualify as a charter school LEA as defined in section 76.787 of the final regulations, and (b) serve at least 500 immigrant children and youth or a number of immigrant children and youth that is at least three percent of the total number of students enrolled in the charter school.

States that choose to award EIEP subgrants to eligible LEAs though a competition may do so as follows:  (1) at least one-half of the subgrants must be made available to eligible LEAs with the highest numbers and percentages of immigrant children and youth; and (2) funds reserved under this paragraph and not made available under subparagraph (1) may be distributed to LEAs within the State experiencing a sudden influx of immigrant children and youth which are not otherwise eligible for assistance under this part.  See 20 U.S.C. § 7544(e)(1)(A) and (B).  An SEA also has discretion to award up to one-half of its EIEP funds to LEAs that meet the eligibility criteria set forth in 20 U.S.C. §7544(e)(1)(B).  A charter school LEA could qualify for a competitive subgrant under this provision if it (a) is not an LEA that is eligible for EIEP funds under 20 U.S.C. §7544(b)(2), and (b) is experiencing a sudden influx of immigrant children.  The SEA would have some discretion in defining what constitutes a sudden influx of immigrant children.  States that award EIEP subgrants on a competitive basis must provide charter schools that are scheduled to open on or before the closing date of the competition with a full and fair opportunity to compete for funds under the program.  34 CFR 76.794(a).  For a discussion of full and fair opportunity, see Q&A No. 39.
Authorizing Legislation:  Title VII, Part C of the Elementary and Secondary Education Act of 1965, as amended, 20 U.S.C. 7541‑7549.

ED Contact:  Office of Elementary and Secondary Education, Emergency Immigrant Education Program.  Telephone:  (202) 205-9808.
Even Start Family Literacy Program
The Even Start Family Literacy Program (Even Start) provides funds for family-centered education projects for low-income families with young children.  The purpose of the program is to improve educational opportunities for children and adults from low-income families by helping parents become full partners in the education of their children, assisting children in reaching their full potential as learners, and providing literacy training for parents.  SEAs award competitive subgrants to partnerships between one or more LEAs and one or more public or private nonprofit organizations, including institutions of higher education and community-based organizations.  Thus, a charter school may qualify for Even Start funds as either a nonprofit organization, or as an independent LEA if the charter school meets the definition of charter school LEA under the final regulations, provided that the charter school applies in partnership with a requisite partner organization.  For a discussion of the circumstances under which a charter school may be treated as an LEA, see Q&A No. 24.

Under section 76.794(a) of the final regulations, SEAs must provide charter schools that are scheduled to open on or before the closing date of any competition under the program with a full and fair opportunity to compete for funds.  For a discussion of full and fair opportunity, see Q&A No. 39.

Authorizing Legislation:  Title I, Part B of the Elementary and Secondary Education Act of 1965, as amended, 20 U.S.C. 6361‑6370.

ED Contact:  Office of Elementary and Secondary Education, Compensatory Education Programs.  Telephone:  (202) 260-4021.
Goals 2000 -- State and Local Systemic Education Improvement
The Goals 2000 program provides grants to States to assist them in developing and implementing comprehensive reform plans to help all children reach challenging academic standards.  SEAs award competitive subgrants to LEAs to develop local comprehensive reform plans and to fund preservice teacher training, professional development programs, and reform initiatives.  To be eligible for a direct grant, a new or expanding charter school must meet the definition of a charter school LEA under the final regulations.  SEAs determine additional eligibility requirements (e.g., based on Title 1 data, etc.), which vary from State to State.  Each LEA must develop and submit a local improvement plan that addresses districtwide education improvement in the context of State content and student performance standards, and meets the requirements of section 309(a) of the Goals 2000:  Educate America Act.  In accordance with section 76.794(a) of the final regulations, SEAs must provide charter schools that are scheduled to open on or before the closing date of any competition under the program with a full and fair opportunity to compete for funds.  For a discussion of full and fair opportunity, see Q&A No. 39.

Authorizing Legislation:  Goals 2000:  Educate America Act, Title III, 20 U.S.C. 5881‑5899.

ED Contact:  Office of Elementary and Secondary Education, Goals 2000 Program.  Telephone:  (202) 401-0039.

Homeless Children and Youth Assistance Program
The Homeless Children and Youth Assistance Program (Homeless) provides grants to States to assist them in educating homeless children and youth.  The purpose of the program is to ensure that all homeless children and youth have equal access to the same free appropriate public education (FAPE), including public preschool education, provided to other children and youth.  SEAs and LEAs are required to develop, review, and revise policies to remove barriers to the enrollment, attendance, and success in school of homeless children and youth, and to provide such children and youth with the opportunity to meet the same challenging State content and performance standards to which all students are held.

LEAs, including charter school LEAs, are the only eligible applicants for subgrants under this program, and have considerable flexibility in using their funds.  Funds may be used to provide enriched supplemental instruction, transportation, professional development, referrals to health care, and other services facilitating the enrollment, attendance, and success in school of homeless children and youth.  SEAs award subgrants to LEAs on the basis of need, and may do so by formula or through a competition.  Under section 76.794(a) of the final regulations, SEAs that hold a competition must give each charter school LEA that is scheduled to open on or before the date of the competition a full and fair opportunity to compete for funds (see Q&A No. 39 for a discussion of full and fair opportunity).  Although most schools receive flow-through funds as public schools within an LEA under the Homeless program, a few LEAs actually provide services to children in shelters or other settings.  Although the statute does not specifically require a participating LEA to provide funds or services to every school in the LEA that has homeless students, when applying for a Homeless subgrant or when providing funds or services under the program, LEAs should consider new and expanding charter schools on the same basis as other public schools in the LEA.

Authorizing Legislation:  Title VII, Subtitle B of the Stewart B. McKinney Homeless Assistance Act of 1987, as amended, 42 U.S.C. 11431-11435.

ED Contact:  Office of Elementary and Secondary Education, Compensatory Education Programs.  Telephone:  (202) 260-0826.
Innovative Education Program Strategies (Title VI)
The Innovative Education Program Strategies Program (Title VI) provides funds to support State and local efforts to accomplish the National Education Goals; assist local educational reform efforts that are consistent with and support statewide reform efforts under the Goals 2000: Educate America Act; enable SEAs and LEAs  to implement promising educational reform programs; provide a continuing source of innovation and educational improvement, including support for library services and instructional and media materials; and meet the special educational needs of at-risk and high cost students.  The SEA allocates at least eighty-five percent of the funds available under this program to LEAs by formula.  The SEA may retain fifteen percent of the State’s funds for the following purposes:  administration of programs; support for planning, designing, and initial implementation of charter schools as described in Part C of Title X of the ESEA; and technical assistance, direct grants, and Statewide education reform activities that assist LEAs to provide targeted assistance.  Charter schools that meet the definition of charter school LEA under the final regulations and comply with all program requirements are eligible to receive a formula allocation from the SEA.
LEAs have the primary responsibility for deciding how to allocate funds among nine innovative assistance programs as follows:  (1) technology related to the implementation of school-based reform programs, including professional development to assist teachers regarding how to use this equipment and software effectively; (2) programs for the acquisition and use of instructional and educational materials that are tied to high academic standards that will be used to improve student achievement and that are part of an overall education reform program; (3) promising education reform projects, including effective schools and magnet schools; (4) programs to improve higher order thinking skills of disadvantaged students and to prevent students from dropping out of school; (5) programs to combat illiteracy in the student and adult population, including parent illiteracy; (6) programs to provide for the educational needs of gifted and talented children; (7) school reform activities that are consistent with the Goals 2000:  Educate America Act; (8) planning, designing, and initial implementation of charter schools as described in Part C of Title X of the ESEA; and (9) school improvement programs or activities under sections 1116 and 1117 of the ESEA.

Authorizing Legislation:  Title VI of the Elementary and Secondary Education Act of 1965, as amended, 20 U.S.C. 7301-7373.

ED Contact:  Office of Elementary and Secondary Education, School Improvement Programs.  Telephone:  (202) 260-0228.

Migrant Education ‑‑ Basic State Formula Grant Program

The Migrant Education Program provides funds to establish and improve high quality education programs that address the special needs of migratory children and youth, and to help migratory children meet the same challenging State content and performance standards that all children are expected to meet.  States use program funds to identify eligible children and to provide education and support services, including academic instruction, enrichment and compensatory instruction, bilingual instruction, college preparation, vocational instruction, career education services, special guidance, counseling and testing services, health services, and preschool services.  Funds target youth who are migratory agricultural workers or migratory fishermen or whose parent, spouse or guardian is a migratory agricultural worker or migratory fisherman.  SEAs may award subgrants to LEAs by formula or provide services directly.

Authorizing Legislation:  Elementary and Secondary Education Act of 1965, Title I, Part C, as amended, 20 U.S.C. 6391‑6399.

ED Contact:  Office of Elementary and Secondary Education, Office of Migrant Education.  Telephone:  (202) 260-1164.

Neglected and Delinquent Children Program
The Neglected and Delinquent Children Program provides financial assistance to State agencies that operate education programs for neglected or delinquent children in State‑supported institutions, community day programs, and adult correctional institutions to supplement and improve the education services provided to these children.  The program also provides assistance to LEAs for dropout prevention programs that meet the needs of at‑risk children and youth.  State agencies responsible for providing free public education for children in institutions for neglected and delinquent children, in adult correctional facilities, and in community day programs for neglected or delinquent children apply to the SEA.  LEAs with high numbers or percentages of youth in local correctional facilities may also receive subgrants from the SEA.  To be eligible for State funding, juvenile institutions must provide 20 hours a week of instruction using non-Federal funds; and adult correctional institutions must provide 15 hours a week of instruction using non-Federal funds.  Funds typically are used for supplemental instruction in core subject areas as well as tutoring and counseling.  

Authorizing Legislation:  Elementary and Secondary Education Act of 1965, Title I, Part D, as amended, 20 U.S.C. 6421‑6472.

ED Contact:  Office of Elementary and Secondary Education, Compensatory Education Programs.  Telephone  (202) 260-4021.

Safe and Drug-Free School and Communities Program
The Safe and Drug-Free Schools and Communities Program (SDFSC) supports a variety of activities designed to prevent the illegal use of drugs and to eliminate violence among students at all educational levels from preschool through the postsecondary level.  SEAs receive 80 percent of each State’s formula grant, and Governors receive the remaining 20 percent.  SEAs use at least 91 percent of the funds they receive for subgrants to LEAs.

SEAs must allocate funds to new and expanding charter school LEAs that meet the eligibility criteria for the SDFSC program in accordance with the requirements of the final regulations.  Funds available under this program support activities such as curriculum, instruction, staff development, student assistance programs, referral services, community service projects, establishing safe zones of passage for students to and from school, acquiring and installing metal detectors, and hiring security personnel.

The Governor’s Program awards competitive subgrants to community-based and other nonprofit organizations to support programs that serve youth and children not normally served by LEAs, including preschool students, incarcerated youth, parenting teens, and school dropouts.  As nonprofit organizations, charter schools are eligible to compete for funds under the SDFSC Governor’s Program.  Under section 76.794(a) of the final regulations, each Governor’s Office is required to give eligible charter schools that are scheduled to open or expand on or before the date of any competition under the program a full and fair opportunity to compete for funds.  For a discussion of full and fair opportunity, see Q&A No. 39.

Authorizing Legislation:  Title IV, Part A, Subpart 1 of the Elementary and Secondary Education Act of 1965, as amended, 20 U.S.C. 7111‑7118.

ED Contact:  Office of Elementary and Secondary Education, Safe and Drug-Free Schools and Communities Program.  Telephone:  (202) 260-3954.

Special Education ‑‑ Grants to States Program
The Grants to States program is authorized under section 611 of Part B of the Individuals with Disabilities Education Act (Part B) and provides funds to States to assist them in providing FAPE to children with disabilities who are in need of special education and related services.  To be eligible for funding under this program, States must make FAPE available to all disabled children residing in the State, ages three through 21, except that they are not required to serve children ages three through five, and ages 18 through 21, if serving such children is inconsistent with State law or practice or the order of any court.  In addition to ensuring the availability of FAPE to children with disabilities, States receiving funds under this program must ensure that eligible children receive required instruction and services in the least restrictive environment to the maximum extent appropriate, and that children with disabilities and their parents are afforded procedural safeguards and due process rights.  For additional information about the procedural and substantive requirements governing the provision of special educational services to disabled students under Part B of IDEA, see 20 U.S.C. §§1412-1415; and 34 CFR Part 300.

To receive services under Part B, a child must have one of the impairments specified in the statute and, because of that impairment, need special education and related services.  34 CFR §300.7(c).  Children ages three through nine may, at State and LEA discretion, be determined to be disabled under Part B under the developmental delay designation if they are experiencing developmental delays, as defined by the State and measured by appropriate diagnostic instruments and procedures, and need special education and related services.  34 CFR §§300.7(b) and 300.313.

Although States must pass most Part B funds on to LEAs, States may retain a portion of the funds for State-level activities, such as administration, monitoring, and mediation (see Q&A Nos. 70 and 73 for a discussion of the use of Part B funds for State-level activities).  LEAs, including charter school LEAs, and educational service agencies (ESAs) are the only eligible applicants for subgrants under Part B.  States allocate funds to LEAs and ESAs based on a statutory formula that usually relies on a prior year’s data.  Under the final regulations, States and LEAs may not determine the eligibility of a new or expanding charter school to receive Part B funds on the basis of enrollment or eligibility data from a prior year.  34 CFR 791.  For a general discussion of Part B requirements, including the statutory allocation formula for the Grants to States Program, and a State or LEA’s options for determining the amount of Part B funds an eligible charter school may receive during the year the charter school opens for the first time or significantly expands its enrollment, see Q&A Nos. 57-92.
Authorizing Legislation:  Individuals with Disabilities Education Act, Part B, §§611‑618, 620, as amended, 20 U.S.C. 1411‑1418, 1420.

ED Contact:  Office of Special Education and Rehabilitative Services, Office of Special Education Programs, Division of Monitoring and State Improvement Planning.  Telephone:  (202) 205-8825.

Special Education – Grants to States Program
The Preschool Grants program is authorized under section 619 of Part B, and provides funds to States to assist them in providing special education and related services to preschool children with disabilities, ages three through five, and, at the State’s discretion, providing FAPE to two year old children with disabilities who will turn three during the school year.  The Preschool Grants program is consistent with the Part B Grants to States program in that State grantees must meet the same eligibility and program requirements under both programs, the eligible applicants are the same under both programs, and LEA allocations under both programs are based on statutory formula that usually rely on a prior year’s data.  As stated above, the final regulations preclude States and LEAs from determining the eligibility of a new or expanding charter school to receive Part B funds on the basis of enrollment or eligibility data from a prior year.  For a general discussion of Part B requirements, including the statutory allocation formula for the Preschool Grants Program, and a State or LEA’s options for determining the amount of Part B funds an eligible charter school may receive during the year the charter school opens for the first time or significantly expands its enrollment, see Q&A Nos. 57-92.

Authorizing Legislation:  Individuals with Disabilities Education Act, Part B, §619, as amended, 20 U.S.C. 1419.

ED Contact:  Office of Special Education and Rehabilitative Services, Office of Special Education Programs, Division of Monitoring and State Improvement Planning.  Telephone:  (202) 205-8825.

Technology Literacy Challenge Fund
The Technology Literacy Challenge Fund (TLCF) provides grants to LEAs to assist them in developing, adapting, or expanding existing and new applications of technology to support school reform effort and to improve student learning.  SEAs are required to assist districts with the greatest numbers or percentages of children in poverty and with the greatest need for educational technology and may determine additional eligibility requirements (e.g., based on Title I data, etc.), which vary from State to State.  SEAs and LEAs are encouraged to use this assistance to leverage additional support from business and industry and other public and private entities, including museums, libraries, and institutions of higher education, to use technology to improve America’s schools.  New and expanding charter schools that meet the definition of charter school LEA under the final regulations are eligible to apply for subgrants under this program.  In order to be eligible for funds, all LEAs, including charter school LEAs, must submit to the SEA for approval a long-range (i.e., three to five years) systemic plan for educational technology that is consistent with the objectives of the systemic Statewide plan and meets all the requirements of section 3135 of the ESEA.  To the extent possible, funds must be used by LEAs for five major purposes:  (1) to apply technology to support school reform; (2) to acquire hardware and software to improve student learning; (3) to acquire connections to telecommunications networks to obtain access to resources and services; (4) to provide ongoing professional development in the integration of technology into improvements of the school curriculum; and (5) to provide better educational services for adults and families.

TLCF subgrants are awarded on a competitive basis.  Thus, under section 76.794(a) of the final regulations, SEAs must provide each charter school LEA that is scheduled to open by the date of the competition a full and fair opportunity to compete for funds.  For a discussion of full and fair opportunity, see Q&A No. 39.

Authorizing Legislation:  Title III, Part A, Subpart 2 of the Elementary and Secondary Education Act of 1965, as amended, Public Law 103-382.

ED Contact:  Office of Elementary and Secondary Education, Goals 2000 Program.  Telephone:  (202) 401-0039; Internet:  www.ed.gov/legislation/ESEA/sec3135.html.

Title I, Part A Program
The Title I, Part A Program (Title I) provides financial assistance to improve the teaching and learning of low-achieving children in high‑poverty schools to enable those children to meet challenging academic content and performance standards in core academic subjects.  Specifically, Title I funds support extra instruction in reading, mathematics, science, and computers, as well as special preschool, after-school, and summer programs to extend and reinforce the regular school curriculum.  Schools with 50 percent or more children living in poverty may use Title I funds to develop a schoolwide reform effort, which allows schools to combine funds from multiple Federal and local sources (e.g., Title I, Title II, Goals 2000, Vocational Education, etc.).

Charter schools may qualify for Title I funds as LEAs or as participating public schools within an LEA.  When allocating Title I funds, SEAs generally must treat charter schools in a manner consistent with the Title I statute and regulations, and ensure that charter schools receive the proportionate allocations for which they are eligible.  Like Title II and the Grants to States and Preschool Grants Programs under Part B of IDEA, States allocate Title I funds to LEAs based on a statutory formula that relies on a prior year’s data.  The final regulations, however, preclude States and LEAs from determining a new or expanding charter school’s eligibility to receive Title I funds on the basis of enrollment or eligibility data from a prior year.  For a discussion of Title I requirements, including the statutory allocation formula, and a State or LEA’s options for determining the amount of Title I funds an eligible charter school may receive during the year the charter school opens for the first time or significantly expands its enrollment, see Q&A Nos. 46-56.
Authorizing Legislation:  Elementary and Secondary Education Act (ESEA) of 1965, Title I, Part A, as amended, 20 U.S.C. 6301‑6338 and 6491-6514.

ED Contact:  Office of Elementary and Secondary Education, Compensatory Education Programs.  Telephone:  (202) 260-4021.

Vocational Education – Basic Grants to States
Title I of the Carl D. Perkins Vocational and Technical Education Act provides financial assistance to States and outlying areas to develop more fully the academic, vocational, and technical skills of students enrolled in vocational and technical education programs.  States award subgrants to improve both secondary and postsecondary education programs.  Eligible recipients for subgrants for secondary education are LEAs, area vocational and technical schools, educational service agencies, or consortia.  Eligible recipients for postsecondary education are institutions of higher education, LEAs providing education at the postsecondary level, area vocational and technical education schools providing education at the postsecondary level, educational service agencies, postsecondary education institutions controlled by the Bureau of Indian Affairs or an Indian tribe; or consortia of 2 more of these entities.  

Subgrant allocations are determined using formulas prescribed by the statute.  For secondary programs, 30 percent of the allocation is based on the number of youth ages 15 to 19 who reside within the school district served by the LEA, and the remaining 70 percent is based on the number of youth ages 15 to 19 who are from low-income families.  In order to receive funds, an agency or consortium at the secondary level must qualify for a minimum of $15,000 under the allocation formula, and an institution or consortium at the postsecondary level must qualify for at least $50,000 under the allocation formula.  The State may waive this minimum requirement for a public charter school if it demonstrates that it is unable to enter into a consortium.

Eligible recipients must use subgrants to improve vocational and technical education programs that are of sufficient size, scope, and intensity to be effective and to meet other requirements set out in the statute. Allowable uses of funds include professional development for teachers, counselors, and administrators; technology; career guidance and academic counseling; internships and other work-related learning opportunities; programs for special populations; and equipment.  Recipients must report annually to the State student learning and other outcomes, including attainment of State academic standards and placement in postsecondary education and employment. 

Authorizing Legislation: Title I, Part C of the Carl D. Perkins Vocational and Technical Education Act of 1998, as amended, 20 U.S.C. 2311-2343.

ED Contact:  Office of Vocational and Adult Education, Division of Vocational-Technical Education.  Telephone:  (202) 205-9444.
Vocational Education – Tech-Prep Program
The Tech-Prep Education Program (Tech-Prep) provides financial assistance to States for grants to local consortia to support tech-prep education programs that consist of  two  years of secondary education and two years of postsecondary education, and lead to an associate’s degree or a 2‑year certificate in a specific career field.  The Department allocates funds to the eligible State agency -- either the SEA or the State board of vocational education -- and the eligible State agency awards subgrants to consortia of (1) LEAs, intermediate education agencies, area vocational education schools serving secondary school students, or secondary schools funded by the Bureau of Indian Affairs; and (2) nonprofit institutions of higher education, proprietary institutions of higher education, and employer or labor organizations.  Each consortium must submit to the eligible State agency an application containing a five-year plan for the development and implementation of Tech-Prep programs under guidelines issued by the eligible State agency.

Charter school LEAs wishing to participate in the Tech-Prep program must offer vocational and technical education programs that are of sufficient size, scope and quality to be considered effective.  Such schools need to take proactive steps either to join an existing Tech-Prep consortium or to establish a new consortium with an eligible institution of higher education.  Each program must consist of at least two years of secondary school preceding graduation and two years or more of higher education, or an apprenticeship program of at least two years following secondary instruction, with a common core of required proficiency in mathematics, science, reading, writing, communications, and technologies designed to lead to an associate’s degree or a postsecondary certificate in a specific career field.  Each program must also meet academic standards developed by the State and link secondary schools and 2-year postsecondary institutions, and, if possible, 4-year postsecondary institutions. Additionally, where possible and appropriate, the Tech-Prep program must use work-based learning, educational technology, and distance learning.

The eligible State agency has discretion to award subgrants to consortia by formula or competitively in any given year.  If the eligible State agency holds a competition, under section 76.794(a) of the final regulations, it must give each charter school that is scheduled to open or expand on or before the closing date of the competition a full and fair opportunity to apply to participate in the program.  Generally, this means that the State agency must provide the charter school with timely and meaningful information about the program, including basic eligibility requirements and the dates of any upcoming competitions.  For discussions of timely and meaningful information and full and fair opportunity, see Q&A Nos. 16 and 39, respectively.

Authorizing Legislation: Title II, Carl D. Perkins Vocational and Technical Education Act of 1998, as amended, 20 U.S.C. 2394‑2394e.

ED Contact:  Office of Vocational and Adult Education, Division of Vocational-Technical Education.  Telephone:  (202) 205-9444.
















An SEA or LEA that does not receive written notice that a charter school has opened or expanded is not required to comply with the final regulations when allocating funds to the charter school. 





A State or LEA is not required to delay a subgrant competition in order to allow a charter school that has not yet opened to compete for funds.





Because Census poverty data are not available for new and expanding charter schools, under the final regulations, SEAs may determine the Title I eligibility of new and expanding charter school LEAs by deriving an estimate of the number of Census poor children ages 5 through 17 attending the charter school.





The final regulations apply only to charter schools that are opening for the first time or significantly expanding their enrollment.





States are responsible for ensuring that LEAs meet the requirements of the final regulations when allocating funds to new or expanding charter schools under a covered program.





States and LEAs that allocate more or fewer funds to a new or expanding charter school than the amount for which the charter school is eligible must make adjustments to the allocations based on actual eligibility or enrollment data when the charter school opens or expands.





States and LEAs may exercise maximum flexibility in developing procedures for allocating funds to new and expanding charter schools.





Charter schools opening for the first time or significantly expanding their enrollment on or before November 1st must receive the funds for which they are eligible within five months of the date they open or expand.
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In order to receive funds under the final regulations, new and expanding charter schools must meet the same eligibility requirements as other LEAs and public schools, except that the eligibility of a new or expanding charter school to receive funds may not be based on data from a prior year.





Although the final regulations permit States and LEAs to provide funds to new or expanding charter schools based on estimates of projected enrollment, States and LEAs are not required to provide any funds until the charter school actually opens or expands and provides the responsible State agency or LEA with actual enrollment or eligibility data.





The final regulations do not apply to programs, or portions of programs, in which subgrants are awarded on a discretionary, but noncompetitive, basis.





In order to receive Title I funds, new and expanding charter schools must meet the same eligibility and other program requirements that apply to other LEAs and public schools, except that the eligibility of a new or expanding charter school to receive Title I funds may not be based on data from a prior year.
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Children with disabilities who attend charter schools that do not receive Part B funds retain their rights to FAPE in accordance with Part B of IDEA and Federal civil rights laws.





In order to ensure that new and expanding charter school LEAs receive base payments under the Grants to States and Preschool Grants programs, States are required to make adjustments to the base payments of existing LEAs and to provide part of the base payment to new or reconfigured LEAs, including charter school LEAs.








States are not required to comply with the final regulations when distributing State set-aside or sliver grant funds on a noncompetitive basis.





An LEA is not required to provide Part B funds to a new or expanding charter school that is a public school within the LEA if the LEA does not provide Part B funds to other public schools within the LEA.





A charter school that is opening for the first time or significantly expanding its enrollment must notify the responsible State or local agency, in writing, at least 120 days in advance, of the date the charter school is scheduled to open or expand.





Upon receiving written notice that a charter school is scheduled to open or expand, or has opened or expanded, the responsible SEA or LEA must provide the charter school with timely and meaningful information about the covered programs in which the charter school may be eligible to participate.
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�  The term Federal-to-State formula funds refers to ED programs under which the Secretary allocates funds to States on a formula basis.


�  This list of programs is intended only as a guide.  There may be additional ED programs that are governed by section 10306 of the ESEA and the final regulations that are not included on this list.


�	Generally, the Title I statute contains a “hold-harmless” provision only for Basic Grants whereby an LEA is guaranteed a certain Title I allocation based on its prior year allocation.  In the FY 2000 appropriations act, however, Congress established a 100 percent hold-harmless for Basic and Concentration Grant allocations made in school year 2000-01. 	


�	Section 1126(b) allows SEAs to allocate the amounts of grants under Sections 1124 (Basic Grants), 1124A (Concentration Grants), and 1125 (Targeted Grants) among affected LEAs  (1a) if two or more LEAs serve, in whole or in part, the same geographical area; (2b) if an LEA provides free public education for children who reside in the school district of another LEA; or (3c) to reflect the merger, creation, or change of boundaries of one or more LEAs.	


�	Generally, the Title I statute contains a “hold-harmless” provision only for Basic Grants whereby an LEA is guaranteed a certain Title I allocation based on its prior year allocation.  In the fiscal year 1999 appropriations act, however, Congress established a 100 percent hold-harmless for Basic and Concentration Grant allocations made in school year 1999-2000. 	


1 The Fiscal Year 1999 Appropriations Act gave SEAs the option to use all or part of the State’s allocation under the EIEP to award competitive subgrants to LEAs.  Additionally, if the State allocation is more than $50,000,000 for a fiscal year, the SEA may reserve up to 20% for redistribution through a competitive process (this option accounts for less than 10 percent of all program funds).
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Example 1

		

												EXAMPLE  1

		Determining the number of formula children and eligibility for a new LEA created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)

												Formula		Population		Formula

								Total				Children		5 - 17		Children as a

				Census		Other		Number  of				Transferring		Transferring		Percent of				Eligible for

				Poverty		Formula		Formula		Population		to Consoli-		to Consoli-		Population		Eligible for		Concentration

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		5 - 17		Basic Grants?		Grants?

		LEA 1		140		0		140		1,000		140		1,000		NA		NA		NA

		LEA 2		300		20		320		2,000		320		2,000		NA		NA		NA

		LEA 3		220		0		220		1,500		220		1,500		NA		NA		NA

		Consolidated LEA										680		4,500		15.11%		YES		YES

		not shown on Census

		list created out of

		LEAs 1, 2 & 3

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.  The ED-determined allocations for LEAs 1, 2, and 3

		would, therefore, transfer to the consolidated LEA.   If the amount transferred to the consolidated LEA is less than its hold-harmless

		allocation received in the previous year, then the SEA must bring the Title I allocation for the consolidated LEA up to its hold-harmless

		level and reduce other LEAs in the State that are above their hold-harmless levels.





Example 2

		

														EXAMPLE  2

		Determining the number of formula children and eligibility for a new LEA created as a result of  LEA or partial LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

												Formula		Population		Adjusted				Number of

								Total				Children		5 - 17		Number of		Adjusted		Formula Children

				Census		Other		Number				Transferring		Transferring		LEA		LEA		as Percent of				Eligible for										Census

				Poverty		Formula		of Formula		Population		to Consoli-		to Consoli-		Formula		Population		Population		Eligible for		Concentration										Poverty		Population

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		Children		5 - 17		5 - 17		Basic Grants?		Grants?										Count		5 - 17

		LEA 1		140		0		140		1,000		140		1,000		0		0		NA

		LEA 2 (Part)		300		20		320		2,000		60		250		260		1,750		14.86%		YES		NO								LEA 2 (Part)		240		1,750		13.71%

		LEA 3		220		0		220		1,500		220		1,500		0		0		NA

		Consolidated LEA (not Census										420		2,750		420		2,750		15.27%		YES		YES

		list created out of LEAs 1, 2 (Part)

		& 3

		Total		660		20		680		4,500						680		4,500

		In this example the consolidated LEA is eligible for Basic and Concentration Grants.  Note that as a result of the adjustment, LEA 2 no longer qualifies for

		Concentration Grants.

		Notes:

		Column (7)		The figure shown represents the number of formula children retained by the part of LEA 2 that did not contribute to the

				consolidated LEA.

		Column (8)		The figure shown is the count of children ages 5 - 17 retained by the part of LEA 2 that did not contribute children

				to the consolidated LEA.  (Column (4) - Column (6))

		Column (9)		The LEA formula count as a percent of the population 5 - 17 for the part of LEA 2 that continues to operate and the consolidated LEA

				is based on the adjusted LEA formula counts determined in Columns (7) and (8).

		Column (10)		The new LEA and LEA2 (part) continue to be eligible for Basic grants.

		Column (11)		The new LEA is eligible for Concentration Grants; the part of LEA 2 that remains is no longer eligible.

		LEAs on

		Census List

		That

		Consolidated





Example 3

		

								EXAMPLE 3

		Determining formula counts for several special LEAs not on the Census list that draw all students from one LEA

								on Census list

				(1)		(2)		(3)		(4)		(5)		(6)

						Number of Free &				Adjusted

						Reduced Price		Percent of		Census

				Number of		Lunch (FRPL)		FRPL Children		Poverty Estimate				Total

				Census		Children Enrolled in		Enrolled in the		for the Sending		Other		Number of

				Poverty		the Sending  LEA &		Sending LEA		LEA and Each		Formula		Formula

		LEA		Children		Special LEAs		& Special LEAs		Charter School		Children		Children

		LEA		76,000		151,760		99.84%		75,880		927		76,807

		Special LEA 1				40		0.03%		20		0		20

		Special LEA 2				120		0.08%		60		0		60

		Special LEA 3				80		0.05%		40		0		40

		Total		76,000		152,000		100.00%		76,000		927		76,927

		Column (1)		Census poverty estimate for the sending LEA from which the special LEAs draw students.

		Column (2)		Number of FRPL students enrolled in the sending LEA and special LEAs.

		Column (3)		Percent of FRPL students enrolled in the sending LEA and special LEAs.

		Column (4)		Adjusted census poverty estimate for sending LEA and special LEAs (the total for

				Column (1)  (76,000) x individual percentage figures shown in Column (3)).

		Column (5)		The number of other formula children.

		Column (6)		The total number of formula children for each LEA (Column (4) + Column (5)).





Example 4

		

										EXAMPLE 4

				Determining whether sending and special LEAs are eligible after determining a formula count

						(Several special LEAs drawing chidrem one LEA on Census list)

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of						Adjusted		Number of

				Children Enrolled		Census		Estimate of		Estimate of the		Formula Children

				in Special LEA		Population		Population		Number of Formula		As Percent of				Eligible for

				& Living in		Ages		Ages		Children for Regular		Population		Eligible for		Concentration

		LEA		Regular LEA		5 - 17		5 - 17		LEAs & Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA				264,553		264,213		76,807		29.07%		YES		YES

		Special LEA 1		60				60		20		33.33%		YES		YES

		Special LEA 2		170				170		60		35.29%		YES		YES

		Special LEA 3		110				110		40		36.36%		YES		YES

		Total		340		264,553		264,553		76,927

		Notes:

		Column (1)		Census population ages 5 - 17 for sending LEA.

		Column (2)		Number of children living in sending LEA and enrolled in the special LEAs.

		Column (3)		Adjusted 5 - 17 population for regular LEAs (Column (1) less Column (2)) plus the derived 5 - 17

				population for the special LEAs.

		Column (4)		Adjusted number of formula children for each LEA taken from Column (6) in Example 3.

		Column (5)		Formula count as a percent of LEAs adjusted 5 - 17 population (determined in Column (3)).

		Column (6)		Determination of eligibility for Basic is Grants based on adjusted number of formula children in Column (4) and

				percents in Column (5).  All LEAs are eligible.

		Column (7)		Determination of eligibility for Concentration Grants.  All LEAs are eligible.





Example 5

		

										EXAMPLE  3

						Determining the number of formula children for a charter school LEA not on the Census list

						(Charter school LEA drawing formula children from several LEAs on Census list)

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)

								FRPL		Number of		Percent of

						Number of Free &		Children Living in		FRPL Children		Sending LEA		Derived Number

				Number of		Reduced Price		Sending  LEAs		Living in LEAs		FRPL Children		of  Poverty		Derived				Total

				Census		Lunch (FRPL)		& Enrolled in		From which Char-		Enrolled in		Children Trans-		Poverty		Other		Number of

				Poverty		Children Reported		Charter		ter School LEA		Charter		ferring to Charter		Estimate for		Formula		Formula

		LEA		Children		to SEA		School LEA		Draws Students		School LEA		School LEA		Each LEA		Children		Children

		LEA 1 (on Census list)		140		220		30		250		12.00%		17		123		0		123

		LEA 2 (on Census list)		160		260		30		290		10.34%		17		143		0		143

		LEA 3 (on Census list)		300		530		50		580		8.62%		26		274		10		284

		LEA 4 (on Census list)		200		380		20		400		5.00%		10		190		0		190

		LEA 5 (on Census list)		250		470		30		500		6.00%		15		235		0		235

		LEA 6 (on Census list)		400		720		70		790		8.86%		35		365		20		385

		Charter School LEA (not on Census list)				230										120		0		120

		Total		1,450		2,810		230		2,810				120		1,450		30		1,480

		Notes:		Numbers may not add due to rounding.

		Column (1)		Census poverty estimate for each LEA from which the charter school LEA draws students.  The charter school LEA is not on the Census list.

		Column (2)		Number of FRPL students reported by each LEA to the SEA.

		Column (3)		FRPL children living in LEAs 1 - 6 and enrolled in the charter school LEA.

		Column (4)		Number of free and reduced-price lunch (FRPL) children living in each regular LEA from which  the charter school LEA draws students.

		Column (5)		Percent of FRPL children living in LEAs 1 - 6 enrolled in the charter school LEA (Column (3)/Column (4)).

		Column (6)		Adjustment to Census poverty estimates in LEAs 1 - 6  (Column (1) x Column (5)) used to derive an estimated

				census count for the charter school LEA.

		Column (7)		Adjusted Census poverty estimate for LEAs 1 - 6 (Column (1) less Column (6)).  The derived Census estimate

				for the special LEA is the total from Column (6).  The total in Column (7) should equal the total in Column (1).

		Column (8)		The number of other formula children in the LEAs that have such children.

		Column (9)		The total number of formula children for each LEA (Column (7) + Column (8)).

		Example 1C:  Determining whether regular and special LEAs are eligible after determining a formula count

				(1)				(3)				(4)		(5)		(6)		(7)

		Regular

		LEAs from		Census				Adjusted				Adjusted		Formula Count

		which the Special		Population				Population				Formula Count		As Percent of				Eligible for

		LEA Draws		Ages				Ages				For Regular LEA		Population		Eligible for		Concentration

		Students		5 - 17				5 - 17				& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1		933				0				123.20		0.00%		0		0

		LEA 2		800				0				143.45		0.00%		0		0

		LEA 3		1,653				0				284.14		0.00%		0		0

		LEA 4		800				0				190.00		0.00%		0		0

		LEA 5		1,136				0				235.00		0.00%		0		0

		LEA 6		2,089				0				384.56		0.00%		0		0

		Special LEA		0				0				119.66		0.00%		0		0

		Total		7,411				0				1,480

		Column (1)		Population for each LEA from which the special LEA draws students.

		Column (2)		Count of children living in a regular LEA and enrolled in the special LEA.

		Column (3)		Adjusted 5 through 17 population for regular LEAs (Column (1) less Column (2)) plus the 5 through 17 count for the special LEA.

		Column (4)		Adjusted formula count for each LEA

		Column (5)		Formula count as a percent of LEAs adjusted 5 through 17 population.

		Columns (6) & (7)		Determination of eligibility for Basic and Concentration Grants





Example 6

		

								EXAMPLE 6

				Determining whether sending and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of								Number of

				Children Living in		Total		Estimate of		Estimate of		Formula Children

				Regular LEAs		Population		Population		Formula Children		As Percent of				Eligible for

				& Enrolled in		Ages		Ages		for Sending LEAs		Population		Eligible for		Concentration

		LEA		Special LEA		5 - 17		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1 (on Census list)		40		943		903		123		13.64%		YES		NO										30		40		10

		LEA 2 (on Census list)		40		815		775		143		18.51%		YES		YES										30		40		10

		LEA 3 (on Census list)		75		1,674		1,599		284		17.77%		YES		YES										50		75		25

		LEA 4 (on Census list)		35		815		780		190		24.36%		YES		YES										20		35		15

		LEA 5 (on Census list)		40		1,160		1,120		235		20.98%		YES		YES										30		40		10

		LEA 6 (on Census list)		90		2,117		2,027		385		18.97%		YES		YES										75		90		15

		Special LEA (not on Census list)						320		120		37.39%		YES		YES

		Total		320		7,524		7,524		1,480																235

		Notes:		Numbers may not add due to rounding.

		Column (1)		Census population for each LEA from which the special LEA draws students.  The special LEAs is not on the Census list.

		Column (2)		Number of children living in a regular LEA and enrolled in the special LEA.

		Column (3)		Adjusted 5 - 17 population for regular LEAs (Columns (1) less (2)) plus the derived 5 through 17 population

				for the special LEA (the total from Column (2)).

		Column (4)		Adjusted number of formula children for each LEA taken from Column (8) in Example 5).

		Column (5)		Percent of formula children in each LEA (Column (4)/Column (3)).

		Column (6)		Determination of eligibility for Basic Grants is based on adjusted number of formula children in Column (4)

				and percents in Column (5). All LEAs continue to be eligible.

		Column (7)		Determination of eligibility for Concentration  Grants.   LEA 1 is not eligible for Concentration Grants..





Example 7

		

												EXAMPLE 7

				Determining an allocation for a new LEA not on Census list created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)

														Total						Basic Grant

														Number of		Population		Formula		Amount

				ED-Determined		Number of		Number of		Total				Formula Children		5 - 17		Children as		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount		Transferring		Transferring		a Percent of		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		to Consolidated		to Consolidated		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Children		Child		LEA		LEA		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		140		1,000		NA		$70,000		0

		LEA 2 (on Census list)		168,000		300		20		320		525		320		2,000		NA		168,000		0

		LEA 3 (on Census list)		113,300		220		0		220		515		220		1,500		NA		113,300		0

		Consolidated		0										680		4,500		15.11%		351,300		351,300

		LEA (not on Census list)

		created out of LEAs 1, 2, & 3

		Total		351,300																		351,300

		Notes:

		Column (5)    Column (1) divided by Column (4)

		Column (6)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (7)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (8)    The percent of formula children in the consolidated LEA is based on the total determined in Column (6) divided by the total

		determined in Column (7).  This percentage is used in determining eligibility for Basic and Concentration Grants.

		Column (9)    The amount transferring from LEAs 1, 2, and (3) to the consolidated LEA I is calculated by multiplying Column (5) and Column (6) for each LEA and adding.

		Column (10)  Adjusted ED-determined allocation.   (Column (1) - Column (9) for LEAs 1, 2, and 3, and the sum of Column (9) for the consolidated LEA.)

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs
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														EXAMPLE 8

						Determining an allocation for a new LEA not on the Census list created as a result of  LEA or partial LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

																Number of				Number of		Basic Grant

				ED-												Formula		Population		Formula		Amount

				Determined		Number of		Number of		Total						Children		5 - 17		Children as a		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount				Transferring		Transferring		Percent of		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		Population		to Consoli-		to Consoli-		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Counts		Child		5 - 17		dated LEA		dated LEA		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		1,000		140		1,000		NA		$70,000		$0

		LEA 2 (on Census list (Part))		160,000		300		20		320		500		2,000		60		250		14.86%		30,000		130,000

		LEA 3 (on Census list)		110,000		220		0		220		500		1,500		220		1,500		NA		110,000		0

		Consolidated LEA (not on		0												420		2,750		15.27%		210,000		210,000

		Census list created out of

		LEAs 1, 2 & 3

		Total		340,000																				340,000

		Notes:

		Column (5)    Column (1) / Column (4).

		Column (7)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (8)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (9)    Because part of LEA 2 does not consolidate, Title I eligibility for the part of LEA 2 that remains is based on its adjusted number

		of formula children (260) and adjusted 5 - 17 population (1,750).

		Column (10)  The amount transferring from LEAs 1, 2, and 3 to the consolidated LEA is calculated by multiplying Column (5) and Column (6) for each LEA and adding.

		Column (11)  Adjusted ED-determined allocation.   (Column (1) - Column (10) for LEAs 1, 2, and 3, and the sum of Column (10) for the consolidated LEA.)

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs



&C
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										EXAMPLE 9

				Determining adjusted allocations for a special LEA not on Census list and Sending LEAs

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)

																		Basic Grant

								Derived Number of		Derived				Total				Amount

				ED-Determined		Number of		Census Poverty		Census		Number of		Adjusted				Transferring		Adjusted ED-

				Basic		Census		Children		Poverty		Other		Number of		Amount		from Sending		Determined

				Grant		Poverty		Transferring to		Estimate for		Formula		Formula		Per Formula		LEAs to		Basic Grant

		LEA		Allocation		Children		Special LEA		Each LEA		Children		Children		Child		Special LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		17		123		0		123		$568.18		$9,545.45		$60,454.55

		LEA 2 (on Census list)		80,000		160		17		143		0		143		557.69		9,230.77		70,769.23

		LEA 3 (on Census list)		155,000		300		26		274		10		284		545.51		14,108.01		140,891.99

		LEA 4 (on Census list)		100,000		200		10		190		0		190		526.32		5,263.16		94,736.84

		LEA 5 (on Census list)		125,000		250		15		235		0		235		531.91		7,978.72		117,021.28

		LEA 6 (on Census list)		200,000		400		35		365		20		385		520.08		18,433.18		181,566.82

		Special LEA (not on		0		0		120		120		0		120				64,559.29		64,559.29

		Census list)

		Total		730,000		1,450				1,450		30								730,000.00

		Notes:

		Column (3)    From Column (5) in Example 5.

		Column (4)    Derived poverty counts for sending LEAs and special LEAs.  (Column (2) - Column (3)).  See earlier discussion concerning Example 5 on how an SEA derives

		a formula count for the special LEA from sending LEAs.)

		Column (6)    Column (4) + Column (5).  The amount for the special LEA is the sum of Column (6)

		Column (7)    Column (1) divided by Column (6).

		Column (8)    Column (3) X Column (7) for LEAs 1 - 6.  Sum of Column (8) is the amount transferred from LEAs 1-6 to the special LEA.

		Column (9)    Adjusted ED - determined allocation.  (Column (1) - Column (8) for LEAs 1 - 6, and the sum of Column (8) for the special LEA.)
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								EXAMPLE 10																																				EXAMPLE 11

				Equating alternative poverty data to census poverty data to derive a formula count for special LEAs																																				Reserving funds for special LEAs for which the SEA is unable to identify children from the sending LEA

								FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)																		(1)		(2)		(3)		(4)		(5)		(6)		(7)

																																										Total						Amount State

				Number of										Total				Formula																						Total		Number of		Total		ED-		Reserves from

				Free & Reduced				FRPL Data						Number of				Children as																						Number of		Formula		Number of		Determined		ED-Determined				Amount

				Price Lunch		Census		Equated to		Revised		Other		Formula		Number of		Percent of the				Eligible for																		Formula		Children in		Formula		Allocations		Allocations		Distribution		Remaining

				(FRPL) Children		Poverty		Census Poverty		Poverty		Formula		Children in		Children Ages		Population		Eligible for		Concentration																		Children in		LEAs on		Children in		for LEAs on		for Special		of Reserve to		for LEAs on

		LEA		in Special LEAs		Estimate		Estimate		Estimate		Children		All LEAs		5 - 17		Ages 5 - 17		Basic Grants?		Grants?																LEA		All LEAs (a)		Census List (a)		Special LEAs		Census list		LEAs  (c)		Special LEAs (d)		Census List (e)

		LEA 1 (on Census list)				1,004				1,004		0		1,004		6,900		14.55%		YES		NO																LEA 1 (on Census list)		1,004		1,004				717,473						700,469

		LEA 2 (on Census list)				1,320				1,320		0		1,320		8,500		15.53%		YES		YES																LEA 2		1,320		1,320				983,963						960,643

		LEA 3 (on Census list)				1,541				1,541		28		1,569		9,500		16.52%		YES		YES																LEA 3		1,569		1,569				1,220,656						1,191,726

		LEA 4 (on Census list)				1,973				1,973		11		1,984		11,900		16.67%		YES		YES																LEA 4		1,984		1,984				1,526,361						1,490,186

		LEA 5 (on Census list)				2,033				2,033		32		2,065		12,670		16.30%		YES		YES																LEA 5		2,065		2,065				1,500,045						1,464,493

		LEA 6 (on Census list)				1,055				1,055		0		1,055		6,500		16.23%		YES		YES																LEA 6		1,055		1,055				791,228						772,476

		Special LEA 1 (not on Census list)		175		0		101		101		0		101		500		20.12%		YES		YES																Special LEA 1 (not on Census list)		100.58				100.58						73,562

		Special LEA 2 (not on Census list)		205		0		118		118		0		118		550		21.42%		YES		YES																Special LEA 2 (not on Census list)		117.83				117.83						86,172

		State Total		380		8,926		218		9,144		71		9,215		57,020																								9,215.41		8,997.00		218.41		6,739,726		159,734		159,734		6,579,992

		If the SEA is unable to identify the sending LEA for each child enrolled in a special LEA, the SEA may use alternative poverty data for the special LEA and compute an equating factor.  The SEA

		uses the equating factor to estimate the number of Census poor children for each special LEA..

		Total Census number for State		8,926		=		0.5747585319		(State equating Factor)																Percent formula children in														Percent formula children in				2.37003%		(b)						6579992.250902472

		Total alternative (FRPL) poverty data for State		15,530																						Special LEAs are of the														special LEAs are of the State total

																										State total (based on total

		Notes:		Numbers may not add due to rounding.																																		(d)     Column (6) is a pro-rata distribution of Column (5) among the special LEAs in the State.

		Column (1)             Number of free and reduced price lunch (FRPL) children in special LEAs.																																				(e)     Column (7) is a pro-rata reduction of the amount remaining for  LEAs on the census list resulting from the State reservation for special LEAs.

		Column (2)             Census poverty estimates for each LEA on the Census list.

		Column (3)             FRPL data for each Special LEA is multiplied by the State equating factor.

		Column (4)             For LEAs 1 - 6, the number shown is the Census poverty estimate.  For the special LEA, the SEA multiplies the number of FRPL children by the equating factor

		to obtain an estimate of Census poor children.  Note: the total in the column will exceed the total reported by the Census.

		Column (5)             Other formula children.

		Column (6)             Total number of formula children used to determine LEA eligibility.

		Column (7)             For LEAs 1 - 6, the number is the 5 - 17 population reported by the Census.  For the special LEAs, the number is the enrollment reported to the SEA.

		Column (8)             The percent of formula children (Column (6)/Column (7).

		Columns (9)           Determination of eligibility for Basic Grants is based on Columns (6), (7), and (8).  All LEAs are eligible for Basic Grants.

		Columns (10)         Determination of eligibility for Concentration Grants is based on Columns (6), (7), and (8).  LEA 1 is not eligible Concentration Grants.
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								EXAMPLE 11

				Allocations for all LEAs, including special LEAs for which the SEA is unable to identify children from a sending LEA

								FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

						Total						Amount State

				Total		Number of		Total		ED-		Reserves from

				Number of		Formula		Number of		Determined		Allocations to				Amount

				Formula		Children in		Formula		Allocations		LEAs on Census		Distribution		Remaining for		Revised

				Children in		LEAs on		Children in		for LEAs on		for Special		of Reserve to		LEAs on		Allocations

		LEA		All LEAs		Census List		Special LEAs		Census list		LEAs		Special LEAs		Census List		to All LEAs

		LEA 1 (on Census list)		1,004		1,004				717,473		17,004				700,469		700,469

		LEA 2 (on Census list)		1,320		1,320				983,963		23,320				960,643		960,643

		LEA 3 (on Census list)		1,569		1,569				1,220,656		28,930				1,191,726		1,191,726

		LEA 4 (on Census list)		1,984		1,984				1,526,361		36,175				1,490,186		1,490,186

		LEA 5 (on Census list)		2,065		2,065				1,500,045		35,552				1,464,493		1,464,493

		LEA 6 (on Census list)		1,055		1,055				791,228		18,752				772,476		772,476

		Special LEA 1 (not on Census list)		101				101						73,562				73,562

		Special LEA 2 (not on Census list)		118				118						86,172				86,172

		Total		9,215		8,997		218		6,739,726		159,734		159,734		6,579,992		6,739,726

				Percent formula children in				2.37003%		(b)

				special LEAs are of the State total

		Notes:		Numbers in example may not add due to rounding.

		Column (1)    Numbers taken from Column (6) in Example 10.

		Column (3)    The percent of formula children in special LEAs of the State total is determined dividing the Column (3) total by the Column (1) total.

		Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (3) (2.37003%)

		The Column (5) total is the amount the SEA would reserve for allocations to special LEAs.

		Column (6)    Column (6) is a pro-rata distribution of Column (5) total among the eligible special LEAs in the State.

		Column (7)    Column (4) - Column (5).

		Column (8)    Column (6) + Column (7).





Example 11a

		

						EXAMPLE 11a

		Allocations for all LEAs including special LEAs for which the SEA is unable to identify children from the sending LEA

				(1)		(2)		(4)		(5)

				Total				ED-		Revised

				Number of		Percent of		Determined		Allocations

				Formula		Formula		Allocations		for LEAs on

				Children in		Children in		for LEAs on		Census List

		LEA		All LEAs (a)		Each LEA		Census list		and Special LEAs

		LEA 1 (on Census list)		1,004		10.89%		$717,473		$734,279

		LEA 2 (on Census list)		1,320		14.32%		983,963		965,387

		LEA 3 (on Census list)		1,569		17.03%		1,220,656		1,147,494

		LEA 4 (on Census list)		1,984		21.53%		1,526,361		1,451,006

		LEA 5 (on Census list)		2,065		22.41%		1,500,045		1,510,246

		LEA 6 (on Census list)		1,055		11.45%		791,228		771,579

		Special LEA 1 (not on Census list)		101		1.09%				73,562

		Special LEA 2 (not on Census list)		118		1.28%				86,172

				9,215		100.00%		6,739,726		6,739,726

		Notes:

		Column (1)    Numbers taken from Column (6) in Example 7.

		Column (2)    Share each LEA in Column (1) has of the total.

		Column (3)    ED determined allocations for LEAs 1 - 6.

		Column (4)    Adjusted allocations for all LEAs including special LEAs.
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												EXAMPLE 13

						Use of alternative data equated to Census poverty data for special LEAs when State is unable to identify sending LEA

		Total number of Census poverty children in State for LEAs on Census list										8,926		=		0.5747585319		State equating factor

		Total number of poverty children in State based on alternative poverty data										15,530

		Number of poor children in Special LEAs based on alternative poverty data										380

										X		0.5747585319				Census poverty data equated  to

												________				alternative poverty data for State

		Derived number of poor children for special LEAs across the State using										218.41

		alternative poverty data equated to census poverty data

												(1)		(2)		(3)		(4)		(5)		(6)		(7)

																								State

																Total						ED-		Amount Available

												Derived		Other		Number of						Determined		for Special LEAs

												Number of		Formula		Formula		Percent				Basic Grant		and LEAs on

												Poor Children (a)		Children		Children		of Total (b)				Allocations		Census List (c)

		Derived number of poor children for special LEAs across the State using																		Special

		alternative poverty data equated to census poverty data										218.41		0		218.41		2.37%		LEAs		0		363,136

		Number of Census poverty children in State for LEAs on Census list										8,926		71		8,997		97.63%		LEAs on		15,321,961		14,958,825

																				Census list

		Total number of poverty children in State including derived alternative data

		and census poverty counts										9,144		71		9,215		100.00%		Total		15,321,961		15,321,961

		Notes:

		(a)     Derived number of Census poor children in special LEAs is based on alternative poverty data equated to Census poverty data for the State and the number of Census

		poor children in LEAs on Census list.  These two numbers, when added, provide a new derived number of Census poor children for the State.

		(b)     Percentage of the total number of formula children in the State that the Special LEAs and the LEAs on the Census list have.

		(c)     Percentage calculated in Column (4) is applied to ED-determined allocations for the State for special LEAs and LEAs on ED list.  The amount shown for the special LEAs

		is how much the State would make avaialble to distribute to special LEAs.
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																		EXAMPLE  1


			Determining the number of formula children and eligibility for a new LEA created as a result of LEA consolidations


						(1)			(2)			(3)			(4)			(5)			(6)			(7)			(8)			(9)


																		Formula			Population			Formula


												Total						Children			5 - 17			Children as a


						Census			Other			Number  of						Transferring			Transferring			Percent of						Eligible for


						Poverty			Formula			Formula			Population			to Consoli-			to Consoli-			Population			Eligible for			Concentration


			LEA			Estimate			Children			Children			5 - 17			dated LEA			dated LEA			5 - 17			Basic Grants?			Grants?


			LEA 1			140			0			140			1,000			140			1,000			NA			NA			NA


			LEA 2			300			20			320			2,000			320			2,000			NA			NA			NA


			LEA 3			220			0			220			1,500			220			1,500			NA			NA			NA


			Consolidated LEA															680			4,500			15.11%			YES			YES


			not shown on Census


			list created out of


			LEAs 1, 2 & 3


			In this example the consolidated LEA is eligible for a Basic and Concentration Grant.


			In this example the consolidated LEA is eligible for a Basic and Concentration Grant.  The ED-determined allocations for LEAs 1, 2, and 3


			would, therefore, transfer to the consolidated LEA.   If the amount transferred to the consolidated LEA is less than its hold-harmless


			allocation received in the previous year, then the SEA must bring the Title I allocation for the consolidated LEA up to its hold-harmless


			level and reduce other LEAs in the State that are above their hold-harmless levels.
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																					EXAMPLE  2


			Determining the number of formula children and eligibility for a new LEA created as a result of  LEA or partial LEA consolidations


						(1)			(2)			(3)			(4)			(5)			(6)			(7)			(8)			(9)			(10)			(11)


																		Formula			Population			Adjusted						Number of


												Total						Children			5 - 17			Number of			Adjusted			Formula Children


						Census			Other			Number						Transferring			Transferring			LEA			LEA			as Percent of						Eligible for															Census


						Poverty			Formula			of Formula			Population			to Consoli-			to Consoli-			Formula			Population			Population			Eligible for			Concentration															Poverty			Population


			LEA			Estimate			Children			Children			5 - 17			dated LEA			dated LEA			Children			5 - 17			5 - 17			Basic Grants?			Grants?															Count			5 - 17


			LEA 1			140			0			140			1,000			140			1,000			0			0			NA


			LEA 2 (Part)			300			20			320			2,000			60			250			260			1,750			14.86%			YES			NO												LEA 2 (Part)			240			1,750			13.71%


			LEA 3			220			0			220			1,500			220			1,500			0			0			NA


			Consolidated LEA (not Census															420			2,750			420			2,750			15.27%			YES			YES


			list created out of LEAs 1, 2 (Part)


			& 3


			Total			660			20			680			4,500									680			4,500


			In this example the consolidated LEA is eligible for Basic and Concentration Grants.  Note that as a result of the adjustment, LEA 2 no longer qualifies for


			Concentration Grants.


			Notes:


			Column (7)			The figure shown represents the number of formula children retained by the part of LEA 2 that did not contribute to the


						consolidated LEA.


			Column (8)			The figure shown is the count of children ages 5 - 17 retained by the part of LEA 2 that did not contribute children


						to the consolidated LEA.  (Column (4) - Column (6))


			Column (9)			The LEA formula count as a percent of the population 5 - 17 for the part of LEA 2 that continues to operate and the consolidated LEA


						is based on the adjusted LEA formula counts determined in Columns (7) and (8).


			Column (10)			The new LEA and LEA2 (part) continue to be eligible for Basic grants.


			Column (11)			The new LEA is eligible for Concentration Grants; the part of LEA 2 that remains is no longer eligible.


			LEAs on


			Census List


			That


			Consolidated
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												EXAMPLE 3


			Determining formula counts for several special LEAs not on the Census list that draw all students from one LEA


												on Census list


						(1)			(2)			(3)			(4)			(5)			(6)


									Number of Free &						Adjusted


									Reduced Price			Percent of			Census


						Number of			Lunch (FRPL)			FRPL Children			Poverty Estimate						Total


						Census			Children Enrolled in			Enrolled in the			for the Sending			Other			Number of


						Poverty			the Sending  LEA &			Sending LEA			LEA and Each			Formula			Formula


			LEA			Children			Special LEAs			& Special LEAs			Charter School			Children			Children


			LEA			76,000			151,760			99.84%			75,880			927			76,807


			Special LEA 1						40			0.03%			20			0			20


			Special LEA 2						120			0.08%			60			0			60


			Special LEA 3						80			0.05%			40			0			40


			Total			76,000			152,000			100.00%			76,000			927			76,927


			Column (1)			Census poverty estimate for the sending LEA from which the special LEAs draw students.


			Column (2)			Number of FRPL students enrolled in the sending LEA and special LEAs.


			Column (3)			Percent of FRPL students enrolled in the sending LEA and special LEAs.


			Column (4)			Adjusted census poverty estimate for sending LEA and special LEAs (the total for


						Column (1)  (76,000) x individual percentage figures shown in Column (3)).


			Column (5)			The number of other formula children.


			Column (6)			The total number of formula children for each LEA (Column (4) + Column (5)).








Example 4


			


															EXAMPLE 4


						Determining whether sending and special LEAs are eligible after determining a formula count


									(Several special LEAs drawing chidrem one LEA on Census list)


						(1)			(2)			(3)			(4)			(5)			(6)			(7)


						Number of									Adjusted			Number of


						Children Enrolled			Census			Estimate of			Estimate of the			Formula Children


						in Special LEA			Population			Population			Number of Formula			As Percent of						Eligible for


						& Living in			Ages			Ages			Children for Regular			Population			Eligible for			Concentration


			LEA			Regular LEA			5 - 17			5 - 17			LEAs & Special LEA			Ages 5 - 17			Basic Grants?			Grants?


			LEA						264,553			264,213			76,807			29.07%			YES			YES


			Special LEA 1			60						60			20			33.33%			YES			YES


			Special LEA 2			170						170			60			35.29%			YES			YES


			Special LEA 3			110						110			40			36.36%			YES			YES


			Total			340			264,553			264,553			76,927


			Notes:


			Column (1)			Census population ages 5 - 17 for sending LEA.


			Column (2)			Number of children living in sending LEA and enrolled in the special LEAs.


			Column (3)			Adjusted 5 - 17 population for regular LEAs (Column (1) less Column (2)) plus the derived 5 - 17


						population for the special LEAs.


			Column (4)			Adjusted number of formula children for each LEA taken from Column (6) in Example 3.


			Column (5)			Formula count as a percent of LEAs adjusted 5 - 17 population (determined in Column (3)).


			Column (6)			Determination of eligibility for Basic is Grants based on adjusted number of formula children in Column (4) and


						percents in Column (5).  All LEAs are eligible.


			Column (7)			Determination of eligibility for Concentration Grants.  All LEAs are eligible.
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															EXAMPLE  5


						Determining the number of formula children for a special LEA not on the Census list and  determining eligibility


						(1)			(2)			(3)			(4)			(5)			(6)			(7)			(8)


									Number of Free &			FRPL			Percent of			Derived Number


									Reduced Price			Children Living in			Regular LEA			of  Poverty			Derived						Total


						Census			Lunch (FRPL)			Sending  LEAs			FRPL Children			Children			Poverty			Other			Number of


						Poverty			Children Living in			& Enrolled in			Enrolled in			Transferring			Estimate for			Formula			Formula


			LEA			Estimate			Sending  LEAs			Special LEA			Special LEA			to Special LEA			Each LEA			Children			Children


			LEA 1 (on Census list)			140			250			30			12.00%			17			123			0			123


			LEA 2 (on Census list)			160			290			30			10.34%			17			143			0			143


			LEA 3 (on Census list)			300			580			50			8.62%			26			274			10			284


			LEA 4 (on Census list)			200			400			20			5.00%			10			190			0			190


			LEA 5 (on Census list)			250			500			30			6.00%			15			235			0			235


			LEA 6 (on Census list)			400			790			70			8.86%			35			365			20			385


			Special LEA (not on Census list)																		120			0			120


			Total			1,450			2,810			230						120			1,450			30			1,480


			Notes:			Numbers may not add due to rounding.


			Column (1)			Census poverty estimate for each LEA from which the special LEA draws students.  The special LEA is not on the Census list.


			Column (2)			Number of free and reduced-price lunch (FRPL) children for each regular LEA from which  the special LEA draws students.


			Column (3)			FRPL children living in a regular LEA and enrolled in the special LEA.


			Column (4)			Percent of FRPL children living in regular LEA enrolled in the special LEA (Column (3)/Column (2)).


			Column (5)			Adjustment to Census poverty estimates in sending LEAs (Column (1) x Column (4)) used to derive an estimated


						census count for the special LEA.


			Column (6)			Adjusted Census poverty estimate for regular LEAs (Column (1) less Column (5)).  The derived Census estimate


						for the special LEA is the total from Column (5).


			Column (7)			The number of other formula children in the LEAs that have such children..


			Column (8)			The total number of formula children for each LEA (Column (6) + Column (7)).


			Example 1C:  Determining whether regular and special LEAs are eligible after determining a formula count


						(1)			(2)			(3)			(4)			(5)			(6)			(7)


			Regular						Count of


			LEAs from			Census			Children Living in			Adjusted			Adjusted			Formula Count


			which the Special			Population			Regular LEAs			Population			Formula Count			As Percent of						Eligible for


			LEA Draws			Ages			& Enrolled in			Ages			For Regular LEA			Population			Eligible for			Concentration


			Students			5 - 17			Special LEA			5 - 17			& Special LEA			Ages 5 - 17			Basic Grants?			Grants?


			LEA 1			933			30			903			123.20			13.64%			YES			NO


			LEA 2			800			25			775			143.45			18.51%			YES			YES


			LEA 3			1,653			45			1,608			284.14			17.67%			YES			YES


			LEA 4			800			22			778			190.00			24.42%			YES			YES


			LEA 5			1,136			16			1,120			235.00			20.98%			YES			YES


			LEA 6			2,089			55			2,034			384.56			18.91%			YES			YES


			Special LEA			0						193			119.66			62.00%			YES			YES


			Total			7,411			193			7,411			1,480


			Column (1)			Population for each LEA from which the special LEA draws students.


			Column (2)			Count of children living in a regular LEA and enrolled in the special LEA.


			Column (3)			Adjusted 5 through 17 population for regular LEAs (Column (1) less Column (2)) plus the 5 through 17 count for the special LEA.


			Column (4)			Adjusted formula count for each LEA


			Column (5)			Formula count as a percent of LEAs adjusted 5 through 17 population.


			Columns (6) & (7)			Determination of eligibility for Basic and Concentration Grants
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															EXAMPLE 6


						Determining whether LEAs on the Census list and special LEAs are eligible after determining a formula count


						(1)			(2)			(3)			(4)			(5)			(6)			(7)


						Number of												Number of


						Children Living in			Total			Estimate of			Estimate of			Formula Children


						Sending LEAs			Population			Population			Formula Children			As Percent of						Eligible for


						& Enrolled in			Ages			Ages			for Sending LEAs			Population			Eligible for			Concentration


			LEA			Special LEA			5 - 17			5 - 17			& Special LEA			Ages 5 - 17			Basic Grants?			Grants?


			LEA 1 (on Census list)			40			943			903			123			13.64%			YES			NO															30			40			10


			LEA 2 (on Census list)			40			815			775			143			18.51%			YES			YES															30			40			10


			LEA 3 (on Census list)			75			1,674			1,599			284			17.77%			YES			YES															50			75			25


			LEA 4 (on Census list)			35			815			780			190			24.36%			YES			YES															20			35			15


			LEA 5 (on Census list)			40			1,160			1,120			235			20.98%			YES			YES															30			40			10


			LEA 6 (on Census list)			90			2,117			2,027			385			18.97%			YES			YES															75			90			15


			Special LEA (not on Census list)									320			120			37.39%			YES			YES


			Total			320			7,524			7,524			1,480																								235


			Notes:			Numbers may not add due to rounding.


			Column (1)   Number of children living in LEAs 1 - 6 and enrolled in the special LEA.


			Column (2)   Census population for each LEA from which the special LEA draws students.  The special LEA is not on the Census list.


			Column (3)   Adjusted 5 - 17 population for LEAs 1 - 6 (Column (2) less Column (1)) and the derived 5 - 17 population


			for the special LEA (the total from Column (1)).


			Column (4)   Adjusted number of formula children for each LEA taken from Column (9) in Example 5.


			Column (5)   Percent of formula children in each LEA (Column (4)/Column (3)).
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																		EXAMPLE 7


						Determining an allocation for a new LEA not on Census list created as a result of LEA consolidations


						(1)			(2)			(3)			(4)			(5)			(6)			(7)			(8)			(9)			(10)


																					Total									Basic Grant


																					Number of			Population			Formula			Amount


						ED-Determined			Number of			Number of			Total						Formula Children			5 - 17			Children as			Transferring			Adjusted ED-


						Basic			Census			Other			Number of			Amount			Transferring			Transferring			a Percent of			from Sending			Determined


						Grant			Poverty			Formula			Formula			Per Formula			to Consolidated			to Consolidated			Population			LEAs to Consoli-			Basic Grant


			LEA			Allocation			Children			Children			Children			Child			LEA			LEA			5 - 17			dated LEA			Allocation


			LEA 1 (on Census list)			$70,000			140			0			140			$500			140			1,000			NA			$70,000			0


			LEA 2 (on Census list)			168,000			300			20			320			525			320			2,000			NA			168,000			0


			LEA 3 (on Census list)			113,300			220			0			220			515			220			1,500			NA			113,300			0


			Consolidated			0															680			4,500			15.11%			351,300			351,300


			LEA (not on Census list)


			created out of LEAs 1, 2, & 3


			Total			351,300																											351,300


			Notes:


			Column (5)    Column (1) divided by Column (4)


			Column (6)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to


			determine the consolidated LEA's eligibility for Basic and Concentration Grants.


			Column (7)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.


			Column (8)    The percent of formula children in the consolidated LEA is based on the total determined in Column (6) divided by the total


			determined in Column (7).  This percentage is used in determining eligibility for Basic and Concentration Grants.


			Column (9)    The amount transferring from LEAs 1, 2, and (3) to the consolidated LEA I is calculated by multiplying Column (5) and Column (6) for each LEA and adding.


			Column (10)  Adjusted ED-determined allocation.   (Column (1) - Column (9) for LEAs 1, 2, and 3, and the sum of Column (9) for the consolidated LEA.)


			NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs
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																					EXAMPLE 8


									Determining an allocation for a new LEA not on the Census list created as a result of  LEA or partial LEA consolidations


						(1)			(2)			(3)			(4)			(5)			(6)			(7)			(8)			(9)			(10)			(11)


																								Number of						Number of			Basic Grant


						ED-																		Formula			Population			Formula			Amount


						Determined			Number of			Number of			Total									Children			5 - 17			Children as a			Transferring			Adjusted ED-


						Basic			Census			Other			Number of			Amount						Transferring			Transferring			Percent of			from Sending			Determined


						Grant			Poverty			Formula			Formula			Per Formula			Population			to Consoli-			to Consoli-			Population			LEAs to Consoli-			Basic Grant


			LEA			Allocation			Children			Children			Counts			Child			5 - 17			dated LEA			dated LEA			5 - 17			dated LEA			Allocation


			LEA 1 (on Census list)			$70,000			140			0			140			$500			1,000			140			1,000			NA			$70,000			$0


			LEA 2 (on Census list (Part))			160,000			300			20			320			500			2,000			60			250			14.86%			30,000			130,000


			LEA 3 (on Census list)			110,000			220			0			220			500			1,500			220			1,500			NA			110,000			0


			Consolidated LEA (not on			0																		420			2,750			15.27%			210,000			210,000


			Census list created out of


			LEAs 1, 2 & 3


			Total			340,000																														340,000


			Notes:


			Column (5)    Column (1) / Column (4).


			Column (7)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to


			determine the consolidated LEA's eligibility for Basic and Concentration Grants.


			Column (8)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.


			Column (9)    Because part of LEA 2 does not consolidate, Title I eligibility for the part of LEA 2 that remains is based on its adjusted number


			of formula children (260) and adjusted 5 - 17 population (1,750).


			Column (10)  The amount transferring from LEAs 1, 2, and 3 to the consolidated LEA is calculated by multiplying Column (5) and Column (6) for each LEA and adding.


			Column (11)  Adjusted ED-determined allocation.   (Column (1) - Column (10) for LEAs 1, 2, and 3, and the sum of Column (10) for the consolidated LEA.)


			NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs
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															EXAMPLE 9


						Determining adjusted allocations for a special LEA not on Census list and Sending LEAs


						(1)			(2)			(3)			(4)			(5)			(6)			(7)			(8)			(9)


																											Basic Grant


												Derived Number of			Derived						Total						Amount


						ED-Determined			Number of			Census Poverty			Census			Number of			Adjusted						Transferring			Adjusted ED-


						Basic			Census			Children			Poverty			Other			Number of			Amount			from Sending			Determined


						Grant			Poverty			Transferring to			Estimate for			Formula			Formula			Per Formula			LEAs to			Basic Grant


			LEA			Allocation			Children			Special LEA			Each LEA			Children			Children			Child			Special LEA			Allocation


			LEA 1 (on Census list)			$70,000			140			17			123			0			123			$568.18			$9,545.45			$60,454.55


			LEA 2 (on Census list)			80,000			160			17			143			0			143			557.69			9,230.77			70,769.23


			LEA 3 (on Census list)			155,000			300			26			274			10			284			545.51			14,108.01			140,891.99


			LEA 4 (on Census list)			100,000			200			10			190			0			190			526.32			5,263.16			94,736.84


			LEA 5 (on Census list)			125,000			250			15			235			0			235			531.91			7,978.72			117,021.28


			LEA 6 (on Census list)			200,000			400			35			365			20			385			520.08			18,433.18			181,566.82


			Special LEA (not on			0			0			120			120			0			120						64,559.29			64,559.29


			Census list)


			Total			730,000			1,450						1,450			30												730,000.00


			Notes:


			Column (3)    From Column (5) in Example 5.


			Column (4)    Derived poverty counts for sending LEAs and special LEAs.  (Column (2) - Column (3)).  See earlier discussion concerning Example 5 on how an SEA derives


			a formula count for the special LEA from sending LEAs.)


			Column (6)    Column (4) + Column (5).  The amount for the special LEA is the sum of Column (6)


			Column (7)    Column (1) divided by Column (6).


			Column (8)    Column (3) X Column (7) for LEAs 1 - 6.  Sum of Column (8) is the amount transferred from LEAs 1-6 to the special LEA.


			Column (9)    Adjusted ED - determined allocation.  (Column (1) - Column (8) for LEAs 1 - 6, and the sum of Column (8) for the special LEA.)
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												EXAMPLE 10																																																						EXAMPLE 11


						Equating alternative poverty data to census poverty data to derive a formula count for special LEAs																																																						Reserving funds for special LEAs for which the SEA is unable to identify children from the sending LEA


												FOR SY 1999-2000 ONLY


						(1)			(2)			(3)			(4)			(5)			(6)			(7)			(8)			(9)			(10)																											(1)			(2)			(3)			(4)			(5)			(6)			(7)


																																																															Total									Amount State


						Number of															Total						Formula																																	Total			Number of			Total			ED-			Reserves from


						Free & Reduced						FRPL Data									Number of						Children as																																	Number of			Formula			Number of			Determined			ED-Determined						Amount


						Price Lunch			Census			Equated to			Revised			Other			Formula			Number of			Percent of the						Eligible for																											Formula			Children in			Formula			Allocations			Allocations			Distribution			Remaining


						(FRPL) Children			Poverty			Census Poverty			Poverty			Formula			Children in			Children Ages			Population			Eligible for			Concentration																											Children in			LEAs on			Children in			for LEAs on			for Special			of Reserve to			for LEAs on


			LEA			in Special LEAs			Estimate			Estimate			Estimate			Children			All LEAs			5 - 17			Ages 5 - 17			Basic Grants?			Grants?																								LEA			All LEAs (a)			Census List (a)			Special LEAs			Census list			LEAs  (c)			Special LEAs (d)			Census List (e)


			LEA 1 (on Census list)						1,004						1,004			0			1,004			6,900			14.55%			YES			NO																								LEA 1 (on Census list)			1,004			1,004						717,473									700,469


			LEA 2 (on Census list)						1,320						1,320			0			1,320			8,500			15.53%			YES			YES																								LEA 2			1,320			1,320						983,963									960,643


			LEA 3 (on Census list)						1,541						1,541			28			1,569			9,500			16.52%			YES			YES																								LEA 3			1,569			1,569						1,220,656									1,191,726


			LEA 4 (on Census list)						1,973						1,973			11			1,984			11,900			16.67%			YES			YES																								LEA 4			1,984			1,984						1,526,361									1,490,186


			LEA 5 (on Census list)						2,033						2,033			32			2,065			12,670			16.30%			YES			YES																								LEA 5			2,065			2,065						1,500,045									1,464,493


			LEA 6 (on Census list)						1,055						1,055			0			1,055			6,500			16.23%			YES			YES																								LEA 6			1,055			1,055						791,228									772,476


			Special LEA 1 (not on Census list)			175			0			101			101			0			101			500			20.12%			YES			YES																								Special LEA 1 (not on Census list)			100.58						100.58									73,562


			Special LEA 2 (not on Census list)			205			0			118			118			0			118			550			21.42%			YES			YES																								Special LEA 2 (not on Census list)			117.83						117.83									86,172


			State Total			380			8,926			218			9,144			71			9,215			57,020																																				9,215.41			8,997.00			218.41			6,739,726			159,734			159,734			6,579,992


			If the SEA is unable to identify the sending LEA for each child enrolled in a special LEA, the SEA may use alternative poverty data for the special LEA and compute an equating factor.  The SEA


			uses the equating factor to estimate the number of Census poor children for each special LEA..


			Total Census number for State			8,926			=			0.5747585319			(State equating Factor)																								Percent formula children in																					Percent formula children in						2.37003%			(b)									6579992.250902472


			Total alternative (FRPL) poverty data for State			15,530																																	Special LEAs are of the																					special LEAs are of the State total


																																							State total (based on total


			Notes:			Numbers may not add due to rounding.																																																			(d)     Column (6) is a pro-rata distribution of Column (5) among the special LEAs in the State.


			Column (1)             Number of free and reduced price lunch (FRPL) children in special LEAs.																																																						(e)     Column (7) is a pro-rata reduction of the amount remaining for  LEAs on the census list resulting from the State reservation for special LEAs.


			Column (2)             Census poverty estimates for each LEA on the Census list.


			Column (3)             FRPL data for each Special LEA is multiplied by the State equating factor.


			Column (4)             For LEAs 1 - 6, the number shown is the Census poverty estimate.  For the special LEA, the SEA multiplies the number of FRPL children by the equating factor


			to obtain an estimate of Census poor children.  Note: the total in the column will exceed the total reported by the Census.


			Column (5)             Other formula children.


			Column (6)             Total number of formula children used to determine LEA eligibility.


			Column (7)             For LEAs 1 - 6, the number is the 5 - 17 population reported by the Census.  For the special LEAs, the number is the enrollment reported to the SEA.


			Column (8)             The percent of formula children (Column (6)/Column (7).


			Columns (9)           Determination of eligibility for Basic Grants is based on Columns (6), (7), and (8).  All LEAs are eligible for Basic Grants.


			Columns (10)         Determination of eligibility for Concentration Grants is based on Columns (6), (7), and (8).  LEA 1 is not eligible Concentration Grants.
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												EXAMPLE 11


						Allocations for all LEAs, including special LEAs for which the SEA is unable to identify children from a sending LEA


												FOR SY 1999-2000 ONLY


						(1)			(2)			(3)			(4)			(5)			(6)			(7)			(8)


									Total									Amount State


						Total			Number of			Total			ED-			Reserves from


						Number of			Formula			Number of			Determined			Allocations to						Amount


						Formula			Children in			Formula			Allocations			LEAs on Census			Distribution			Remaining for			Revised


						Children in			LEAs on			Children in			for LEAs on			for Special			of Reserve to			LEAs on			Allocations


			LEA			All LEAs			Census List			Special LEAs			Census list			LEAs			Special LEAs			Census List			to All LEAs


			LEA 1 (on Census list)			1,004			1,004						717,473			17,004						700,469			700,469


			LEA 2 (on Census list)			1,320			1,320						983,963			23,320						960,643			960,643


			LEA 3 (on Census list)			1,569			1,569						1,220,656			28,930						1,191,726			1,191,726


			LEA 4 (on Census list)			1,984			1,984						1,526,361			36,175						1,490,186			1,490,186


			LEA 5 (on Census list)			2,065			2,065						1,500,045			35,552						1,464,493			1,464,493


			LEA 6 (on Census list)			1,055			1,055						791,228			18,752						772,476			772,476


			Special LEA 1 (not on Census list)			101						101									73,562						73,562


			Special LEA 2 (not on Census list)			118						118									86,172						86,172


			Total			9,215			8,997			218			6,739,726			159,734			159,734			6,579,992			6,739,726


						Percent formula children in						2.37003%			(b)


						special LEAs are of the State total


			Notes:			Numbers in example may not add due to rounding.


			Column (1)    Numbers taken from Column (6) in Example 10.


			Column (3)    The percent of formula children in special LEAs of the State total is determined dividing the Column (3) total by the Column (1) total.


			Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (3) (2.37003%)


			The Column (5) total is the amount the SEA would reserve for allocations to special LEAs.


			Column (6)    Column (6) is a pro-rata distribution of Column (5) total among the eligible special LEAs in the State.


			Column (7)    Column (4) - Column (5).


			Column (8)    Column (6) + Column (7).








Example 11a


			


									EXAMPLE 11a


			Allocations for all LEAs including special LEAs for which the SEA is unable to identify children from the sending LEA


						(1)			(2)			(4)			(5)


						Total						ED-			Revised


						Number of			Percent of			Determined			Allocations


						Formula			Formula			Allocations			for LEAs on


						Children in			Children in			for LEAs on			Census List


			LEA			All LEAs (a)			Each LEA			Census list			and Special LEAs


			LEA 1 (on Census list)			1,004			10.89%			$717,473			$734,279


			LEA 2 (on Census list)			1,320			14.32%			983,963			965,387


			LEA 3 (on Census list)			1,569			17.03%			1,220,656			1,147,494


			LEA 4 (on Census list)			1,984			21.53%			1,526,361			1,451,006


			LEA 5 (on Census list)			2,065			22.41%			1,500,045			1,510,246


			LEA 6 (on Census list)			1,055			11.45%			791,228			771,579


			Special LEA 1 (not on Census list)			101			1.09%						73,562


			Special LEA 2 (not on Census list)			118			1.28%						86,172


						9,215			100.00%			6,739,726			6,739,726


			Notes:


			Column (1)    Numbers taken from Column (6) in Example 7.


			Column (2)    Share each LEA in Column (1) has of the total.


			Column (3)    ED determined allocations for LEAs 1 - 6.


			Column (4)    Adjusted allocations for all LEAs including special LEAs.








Example 11b


			


																		EXAMPLE 13


									Use of alternative data equated to Census poverty data for special LEAs when State is unable to identify sending LEA


			Total number of Census poverty children in State for LEAs on Census list															8,926			=			0.5747585319			State equating factor


			Total number of poverty children in State based on alternative poverty data															15,530


			Number of poor children in Special LEAs based on alternative poverty data															380


															X			0.5747585319						Census poverty data equated  to


																		________						alternative poverty data for State


			Derived number of poor children for special LEAs across the State using															218.41


			alternative poverty data equated to census poverty data


																		(1)			(2)			(3)			(4)			(5)			(6)			(7)


																																				State


																								Total									ED-			Amount Available


																		Derived			Other			Number of									Determined			for Special LEAs


																		Number of			Formula			Formula			Percent						Basic Grant			and LEAs on


																		Poor Children (a)			Children			Children			of Total (b)						Allocations			Census List (c)


			Derived number of poor children for special LEAs across the State using																											Special


			alternative poverty data equated to census poverty data															218.41			0			218.41			2.37%			LEAs			0			363,136


			Number of Census poverty children in State for LEAs on Census list															8,926			71			8,997			97.63%			LEAs on			15,321,961			14,958,825


																														Census list


			Total number of poverty children in State including derived alternative data


			and census poverty counts															9,144			71			9,215			100.00%			Total			15,321,961			15,321,961


			Notes:


			(a)     Derived number of Census poor children in special LEAs is based on alternative poverty data equated to Census poverty data for the State and the number of Census


			poor children in LEAs on Census list.  These two numbers, when added, provide a new derived number of Census poor children for the State.


			(b)     Percentage of the total number of formula children in the State that the Special LEAs and the LEAs on the Census list have.


			(c)     Percentage calculated in Column (4) is applied to ED-determined allocations for the State for special LEAs and LEAs on ED list.  The amount shown for the special LEAs


			is how much the State would make avaialble to distribute to special LEAs.
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Example 1

		

												EXAMPLE  1

		Determining the number of formula children and eligibility for a new LEA created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)

												Formula		Population		Formula

								Total				Children		5 - 17		Children as a

				Census		Other		Number  of				Transferring		Transferring		Percent of				Eligible for

				Poverty		Formula		Formula		Population		to Consoli-		to Consoli-		Population		Eligible for		Concentration

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		5 - 17		Basic Grants?		Grants?

		LEA 1		140		0		140		1,000		140		1,000		NA		NA		NA

		LEA 2		300		20		320		2,000		320		2,000		NA		NA		NA

		LEA 3		220		0		220		1,500		220		1,500		NA		NA		NA

		Consolidated LEA										680		4,500		15.11%		YES		YES

		not shown on Census

		list created out of

		LEAs 1, 2 & 3

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.  The ED-determined allocations for LEAs 1, 2, and 3

		would, therefore, transfer to the consolidated LEA.   If the amount transferred to the consolidated LEA is less than its hold-harmless

		allocation received in the previous year, then the SEA must bring the Title I allocation for the consolidated LEA up to its hold-harmless

		level and reduce other LEAs in the State that are above their hold-harmless levels.





Example 2

		

														EXAMPLE  2

		Determining the number of formula children and eligibility for a new LEA created as a result of  LEA or partial LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

												Formula		Population		Adjusted				Number of

								Total				Children		5 - 17		Number of		Adjusted		Formula Children

				Census		Other		Number				Transferring		Transferring		LEA		LEA		as Percent of				Eligible for										Census

				Poverty		Formula		of Formula		Population		to Consoli-		to Consoli-		Formula		Population		Population		Eligible for		Concentration										Poverty		Population

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		Children		5 - 17		5 - 17		Basic Grants?		Grants?										Count		5 - 17

		LEA 1		140		0		140		1,000		140		1,000		0		0		NA

		LEA 2 (Part)		300		20		320		2,000		60		250		260		1,750		14.86%		YES		NO								LEA 2 (Part)		240		1,750		13.71%

		LEA 3		220		0		220		1,500		220		1,500		0		0		NA

		Consolidated LEA (not on Census										420		2,750		420		2,750		15.27%		YES		YES

		list created out of LEAs 1,

		2 (Part), and 3

		Total		660		20		680		4,500						680		4,500

		In this example the consolidated LEA is eligible for Basic and Concentration Grants.  Note that as a result of the adjustment, LEA 2 no longer qualifies for

		Concentration Grants.

		Notes:

		Column (5)    In this example the SEA knows the number of formula children transferring from LEA 2 to the consolidated LEA.  If the number is not known, the SEA

		may assume the proportion of formula children transferring to the consolidated LEA is the same as the proportion of the 5 - 17 population transferring to that LEA.

		Column (7)   The amount  for LEA 2 represents the number of formula children retained by the part of LEA 2 that did not contribute to the

		consolidated LEA.

		Column (8)   The amount for LEA 2 is the number of children ages 5 - 17 retained by the part of LEA 2 that did not contribute children

		to the consolidated LEA.  (Column (4) - Column (6))

		Column (9)   The number of formula children as a percent of the population 5 - 17 for the part of LEA 2 that continues to operate. The consolidated LEA's percentage

		of formula chidren is based on the adjusted LEA formula counts determined in Columns (7) and (8).

		LEAs on

		Census List

		That

		Consolidated





Example 3

		

								EXAMPLE 3

		Determining formula counts for several special LEAs not on the Census list that draw all students from one LEA

								on Census list

				(1)		(2)		(3)		(4)		(5)		(6)

						Number of Free &				Adjusted

						Reduced Price		Percent of		Census

				Number of		Lunch (FRPL)		FRPL Children		Poverty Estimate				Total

				Census		Children Enrolled in		Enrolled in the		for the Sending		Other		Number of

				Poverty		the Sending  LEA &		Sending LEA		LEA and Each		Formula		Formula

		LEA		Children		Special LEAs		& Special LEAs		Charter School		Children		Children

		LEA		76,000		151,760		99.84%		75,880		927		76,807

		Special LEA 1				40		0.03%		20		0		20

		Special LEA 2				120		0.08%		60		0		60

		Special LEA 3				80		0.05%		40		0		40

		Total		76,000		152,000		100.00%		76,000		927		76,927

		Column (1)		Census poverty estimate for the sending LEA from which the special LEAs draw students.

		Column (2)		Number of FRPL students enrolled in the sending LEA and special LEAs.

		Column (3)		Percent of FRPL students enrolled in the sending LEA and special LEAs.

		Column (4)		Adjusted census poverty estimate for sending LEA and special LEAs (the total for

				Column (1)  (76,000) x individual percentage figures shown in Column (3)).

		Column (5)		The number of other formula children.

		Column (6)		The total number of formula children for each LEA (Column (4) + Column (5)).





Example 4

		

										EXAMPLE 4

				Determining whether sending and special LEAs are eligible after determining a formula count

						(Several special LEAs drawing children from one LEA on Census list)

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of						Adjusted		Number of

				Children Enrolled		Census		Estimate of		Estimate of the		Formula Children

				in Each Special		Population		Population		Number of Formula		As Percent of				Eligible for

				LEA & Living in		Ages		Ages		Children for Sending		Population		Eligible for		Concentration

		LEA		Sending LEA		5 - 17		5 - 17		LEA & Special LEAs		Ages 5 - 17		Basic Grants?		Grants?

		LEA (on Census list)				264,553		264,213		76,807		29.07%		YES		YES

		Special LEA 1		60				60		20		33.33%		YES		YES

		Special LEA 2		170				170		60		35.29%		YES		YES

		Special LEA 3		110				110		40		36.36%		YES		YES

		Total		340		264,553		264,553		76,927

		Notes:

		Column (1)		Number of children living in sending LEA and enrolled in the special LEAs.

		Column (2)		Census population ages 5 - 17 for sending LEA provided by ED.

		Column (3)		Estimated 5 - 17 population.  For sending LEA it is Column (2) less the total in Column (1).  For each special LEA 1 - 3,

				it is the number shown in Column (1).

		Column (4)		Adjusted number of formula children for each LEA taken from Column (6) in Example 3.

		Column (5)		Formula count as a percent of each LEA's estimated 5 - 17 population (Column (4)/Column(3)).

		Column (6)		Determination of eligibility for Basic is Grants based on adjusted number of formula children in Column (4) and

				percents in Column (5).  All LEAs are eligible.

		Column (7)		Determination of eligibility for Concentration Grants.  All LEAs are eligible.





Example 5

		

										EXAMPLE  5

				Determining the number of formula children for a special LEA not on the Census list and  determining eligibility

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

						Number of Free &		FRPL		Percent of		Derived Number

				Number of		Reduced Price		Children Living in		Sending LEA		of  Poverty		Derived				Total

				Census		Lunch (FRPL)		Sending  LEAs		FRPL Children		Children		Poverty		Other		Number of

				Poverty		Children Living in		& Enrolled in		Enrolled in		Transferring		Estimate for		Formula		Formula

		LEA		Children		Sending  LEAs		Special LEA		Special LEA		to Special LEA		Each LEA		Children		Children

		LEA 1 (on Census list)		140		250		30		12.00%		17		123		0		123

		LEA 2 (on Census list)		160		290		30		10.34%		17		143		0		143

		LEA 3 (on Census list)		300		580		50		8.62%		26		274		10		284

		LEA 4 (on Census list)		200		400		20		5.00%		10		190		0		190

		LEA 5 (on Census list)		250		500		30		6.00%		15		235		0		235

		LEA 6 (on Census list)		400		790		70		8.86%		35		365		20		385

		Special LEA (not on Census list)												120		0		120

		Total		1,450		2,810		230				120		1,450		30		1,480

		Notes:		Numbers may not add due to rounding.

		Column (1)		Census poverty estimate for each LEA from which the special LEA draws students.  The special LEA is not on the Census list.

		Column (2)		Number of free and reduced-price lunch (FRPL) children for each regular LEA from which  the special LEA draws students.

		Column (3)		FRPL children living in LEAs 1 - 6 and enrolled in the special LEA.

		Column (4)		Percent of FRPL children living in LEAs 1 - 6 enrolled in the special LEA (Column (3)/Column (2)).

		Column (5)		Adjustment to Census poverty estimates in LEAs 1 - 6  (Column (1) x Column (4)) used to derive an estimated

				census count for the special LEA.

		Column (6)		Adjusted Census poverty estimate for LEAs 1 - 6 (Column (1) less Column (5)).  The derived Census estimate

				for the special LEA is the total from Column (5).  The total in Column (6) should equal the total in Column (1).

		Column (7)		The number of other formula children in the LEAs that have such children..

		Column (8)		The total number of formula children for each LEA (Column (6) + Column (7)).

		Example 1C:  Determining whether regular and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

		Regular				Count of

		LEAs from		Census		Children Living in		Adjusted		Adjusted		Formula Count

		which the Special		Population		Regular LEAs		Population		Formula Count		As Percent of				Eligible for

		LEA Draws		Ages		& Enrolled in		Ages		For Regular LEA		Population		Eligible for		Concentration

		Students		5 - 17		Special LEA		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1		933		30		903		123.20		13.64%		YES		NO

		LEA 2		800		25		775		143.45		18.51%		YES		YES

		LEA 3		1,653		45		1,608		284.14		17.67%		YES		YES

		LEA 4		800		22		778		190.00		24.42%		YES		YES

		LEA 5		1,136		16		1,120		235.00		20.98%		YES		YES

		LEA 6		2,089		55		2,034		384.56		18.91%		YES		YES

		Special LEA		0				193		119.66		62.00%		YES		YES

		Total		7,411		193		7,411		1,480

		Column (1)		Population for each LEA from which the special LEA draws students.

		Column (2)		Count of children living in a regular LEA and enrolled in the special LEA.

		Column (3)		Adjusted 5 through 17 population for regular LEAs (Column (1) less Column (2)) plus the 5 through 17 count for the special LEA.

		Column (4)		Adjusted formula count for each LEA

		Column (5)		Formula count as a percent of LEAs adjusted 5 through 17 population.

		Columns (6) & (7)		Determination of eligibility for Basic and Concentration Grants





Example 6

		

								EXAMPLE 6

				Determining whether LEAs on Census list and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of								Number of

				Children Living in		Total		Estimate of		Estimate of		Formula Children

				Sending LEAs		Population		Population		Formula Children		As Percent of				Eligible for

				& Enrolled in		Ages		Ages		for Sending LEAs		Population		Eligible for		Concentration

		LEA		Special LEA		5 - 17		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1 (on Census list)		40		943		903		123		13.64%		YES		NO										30		40		10

		LEA 2 (on Census list)		40		815		775		143		18.51%		YES		YES										30		40		10

		LEA 3 (on Census list)		75		1,674		1,599		284		17.77%		YES		YES										50		75		25

		LEA 4 (on Census list)		35		815		780		190		24.36%		YES		YES										20		35		15

		LEA 5 (on Census list)		40		1,160		1,120		235		20.98%		YES		YES										30		40		10

		LEA 6 (on Census list)		90		2,117		2,027		385		18.97%		YES		YES										75		90		15

		Special LEA (not on Census list)						320		120		37.39%		YES		YES

		Total		320		7,524		7,524		1,480																235

		Notes:		Numbers may not add due to rounding.

		Column (1)   Number of children living in LEAs 1 - 6 and enrolled in the special LEA.

		Column (2)   Census population for each LEA from which the special LEA draws students.  The special LEA is not on the Census list.

		Column (3)   Adjusted 5 - 17 population for LEAs 1 - 6 (Column (2) less Column (1)) and the derived 5 - 17 population

		for the special LEA (the total from Column (1)).

		Column (4)   Adjusted number of formula children for each LEA taken from Column (8) in Example 5.

		Column (5)   Percent of formula children in each LEA (Column (4)/Column (3)).

		Column (6)   Determination of eligibility for Basic Grants is based on adjusted number of formula children in Column (4)

		and percents in Column (5). All LEAs continue to be eligible.

		Column (7)   Determination of eligibility for Concentration  Grants.   LEA 1 is not eligible for Concentration Grants..





Example 7

		

												EXAMPLE 7

				Determining an allocation for a new LEA not on the Census list created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)

														Total						Basic Grant

														Number of		Population		Formula		Amount

				ED-Determined		Number of		Number of		Total				Formula Children		5 - 17		Children as		Transferring

				Basic		Census		Other		Number of		Amount		Transferring		Transferring		a Percent of		from Sending		Adjusted

				Grant		Poverty		Formula		Formula		Per Formula		to Consolidated		to Consolidated		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Children		Child		LEA		LEA		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		140		1,000		NA		$70,000		0

		LEA 2 (on Census list)		168,000		300		20		320		525		320		2,000		NA		168,000		0

		LEA 3 (on Census list)		113,300		220		0		220		515		220		1,500		NA		113,300		0

		Consolidated		0										680		4,500		15.11%		351,300		$351,300

		LEA (not on Census list)

		created out of LEAs 1, 2, & 3

		Total		351,300																		351,300

		Notes:

		Column (5)    Column (1) / Column (4)

		Column (6)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (7)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (8)    The percent of formula children in the consolidated LEA is based on the total determined in Column (6) divided by the total

		determined in Column (7).  This percentage is used in determining eligibility for Basic and Concentration Grants.

		Column (9)    Column (5) x Column (6). The amount transferred from LEAs 1 - 3 to the consolidated LEA is the sum of Column (9).

		Column (10)  Adjusted allocation is Column (1) - Column (9) for LEAs 1 - 3, and is the sum of Column (9) for the consolidated LEA.

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for new LEAs not on Census list as a result of LEA consolidations..
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														EXAMPLE 8

						Determining an allocation for a new LEA not on the Census list created as a result of  LEA or partial LEA consolidations

				(1)						(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

																Number of								Number of		Basic Grant

				ED-												Formula				Population				Formula		Amount

				Determined		Number of		Number of		Total						Children		Adjusted		5 - 17		Adjusted		Children as a		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount				Transferring		Number of		Transferring		Number of		Percent of		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		Population		to Consoli-		Formula		to Consoli-		Children		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Counts		Child		5 - 17		dated LEA		Children		dated LEA		Ages 5 - 17		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		1,000		140		0		1,000		0		NA		$70,000		$0

		LEA 2 (on Census list (Part))		160,000		300		20		320		500		2,000		60		260		250		1,750		14.29%		30,000		130,000

		LEA 3 (on Census list)		110,000		220		0		220		500		1,500		220		0		1,500		0		NA		110,000		0

		Consolidated LEA (not on		0												420				2,750				15.27%		210,000		210,000

		Census list created out of

		LEAs 1, 2 & 3

		Total		340,000																								340,000

		Notes:

		Column (2)    From Column (3) in Example 2.

		Column (3)    Column (1) / Column (2).

		Column (5)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (6)    Column (2) - Column (5).

		Column (7)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (8)    Column (4) - Column (7).

		Column (9)    Because part of LEA 2 does not consolidate, Title I eligibility for the part of LEA 2 that remains is based on its adjusted number

		of formula children (260) and adjusted 5 - 17 population (1,750).

		Column (10)  Column (3) x Column (5).  The amount transferred from LEAs 1 - 3 to the consolidated LEA is the sum of Column (10).

		Column (11)  Adjusted allocation is Column (1) - Column (10) for LEAs 1 - 3, and is the sum of Column (10) for the consolidated LEA.

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs.  As a result of the creation of the consolidated LEA, the

		remaining part of LEA 2 is no longer eligible for a Concentration Grant.



&C
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										EXAMPLE 9

				Determining adjusted allocations for a special LEA not on the Census list and sending LEAs

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

														Derived		Basic Grant

				ED-										Number of		Amount

				Determined		Number of		Number of		Total				Census Poverty		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount		Children		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		Transferring to		LEAs to		Basic Grant

		LEA		Allocation		Children		Children		Children		Child		Special LEA		Special LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		17		$8,400		$61,600

		LEA 2 (on Census list)		80,000		160		0		160		500		17		8,276		71,724

		LEA 3 (on Census list)		155,000		300		10		310		500		26		12,931		142,069

		LEA 4 (on Census list)		100,000		200		0		200		500		10		5,000		95,000

		LEA 5 (on Census list)		125,000		250		0		250		500		15		7,500		117,500

		LEA 6 (on Census list)		200,000		400		20		420		476		35		16,878		183,122

		Special LEA (not on		0		0		0						120		58,985		58,985

		Census list)

		Total		730,000		1,450												730,000

		Notes:		Numbers may not add due to rounding.

		Column (2)    From Column (1) in Example 5.

		Column (3)    From Column (7) in Example 5.

		Column (4)    Column (2) + Column (3).

		Column (5)    Column (1)/ Column (4).

		Column (6)    From Column (5) in Example 5.

		Column (7)    Column (5) x Column (6) for LEAs 1 - 6.  Sum of Column (7) is the amount transferred from LEAs 1-6 to the special LEA.

		Column (8)    Adjusted allocation is Column (1) - Column (7) for LEAs 1 - 6, and is the sum of Column (7) for the special LEA.
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								EXAMPLE 6																																				EXAMPLE 11

				Equating alternative poverty data to census poverty data to derive a formula count for charter LEAs																																				Reserving funds for special LEAs for which the SEA is unable to identify children from the sending LEA

								For SY 2000-2000

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)		(12)														(1)		(2)		(3)		(4)		(5)		(6)		(7)

																																										Total						Amount State

				Number of				FRPL Data						Total		Number		Formula						Number of		Number of														Total		Number of		Total		ED-		Reserves from

				Free & Reduced		Number of		Equated to						Number of		of		Children as		Eligible		Eligible		Formula		Formula														Number of		Formula		Number of		Determined		ED-Determined				Amount

				Price Lunch		Census		Census		Poverty		Other		Formula		Children		Percent of the		for		for		Children in		Children in														Formula		Children in		Formula		Allocations		Allocations		Distribution		Remaining

				(FRPL) Children		Poverty		Poverty		Estimate for		Formula		Children in		Ages		Population		Basic		Conc.		Basic Grant		Conc. Grant														Children in		LEAs on		Children in		for LEAs on		for Special		of Reserve to		for LEAs on

		LEA		in Charter LEAs		Children		Estimate		Each LEA		Children		All LEAs		5 - 17		Ages 5 - 17		Grants?		Grants?		Eligible LEAs		Eligible LEAs												LEA		All LEAs (a)		Census List (a)		Special LEAs		Census list		LEAs  (c)		Special LEAs (d)		Census List (e)

		LEA 1 (on Census list)				1,004				1,004		0		1,004		6,900		14.55%		YES		NO		1,004		0												LEA 1 (on Census list)		1,004		1,004				717,473						700,469

		LEA 2 (on Census list)				1,320				1,320		0		1,320		8,500		15.53%		YES		YES		1,320		1,320												LEA 2		1,320		1,320				983,963						960,643

		LEA 3 (on Census list)				1,541				1,541		28		1,569		9,500		16.52%		YES		YES		1,569		1,569												LEA 3		1,569		1,569				1,220,656						1,191,726

		LEA 4 (on Census list)				1,973				1,973		11		1,984		11,900		16.67%		YES		YES		1,984		1,984												LEA 4		1,984		1,984				1,526,361						1,490,186

		LEA 5 (on Census list)				2,033				2,033		32		2,065		12,670		16.30%		YES		YES		2,065		2,065												LEA 5		2,065		2,065				1,500,045						1,464,493

		LEA 6 (on Census list)				1,055				1,055		0		1,055		6,500		16.23%		YES		YES		1,055		1,055												LEA 6		1,055		1,055				791,228						772,476

		Charter LEA 1 (not on Census list)		175		0		101		101		0		101		500		20.12%		YES		YES		101		101												Special LEA 1 (not on Census list)		100.58				100.58						73,562

		Charter LEA 2 (not on Census list)		205		0		118		118		0		118		550		21.42%		YES		YES		118		118												Special LEA 2 (not on Census list)		117.83				117.83						86,172

		State Total		380		8,926		218		9,144		71		9,215		57,020								9,215		8,211														9,215.41		8,997.00		218.41		6,739,726		159,734		159,734		6,579,992

		If the SEA is unable to identify the sending LEA for each child enrolled in a charter LEA, the SEA may use alternative poverty data for the charter LEA and compute an equating factor.

		The SEA uses the equating factor to estimate the number of poor children for each charter LEA.

		Total Census poverty number for State		8,926		=		0.5747585319		(State equating Factor)																						Percent formula children in								Percent formula children in				2.37003%		(b)						6579992.250902472

		Total alternative (FRPL)		15,530																												Special LEAs are of the								special LEAs are of the State total

		poverty data for State																														State total (based on total

		Notes:		Numbers in example may not add due to rounding.																																		(d)     Column (6) is a pro-rata distribution of Column (5) among the special LEAs in the State.

		Column (1)             Number of free and reduced price lunch (FRPL) children in charter LEAs.																																				(e)     Column (7) is a pro-rata reduction of the amount remaining for  LEAs on the census list resulting from the State reservation for special LEAs.

		Column (2)             Census poverty estimates for each LEA on the Census list.

		Column (3)             FRPL count in Column (1) for each charter LEA is multiplied by the State equating factor.

		Column (4)             For LEAs 1 - 6, the number shown is the Census poverty estimate.  For each charter LEA, the number shown is derived in Column (3).

		Note: the total in Column (4) will exceed the total reported by the Census.

		Column (6)             Total number of formula children used to determine LEA eligibility (Column (4) + Column (5)).

		Column (7)             For LEAs 1 - 6, the number is the 5 - 17 population reported by the Census.  For the charter LEAs, the number is the enrollment of children ages 5 - 17 reported to the SEA.

		Column (8)             The percent of formula children (Column (6)/Column (7)).
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								EXAMPLE 11

		Basic GrantAllocations for all LEAs, including special LEAs for which the SEA is unable to identify children from a sending LEA

						FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(7)

						Total				ED-		Amount State

				Total		Number of		Total		Determined		Reserved from						Revised

				Number of		Formula		Number of		Basic Grant		Allocations to				Amount		Allocations

				Formula		Children in		Formula		Allocations		LEAs on Census		Distribution		Remaining for		to LEAs

				Children in		LEAs on		Children in		for LEAs on		List for Special		of Reserve to		LEAs on		Eligible for

		LEA		All LEAs		Census List		Special LEAs		Census list		LEAs		Special LEAs		Census List		Basic Grants

		LEA 1 (on Census list)		1,004		1,004				717,473		17,004				700,469		700,469

		LEA 2 (on Census list)		1,320		1,320				983,963		23,320				960,643		960,643

		LEA 3 (on Census list)		1,569		1,569				1,220,656		28,930				1,191,726		1,191,726

		LEA 4 (on Census list)		1,984		1,984				1,526,361		36,175				1,490,186		1,490,186

		LEA 5 (on Census list)		2,065		2,065				1,500,045		35,552				1,464,493		1,464,493

		LEA 6 (on Census list)		1,055		1,055				791,228		18,752				772,476		772,476

		Special LEA 1 (not on Census list)		101				101						73,562				73,562

		Special LEA 2 (not on Census list)		118				118						86,172				86,172

		Total		9,215		8,997		218		6,739,726		159,734		159,734		6,579,992		6,739,726

		Numbers in example may not add due to rounding.

		Total formula children in special LEAs (Column (3) total)				218		=		2.37%		*     (Percent formula children in

		Total formula children in all LEAs (Column (1) total)				9,215						special LEAs are of the State total)

		Notes:

		Column (1)    Numbers taken from Column (6) in Example 10.

		Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (4).

		The Column (5) total is the amount the SEA reserves for allocations to special LEAs.

		Column (6)    Column (6) is a pro-rata distribution of Column (5) total among the eligible special LEAs in the State.

		Column (7)    The amounts for LEAs 1 - 6 are Column (4) - Column (5).   The amounts for Special LEAs 1 and 2 are the amounts in Column (6).

		Column (8)    Column (6) + Column (7).
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						EXAMPLE 11a

		Allocations for all LEAs including special LEAs for which the SEA is unable to identify children from the sending LEA

				(1)		(2)		(4)		(5)

				Total				ED-		Revised

				Number of		Percent of		Determined		Allocations

				Formula		Formula		Allocations		for LEAs on

				Children in		Children in		for LEAs on		Census List

		LEA		All LEAs (a)		Each LEA		Census list		and Special LEAs

		LEA 1 (on Census list)		1,004		10.89%		$717,473		$734,279

		LEA 2 (on Census list)		1,320		14.32%		983,963		965,387

		LEA 3 (on Census list)		1,569		17.03%		1,220,656		1,147,494

		LEA 4 (on Census list)		1,984		21.53%		1,526,361		1,451,006

		LEA 5 (on Census list)		2,065		22.41%		1,500,045		1,510,246

		LEA 6 (on Census list)		1,055		11.45%		791,228		771,579

		Special LEA 1 (not on Census list)		101		1.09%				73,562

		Special LEA 2 (not on Census list)		118		1.28%				86,172

				9,215		100.00%		6,739,726		6,739,726

		Notes:

		Column (1)    Numbers taken from Column (6) in Example 7.

		Column (2)    Share each LEA in Column (1) has of the total.

		Column (3)    ED determined allocations for LEAs 1 - 6.

		Column (4)    Adjusted allocations for all LEAs including special LEAs.
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												EXAMPLE 13

						Use of alternative data equated to Census poverty data for special LEAs when State is unable to identify sending LEA

		Total number of Census poverty children in State for LEAs on Census list										8,926		=		0.5747585319		State equating factor

		Total number of poverty children in State based on alternative poverty data										15,530

		Number of poor children in Special LEAs based on alternative poverty data										380

										X		0.5747585319				Census poverty data equated  to

												________				alternative poverty data for State

		Derived number of poor children for special LEAs across the State using										218.41

		alternative poverty data equated to census poverty data

												(1)		(2)		(3)		(4)		(5)		(6)		(7)

																								State

																Total						ED-		Amount Available

												Derived		Other		Number of						Determined		for Special LEAs

												Number of		Formula		Formula		Percent				Basic Grant		and LEAs on

												Poor Children (a)		Children		Children		of Total (b)				Allocations		Census List (c)

		Derived number of poor children for special LEAs across the State using																		Special

		alternative poverty data equated to census poverty data										218.41		0		218.41		2.37%		LEAs		0		363,136

		Number of Census poverty children in State for LEAs on Census list										8,926		71		8,997		97.63%		LEAs on		15,321,961		14,958,825

																				Census list

		Total number of poverty children in State including derived alternative data

		and census poverty counts										9,144		71		9,215		100.00%		Total		15,321,961		15,321,961

		Notes:

		(a)     Derived number of Census poor children in special LEAs is based on alternative poverty data equated to Census poverty data for the State and the number of Census

		poor children in LEAs on Census list.  These two numbers, when added, provide a new derived number of Census poor children for the State.

		(b)     Percentage of the total number of formula children in the State that the Special LEAs and the LEAs on the Census list have.

		(c)     Percentage calculated in Column (4) is applied to ED-determined allocations for the State for special LEAs and LEAs on ED list.  The amount shown for the special LEAs

		is how much the State would make avaialble to distribute to special LEAs.
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												EXAMPLE  1

		Determining the number of formula children and eligibility for a new LEA created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)

												Formula		Population		Formula

								Total				Children		5 - 17		Children as a

				Census		Other		Number  of				Transferring		Transferring		Percent of				Eligible for

				Poverty		Formula		Formula		Population		to Consoli-		to Consoli-		Population		Eligible for		Concentration

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		5 - 17		Basic Grants?		Grants?

		LEA 1		140		0		140		1,000		140		1,000		NA		NA		NA

		LEA 2		300		20		320		2,000		320		2,000		NA		NA		NA

		LEA 3		220		0		220		1,500		220		1,500		NA		NA		NA

		Consolidated LEA										680		4,500		15.11%		YES		YES

		not shown on Census

		list created out of

		LEAs 1, 2 & 3

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.  The ED-determined allocations for LEAs 1, 2, and 3

		would, therefore, transfer to the consolidated LEA.   If the amount transferred to the consolidated LEA is less than its hold-harmless

		allocation received in the previous year, then the SEA must bring the Title I allocation for the consolidated LEA up to its hold-harmless

		level and reduce other LEAs in the State that are above their hold-harmless levels.
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														EXAMPLE  2

		Determining the number of formula children and eligibility for a new LEA created as a result of  LEA or partial LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

												Formula		Population		Adjusted				Number of

								Total				Children		5 - 17		Number of		Adjusted		Formula Children

				Census		Other		Number				Transferring		Transferring		LEA		LEA		as Percent of				Eligible for										Census

				Poverty		Formula		of Formula		Population		to Consoli-		to Consoli-		Formula		Population		Population		Eligible for		Concentration										Poverty		Population

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		Children		5 - 17		5 - 17		Basic Grants?		Grants?										Count		5 - 17

		LEA 1		140		0		140		1,000		140		1,000		0		0		NA

		LEA 2 (Part)		300		20		320		2,000		60		250		260		1,750		14.86%		YES		NO								LEA 2 (Part)		240		1,750		13.71%

		LEA 3		220		0		220		1,500		220		1,500		0		0		NA

		Consolidated LEA (not on Census										420		2,750		420		2,750		15.27%		YES		YES

		list created out of LEAs 1,

		2 (Part), and 3

		Total		660		20		680		4,500						680		4,500

		In this example the consolidated LEA is eligible for Basic and Concentration Grants.  Note that as a result of the adjustment, LEA 2 no longer qualifies for

		Concentration Grants.

		Notes:

		Column (5)    In this example the SEA knows the number of formula children transferring from LEA 2 to the consolidated LEA.  If the number is not known, the SEA

		may assume the proportion of formula children transferring to the consolidated LEA is the same as the proportion of the 5 - 17 population transferring to that LEA.

		Column (7)   The amount  for LEA 2 represents the number of formula children retained by the part of LEA 2 that did not contribute to the

		consolidated LEA.

		Column (8)   The amount for LEA 2 is the number of children ages 5 - 17 retained by the part of LEA 2 that did not contribute children

		to the consolidated LEA.  (Column (4) - Column (6))

		Column (9)   The number of formula children as a percent of the population 5 - 17 for the part of LEA 2 that continues to operate. The consolidated LEA's percentage

		of formula chidren is based on the adjusted LEA formula counts determined in Columns (7) and (8).

		LEAs on

		Census List

		That

		Consolidated
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								EXAMPLE 3

		Determining formula counts for several special LEAs not on the Census list that draw all students from one LEA

								on Census list

				(1)		(2)		(3)		(4)		(5)		(6)

						Number of Free &				Adjusted

						Reduced Price		Percent of		Census

				Number of		Lunch (FRPL)		FRPL Children		Poverty Estimate				Total

				Census		Children Enrolled in		Enrolled in the		for the Sending		Other		Number of

				Poverty		the Sending  LEA &		Sending LEA		LEA and Each		Formula		Formula

		LEA		Children		Special LEAs		& Special LEAs		Charter School		Children		Children

		LEA		76,000		151,760		99.84%		75,880		927		76,807

		Special LEA 1				40		0.03%		20		0		20

		Special LEA 2				120		0.08%		60		0		60

		Special LEA 3				80		0.05%		40		0		40

		Total		76,000		152,000		100.00%		76,000		927		76,927

		Column (1)		Census poverty estimate for the sending LEA from which the special LEAs draw students.

		Column (2)		Number of FRPL students enrolled in the sending LEA and special LEAs.

		Column (3)		Percent of FRPL students enrolled in the sending LEA and special LEAs.

		Column (4)		Adjusted census poverty estimate for sending LEA and special LEAs (the total for

				Column (1)  (76,000) x individual percentage figures shown in Column (3)).

		Column (5)		The number of other formula children.

		Column (6)		The total number of formula children for each LEA (Column (4) + Column (5)).
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										EXAMPLE 4

				Determining whether sending and special LEAs are eligible after determining a formula count

						(Several special LEAs drawing children from one LEA on Census list)

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of						Adjusted		Number of

				Children Enrolled		Census		Estimate of		Estimate of the		Formula Children

				in Each Special		Population		Population		Number of Formula		As Percent of				Eligible for

				LEA & Living in		Ages		Ages		Children for Sending		Population		Eligible for		Concentration

		LEA		Sending LEA		5 - 17		5 - 17		LEA & Special LEAs		Ages 5 - 17		Basic Grants?		Grants?

		LEA (on Census list)				264,553		264,213		76,807		29.07%		YES		YES

		Special LEA 1		60				60		20		33.33%		YES		YES

		Special LEA 2		170				170		60		35.29%		YES		YES

		Special LEA 3		110				110		40		36.36%		YES		YES

		Total		340		264,553		264,553		76,927

		Notes:

		Column (1)		Number of children living in sending LEA and enrolled in the special LEAs.

		Column (2)		Census population ages 5 - 17 for sending LEA provided by ED.

		Column (3)		Estimated 5 - 17 population.  For sending LEA it is Column (2) less the total in Column (1).  For each special LEA 1 - 3,

				it is the number shown in Column (1).

		Column (4)		Adjusted number of formula children for each LEA taken from Column (6) in Example 3.

		Column (5)		Formula count as a percent of each LEA's estimated 5 - 17 population (Column (4)/Column(3)).

		Column (6)		Determination of eligibility for Basic is Grants based on adjusted number of formula children in Column (4) and

				percents in Column (5).  All LEAs are eligible.

		Column (7)		Determination of eligibility for Concentration Grants.  All LEAs are eligible.
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										EXAMPLE  5

				Determining the number of formula children for a special LEA not on the Census list and  determining eligibility

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

						Number of Free &		FRPL		Percent of		Derived Number

				Number of		Reduced Price		Children Living in		Sending LEA		of  Poverty		Derived				Total

				Census		Lunch (FRPL)		Sending  LEAs		FRPL Children		Children		Poverty		Other		Number of

				Poverty		Children Living in		& Enrolled in		Enrolled in		Transferring		Estimate for		Formula		Formula

		LEA		Children		Sending  LEAs		Special LEA		Special LEA		to Special LEA		Each LEA		Children		Children

		LEA 1 (on Census list)		140		250		30		12.00%		17		123		0		123

		LEA 2 (on Census list)		160		290		30		10.34%		17		143		0		143

		LEA 3 (on Census list)		300		580		50		8.62%		26		274		10		284

		LEA 4 (on Census list)		200		400		20		5.00%		10		190		0		190

		LEA 5 (on Census list)		250		500		30		6.00%		15		235		0		235

		LEA 6 (on Census list)		400		790		70		8.86%		35		365		20		385

		Special LEA (not on Census list)												120		0		120

		Total		1,450		2,810		230				120		1,450		30		1,480

		Notes:		Numbers may not add due to rounding.

		Column (1)		Census poverty estimate for each LEA from which the special LEA draws students.  The special LEA is not on the Census list.

		Column (2)		Number of free and reduced-price lunch (FRPL) children for each regular LEA from which  the special LEA draws students.

		Column (3)		FRPL children living in LEAs 1 - 6 and enrolled in the special LEA.

		Column (4)		Percent of FRPL children living in LEAs 1 - 6 enrolled in the special LEA (Column (3)/Column (2)).

		Column (5)		Adjustment to Census poverty estimates in LEAs 1 - 6  (Column (1) x Column (4)) used to derive an estimated

				census count for the special LEA.

		Column (6)		Adjusted Census poverty estimate for LEAs 1 - 6 (Column (1) less Column (5)).  The derived Census estimate

				for the special LEA is the total from Column (5).  The total in Column (6) should equal the total in Column (1).

		Column (7)		The number of other formula children in the LEAs that have such children..

		Column (8)		The total number of formula children for each LEA (Column (6) + Column (7)).

		Example 1C:  Determining whether regular and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

		Regular				Count of

		LEAs from		Census		Children Living in		Adjusted		Adjusted		Formula Count

		which the Special		Population		Regular LEAs		Population		Formula Count		As Percent of				Eligible for

		LEA Draws		Ages		& Enrolled in		Ages		For Regular LEA		Population		Eligible for		Concentration

		Students		5 - 17		Special LEA		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1		933		30		903		123.20		13.64%		YES		NO

		LEA 2		800		25		775		143.45		18.51%		YES		YES

		LEA 3		1,653		45		1,608		284.14		17.67%		YES		YES

		LEA 4		800		22		778		190.00		24.42%		YES		YES

		LEA 5		1,136		16		1,120		235.00		20.98%		YES		YES

		LEA 6		2,089		55		2,034		384.56		18.91%		YES		YES

		Special LEA		0				193		119.66		62.00%		YES		YES

		Total		7,411		193		7,411		1,480

		Column (1)		Population for each LEA from which the special LEA draws students.

		Column (2)		Count of children living in a regular LEA and enrolled in the special LEA.

		Column (3)		Adjusted 5 through 17 population for regular LEAs (Column (1) less Column (2)) plus the 5 through 17 count for the special LEA.

		Column (4)		Adjusted formula count for each LEA

		Column (5)		Formula count as a percent of LEAs adjusted 5 through 17 population.

		Columns (6) & (7)		Determination of eligibility for Basic and Concentration Grants
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								EXAMPLE 6

				Determining whether LEAs on Census list and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of								Number of

				Children Living in		Total		Estimate of		Estimate of		Formula Children

				Sending LEAs		Population		Population		Formula Children		As Percent of				Eligible for

				& Enrolled in		Ages		Ages		for Sending LEAs		Population		Eligible for		Concentration

		LEA		Special LEA		5 - 17		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1 (on Census list)		40		943		903		123		13.64%		YES		NO										30		40		10

		LEA 2 (on Census list)		40		815		775		143		18.51%		YES		YES										30		40		10

		LEA 3 (on Census list)		75		1,674		1,599		284		17.77%		YES		YES										50		75		25

		LEA 4 (on Census list)		35		815		780		190		24.36%		YES		YES										20		35		15

		LEA 5 (on Census list)		40		1,160		1,120		235		20.98%		YES		YES										30		40		10

		LEA 6 (on Census list)		90		2,117		2,027		385		18.97%		YES		YES										75		90		15

		Special LEA (not on Census list)						320		120		37.39%		YES		YES

		Total		320		7,524		7,524		1,480																235

		Notes:		Numbers may not add due to rounding.

		Column (1)   Number of children living in LEAs 1 - 6 and enrolled in the special LEA.

		Column (2)   Census population for each LEA from which the special LEA draws students.  The special LEA is not on the Census list.

		Column (3)   Adjusted 5 - 17 population for LEAs 1 - 6 (Column (2) less Column (1)) and the derived 5 - 17 population

		for the special LEA (the total from Column (1)).

		Column (4)   Adjusted number of formula children for each LEA taken from Column (8) in Example 5.

		Column (5)   Percent of formula children in each LEA (Column (4)/Column (3)).

		Column (6)   Determination of eligibility for Basic Grants is based on adjusted number of formula children in Column (4)

		and percents in Column (5). All LEAs continue to be eligible.

		Column (7)   Determination of eligibility for Concentration  Grants.   LEA 1 is not eligible for Concentration Grants..
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												EXAMPLE 7

				Determining an allocation for a new LEA not on the Census list created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)

														Total						Basic Grant

														Number of		Population		Formula		Amount

				ED-Determined		Number of		Number of		Total				Formula Children		5 - 17		Children as		Transferring

				Basic		Census		Other		Number of		Amount		Transferring		Transferring		a Percent of		from Sending		Adjusted

				Grant		Poverty		Formula		Formula		Per Formula		to Consolidated		to Consolidated		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Children		Child		LEA		LEA		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		140		1,000		NA		$70,000		0

		LEA 2 (on Census list)		168,000		300		20		320		525		320		2,000		NA		168,000		0

		LEA 3 (on Census list)		113,300		220		0		220		515		220		1,500		NA		113,300		0

		Consolidated		0										680		4,500		15.11%		351,300		$351,300

		LEA (not on Census list)

		created out of LEAs 1, 2, & 3

		Total		351,300																		351,300

		Notes:

		Column (5)    Column (1) / Column (4)

		Column (6)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (7)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (8)    The percent of formula children in the consolidated LEA is based on the total determined in Column (6) divided by the total

		determined in Column (7).  This percentage is used in determining eligibility for Basic and Concentration Grants.

		Column (9)    Column (5) x Column (6). The amount transferred from LEAs 1 - 3 to the consolidated LEA is the sum of Column (9).

		Column (10)  Adjusted allocation is Column (1) - Column (9) for LEAs 1 - 3, and is the sum of Column (9) for the consolidated LEA.

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for new LEAs not on Census list as a result of LEA consolidations..
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														EXAMPLE 8

						Determining an allocation for a new LEA not on the Census list created as a result of  LEA or partial LEA consolidations

				(1)						(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

																Number of								Number of		Basic Grant

				ED-												Formula				Population				Formula		Amount

				Determined		Number of		Number of		Total						Children		Adjusted		5 - 17		Adjusted		Children as a		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount				Transferring		Number of		Transferring		Number of		Percent of		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		Population		to Consoli-		Formula		to Consoli-		Children		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Counts		Child		5 - 17		dated LEA		Children		dated LEA		Ages 5 - 17		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		1,000		140		0		1,000		0		NA		$70,000		$0

		LEA 2 (on Census list (Part))		160,000		300		20		320		500		2,000		60		260		250		1,750		14.29%		30,000		130,000

		LEA 3 (on Census list)		110,000		220		0		220		500		1,500		220		0		1,500		0		NA		110,000		0

		Consolidated LEA (not on		0												420				2,750				15.27%		210,000		210,000

		Census list created out of

		LEAs 1, 2 & 3

		Total		340,000																								340,000

		Notes:

		Column (2)    From Column (3) in Example 2.

		Column (3)    Column (1) / Column (2).

		Column (5)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (6)    Column (2) - Column (5).

		Column (7)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (8)    Column (4) - Column (7).

		Column (9)    Because part of LEA 2 does not consolidate, Title I eligibility for the part of LEA 2 that remains is based on its adjusted number

		of formula children (260) and adjusted 5 - 17 population (1,750).

		Column (10)  Column (3) x Column (5).  The amount transferred from LEAs 1 - 3 to the consolidated LEA is the sum of Column (10).

		Column (11)  Adjusted allocation is Column (1) - Column (10) for LEAs 1 - 3, and is the sum of Column (10) for the consolidated LEA.

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs.  As a result of the creation of the consolidated LEA, the

		remaining part of LEA 2 is no longer eligible for a Concentration Grant.
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										EXAMPLE 9

				Determining adjusted allocations for a special LEA not on the Census list and sending LEAs

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

														Derived		Basic Grant

				ED-										Number of		Amount

				Determined		Number of		Number of		Total				Census Poverty		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount		Children		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		Transferring to		LEAs to		Basic Grant

		LEA		Allocation		Children		Children		Children		Child		Special LEA		Special LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		17		$8,400		$61,600

		LEA 2 (on Census list)		80,000		160		0		160		500		17		8,276		71,724

		LEA 3 (on Census list)		155,000		300		10		310		500		26		12,931		142,069

		LEA 4 (on Census list)		100,000		200		0		200		500		10		5,000		95,000

		LEA 5 (on Census list)		125,000		250		0		250		500		15		7,500		117,500

		LEA 6 (on Census list)		200,000		400		20		420		476		35		16,878		183,122

		Special LEA (not on		0		0		0						120		58,985		58,985

		Census list)

		Total		730,000		1,450												730,000

		Notes:		Numbers may not add due to rounding.

		Column (2)    From Column (1) in Example 5.

		Column (3)    From Column (7) in Example 5.

		Column (4)    Column (2) + Column (3).

		Column (5)    Column (1)/ Column (4).

		Column (6)    From Column (5) in Example 5.

		Column (7)    Column (5) x Column (6) for LEAs 1 - 6.  Sum of Column (7) is the amount transferred from LEAs 1-6 to the special LEA.

		Column (8)    Adjusted allocation is Column (1) - Column (7) for LEAs 1 - 6, and is the sum of Column (7) for the special LEA.
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								EXAMPLE 10																																				EXAMPLE 11

				Equating alternative poverty data to census poverty data to derive a formula count for special LEAs																																				Reserving funds for special LEAs for which the SEA is unable to identify children from the sending LEA

								FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)		(12)														(1)		(2)		(3)		(4)		(5)		(6)		(7)

																																										Total						Amount State

				Number of										Total				Formula						Number of		Number of														Total		Number of		Total		ED-		Reserves from

				Free & Reduced		Number of		FRPL Data						Number of				Children as						Formula		Formula														Number of		Formula		Number of		Determined		ED-Determined				Amount

				Price Lunch		Census		Equated to		Poverty		Other		Formula		Number of		Percent of the				Eligible for		Children in		Children in														Formula		Children in		Formula		Allocations		Allocations		Distribution		Remaining

				(FRPL) Children		Poverty		Census Poverty		Estimate for		Formula		Children in		Children Ages		Population		Eligible for		Concentration		Basic Grant		Conc. Grant														Children in		LEAs on		Children in		for LEAs on		for Special		of Reserve to		for LEAs on

		LEA		in Special LEAs		Children		Estimate		Each LEA		Children		All LEAs		5 - 17		Ages 5 - 17		Basic Grants?		Grants?		Eligible LEAs		Eligible LEAs												LEA		All LEAs (a)		Census List (a)		Special LEAs		Census list		LEAs  (c)		Special LEAs (d)		Census List (e)

		LEA 1 (on Census list)				1,004				1,004		0		1,004		6,900		14.55%		YES		NO		1,004		0												LEA 1 (on Census list)		1,004		1,004				717,473						700,469

		LEA 2 (on Census list)				1,320				1,320		0		1,320		8,500		15.53%		YES		YES		1,320		1,320												LEA 2		1,320		1,320				983,963						960,643

		LEA 3 (on Census list)				1,541				1,541		28		1,569		9,500		16.52%		YES		YES		1,569		1,569												LEA 3		1,569		1,569				1,220,656						1,191,726

		LEA 4 (on Census list)				1,973				1,973		11		1,984		11,900		16.67%		YES		YES		1,984		1,984												LEA 4		1,984		1,984				1,526,361						1,490,186

		LEA 5 (on Census list)				2,033				2,033		32		2,065		12,670		16.30%		YES		YES		2,065		2,065												LEA 5		2,065		2,065				1,500,045						1,464,493

		LEA 6 (on Census list)				1,055				1,055		0		1,055		6,500		16.23%		YES		YES		1,055		1,055												LEA 6		1,055		1,055				791,228						772,476

		Special LEA 1 (not on Census list)		175		0		101		101		0		101		500		20.12%		YES		YES		101		101												Special LEA 1 (not on Census list)		100.58				100.58						73,562

		Special LEA 2 (not on Census list)		205		0		118		118		0		118		550		21.42%		YES		YES		118		118												Special LEA 2 (not on Census list)		117.83				117.83						86,172

		State Total		380		8,926		218		9,144		71		9,215		57,020								9,215		8,211														9,215.41		8,997.00		218.41		6,739,726		159,734		159,734		6,579,992

		Numbers in example may not add due to rounding.

		If the SEA is unable to identify the sending LEA for each child enrolled in a special LEA, the SEA may use alternative poverty data for the special LEA and compute an equating factor.

		The SEA uses the equating factor to estimate the number of poor children for each special LEA.

		Total Census number for State		8,926		=		0.5747585319		(State equating Factor)																						Percent formula children in								Percent formula children in				2.37003%		(b)						6579992.250902472

		Total alternative (FRPL)		15,530																												Special LEAs are of the								special LEAs are of the State total

		poverty data for State																														State total (based on total

		Notes:																																				(d)     Column (6) is a pro-rata distribution of Column (5) among the special LEAs in the State.

		Column (1)             Number of free and reduced price lunch (FRPL) children in special LEAs.																																				(e)     Column (7) is a pro-rata reduction of the amount remaining for  LEAs on the census list resulting from the State reservation for special LEAs.

		Column (2)             Census poverty estimates for each LEA on the Census list.

		Column (3)             FRPL count in Column (1) for each Special LEA is multiplied by the State equating factor.

		Column (4)             For LEAs 1 - 6, the number shown is the Census poverty estimate.  For each special LEA, the number shown is derived in Column (3).

		Note: the total in Column (4) will exceed the total reported by the Census.

		Column (6)             Total number of formula children used to determine LEA eligibility (Column (4) + Column (5)).

		Column (7)             For LEAs 1 - 6, the number is the 5 - 17 population reported by the Census.  For the special LEAs, the number is the enrollment of children ages 5 - 17 reported to the SEA.

		Column (8)             The percent of formula children (Column (6)/Column (7)).

		Columns (10)         Determination of eligibility for Concentration Grants is based on Columns (6), (7), and (8).  LEA 1 is not eligible Concentration Grants.
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										EXAMPLE 7

		Basic Grant Allocations for all LEAs, including special LEAs for which the SEA is unable to identify children from a sending LEA

										For SY 2000-2001

				(1)		(2)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

				Total		Total				Percent of		ED-		Amount State

				Number of		Number of		Total		Formula		Determined		Reserved from						Revised

				Formula		Formula		Number of		Children in		Basic Grant		Allocations to				Amount		Allocations

				Children in		Children in		Formula		Charter LEAs		Allocations		LEAs on Census		Distribution		Remaining for		to LEAs

				Basic Grant		LEAs on		Children in		of State		for LEAs on		List for Charter		of Reserve to		LEAs on		Eligible for

		LEA		Eligible LEAs		Census List		Charter LEAs		Total		Census list		LEAs		Charter LEAs		Census List		Basic Grants

		LEA 1 (on Census list)		1,004		1,004						$717,473		$17,004				$700,469		$700,469

		LEA 2 (on Census list)		1,320		1,320						983,963		23,320				960,643		960,643

		LEA 3 (on Census list)		1,569		1,569						1,220,656		28,930				1,191,726		1,191,726

		LEA 4 (on Census list)		1,984		1,984						1,526,361		36,175				1,490,186		1,490,186

		LEA 5 (on Census list)		2,065		2,065						1,500,045		35,552				1,464,493		1,464,493

		LEA 6 (on Census list)		1,055		1,055						791,228		18,752				772,476		772,476

		Charter LEA 1 (not on Census list)		101				101		46.05%						$73,562				73,562

		Charter LEA 2 (not on Census list)		118				118		53.95%						86,172				86,172

		Total		9,215		8,997		218		100.00%		6,739,726		159,734		159,734		6,579,992		6,739,726

		Total formula children in

		eligible charter LEAs (Column (2))						218		=		2.37%		(Percent formula children in

		Total formula children in all eligible						9,215						special LEAs are of the State total)

		LEAs (Column (1))

		Notes:		Numbers in example may not add due to rounding.

		Column (1)    Numbers taken from Column (6) in Example 6.

		Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (4).

		The Column (5) total is the amount the SEA reserves for allocations to charter LEAs.

		Column (6)    Column (3) percentage for each charter LEA x Column (5) total.   This is the amount allocated to each eligible charter LEA in the State.

		Column (7)    The amounts for LEAs 1 - 6 are Column (4) - Column (5).

		Column (8)    Column (6) + Column (7).
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						EXAMPLE 11a

		Allocations for all LEAs including special LEAs for which the SEA is unable to identify children from the sending LEA

				(1)		(2)		(4)		(5)

				Total				ED-		Revised

				Number of		Percent of		Determined		Allocations

				Formula		Formula		Allocations		for LEAs on

				Children in		Children in		for LEAs on		Census List

		LEA		All LEAs (a)		Each LEA		Census list		and Special LEAs

		LEA 1 (on Census list)		1,004		10.89%		$717,473		$734,279

		LEA 2 (on Census list)		1,320		14.32%		983,963		965,387

		LEA 3 (on Census list)		1,569		17.03%		1,220,656		1,147,494

		LEA 4 (on Census list)		1,984		21.53%		1,526,361		1,451,006

		LEA 5 (on Census list)		2,065		22.41%		1,500,045		1,510,246

		LEA 6 (on Census list)		1,055		11.45%		791,228		771,579

		Special LEA 1 (not on Census list)		101		1.09%				73,562

		Special LEA 2 (not on Census list)		118		1.28%				86,172

				9,215		100.00%		6,739,726		6,739,726

		Notes:

		Column (1)    Numbers taken from Column (6) in Example 7.

		Column (2)    Share each LEA in Column (1) has of the total.

		Column (3)    ED determined allocations for LEAs 1 - 6.

		Column (4)    Adjusted allocations for all LEAs including special LEAs.
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												EXAMPLE 13

						Use of alternative data equated to Census poverty data for special LEAs when State is unable to identify sending LEA

		Total number of Census poverty children in State for LEAs on Census list										8,926		=		0.5747585319		State equating factor

		Total number of poverty children in State based on alternative poverty data										15,530

		Number of poor children in Special LEAs based on alternative poverty data										380

										X		0.5747585319				Census poverty data equated  to

												________				alternative poverty data for State

		Derived number of poor children for special LEAs across the State using										218.41

		alternative poverty data equated to census poverty data

												(1)		(2)		(3)		(4)		(5)		(6)		(7)

																								State

																Total						ED-		Amount Available

												Derived		Other		Number of						Determined		for Special LEAs

												Number of		Formula		Formula		Percent				Basic Grant		and LEAs on

												Poor Children (a)		Children		Children		of Total (b)				Allocations		Census List (c)

		Derived number of poor children for special LEAs across the State using																		Special

		alternative poverty data equated to census poverty data										218.41		0		218.41		2.37%		LEAs		0		363,136

		Number of Census poverty children in State for LEAs on Census list										8,926		71		8,997		97.63%		LEAs on		15,321,961		14,958,825

																				Census list

		Total number of poverty children in State including derived alternative data

		and census poverty counts										9,144		71		9,215		100.00%		Total		15,321,961		15,321,961

		Notes:

		(a)     Derived number of Census poor children in special LEAs is based on alternative poverty data equated to Census poverty data for the State and the number of Census

		poor children in LEAs on Census list.  These two numbers, when added, provide a new derived number of Census poor children for the State.

		(b)     Percentage of the total number of formula children in the State that the Special LEAs and the LEAs on the Census list have.

		(c)     Percentage calculated in Column (4) is applied to ED-determined allocations for the State for special LEAs and LEAs on ED list.  The amount shown for the special LEAs

		is how much the State would make avaialble to distribute to special LEAs.
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												EXAMPLE  1

		Determining the number of formula children and eligibility for a new LEA created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)

												Formula		Population		Formula

								Total				Children		5 - 17		Children as a

				Census		Other		Number  of				Transferring		Transferring		Percent of				Eligible for

				Poverty		Formula		Formula		Population		to Consoli-		to Consoli-		Population		Eligible for		Concentration

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		5 - 17		Basic Grants?		Grants?

		LEA 1		140		0		140		1,000		140		1,000		NA		NA		NA

		LEA 2		300		20		320		2,000		320		2,000		NA		NA		NA

		LEA 3		220		0		220		1,500		220		1,500		NA		NA		NA

		Consolidated LEA										680		4,500		15.11%		YES		YES

		not shown on Census

		list created out of

		LEAs 1, 2 & 3

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.  The ED-determined allocations for LEAs 1, 2, and 3

		would, therefore, transfer to the consolidated LEA.   If the amount transferred to the consolidated LEA is less than its hold-harmless

		allocation received in the previous year, then the SEA must bring the Title I allocation for the consolidated LEA up to its hold-harmless

		level and reduce other LEAs in the State that are above their hold-harmless levels.





Example 2

		

														EXAMPLE  2

		Determining the number of formula children and eligibility for a new LEA created as a result of  LEA or partial LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

												Formula		Population		Adjusted				Number of

								Total				Children		5 - 17		Number of		Adjusted		Formula Children

				Census		Other		Number				Transferring		Transferring		LEA		LEA		as Percent of				Eligible for										Census

				Poverty		Formula		of Formula		Population		to Consoli-		to Consoli-		Formula		Population		Population		Eligible for		Concentration										Poverty		Population

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		Children		5 - 17		5 - 17		Basic Grants?		Grants?										Count		5 - 17

		LEA 1		140		0		140		1,000		140		1,000		0		0		NA

		LEA 2 (Part)		300		20		320		2,000		60		250		260		1,750		14.86%		YES		NO								LEA 2 (Part)		240		1,750		13.71%

		LEA 3		220		0		220		1,500		220		1,500		0		0		NA

		Consolidated LEA (not on Census										420		2,750		420		2,750		15.27%		YES		YES

		list created out of LEAs 1,

		2 (Part), and 3

		Total		660		20		680		4,500						680		4,500

		In this example the consolidated LEA is eligible for Basic and Concentration Grants.  Note that as a result of the adjustment, LEA 2 no longer qualifies for

		Concentration Grants.

		Notes:

		Column (5)    In this example the SEA knows the number of formula children transferring from LEA 2 to the consolidated LEA.  If the number is not known, the SEA

		may assume the proportion of formula children transferring to the consolidated LEA is the same as the proportion of the 5 - 17 population transferring to that LEA.

		Column (7)   The amount  for LEA 2 represents the number of formula children retained by the part of LEA 2 that did not contribute to the

		consolidated LEA.

		Column (8)   The amount for LEA 2 is the number of children ages 5 - 17 retained by the part of LEA 2 that did not contribute children

		to the consolidated LEA.  (Column (4) - Column (6))

		Column (9)   The number of formula children as a percent of the population 5 - 17 for the part of LEA 2 that continues to operate. The consolidated LEA's percentage

		of formula chidren is based on the adjusted LEA formula counts determined in Columns (7) and (8).

		LEAs on

		Census List

		That

		Consolidated





Example 3

		

								EXAMPLE 3

		Determining formula counts for several special LEAs not on the Census list that draw all students from one LEA

								on Census list

				(1)		(2)		(3)		(4)		(5)		(6)

						Number of Free &				Adjusted

						Reduced Price		Percent of		Census

				Number of		Lunch (FRPL)		FRPL Children		Poverty Estimate				Total

				Census		Children Enrolled in		Enrolled in the		for the Sending		Other		Number of

				Poverty		the Sending  LEA &		Sending LEA		LEA and Each		Formula		Formula

		LEA		Children		Special LEAs		& Special LEAs		Charter School		Children		Children

		LEA		76,000		151,760		99.84%		75,880		927		76,807

		Special LEA 1				40		0.03%		20		0		20

		Special LEA 2				120		0.08%		60		0		60

		Special LEA 3				80		0.05%		40		0		40

		Total		76,000		152,000		100.00%		76,000		927		76,927

		Column (1)		Census poverty estimate for the sending LEA from which the special LEAs draw students.

		Column (2)		Number of FRPL students enrolled in the sending LEA and special LEAs.

		Column (3)		Percent of FRPL students enrolled in the sending LEA and special LEAs.

		Column (4)		Adjusted census poverty estimate for sending LEA and special LEAs (the total for

				Column (1)  (76,000) x individual percentage figures shown in Column (3)).

		Column (5)		The number of other formula children.

		Column (6)		The total number of formula children for each LEA (Column (4) + Column (5)).
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										EXAMPLE 4

				Determining whether sending and special LEAs are eligible after determining a formula count

						(Several special LEAs drawing children from one LEA on Census list)

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of						Adjusted		Number of

				Children Enrolled		Census		Estimate of		Estimate of the		Formula Children

				in Each Special		Population		Population		Number of Formula		As Percent of				Eligible for

				LEA & Living in		Ages		Ages		Children for Sending		Population		Eligible for		Concentration

		LEA		Sending LEA		5 - 17		5 - 17		LEA & Special LEAs		Ages 5 - 17		Basic Grants?		Grants?

		LEA (on Census list)				264,553		264,213		76,807		29.07%		YES		YES

		Special LEA 1		60				60		20		33.33%		YES		YES

		Special LEA 2		170				170		60		35.29%		YES		YES

		Special LEA 3		110				110		40		36.36%		YES		YES

		Total		340		264,553		264,553		76,927

		Notes:

		Column (1)		Number of children living in sending LEA and enrolled in the special LEAs.

		Column (2)		Census population ages 5 - 17 for sending LEA provided by ED.

		Column (3)		Estimated 5 - 17 population.  For sending LEA it is Column (2) less the total in Column (1).  For each special LEA 1 - 3,

				it is the number shown in Column (1).

		Column (4)		Adjusted number of formula children for each LEA taken from Column (6) in Example 3.

		Column (5)		Formula count as a percent of each LEA's estimated 5 - 17 population (Column (4)/Column(3)).

		Column (6)		Determination of eligibility for Basic is Grants based on adjusted number of formula children in Column (4) and

				percents in Column (5).  All LEAs are eligible.

		Column (7)		Determination of eligibility for Concentration Grants.  All LEAs are eligible.





Example 5

		

										EXAMPLE  5

				Determining the number of formula children for a special LEA not on the Census list and  determining eligibility

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

						Number of Free &		FRPL		Percent of		Derived Number

				Number of		Reduced Price		Children Living in		Sending LEA		of  Poverty		Derived				Total

				Census		Lunch (FRPL)		Sending  LEAs		FRPL Children		Children		Poverty		Other		Number of

				Poverty		Children Living in		& Enrolled in		Enrolled in		Transferring		Estimate for		Formula		Formula

		LEA		Children		Sending  LEAs		Special LEA		Special LEA		to Special LEA		Each LEA		Children		Children

		LEA 1 (on Census list)		140		250		30		12.00%		17		123		0		123

		LEA 2 (on Census list)		160		290		30		10.34%		17		143		0		143

		LEA 3 (on Census list)		300		580		50		8.62%		26		274		10		284

		LEA 4 (on Census list)		200		400		20		5.00%		10		190		0		190

		LEA 5 (on Census list)		250		500		30		6.00%		15		235		0		235

		LEA 6 (on Census list)		400		790		70		8.86%		35		365		20		385

		Special LEA (not on Census list)												120		0		120

		Total		1,450		2,810		230				120		1,450		30		1,480

		Notes:		Numbers may not add due to rounding.

		Column (1)		Census poverty estimate for each LEA from which the special LEA draws students.  The special LEA is not on the Census list.

		Column (2)		Number of free and reduced-price lunch (FRPL) children for each regular LEA from which  the special LEA draws students.

		Column (3)		FRPL children living in LEAs 1 - 6 and enrolled in the special LEA.

		Column (4)		Percent of FRPL children living in LEAs 1 - 6 enrolled in the special LEA (Column (3)/Column (2)).

		Column (5)		Adjustment to Census poverty estimates in LEAs 1 - 6  (Column (1) x Column (4)) used to derive an estimated

				census count for the special LEA.

		Column (6)		Adjusted Census poverty estimate for LEAs 1 - 6 (Column (1) less Column (5)).  The derived Census estimate

				for the special LEA is the total from Column (5).  The total in Column (6) should equal the total in Column (1).

		Column (7)		The number of other formula children in the LEAs that have such children..

		Column (8)		The total number of formula children for each LEA (Column (6) + Column (7)).

		Example 1C:  Determining whether regular and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

		Regular				Count of

		LEAs from		Census		Children Living in		Adjusted		Adjusted		Formula Count

		which the Special		Population		Regular LEAs		Population		Formula Count		As Percent of				Eligible for

		LEA Draws		Ages		& Enrolled in		Ages		For Regular LEA		Population		Eligible for		Concentration

		Students		5 - 17		Special LEA		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1		933		30		903		123.20		13.64%		YES		NO

		LEA 2		800		25		775		143.45		18.51%		YES		YES

		LEA 3		1,653		45		1,608		284.14		17.67%		YES		YES

		LEA 4		800		22		778		190.00		24.42%		YES		YES

		LEA 5		1,136		16		1,120		235.00		20.98%		YES		YES

		LEA 6		2,089		55		2,034		384.56		18.91%		YES		YES

		Special LEA		0				193		119.66		62.00%		YES		YES

		Total		7,411		193		7,411		1,480

		Column (1)		Population for each LEA from which the special LEA draws students.

		Column (2)		Count of children living in a regular LEA and enrolled in the special LEA.

		Column (3)		Adjusted 5 through 17 population for regular LEAs (Column (1) less Column (2)) plus the 5 through 17 count for the special LEA.

		Column (4)		Adjusted formula count for each LEA

		Column (5)		Formula count as a percent of LEAs adjusted 5 through 17 population.

		Columns (6) & (7)		Determination of eligibility for Basic and Concentration Grants





Example 6

		

								EXAMPLE 6

				Determining whether LEAs on Census list and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of								Number of

				Children Living in		Total		Estimate of		Estimate of		Formula Children

				Sending LEAs		Population		Population		Formula Children		As Percent of				Eligible for

				& Enrolled in		Ages		Ages		for Sending LEAs		Population		Eligible for		Concentration

		LEA		Special LEA		5 - 17		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1 (on Census list)		40		943		903		123		13.64%		YES		NO										30		40		10

		LEA 2 (on Census list)		40		815		775		143		18.51%		YES		YES										30		40		10

		LEA 3 (on Census list)		75		1,674		1,599		284		17.77%		YES		YES										50		75		25

		LEA 4 (on Census list)		35		815		780		190		24.36%		YES		YES										20		35		15

		LEA 5 (on Census list)		40		1,160		1,120		235		20.98%		YES		YES										30		40		10

		LEA 6 (on Census list)		90		2,117		2,027		385		18.97%		YES		YES										75		90		15

		Special LEA (not on Census list)						320		120		37.39%		YES		YES

		Total		320		7,524		7,524		1,480																235

		Notes:		Numbers may not add due to rounding.

		Column (1)   Number of children living in LEAs 1 - 6 and enrolled in the special LEA.

		Column (2)   Census population for each LEA from which the special LEA draws students.  The special LEA is not on the Census list.

		Column (3)   Adjusted 5 - 17 population for LEAs 1 - 6 (Column (2) less Column (1)) and the derived 5 - 17 population

		for the special LEA (the total from Column (1)).

		Column (4)   Adjusted number of formula children for each LEA taken from Column (8) in Example 5.

		Column (5)   Percent of formula children in each LEA (Column (4)/Column (3)).

		Column (6)   Determination of eligibility for Basic Grants is based on adjusted number of formula children in Column (4)

		and percents in Column (5). All LEAs continue to be eligible.

		Column (7)   Determination of eligibility for Concentration  Grants.   LEA 1 is not eligible for Concentration Grants..
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												EXAMPLE 7

				Determining an allocation for a new LEA not on the Census list created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)

														Total						Basic Grant

														Number of		Population		Formula		Amount

				ED-Determined		Number of		Number of		Total				Formula Children		5 - 17		Children as		Transferring

				Basic		Census		Other		Number of		Amount		Transferring		Transferring		a Percent of		from Sending		Adjusted

				Grant		Poverty		Formula		Formula		Per Formula		to Consolidated		to Consolidated		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Children		Child		LEA		LEA		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		140		1,000		NA		$70,000		0

		LEA 2 (on Census list)		168,000		300		20		320		525		320		2,000		NA		168,000		0

		LEA 3 (on Census list)		113,300		220		0		220		515		220		1,500		NA		113,300		0

		Consolidated		0										680		4,500		15.11%		351,300		$351,300

		LEA (not on Census list)

		created out of LEAs 1, 2, & 3

		Total		351,300																		351,300

		Notes:

		Column (5)    Column (1) / Column (4)

		Column (6)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (7)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (8)    The percent of formula children in the consolidated LEA is based on the total determined in Column (6) divided by the total

		determined in Column (7).  This percentage is used in determining eligibility for Basic and Concentration Grants.

		Column (9)    Column (5) x Column (6). The amount transferred from LEAs 1 - 3 to the consolidated LEA is the sum of Column (9).

		Column (10)  Adjusted allocation is Column (1) - Column (9) for LEAs 1 - 3, and is the sum of Column (9) for the consolidated LEA.

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for new LEAs not on Census list as a result of LEA consolidations..
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														EXAMPLE 8

						Determining an allocation for a new LEA not on the Census list created as a result of  LEA or partial LEA consolidations

				(1)						(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

																Number of								Number of		Basic Grant

				ED-												Formula				Population				Formula		Amount

				Determined		Number of		Number of		Total						Children		Adjusted		5 - 17		Adjusted		Children as a		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount				Transferring		Number of		Transferring		Number of		Percent of		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		Population		to Consoli-		Formula		to Consoli-		Children		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Counts		Child		5 - 17		dated LEA		Children		dated LEA		Ages 5 - 17		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		1,000		140		0		1,000		0		NA		$70,000		$0

		LEA 2 (on Census list (Part))		160,000		300		20		320		500		2,000		60		260		250		1,750		14.29%		30,000		130,000

		LEA 3 (on Census list)		110,000		220		0		220		500		1,500		220		0		1,500		0		NA		110,000		0

		Consolidated LEA (not on		0												420				2,750				15.27%		210,000		210,000

		Census list created out of

		LEAs 1, 2 & 3

		Total		340,000																								340,000

		Notes:

		Column (2)    From Column (3) in Example 2.

		Column (3)    Column (1) / Column (2).

		Column (5)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (6)    Column (2) - Column (5).

		Column (7)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (8)    Column (4) - Column (7).

		Column (9)    Because part of LEA 2 does not consolidate, Title I eligibility for the part of LEA 2 that remains is based on its adjusted number

		of formula children (260) and adjusted 5 - 17 population (1,750).

		Column (10)  Column (3) x Column (5).  The amount transferred from LEAs 1 - 3 to the consolidated LEA is the sum of Column (10).

		Column (11)  Adjusted allocation is Column (1) - Column (10) for LEAs 1 - 3, and is the sum of Column (10) for the consolidated LEA.

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs.  As a result of the creation of the consolidated LEA, the

		remaining part of LEA 2 is no longer eligible for a Concentration Grant.



&C
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										EXAMPLE 5

				Determining adjusted allocations for a special LEA not on the Census list and sending LEAs

				(Charter school LEA drawing formula children from several LEAs on Census list)

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

														Derived		Basic Grant

				ED-										Number of		Amount

				Determined		Number of		Number of		Total				Census Poverty		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount		Children Trans-		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		ferring to Charter		LEAs to Charter		Basic Grant

		LEA		Allocation		Children		Children		Children		Child		Sschool LEA		School LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		17		$8,400		$61,600

		LEA 2 (on Census list)		80,000		160		0		160		500		17		8,276		71,724

		LEA 3 (on Census list)		155,000		300		10		310		500		26		12,931		142,069

		LEA 4 (on Census list)		100,000		200		0		200		500		10		5,000		95,000

		LEA 5 (on Census list)		125,000		250		0		250		500		15		7,500		117,500

		LEA 6 (on Census list)		200,000		400		20		420		476		35		16,878		183,122

		Charter school LEA (not on		0		0		0						120		58,985		58,985

		Census list)

		Total		730,000		1,450												730,000

		Notes:		Numbers may not add due to rounding.

		Column (2)    From Column (1) in Example 3.

		Column (3)    From Column (8) in Example 3.

		Column (4)    Column (2) + Column (3).

		Column (5)    Column (1)/ Column (4).

		Column (6)    From Column (6) in Example 3.

		Column (7)    Column (5) x Column (6) for LEAs 1 - 6.  Sum of Column (7) is the amount transferred from LEAs 1-6 to the charter school LEA.

		Column (8)    Adjusted allocation is Column (1) - Column (7) for LEAs 1 - 6, and is the sum of Column (7) for the charter school LEA.
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								EXAMPLE 10																																				EXAMPLE 11

				Equating alternative poverty data to census poverty data to derive a formula count for special LEAs																																				Reserving funds for special LEAs for which the SEA is unable to identify children from the sending LEA

								FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)																		(1)		(2)		(3)		(4)		(5)		(6)		(7)

																																										Total						Amount State

				Number of										Total				Formula																						Total		Number of		Total		ED-		Reserves from

				Free & Reduced		Number of		FRPL Data						Number of				Children as																						Number of		Formula		Number of		Determined		ED-Determined				Amount

				Price Lunch		Census		Equated to		Poverty		Other		Formula		Number of		Percent of the				Eligible for																		Formula		Children in		Formula		Allocations		Allocations		Distribution		Remaining

				(FRPL) Children		Poverty		Census Poverty		Estimate for		Formula		Children in		Children Ages		Population		Eligible for		Concentration																		Children in		LEAs on		Children in		for LEAs on		for Special		of Reserve to		for LEAs on

		LEA		in Special LEAs		Children		Estimate		Each LEA		Children		All LEAs		5 - 17		Ages 5 - 17		Basic Grants?		Grants?																LEA		All LEAs (a)		Census List (a)		Special LEAs		Census list		LEAs  (c)		Special LEAs (d)		Census List (e)

		LEA 1 (on Census list)				1,004				1,004		0		1,004		6,900		14.55%		YES		NO																LEA 1 (on Census list)		1,004		1,004				717,473						700,469

		LEA 2 (on Census list)				1,320				1,320		0		1,320		8,500		15.53%		YES		YES																LEA 2		1,320		1,320				983,963						960,643

		LEA 3 (on Census list)				1,541				1,541		28		1,569		9,500		16.52%		YES		YES																LEA 3		1,569		1,569				1,220,656						1,191,726

		LEA 4 (on Census list)				1,973				1,973		11		1,984		11,900		16.67%		YES		YES																LEA 4		1,984		1,984				1,526,361						1,490,186

		LEA 5 (on Census list)				2,033				2,033		32		2,065		12,670		16.30%		YES		YES																LEA 5		2,065		2,065				1,500,045						1,464,493

		LEA 6 (on Census list)				1,055				1,055		0		1,055		6,500		16.23%		YES		YES																LEA 6		1,055		1,055				791,228						772,476

		Special LEA 1 (not on Census list)		175		0		101		101		0		101		500		20.12%		YES		YES																Special LEA 1 (not on Census list)		100.58				100.58						73,562

		Special LEA 2 (not on Census list)		205		0		118		118		0		118		550		21.42%		YES		YES																Special LEA 2 (not on Census list)		117.83				117.83						86,172

		State Total		380		8,926		218		9,144		71		9,215		57,020																								9,215.41		8,997.00		218.41		6,739,726		159,734		159,734		6,579,992

		Numbers in example may not add due to rounding.

		If the SEA is unable to identify the sending LEA for each child enrolled in a special LEA, the SEA may use alternative poverty data for the special LEA and compute an equating factor.  The SEA

		uses the equating factor to estimate the number of Census poor children for each special LEA.

		Total Census number for State		8,926		=		0.5747585319		(State equating Factor)																Percent formula children in														Percent formula children in				2.37003%		(b)						6579992.250902472

		Total alternative (FRPL) poverty data for State		15,530																						Special LEAs are of the														special LEAs are of the State total

																										State total (based on total

		Notes:																																				(d)     Column (6) is a pro-rata distribution of Column (5) among the special LEAs in the State.

		Column (1)             Number of free and reduced price lunch (FRPL) children in special LEAs.																																				(e)     Column (7) is a pro-rata reduction of the amount remaining for  LEAs on the census list resulting from the State reservation for special LEAs.

		Column (2)             Census poverty estimates for each LEA on the Census list.

		Column (3)             FRPL count in Column (1) for each Special LEA is multiplied by the State equating factor.

		Column (4)             For LEAs 1 - 6, the number shown is the Census poverty estimate.  For each special LEA, the number shown is derived in Column (3).

		Note: the total in Column (4) will exceed the total reported by the Census.

		Column (6)             Total number of formula children used to determine LEA eligibility (Column (4) + Column (5)).

		Column (7)             For LEAs 1 - 6, the number is the 5 - 17 population reported by the Census.  For the special LEAs, the number is the enrollment of children ages 5 - 17 reported to the SEA.

		Column (8)             The percent of formula children (Column (6)/Column (7)).

		Columns (10)         Determination of eligibility for Concentration Grants is based on Columns (6), (7), and (8).  LEA 1 is not eligible Concentration Grants.
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								EXAMPLE 11

				Allocations for all LEAs, including special LEAs for which the SEA is unable to identify children from a sending LEA

								FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

						Total						Amount State

				Total		Number of		Total		ED-		Reserves from

				Number of		Formula		Number of		Determined		Allocations to				Amount

				Formula		Children in		Formula		Allocations		LEAs on Census		Distribution		Remaining for		Revised

				Children in		LEAs on		Children in		for LEAs on		for Special		of Reserve to		LEAs on		Allocations

		LEA		All LEAs		Census List		Special LEAs		Census list		LEAs		Special LEAs		Census List		to All LEAs

		LEA 1 (on Census list)		1,004		1,004				717,473		17,004				700,469		700,469

		LEA 2 (on Census list)		1,320		1,320				983,963		23,320				960,643		960,643

		LEA 3 (on Census list)		1,569		1,569				1,220,656		28,930				1,191,726		1,191,726

		LEA 4 (on Census list)		1,984		1,984				1,526,361		36,175				1,490,186		1,490,186

		LEA 5 (on Census list)		2,065		2,065				1,500,045		35,552				1,464,493		1,464,493

		LEA 6 (on Census list)		1,055		1,055				791,228		18,752				772,476		772,476

		Special LEA 1 (not on Census list)		101				101						73,562				73,562

		Special LEA 2 (not on Census list)		118				118						86,172				86,172

		Total		9,215		8,997		218		6,739,726		159,734		159,734		6,579,992		6,739,726

				Percent formula children in				2.37003%		(b)

				special LEAs are of the State total

		Notes:		Numbers in example may not add due to rounding.

		Column (1)    Numbers taken from Column (6) in Example 10.

		Column (3)    The percent of formula children in special LEAs of the State total is determined dividing the Column (3) total by the Column (1) total.

		Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (3) (2.37003%)

		The Column (5) total is the amount the SEA would reserve for allocations to special LEAs.

		Column (6)    Column (6) is a pro-rata distribution of Column (5) total among the eligible special LEAs in the State.

		Column (7)    Column (4) - Column (5).

		Column (8)    Column (6) + Column (7).
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						EXAMPLE 11a

		Allocations for all LEAs including special LEAs for which the SEA is unable to identify children from the sending LEA

				(1)		(2)		(4)		(5)

				Total				ED-		Revised

				Number of		Percent of		Determined		Allocations

				Formula		Formula		Allocations		for LEAs on

				Children in		Children in		for LEAs on		Census List

		LEA		All LEAs (a)		Each LEA		Census list		and Special LEAs

		LEA 1 (on Census list)		1,004		10.89%		$717,473		$734,279

		LEA 2 (on Census list)		1,320		14.32%		983,963		965,387

		LEA 3 (on Census list)		1,569		17.03%		1,220,656		1,147,494

		LEA 4 (on Census list)		1,984		21.53%		1,526,361		1,451,006

		LEA 5 (on Census list)		2,065		22.41%		1,500,045		1,510,246

		LEA 6 (on Census list)		1,055		11.45%		791,228		771,579

		Special LEA 1 (not on Census list)		101		1.09%				73,562

		Special LEA 2 (not on Census list)		118		1.28%				86,172

				9,215		100.00%		6,739,726		6,739,726

		Notes:

		Column (1)    Numbers taken from Column (6) in Example 7.

		Column (2)    Share each LEA in Column (1) has of the total.

		Column (3)    ED determined allocations for LEAs 1 - 6.

		Column (4)    Adjusted allocations for all LEAs including special LEAs.
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												EXAMPLE 13

						Use of alternative data equated to Census poverty data for special LEAs when State is unable to identify sending LEA

		Total number of Census poverty children in State for LEAs on Census list										8,926		=		0.5747585319		State equating factor

		Total number of poverty children in State based on alternative poverty data										15,530

		Number of poor children in Special LEAs based on alternative poverty data										380

										X		0.5747585319				Census poverty data equated  to

												________				alternative poverty data for State

		Derived number of poor children for special LEAs across the State using										218.41

		alternative poverty data equated to census poverty data

												(1)		(2)		(3)		(4)		(5)		(6)		(7)

																								State

																Total						ED-		Amount Available

												Derived		Other		Number of						Determined		for Special LEAs

												Number of		Formula		Formula		Percent				Basic Grant		and LEAs on

												Poor Children (a)		Children		Children		of Total (b)				Allocations		Census List (c)

		Derived number of poor children for special LEAs across the State using																		Special

		alternative poverty data equated to census poverty data										218.41		0		218.41		2.37%		LEAs		0		363,136

		Number of Census poverty children in State for LEAs on Census list										8,926		71		8,997		97.63%		LEAs on		15,321,961		14,958,825

																				Census list

		Total number of poverty children in State including derived alternative data

		and census poverty counts										9,144		71		9,215		100.00%		Total		15,321,961		15,321,961

		Notes:

		(a)     Derived number of Census poor children in special LEAs is based on alternative poverty data equated to Census poverty data for the State and the number of Census

		poor children in LEAs on Census list.  These two numbers, when added, provide a new derived number of Census poor children for the State.

		(b)     Percentage of the total number of formula children in the State that the Special LEAs and the LEAs on the Census list have.

		(c)     Percentage calculated in Column (4) is applied to ED-determined allocations for the State for special LEAs and LEAs on ED list.  The amount shown for the special LEAs

		is how much the State would make avaialble to distribute to special LEAs.
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Example 1

		

												EXAMPLE  1

		Determining the number of formula children and eligibility for a new LEA created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)

												Formula		Population		Formula

								Total				Children		5 - 17		Children as a

				Census		Other		Number  of				Transferring		Transferring		Percent of				Eligible for

				Poverty		Formula		Formula		Population		to Consoli-		to Consoli-		Population		Eligible for		Concentration

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		5 - 17		Basic Grants?		Grants?

		LEA 1		140		0		140		1,000		140		1,000		NA		NA		NA

		LEA 2		300		20		320		2,000		320		2,000		NA		NA		NA

		LEA 3		220		0		220		1,500		220		1,500		NA		NA		NA

		Consolidated LEA										680		4,500		15.11%		YES		YES

		not shown on Census

		list created out of

		LEAs 1, 2 & 3

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.  The ED-determined allocations for LEAs 1, 2, and 3

		would, therefore, transfer to the consolidated LEA.   If the amount transferred to the consolidated LEA is less than its hold-harmless

		allocation received in the previous year, then the SEA must bring the Title I allocation for the consolidated LEA up to its hold-harmless

		level and reduce other LEAs in the State that are above their hold-harmless levels.
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														EXAMPLE  2

		Determining the number of formula children and eligibility for a new LEA created as a result of  LEA or partial LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

												Formula		Population		Adjusted				Number of

								Total				Children		5 - 17		Number of		Adjusted		Formula Children

				Census		Other		Number				Transferring		Transferring		LEA		LEA		as Percent of				Eligible for										Census

				Poverty		Formula		of Formula		Population		to Consoli-		to Consoli-		Formula		Population		Population		Eligible for		Concentration										Poverty		Population

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		Children		5 - 17		5 - 17		Basic Grants?		Grants?										Count		5 - 17

		LEA 1		140		0		140		1,000		140		1,000		0		0		NA

		LEA 2 (Part)		300		20		320		2,000		60		250		260		1,750		14.86%		YES		NO								LEA 2 (Part)		240		1,750		13.71%

		LEA 3		220		0		220		1,500		220		1,500		0		0		NA

		Consolidated LEA (not on Census										420		2,750		420		2,750		15.27%		YES		YES

		list created out of LEAs 1,

		2 (Part), and 3

		Total		660		20		680		4,500						680		4,500

		In this example the consolidated LEA is eligible for Basic and Concentration Grants.  Note that as a result of the adjustment, LEA 2 no longer qualifies for

		Concentration Grants.

		Notes:

		Column (5)    In this example the SEA knows the number of formula children transferring from LEA 2 to the consolidated LEA.  If the number is not known, the SEA

		may assume the proportion of formula children transferring to the consolidated LEA is the same as the proportion of the 5 - 17 population transferring to that LEA.

		Column (7)   The amount  for LEA 2 represents the number of formula children retained by the part of LEA 2 that did not contribute to the

		consolidated LEA.

		Column (8)   The amount for LEA 2 is the number of children ages 5 - 17 retained by the part of LEA 2 that did not contribute children

		to the consolidated LEA.  (Column (4) - Column (6))

		Column (9)   The number of formula children as a percent of the population 5 - 17 for the part of LEA 2 that continues to operate. The consolidated LEA's percentage

		of formula chidren is based on the adjusted LEA formula counts determined in Columns (7) and (8).

		LEAs on

		Census List

		That

		Consolidated
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								EXAMPLE 3

		Determining formula counts for several special LEAs not on the Census list that draw all students from one LEA

								on Census list

				(1)		(2)		(3)		(4)		(5)		(6)

						Number of Free &				Adjusted

						Reduced Price		Percent of		Census

				Number of		Lunch (FRPL)		FRPL Children		Poverty Estimate				Total

				Census		Children Enrolled in		Enrolled in the		for the Sending		Other		Number of

				Poverty		the Sending  LEA &		Sending LEA		LEA and Each		Formula		Formula

		LEA		Children		Special LEAs		& Special LEAs		Charter School		Children		Children

		LEA		76,000		151,760		99.84%		75,880		927		76,807

		Special LEA 1				40		0.03%		20		0		20

		Special LEA 2				120		0.08%		60		0		60

		Special LEA 3				80		0.05%		40		0		40

		Total		76,000		152,000		100.00%		76,000		927		76,927

		Column (1)		Census poverty estimate for the sending LEA from which the special LEAs draw students.

		Column (2)		Number of FRPL students enrolled in the sending LEA and special LEAs.

		Column (3)		Percent of FRPL students enrolled in the sending LEA and special LEAs.

		Column (4)		Adjusted census poverty estimate for sending LEA and special LEAs (the total for

				Column (1)  (76,000) x individual percentage figures shown in Column (3)).

		Column (5)		The number of other formula children.

		Column (6)		The total number of formula children for each LEA (Column (4) + Column (5)).





Example 4

		

										EXAMPLE 4

				Determining whether sending and special LEAs are eligible after determining a formula count

						(Several special LEAs drawing children from one LEA on Census list)

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of						Adjusted		Number of

				Children Enrolled		Census		Estimate of		Estimate of the		Formula Children

				in Each Special		Population		Population		Number of Formula		As Percent of				Eligible for

				LEA & Living in		Ages		Ages		Children for Sending		Population		Eligible for		Concentration

		LEA		Sending LEA		5 - 17		5 - 17		LEA & Special LEAs		Ages 5 - 17		Basic Grants?		Grants?

		LEA (on Census list)				264,553		264,213		76,807		29.07%		YES		YES

		Special LEA 1		60				60		20		33.33%		YES		YES

		Special LEA 2		170				170		60		35.29%		YES		YES

		Special LEA 3		110				110		40		36.36%		YES		YES

		Total		340		264,553		264,553		76,927

		Notes:

		Column (1)		Number of children living in sending LEA and enrolled in the special LEAs.

		Column (2)		Census population ages 5 - 17 for sending LEA provided by ED.

		Column (3)		Estimated 5 - 17 population.  For sending LEA it is Column (2) less the total in Column (1).  For each special LEA 1 - 3,

				it is the number shown in Column (1).

		Column (4)		Adjusted number of formula children for each LEA taken from Column (6) in Example 3.

		Column (5)		Formula count as a percent of each LEA's estimated 5 - 17 population (Column (4)/Column(3)).

		Column (6)		Determination of eligibility for Basic is Grants based on adjusted number of formula children in Column (4) and

				percents in Column (5).  All LEAs are eligible.

		Column (7)		Determination of eligibility for Concentration Grants.  All LEAs are eligible.
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										EXAMPLE  5

				Determining the number of formula children for a special LEA not on the Census list and  determining eligibility

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

						Number of Free &		FRPL		Percent of		Derived Number

				Number of		Reduced Price		Children Living in		Sending LEA		of  Poverty		Derived				Total

				Census		Lunch (FRPL)		Sending  LEAs		FRPL Children		Children		Poverty		Other		Number of

				Poverty		Children Living in		& Enrolled in		Enrolled in		Transferring		Estimate for		Formula		Formula

		LEA		Children		Sending  LEAs		Special LEA		Special LEA		to Special LEA		Each LEA		Children		Children

		LEA 1 (on Census list)		140		250		30		12.00%		17		123		0		123

		LEA 2 (on Census list)		160		290		30		10.34%		17		143		0		143

		LEA 3 (on Census list)		300		580		50		8.62%		26		274		10		284

		LEA 4 (on Census list)		200		400		20		5.00%		10		190		0		190

		LEA 5 (on Census list)		250		500		30		6.00%		15		235		0		235

		LEA 6 (on Census list)		400		790		70		8.86%		35		365		20		385

		Special LEA (not on Census list)												120		0		120

		Total		1,450		2,810		230				120		1,450		30		1,480

		Notes:		Numbers may not add due to rounding.

		Column (1)		Census poverty estimate for each LEA from which the special LEA draws students.  The special LEA is not on the Census list.

		Column (2)		Number of free and reduced-price lunch (FRPL) children for each regular LEA from which  the special LEA draws students.

		Column (3)		FRPL children living in LEAs 1 - 6 and enrolled in the special LEA.

		Column (4)		Percent of FRPL children living in LEAs 1 - 6 enrolled in the special LEA (Column (3)/Column (2)).

		Column (5)		Adjustment to Census poverty estimates in LEAs 1 - 6  (Column (1) x Column (4)) used to derive an estimated

				census count for the special LEA.

		Column (6)		Adjusted Census poverty estimate for LEAs 1 - 6 (Column (1) less Column (5)).  The derived Census estimate

				for the special LEA is the total from Column (5).  The total in Column (6) should equal the total in Column (1).

		Column (7)		The number of other formula children in the LEAs that have such children..

		Column (8)		The total number of formula children for each LEA (Column (6) + Column (7)).

		Example 1C:  Determining whether regular and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

		Regular				Count of

		LEAs from		Census		Children Living in		Adjusted		Adjusted		Formula Count

		which the Special		Population		Regular LEAs		Population		Formula Count		As Percent of				Eligible for

		LEA Draws		Ages		& Enrolled in		Ages		For Regular LEA		Population		Eligible for		Concentration

		Students		5 - 17		Special LEA		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1		933		30		903		123.20		13.64%		YES		NO

		LEA 2		800		25		775		143.45		18.51%		YES		YES

		LEA 3		1,653		45		1,608		284.14		17.67%		YES		YES

		LEA 4		800		22		778		190.00		24.42%		YES		YES

		LEA 5		1,136		16		1,120		235.00		20.98%		YES		YES

		LEA 6		2,089		55		2,034		384.56		18.91%		YES		YES

		Special LEA		0				193		119.66		62.00%		YES		YES

		Total		7,411		193		7,411		1,480

		Column (1)		Population for each LEA from which the special LEA draws students.

		Column (2)		Count of children living in a regular LEA and enrolled in the special LEA.

		Column (3)		Adjusted 5 through 17 population for regular LEAs (Column (1) less Column (2)) plus the 5 through 17 count for the special LEA.

		Column (4)		Adjusted formula count for each LEA

		Column (5)		Formula count as a percent of LEAs adjusted 5 through 17 population.

		Columns (6) & (7)		Determination of eligibility for Basic and Concentration Grants
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								EXAMPLE 6

				Determining whether LEAs on Census list and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of								Number of

				Children Living in		Total		Estimate of		Estimate of		Formula Children

				Sending LEAs		Population		Population		Formula Children		As Percent of				Eligible for

				& Enrolled in		Ages		Ages		for Sending LEAs		Population		Eligible for		Concentration

		LEA		Special LEA		5 - 17		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1 (on Census list)		40		943		903		123		13.64%		YES		NO										30		40		10

		LEA 2 (on Census list)		40		815		775		143		18.51%		YES		YES										30		40		10

		LEA 3 (on Census list)		75		1,674		1,599		284		17.77%		YES		YES										50		75		25

		LEA 4 (on Census list)		35		815		780		190		24.36%		YES		YES										20		35		15

		LEA 5 (on Census list)		40		1,160		1,120		235		20.98%		YES		YES										30		40		10

		LEA 6 (on Census list)		90		2,117		2,027		385		18.97%		YES		YES										75		90		15

		Special LEA (not on Census list)						320		120		37.39%		YES		YES

		Total		320		7,524		7,524		1,480																235

		Notes:		Numbers may not add due to rounding.

		Column (1)   Number of children living in LEAs 1 - 6 and enrolled in the special LEA.

		Column (2)   Census population for each LEA from which the special LEA draws students.  The special LEA is not on the Census list.

		Column (3)   Adjusted 5 - 17 population for LEAs 1 - 6 (Column (2) less Column (1)) and the derived 5 - 17 population

		for the special LEA (the total from Column (1)).

		Column (4)   Adjusted number of formula children for each LEA taken from Column (8) in Example 5.

		Column (5)   Percent of formula children in each LEA (Column (4)/Column (3)).

		Column (6)   Determination of eligibility for Basic Grants is based on adjusted number of formula children in Column (4)

		and percents in Column (5). All LEAs continue to be eligible.

		Column (7)   Determination of eligibility for Concentration  Grants.   LEA 1 is not eligible for Concentration Grants..
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												EXAMPLE 7

				Determining an allocation for a new LEA not on the Census list created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)

														Total						Basic Grant

														Number of		Population		Formula		Amount

				ED-Determined		Number of		Number of		Total				Formula Children		5 - 17		Children as		Transferring

				Basic		Census		Other		Number of		Amount		Transferring		Transferring		a Percent of		from Sending		Adjusted

				Grant		Poverty		Formula		Formula		Per Formula		to Consolidated		to Consolidated		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Children		Child		LEA		LEA		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		140		1,000		NA		$70,000		0

		LEA 2 (on Census list)		168,000		300		20		320		525		320		2,000		NA		168,000		0

		LEA 3 (on Census list)		113,300		220		0		220		515		220		1,500		NA		113,300		0

		Consolidated		0										680		4,500		15.11%		351,300		$351,300

		LEA (not on Census list)

		created out of LEAs 1, 2, & 3

		Total		351,300																		351,300

		Notes:

		Column (5)    Column (1) / Column (4)

		Column (6)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (7)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (8)    The percent of formula children in the consolidated LEA is based on the total determined in Column (6) divided by the total

		determined in Column (7).  This percentage is used in determining eligibility for Basic and Concentration Grants.

		Column (9)    Column (5) x Column (6). The amount transferred from LEAs 1 - 3 to the consolidated LEA is the sum of Column (9).

		Column (10)  Adjusted allocation is Column (1) - Column (9) for LEAs 1 - 3, and is the sum of Column (9) for the consolidated LEA.

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for new LEAs not on Census list as a result of LEA consolidations..
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														EXAMPLE 8

						Determining an allocation for a new LEA not on the Census list created as a result of  LEA or partial LEA consolidations

				(1)						(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

																Number of								Number of		Basic Grant

				ED-												Formula				Population				Formula		Amount

				Determined		Number of		Number of		Total						Children		Adjusted		5 - 17		Adjusted		Children as a		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount				Transferring		Number of		Transferring		Number of		Percent of		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		Population		to Consoli-		Formula		to Consoli-		Children		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Counts		Child		5 - 17		dated LEA		Children		dated LEA		Ages 5 - 17		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		1,000		140		0		1,000		0		NA		$70,000		$0

		LEA 2 (on Census list (Part))		160,000		300		20		320		500		2,000		60		260		250		1,750		14.29%		30,000		130,000

		LEA 3 (on Census list)		110,000		220		0		220		500		1,500		220		0		1,500		0		NA		110,000		0

		Consolidated LEA (not on		0												420				2,750				15.27%		210,000		210,000

		Census list created out of

		LEAs 1, 2 & 3

		Total		340,000																								340,000

		Notes:

		Column (2)    From Column (3) in Example 2.

		Column (3)    Column (1) / Column (2).

		Column (5)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (6)    Column (2) - Column (5).

		Column (7)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (8)    Column (4) - Column (7).

		Column (9)    Because part of LEA 2 does not consolidate, Title I eligibility for the part of LEA 2 that remains is based on its adjusted number

		of formula children (260) and adjusted 5 - 17 population (1,750).

		Column (10)  Column (3) x Column (5).  The amount transferred from LEAs 1 - 3 to the consolidated LEA is the sum of Column (10).

		Column (11)  Adjusted allocation is Column (1) - Column (10) for LEAs 1 - 3, and is the sum of Column (10) for the consolidated LEA.

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs.  As a result of the creation of the consolidated LEA, the

		remaining part of LEA 2 is no longer eligible for a Concentration Grant.



&C
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										EXAMPLE 9

				Determining adjusted allocations for a special LEA not on the Census list and sending LEAs

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

														Derived		Basic Grant

				ED-										Number of		Amount

				Determined		Number of		Number of		Total				Census Poverty		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount		Children		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		Transferring to		LEAs to		Basic Grant

		LEA		Allocation		Children		Children		Children		Child		Special LEA		Special LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		17		$8,400		$61,600

		LEA 2 (on Census list)		80,000		160		0		160		500		17		8,276		71,724

		LEA 3 (on Census list)		155,000		300		10		310		500		26		12,931		142,069

		LEA 4 (on Census list)		100,000		200		0		200		500		10		5,000		95,000

		LEA 5 (on Census list)		125,000		250		0		250		500		15		7,500		117,500

		LEA 6 (on Census list)		200,000		400		20		420		476		35		16,878		183,122

		Special LEA (not on		0		0		0						120		58,985		58,985

		Census list)

		Total		730,000		1,450												730,000

		Notes:		Numbers may not add due to rounding.

		Column (2)    From Column (1) in Example 5.

		Column (3)    From Column (7) in Example 5.

		Column (4)    Column (2) + Column (3).

		Column (5)    Column (1)/ Column (4).

		Column (6)    From Column (5) in Example 5.

		Column (7)    Column (5) x Column (6) for LEAs 1 - 6.  Sum of Column (7) is the amount transferred from LEAs 1-6 to the special LEA.

		Column (8)    Adjusted allocation is Column (1) - Column (7) for LEAs 1 - 6, and is the sum of Column (7) for the special LEA.
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								EXAMPLE 10

				Equating alternative poverty data to census poverty data to derive a formula count for special LEAs

								FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)		(12)

				Number of										Total				Formula						Number of		Number of

				Free & Reduced		Number of		FRPL Data						Number of				Children as						Formula		Formula

				Price Lunch		Census		Equated to		Poverty		Other		Formula		Number of		Percent of the				Eligible for		Children in		Children in

				(FRPL) Children		Poverty		Census Poverty		Estimate for		Formula		Children in		Children Ages		Population		Eligible for		Concentration		Basic Grant		Conc. Grant

		LEA		in Special LEAs		Children		Estimate		Each LEA		Children		All LEAs		5 - 17		Ages 5 - 17		Basic Grants?		Grants?		Eligible LEAs		Eligible LEAs

		LEA 1 (on Census list)				1,004				1,004		0		1,004		6,900		14.55%		YES		NO		1,004		0

		LEA 2 (on Census list)				1,320				1,320		0		1,320		8,500		15.53%		YES		YES		1,320		1,320

		LEA 3 (on Census list)				1,541				1,541		28		1,569		9,500		16.52%		YES		YES		1,569		1,569

		LEA 4 (on Census list)				1,973				1,973		11		1,984		11,900		16.67%		YES		YES		1,984		1,984

		LEA 5 (on Census list)				2,033				2,033		32		2,065		12,670		16.30%		YES		YES		2,065		2,065

		LEA 6 (on Census list)				1,055				1,055		0		1,055		6,500		16.23%		YES		YES		1,055		1,055

		Special LEA 1 (not on Census list)		175		0		101		101		0		101		500		20.12%		YES		YES		101		101

		Special LEA 2 (not on Census list)		205		0		118		118		0		118		550		21.42%		YES		YES		118		118

		State Total		380		8,926		218		9,144		71		9,215		57,020								9,215		8,211

		Numbers in example may not add due to rounding.

		If the SEA is unable to identify the sending LEA for each child enrolled in a special LEA, the SEA may use alternative poverty data for the special LEA and compute an equating factor.

		The SEA uses the equating factor to estimate the number of poor children for each special LEA.

		Total Census number for State		8,926		=		0.5747585319		(State equating Factor)																						Percent formula children in

		Total alternative (FRPL)		15,530																												Special LEAs are of the

		poverty data for State																														State total (based on total

		Notes:

		Column (1)             Number of free and reduced price lunch (FRPL) children in special LEAs.

		Column (2)             Census poverty estimates for each LEA on the Census list.

		Column (3)             FRPL count in Column (1) for each Special LEA is multiplied by the State equating factor.

		Column (4)             For LEAs 1 - 6, the number shown is the Census poverty estimate.  For each special LEA, the number shown is derived in Column (3).

		Note: the total in Column (4) will exceed the total reported by the Census.

		Column (6)             Total number of formula children used to determine LEA eligibility (Column (4) + Column (5)).

		Column (7)             For LEAs 1 - 6, the number is the 5 - 17 population reported by the Census.  For the special LEAs, the number is the enrollment of children ages 5 - 17 reported to the SEA.

		Column (8)             The percent of formula children (Column (6)/Column (7)).

		Columns (10)         Determination of eligibility for Concentration Grants is based on Columns (6), (7), and (8).  LEA 1 is not eligible Concentration Grants.  Note, however, because of the FY 1999 Emergency Supplemental
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								EXAMPLE 11

		Basic Grant Allocations for all LEAs, including eligible special LEAs for which the SEA is unable to identify children from a sending LEA

								FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(7)

				Total		Total				ED-		Amount State

				Number of		Number of		Total		Determined		Reserved from						Revised

				Formula		Formula		Number of		Basic Grant		Allocations to				Amount		Allocations

				Children in		Children in		Formula		Allocations		LEAs on Census		Distribution		Remaining for		to LEAs

				Basic Grant		LEAs on		Children in		for LEAs on		List for Special		of Reserve to		LEAs on		Eligible for

		LEA		Eligible LEAs		Census List		Special LEAs		Census list		LEAs		Special LEAs		Census List		Basic Grants

		LEA 1 (on Census list)		1,004		1,004				717,473		17,004				700,469		700,469								107,621		107,621

		LEA 2 (on Census list)		1,320		1,320				983,963		23,320				960,643		960,643								147,594		147,594

		LEA 3 (on Census list)		1,569		1,569				1,220,656		28,930				1,191,726		1,191,726								183,098		183,098

		LEA 4 (on Census list)		1,984		1,984				1,526,361		36,175				1,490,186		1,490,186								228,954		228,954

		LEA 5 (on Census list)		2,065		2,065				1,500,045		35,552				1,464,493		1,464,493								225,007		225,007

		LEA 6 (on Census list)		1,055		1,055				791,228		18,752				772,476		772,476								118,684		118,684

		Special LEA 1 (not on Census list)		101				101						73,562				73,562								- 0

		Special LEA 2 (not on Census list)		118				118						86,172				86,172								- 0

		Total		9,215		8,997		218		6,739,726		159,734		159,734		6,579,992		6,739,726

		Numbers in example may not add due to rounding.

		Total formula children in

		eligible special LEAs (Column (3) total)				218		=		2.37%		*     (Percent formula children in

		Total formula children in all eligible				9,215						special LEAs are of the State total)

		LEAs (Column (1) total)

		Notes:

		Column (1)    Numbers taken from Column (11) in Example 10.

		Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (4).

		The Column (5) total is the amount the SEA reserves for allocations to special LEAs.

		Column (6)    Column (6) is a pro-rata distribution of Column (5) total among the eligible special LEAs in the State.

		Column (7)    The amounts for LEAs 1 - 6 are Column (4) - Column (5).   The amounts for Special LEAs 1 and 2 are the amounts in Column (6).

		Column (8)    Column (6) + Column (7).
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						EXAMPLE 11a

		Allocations for all LEAs including special LEAs for which the SEA is unable to identify children from the sending LEA

				(1)		(2)		(4)		(5)

				Total				ED-		Revised

				Number of		Percent of		Determined		Allocations

				Formula		Formula		Allocations		for LEAs on

				Children in		Children in		for LEAs on		Census List

		LEA		All LEAs (a)		Each LEA		Census list		and Special LEAs

		LEA 1 (on Census list)		1,004		10.89%		$717,473		$734,279

		LEA 2 (on Census list)		1,320		14.32%		983,963		965,387

		LEA 3 (on Census list)		1,569		17.03%		1,220,656		1,147,494

		LEA 4 (on Census list)		1,984		21.53%		1,526,361		1,451,006

		LEA 5 (on Census list)		2,065		22.41%		1,500,045		1,510,246

		LEA 6 (on Census list)		1,055		11.45%		791,228		771,579

		Special LEA 1 (not on Census list)		101		1.09%				73,562

		Special LEA 2 (not on Census list)		118		1.28%				86,172

				9,215		100.00%		6,739,726		6,739,726

		Notes:

		Column (1)    Numbers taken from Column (6) in Example 7.

		Column (2)    Share each LEA in Column (1) has of the total.

		Column (3)    ED determined allocations for LEAs 1 - 6.

		Column (4)    Adjusted allocations for all LEAs including special LEAs.
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												EXAMPLE 13

						Use of alternative data equated to Census poverty data for special LEAs when State is unable to identify sending LEA

		Total number of Census poverty children in State for LEAs on Census list										8,926		=		0.5747585319		State equating factor

		Total number of poverty children in State based on alternative poverty data										15,530

		Number of poor children in Special LEAs based on alternative poverty data										380

										X		0.5747585319				Census poverty data equated  to

												________				alternative poverty data for State

		Derived number of poor children for special LEAs across the State using										218.41

		alternative poverty data equated to census poverty data

												(1)		(2)		(3)		(4)		(5)		(6)		(7)

																								State

																Total						ED-		Amount Available

												Derived		Other		Number of						Determined		for Special LEAs

												Number of		Formula		Formula		Percent				Basic Grant		and LEAs on

												Poor Children (a)		Children		Children		of Total (b)				Allocations		Census List (c)

		Derived number of poor children for special LEAs across the State using																		Special

		alternative poverty data equated to census poverty data										218.41		0		218.41		2.37%		LEAs		0		363,136

		Number of Census poverty children in State for LEAs on Census list										8,926		71		8,997		97.63%		LEAs on		15,321,961		14,958,825

																				Census list

		Total number of poverty children in State including derived alternative data

		and census poverty counts										9,144		71		9,215		100.00%		Total		15,321,961		15,321,961

		Notes:

		(a)     Derived number of Census poor children in special LEAs is based on alternative poverty data equated to Census poverty data for the State and the number of Census

		poor children in LEAs on Census list.  These two numbers, when added, provide a new derived number of Census poor children for the State.

		(b)     Percentage of the total number of formula children in the State that the Special LEAs and the LEAs on the Census list have.

		(c)     Percentage calculated in Column (4) is applied to ED-determined allocations for the State for special LEAs and LEAs on ED list.  The amount shown for the special LEAs

		is how much the State would make avaialble to distribute to special LEAs.
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										EXAMPLE 8

		Concentration Grant Allocations for all LEAs, including charter LEAs for which the SEA is unable to identify children from a sending LEA

										For SY 2000-2001

				(1)		(2)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

				Total No. of		Total				Percent of		ED-		Amount State

				Formula Children		Number of		Total		Formula		Determined		Reserved from						Revised

				in Conc. Grant Eli-		Formula		Number of		Children in		Conc. Grant		Allocations to				Amount		Allocations

				gible LEAs & LEAs		Children in		Formula		charter LEA		Allocations		LEAs on Census		Distribution		Remaining for		to Conc.

				Receiving a Conc.		LEAs on		Children in		of State		for LEAs on		List for Charter		of Reserve to		LEAs on		Grant Eligible

		LEA		Grant in SY 1999-2000		Census List		Charter LEAs		Total		Census list		LEAs		Charter LEAs		Census List		LEAs

		LEA 1 (on Census list)		1,004		1,004						$107,621		$2,551				$105,070		$105,070

		LEA 2 (on Census list)		1,320		1,320						147,594		3,498				144,096		144,096

		LEA 3 (on Census list)		1,569		1,569						183,098		4,339				178,759		178,759

		LEA 4 (on Census list)		1,984		1,984						228,954		5,426				223,528		223,528

		LEA 5 (on Census list)		2,065		2,065						225,007		5,333				219,674		219,674

		LEA 6 (on Census list)		1,055		1,055						118,684		2,813				115,871		115,871

		Charter LEA 1 (not on Census list)		101				101		46.05%						$11,034				11,034

		Charter LEA 2 (not on Census list)		118				118		53.95%						12,926				12,926

		Total		9,215		8,997		218		100.00%		1,010,958		23,960		23,960		986,998		1,010,958

		Total formula children in

		eligible charter LEAs (Column (2))						218		=		2.37%		(Percent formula children in

		Total formula children in all eligible						9,215						charterl LEAs are of the State total)

		LEAs (Column (1))

		Notes:		Numbers in example may not add due to rounding.

		Column (1)    Numbers taken from Column (6) in Example 6.   Athough LEA 1 is not eligible for a Concentration Grant, it will receive a Concentration Grant

		in SY 2000-2001 under the FY 2000 Appropriations Act because it received a Concentration Grant in SY 1999-2000. Therefore, its formula count is included

		in the calculations for this example.

		Column (4)    Even though LEA 1 is ineligible and has no Concentration Grant formula children for SY 2000-2001, ED, under the FY 2000

		Appropriations Act, provided LEA 1 with a Concentration Grant allocation because it received an allocation in SY 1999-2000.

		Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (4).

		The Column (5) total is the amount the SEA reserves for allocations to charter LEAs.

		Column (6)    Column (3) percentage for each charter LEA x Column (5) total. This is the amount allocated to each eligible charter LEA.

		Column (7)    The amounts for LEAs 1 - 6 are Column (4) - Column (5).

		Column (8)    Column (6) + Column (7).
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												EXAMPLE  1

		Determining the number of formula children and eligibility for a new LEA created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)

												Formula		Population		Formula

								Total				Children		5 - 17		Children as a

				Census		Other		Number  of				Transferring		Transferring		Percent of				Eligible for

				Poverty		Formula		Formula		Population		to Consoli-		to Consoli-		Population		Eligible for		Concentration

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		5 - 17		Basic Grants?		Grants?

		LEA 1		140		0		140		1,000		140		1,000		NA		NA		NA

		LEA 2		300		20		320		2,000		320		2,000		NA		NA		NA

		LEA 3		220		0		220		1,500		220		1,500		NA		NA		NA

		Consolidated LEA										680		4,500		15.11%		YES		YES

		not shown on Census

		list created out of

		LEAs 1, 2 & 3

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.  The ED-determined allocations for LEAs 1, 2, and 3

		would, therefore, transfer to the consolidated LEA.   If the amount transferred to the consolidated LEA is less than its hold-harmless

		allocation received in the previous year, then the SEA must bring the Title I allocation for the consolidated LEA up to its hold-harmless

		level and reduce other LEAs in the State that are above their hold-harmless levels.
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														EXAMPLE  2

		Determining the number of formula children and eligibility for a new LEA created as a result of  LEA or partial LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

												Formula		Population		Adjusted				Number of

								Total				Children		5 - 17		Number of		Adjusted		Formula Children

				Census		Other		Number				Transferring		Transferring		LEA		LEA		as Percent of				Eligible for										Census

				Poverty		Formula		of Formula		Population		to Consoli-		to Consoli-		Formula		Population		Population		Eligible for		Concentration										Poverty		Population

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		Children		5 - 17		5 - 17		Basic Grants?		Grants?										Count		5 - 17

		LEA 1		140		0		140		1,000		140		1,000		0		0		NA

		LEA 2 (Part)		300		20		320		2,000		60		250		260		1,750		14.86%		YES		NO								LEA 2 (Part)		240		1,750		13.71%

		LEA 3		220		0		220		1,500		220		1,500		0		0		NA

		Consolidated LEA (not Census										420		2,750		420		2,750		15.27%		YES		YES

		list created out of LEAs 1, 2 (Part)

		& 3

		Total		660		20		680		4,500						680		4,500

		In this example the consolidated LEA is eligible for Basic and Concentration Grants.  Note that as a result of the adjustment, LEA 2 no longer qualifies for

		Concentration Grants.

		Notes:

		Column (7)		The figure shown represents the number of formula children retained by the part of LEA 2 that did not contribute to the

				consolidated LEA.

		Column (8)		The figure shown is the count of children ages 5 - 17 retained by the part of LEA 2 that did not contribute children

				to the consolidated LEA.  (Column (4) - Column (6))

		Column (9)		The LEA formula count as a percent of the population 5 - 17 for the part of LEA 2 that continues to operate and the consolidated LEA

				is based on the adjusted LEA formula counts determined in Columns (7) and (8).

		Column (10)		The new LEA and LEA2 (part) continue to be eligible for Basic grants.

		Column (11)		The new LEA is eligible for Concentration Grants; the part of LEA 2 that remains is no longer eligible.

		LEAs on

		Census List

		That

		Consolidated





Example 3

		

						EXAMPLE 1

		Determining formula counts for several charter school LEAs not on the Census list that draw all students from one LEA

						on the Census list

				(1)		(2)		(3)		(4)		(5)		(6)

						Number of Free &

						Reduced Price		Percent of All		Adjusted

						Lunch (FRPL)		FRPL Children		Census Poverty

				Number of		Children Enrolled		Enrolled in the		Estimate for the				Total

				Census		in the Sending		Sending LEA &		Sending LEA and		Other		Number of

				Poverty		LEA & Charter		Charter		Each Charter		Formula		Formula

		LEA		Children		School LEAs		School LEAs		School LEA		Children		Children

		LEA (on Census list)		76,000		151,760		99.84%		75,880		927		76,807

		Charter School LEA 1				40		0.03%		20		0		20

		Charter School LEA 2				120		0.08%		60		0		60

		Charter School LEA 3				80		0.05%		40		0		40

		Total		76,000		152,000		100.00%		76,000		927		76,927

		Notes:		Numbers may not add due to rounding.

		Column (1)		Census poverty estimate for the sending LEA from which the charter school LEAs draw students.

		Column (2)		Number of FRPL students enrolled in the sending LEA and charter school LEAs.

		Column (3)		Percent of all FRPL students enrolled in the sending LEA and each charter school LEA.

		Column (4)		Adjusted Census poverty estimate for sending LEA and each charter school LEA (the total for

				Column (1)  (76,000) x individual percentage figures shown in Column (3)).

		Column (5)		The number of other formula children.

		Column (6)		The total number of formula children for each LEA is Column (4) + Column (5).





Example 4

		

										EXAMPLE 4

				Determining whether sending and special LEAs are eligible after determining a formula count

						(Several special LEAs drawing chidrem one LEA on Census list)

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of						Adjusted		Number of

				Children Enrolled		Census		Estimate of		Estimate of the		Formula Children

				in Special LEA		Population		Population		Number of Formula		As Percent of				Eligible for

				& Living in		Ages		Ages		Children for Regular		Population		Eligible for		Concentration

		LEA		Regular LEA		5 - 17		5 - 17		LEAs & Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA				264,553		264,213		76,807		29.07%		YES		YES

		Special LEA 1		60				60		20		33.33%		YES		YES

		Special LEA 2		170				170		60		35.29%		YES		YES

		Special LEA 3		110				110		40		36.36%		YES		YES

		Total		340		264,553		264,553		76,927

		Notes:

		Column (1)		Census population ages 5 - 17 for sending LEA.

		Column (2)		Number of children living in sending LEA and enrolled in the special LEAs.

		Column (3)		Adjusted 5 - 17 population for regular LEAs (Column (1) less Column (2)) plus the derived 5 - 17

				population for the special LEAs.

		Column (4)		Adjusted number of formula children for each LEA taken from Column (6) in Example 3.

		Column (5)		Formula count as a percent of LEAs adjusted 5 - 17 population (determined in Column (3)).

		Column (6)		Determination of eligibility for Basic is Grants based on adjusted number of formula children in Column (4) and

				percents in Column (5).  All LEAs are eligible.

		Column (7)		Determination of eligibility for Concentration Grants.  All LEAs are eligible.





Example 5

		

										EXAMPLE  5

				Determining the number of formula children for a special LEA not on the Census list and  determining eligibility

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

						Number of Free &		FRPL		Percent of		Derived Number

						Reduced Price		Children Living in		Regular LEA		of  Poverty		Derived				Total

				Census		Lunch (FRPL)		Sending  LEAs		FRPL Children		Children		Poverty		Other		Number of

				Poverty		Children Living in		& Enrolled in		Enrolled in		Transferring		Estimate for		Formula		Formula

		LEA		Estimate		Sending  LEAs		Special LEA		Special LEA		to Special LEA		Each LEA		Children		Children

		LEA 1 (on Census list)		140		250		30		12.00%		17		123		0		123

		LEA 2 (on Census list)		160		290		30		10.34%		17		143		0		143

		LEA 3 (on Census list)		300		580		50		8.62%		26		274		10		284

		LEA 4 (on Census list)		200		400		20		5.00%		10		190		0		190

		LEA 5 (on Census list)		250		500		30		6.00%		15		235		0		235

		LEA 6 (on Census list)		400		790		70		8.86%		35		365		20		385

		Special LEA (not on Census list)												120		0		120

		Total		1,450		2,810		230				120		1,450		30		1,480

		Notes:		Numbers may not add due to rounding.

		Column (1)		Census poverty estimate for each LEA from which the special LEA draws students.  The special LEA is not on the Census list.

		Column (2)		Number of free and reduced-price lunch (FRPL) children for each regular LEA from which  the special LEA draws students.

		Column (3)		FRPL children living in a regular LEA and enrolled in the special LEA.

		Column (4)		Percent of FRPL children living in regular LEA enrolled in the special LEA (Column (3)/Column (2)).

		Column (5)		Adjustment to Census poverty estimates in sending LEAs (Column (1) x Column (4)) used to derive an estimated

				census count for the special LEA.

		Column (6)		Adjusted Census poverty estimate for regular LEAs (Column (1) less Column (5)).  The derived Census estimate

				for the special LEA is the total from Column (5).

		Column (7)		The number of other formula children in the LEAs that have such children..

		Column (8)		The total number of formula children for each LEA (Column (6) + Column (7)).

		Example 1C:  Determining whether regular and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

		Regular				Count of

		LEAs from		Census		Children Living in		Adjusted		Adjusted		Formula Count

		which the Special		Population		Regular LEAs		Population		Formula Count		As Percent of				Eligible for

		LEA Draws		Ages		& Enrolled in		Ages		For Regular LEA		Population		Eligible for		Concentration

		Students		5 - 17		Special LEA		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1		933		30		903		123.20		13.64%		YES		NO

		LEA 2		800		25		775		143.45		18.51%		YES		YES

		LEA 3		1,653		45		1,608		284.14		17.67%		YES		YES

		LEA 4		800		22		778		190.00		24.42%		YES		YES

		LEA 5		1,136		16		1,120		235.00		20.98%		YES		YES

		LEA 6		2,089		55		2,034		384.56		18.91%		YES		YES

		Special LEA		0				193		119.66		62.00%		YES		YES

		Total		7,411		193		7,411		1,480

		Column (1)		Population for each LEA from which the special LEA draws students.

		Column (2)		Count of children living in a regular LEA and enrolled in the special LEA.

		Column (3)		Adjusted 5 through 17 population for regular LEAs (Column (1) less Column (2)) plus the 5 through 17 count for the special LEA.

		Column (4)		Adjusted formula count for each LEA

		Column (5)		Formula count as a percent of LEAs adjusted 5 through 17 population.

		Columns (6) & (7)		Determination of eligibility for Basic and Concentration Grants





Example 6

		

								EXAMPLE 6

				Determining whether sending and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of								Number of

				Children Living in		Total		Estimate of		Estimate of		Formula Children

				Regular LEAs		Population		Population		Formula Children		As Percent of				Eligible for

				& Enrolled in		Ages		Ages		for Sending LEAs		Population		Eligible for		Concentration

		LEA		Special LEA		5 - 17		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1 (on Census list)		40		943		903		123		13.64%		YES		NO										30		40		10

		LEA 2 (on Census list)		40		815		775		143		18.51%		YES		YES										30		40		10

		LEA 3 (on Census list)		75		1,674		1,599		284		17.77%		YES		YES										50		75		25

		LEA 4 (on Census list)		35		815		780		190		24.36%		YES		YES										20		35		15

		LEA 5 (on Census list)		40		1,160		1,120		235		20.98%		YES		YES										30		40		10

		LEA 6 (on Census list)		90		2,117		2,027		385		18.97%		YES		YES										75		90		15

		Special LEA (not on Census list)						320		120		37.39%		YES		YES

		Total		320		7,524		7,524		1,480																235

		Notes:		Numbers may not add due to rounding.

		Column (1)		Census population for each LEA from which the special LEA draws students.  The special LEAs is not on the Census list.

		Column (2)		Number of children living in a regular LEA and enrolled in the special LEA.

		Column (3)		Adjusted 5 - 17 population for regular LEAs (Columns (1) less (2)) plus the derived 5 through 17 population

				for the special LEA (the total from Column (2)).

		Column (4)		Adjusted number of formula children for each LEA taken from Column (8) in Example 5).

		Column (5)		Percent of formula children in each LEA (Column (4)/Column (3)).

		Column (6)		Determination of eligibility for Basic Grants is based on adjusted number of formula children in Column (4)

				and percents in Column (5). All LEAs continue to be eligible.

		Column (7)		Determination of eligibility for Concentration  Grants.   LEA 1 is not eligible for Concentration Grants..





Example 7

		

												EXAMPLE 7

				Determining an allocation for a new LEA not on Census list created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)

														Total						Basic Grant

														Number of		Population		Formula		Amount

				ED-Determined		Number of		Number of		Total				Formula Children		5 - 17		Children as		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount		Transferring		Transferring		a Percent of		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		to Consolidated		to Consolidated		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Children		Child		LEA		LEA		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		140		1,000		NA		$70,000		0

		LEA 2 (on Census list)		168,000		300		20		320		525		320		2,000		NA		168,000		0

		LEA 3 (on Census list)		113,300		220		0		220		515		220		1,500		NA		113,300		0

		Consolidated		0										680		4,500		15.11%		351,300		351,300

		LEA (not on Census list)

		created out of LEAs 1, 2, & 3

		Total		351,300																		351,300

		Notes:

		Column (5)    Column (1) divided by Column (4)

		Column (6)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (7)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (8)    The percent of formula children in the consolidated LEA is based on the total determined in Column (6) divided by the total

		determined in Column (7).  This percentage is used in determining eligibility for Basic and Concentration Grants.

		Column (9)    The amount transferring from LEAs 1, 2, and (3) to the consolidated LEA I is calculated by multiplying Column (5) and Column (6) for each LEA and adding.

		Column (10)  Adjusted ED-determined allocation.   (Column (1) - Column (9) for LEAs 1, 2, and 3, and the sum of Column (9) for the consolidated LEA.)

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs





Example 8

		

														EXAMPLE 8

						Determining an allocation for a new LEA not on the Census list created as a result of  LEA or partial LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

																Number of				Number of		Basic Grant

				ED-												Formula		Population		Formula		Amount

				Determined		Number of		Number of		Total						Children		5 - 17		Children as a		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount				Transferring		Transferring		Percent of		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		Population		to Consoli-		to Consoli-		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Counts		Child		5 - 17		dated LEA		dated LEA		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		1,000		140		1,000		NA		$70,000		$0

		LEA 2 (on Census list (Part))		160,000		300		20		320		500		2,000		60		250		14.86%		30,000		130,000

		LEA 3 (on Census list)		110,000		220		0		220		500		1,500		220		1,500		NA		110,000		0

		Consolidated LEA (not on		0												420		2,750		15.27%		210,000		210,000

		Census list created out of

		LEAs 1, 2 & 3

		Total		340,000																				340,000

		Notes:

		Column (5)    Column (1) / Column (4).

		Column (7)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (8)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (9)    Because part of LEA 2 does not consolidate, Title I eligibility for the part of LEA 2 that remains is based on its adjusted number

		of formula children (260) and adjusted 5 - 17 population (1,750).

		Column (10)  The amount transferring from LEAs 1, 2, and 3 to the consolidated LEA is calculated by multiplying Column (5) and Column (6) for each LEA and adding.

		Column (11)  Adjusted ED-determined allocation.   (Column (1) - Column (10) for LEAs 1, 2, and 3, and the sum of Column (10) for the consolidated LEA.)

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs



&C
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										EXAMPLE 9

				Determining adjusted allocations for a special LEA not on Census list and Sending LEAs

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)

																		Basic Grant

								Derived Number of		Derived				Total				Amount

				ED-Determined		Number of		Census Poverty		Census		Number of		Adjusted				Transferring		Adjusted ED-

				Basic		Census		Children		Poverty		Other		Number of		Amount		from Sending		Determined

				Grant		Poverty		Transferring to		Estimate for		Formula		Formula		Per Formula		LEAs to		Basic Grant

		LEA		Allocation		Children		Special LEA		Each LEA		Children		Children		Child		Special LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		17		123		0		123		$568.18		$9,545.45		$60,454.55

		LEA 2 (on Census list)		80,000		160		17		143		0		143		557.69		9,230.77		70,769.23

		LEA 3 (on Census list)		155,000		300		26		274		10		284		545.51		14,108.01		140,891.99

		LEA 4 (on Census list)		100,000		200		10		190		0		190		526.32		5,263.16		94,736.84

		LEA 5 (on Census list)		125,000		250		15		235		0		235		531.91		7,978.72		117,021.28

		LEA 6 (on Census list)		200,000		400		35		365		20		385		520.08		18,433.18		181,566.82

		Special LEA (not on		0		0		120		120		0		120				64,559.29		64,559.29

		Census list)

		Total		730,000		1,450				1,450		30								730,000.00

		Notes:

		Column (3)    From Column (5) in Example 5.

		Column (4)    Derived poverty counts for sending LEAs and special LEAs.  (Column (2) - Column (3)).  See earlier discussion concerning Example 5 on how an SEA derives

		a formula count for the special LEA from sending LEAs.)

		Column (6)    Column (4) + Column (5).  The amount for the special LEA is the sum of Column (6)

		Column (7)    Column (1) divided by Column (6).

		Column (8)    Column (3) X Column (7) for LEAs 1 - 6.  Sum of Column (8) is the amount transferred from LEAs 1-6 to the special LEA.

		Column (9)    Adjusted ED - determined allocation.  (Column (1) - Column (8) for LEAs 1 - 6, and the sum of Column (8) for the special LEA.)
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								EXAMPLE 10																																				EXAMPLE 11

				Equating alternative poverty data to census poverty data to derive a formula count for special LEAs																																				Reserving funds for special LEAs for which the SEA is unable to identify children from the sending LEA

								FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)																		(1)		(2)		(3)		(4)		(5)		(6)		(7)

																																										Total						Amount State

				Number of										Total				Formula																						Total		Number of		Total		ED-		Reserves from

				Free & Reduced				FRPL Data						Number of				Children as																						Number of		Formula		Number of		Determined		ED-Determined				Amount

				Price Lunch		Census		Equated to		Revised		Other		Formula		Number of		Percent of the				Eligible for																		Formula		Children in		Formula		Allocations		Allocations		Distribution		Remaining

				(FRPL) Children		Poverty		Census Poverty		Poverty		Formula		Children in		Children Ages		Population		Eligible for		Concentration																		Children in		LEAs on		Children in		for LEAs on		for Special		of Reserve to		for LEAs on

		LEA		in Special LEAs		Estimate		Estimate		Estimate		Children		All LEAs		5 - 17		Ages 5 - 17		Basic Grants?		Grants?																LEA		All LEAs (a)		Census List (a)		Special LEAs		Census list		LEAs  (c)		Special LEAs (d)		Census List (e)

		LEA 1 (on Census list)				1,004				1,004		0		1,004		6,900		14.55%		YES		NO																LEA 1 (on Census list)		1,004		1,004				717,473						700,469

		LEA 2 (on Census list)				1,320				1,320		0		1,320		8,500		15.53%		YES		YES																LEA 2		1,320		1,320				983,963						960,643

		LEA 3 (on Census list)				1,541				1,541		28		1,569		9,500		16.52%		YES		YES																LEA 3		1,569		1,569				1,220,656						1,191,726

		LEA 4 (on Census list)				1,973				1,973		11		1,984		11,900		16.67%		YES		YES																LEA 4		1,984		1,984				1,526,361						1,490,186

		LEA 5 (on Census list)				2,033				2,033		32		2,065		12,670		16.30%		YES		YES																LEA 5		2,065		2,065				1,500,045						1,464,493

		LEA 6 (on Census list)				1,055				1,055		0		1,055		6,500		16.23%		YES		YES																LEA 6		1,055		1,055				791,228						772,476

		Special LEA 1 (not on Census list)		175		0		101		101		0		101		500		20.12%		YES		YES																Special LEA 1 (not on Census list)		100.58				100.58						73,562

		Special LEA 2 (not on Census list)		205		0		118		118		0		118		550		21.42%		YES		YES																Special LEA 2 (not on Census list)		117.83				117.83						86,172

		State Total		380		8,926		218		9,144		71		9,215		57,020																								9,215.41		8,997.00		218.41		6,739,726		159,734		159,734		6,579,992

		If the SEA is unable to identify the sending LEA for each child enrolled in a special LEA, the SEA may use alternative poverty data for the special LEA and compute an equating factor.  The SEA

		uses the equating factor to estimate the number of Census poor children for each special LEA..

		Total Census number for State		8,926		=		0.5747585319		(State equating Factor)																Percent formula children in														Percent formula children in				2.37003%		(b)						6579992.250902472

		Total alternative (FRPL) poverty data for State		15,530																						Special LEAs are of the														special LEAs are of the State total

																										State total (based on total

		Notes:		Numbers may not add due to rounding.																																		(d)     Column (6) is a pro-rata distribution of Column (5) among the special LEAs in the State.

		Column (1)             Number of free and reduced price lunch (FRPL) children in special LEAs.																																				(e)     Column (7) is a pro-rata reduction of the amount remaining for  LEAs on the census list resulting from the State reservation for special LEAs.

		Column (2)             Census poverty estimates for each LEA on the Census list.

		Column (3)             FRPL data for each Special LEA is multiplied by the State equating factor.

		Column (4)             For LEAs 1 - 6, the number shown is the Census poverty estimate.  For the special LEA, the SEA multiplies the number of FRPL children by the equating factor

		to obtain an estimate of Census poor children.  Note: the total in the column will exceed the total reported by the Census.

		Column (5)             Other formula children.

		Column (6)             Total number of formula children used to determine LEA eligibility.

		Column (7)             For LEAs 1 - 6, the number is the 5 - 17 population reported by the Census.  For the special LEAs, the number is the enrollment reported to the SEA.

		Column (8)             The percent of formula children (Column (6)/Column (7).

		Columns (9)           Determination of eligibility for Basic Grants is based on Columns (6), (7), and (8).  All LEAs are eligible for Basic Grants.

		Columns (10)         Determination of eligibility for Concentration Grants is based on Columns (6), (7), and (8).  LEA 1 is not eligible Concentration Grants.





Example 11

		

								EXAMPLE 11

				Allocations for all LEAs, including special LEAs for which the SEA is unable to identify children from a sending LEA

								FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

						Total						Amount State

				Total		Number of		Total		ED-		Reserves from

				Number of		Formula		Number of		Determined		Allocations to				Amount

				Formula		Children in		Formula		Allocations		LEAs on Census		Distribution		Remaining for		Revised

				Children in		LEAs on		Children in		for LEAs on		for Special		of Reserve to		LEAs on		Allocations

		LEA		All LEAs		Census List		Special LEAs		Census list		LEAs		Special LEAs		Census List		to All LEAs

		LEA 1 (on Census list)		1,004		1,004				717,473		17,004				700,469		700,469

		LEA 2 (on Census list)		1,320		1,320				983,963		23,320				960,643		960,643

		LEA 3 (on Census list)		1,569		1,569				1,220,656		28,930				1,191,726		1,191,726

		LEA 4 (on Census list)		1,984		1,984				1,526,361		36,175				1,490,186		1,490,186

		LEA 5 (on Census list)		2,065		2,065				1,500,045		35,552				1,464,493		1,464,493

		LEA 6 (on Census list)		1,055		1,055				791,228		18,752				772,476		772,476

		Special LEA 1 (not on Census list)		101				101						73,562				73,562

		Special LEA 2 (not on Census list)		118				118						86,172				86,172

		Total		9,215		8,997		218		6,739,726		159,734		159,734		6,579,992		6,739,726

				Percent formula children in				2.37003%		(b)

				special LEAs are of the State total

		Notes:		Numbers in example may not add due to rounding.

		Column (1)    Numbers taken from Column (6) in Example 10.

		Column (3)    The percent of formula children in special LEAs of the State total is determined dividing the Column (3) total by the Column (1) total.

		Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (3) (2.37003%)

		The Column (5) total is the amount the SEA would reserve for allocations to special LEAs.

		Column (6)    Column (6) is a pro-rata distribution of Column (5) total among the eligible special LEAs in the State.

		Column (7)    Column (4) - Column (5).

		Column (8)    Column (6) + Column (7).
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						EXAMPLE 11a

		Allocations for all LEAs including special LEAs for which the SEA is unable to identify children from the sending LEA

				(1)		(2)		(4)		(5)

				Total				ED-		Revised

				Number of		Percent of		Determined		Allocations

				Formula		Formula		Allocations		for LEAs on

				Children in		Children in		for LEAs on		Census List

		LEA		All LEAs (a)		Each LEA		Census list		and Special LEAs

		LEA 1 (on Census list)		1,004		10.89%		$717,473		$734,279

		LEA 2 (on Census list)		1,320		14.32%		983,963		965,387

		LEA 3 (on Census list)		1,569		17.03%		1,220,656		1,147,494

		LEA 4 (on Census list)		1,984		21.53%		1,526,361		1,451,006

		LEA 5 (on Census list)		2,065		22.41%		1,500,045		1,510,246

		LEA 6 (on Census list)		1,055		11.45%		791,228		771,579

		Special LEA 1 (not on Census list)		101		1.09%				73,562

		Special LEA 2 (not on Census list)		118		1.28%				86,172

				9,215		100.00%		6,739,726		6,739,726

		Notes:

		Column (1)    Numbers taken from Column (6) in Example 7.

		Column (2)    Share each LEA in Column (1) has of the total.

		Column (3)    ED determined allocations for LEAs 1 - 6.

		Column (4)    Adjusted allocations for all LEAs including special LEAs.
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												EXAMPLE 13

						Use of alternative data equated to Census poverty data for special LEAs when State is unable to identify sending LEA

		Total number of Census poverty children in State for LEAs on Census list										8,926		=		0.5747585319		State equating factor

		Total number of poverty children in State based on alternative poverty data										15,530

		Number of poor children in Special LEAs based on alternative poverty data										380

										X		0.5747585319				Census poverty data equated  to

												________				alternative poverty data for State

		Derived number of poor children for special LEAs across the State using										218.41

		alternative poverty data equated to census poverty data

												(1)		(2)		(3)		(4)		(5)		(6)		(7)

																								State

																Total						ED-		Amount Available

												Derived		Other		Number of						Determined		for Special LEAs

												Number of		Formula		Formula		Percent				Basic Grant		and LEAs on

												Poor Children (a)		Children		Children		of Total (b)				Allocations		Census List (c)

		Derived number of poor children for special LEAs across the State using																		Special

		alternative poverty data equated to census poverty data										218.41		0		218.41		2.37%		LEAs		0		363,136

		Number of Census poverty children in State for LEAs on Census list										8,926		71		8,997		97.63%		LEAs on		15,321,961		14,958,825

																				Census list

		Total number of poverty children in State including derived alternative data

		and census poverty counts										9,144		71		9,215		100.00%		Total		15,321,961		15,321,961

		Notes:

		(a)     Derived number of Census poor children in special LEAs is based on alternative poverty data equated to Census poverty data for the State and the number of Census

		poor children in LEAs on Census list.  These two numbers, when added, provide a new derived number of Census poor children for the State.

		(b)     Percentage of the total number of formula children in the State that the Special LEAs and the LEAs on the Census list have.

		(c)     Percentage calculated in Column (4) is applied to ED-determined allocations for the State for special LEAs and LEAs on ED list.  The amount shown for the special LEAs

		is how much the State would make avaialble to distribute to special LEAs.
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Example 1

		

												EXAMPLE  1

		Determining the number of formula children and eligibility for a new LEA created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)

												Formula		Population		Formula

								Total				Children		5 - 17		Children as a

				Census		Other		Number  of				Transferring		Transferring		Percent of				Eligible for

				Poverty		Formula		Formula		Population		to Consoli-		to Consoli-		Population		Eligible for		Concentration

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		5 - 17		Basic Grants?		Grants?

		LEA 1		140		0		140		1,000		140		1,000		NA		NA		NA

		LEA 2		300		20		320		2,000		320		2,000		NA		NA		NA

		LEA 3		220		0		220		1,500		220		1,500		NA		NA		NA

		Consolidated LEA										680		4,500		15.11%		YES		YES

		not shown on Census

		list created out of

		LEAs 1, 2 & 3

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.  The ED-determined allocations for LEAs 1, 2, and 3

		would, therefore, transfer to the consolidated LEA.   If the amount transferred to the consolidated LEA is less than its hold-harmless

		allocation received in the previous year, then the SEA must bring the Title I allocation for the consolidated LEA up to its hold-harmless

		level and reduce other LEAs in the State that are above their hold-harmless levels.





Example 2

		

														EXAMPLE  2

		Determining the number of formula children and eligibility for a new LEA created as a result of  LEA or partial LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

												Formula		Population		Adjusted				Number of

								Total				Children		5 - 17		Number of		Adjusted		Formula Children

				Census		Other		Number				Transferring		Transferring		LEA		LEA		as Percent of				Eligible for										Census

				Poverty		Formula		of Formula		Population		to Consoli-		to Consoli-		Formula		Population		Population		Eligible for		Concentration										Poverty		Population

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		Children		5 - 17		5 - 17		Basic Grants?		Grants?										Count		5 - 17

		LEA 1		140		0		140		1,000		140		1,000		0		0		NA

		LEA 2 (Part)		300		20		320		2,000		60		250		260		1,750		14.86%		YES		NO								LEA 2 (Part)		240		1,750		13.71%

		LEA 3		220		0		220		1,500		220		1,500		0		0		NA

		Consolidated LEA (not Census										420		2,750		420		2,750		15.27%		YES		YES

		list created out of LEAs 1, 2 (Part)

		& 3

		Total		660		20		680		4,500						680		4,500

		In this example the consolidated LEA is eligible for Basic and Concentration Grants.  Note that as a result of the adjustment, LEA 2 no longer qualifies for

		Concentration Grants.

		Notes:

		Column (7)		The figure shown represents the number of formula children retained by the part of LEA 2 that did not contribute to the

				consolidated LEA.

		Column (8)		The figure shown is the count of children ages 5 - 17 retained by the part of LEA 2 that did not contribute children

				to the consolidated LEA.  (Column (4) - Column (6))

		Column (9)		The LEA formula count as a percent of the population 5 - 17 for the part of LEA 2 that continues to operate and the consolidated LEA

				is based on the adjusted LEA formula counts determined in Columns (7) and (8).

		Column (10)		The new LEA and LEA2 (part) continue to be eligible for Basic grants.

		Column (11)		The new LEA is eligible for Concentration Grants; the part of LEA 2 that remains is no longer eligible.

		LEAs on

		Census List

		That

		Consolidated
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								EXAMPLE 3

		Determining formula counts for several special LEAs not on the Census list that draw all students from one LEA

								on Census list

				(1)		(2)		(3)		(4)		(5)		(6)

						Number of Free &				Adjusted

						Reduced Price		Percent of		Census

				Number of		Lunch (FRPL)		FRPL Children		Poverty Estimate				Total

				Census		Children Enrolled in		Enrolled in the		for the Sending		Other		Number of

				Poverty		the Sending  LEA &		Sending LEA		LEA and Each		Formula		Formula

		LEA		Children		Special LEAs		& Special LEAs		Charter School		Children		Children

		LEA		76,000		151,760		99.84%		75,880		927		76,807

		Special LEA 1				40		0.03%		20		0		20

		Special LEA 2				120		0.08%		60		0		60

		Special LEA 3				80		0.05%		40		0		40

		Total		76,000		152,000		100.00%		76,000		927		76,927

		Column (1)		Census poverty estimate for the sending LEA from which the special LEAs draw students.

		Column (2)		Number of FRPL students enrolled in the sending LEA and special LEAs.

		Column (3)		Percent of FRPL students enrolled in the sending LEA and special LEAs.

		Column (4)		Adjusted census poverty estimate for sending LEA and special LEAs (the total for

				Column (1)  (76,000) x individual percentage figures shown in Column (3)).

		Column (5)		The number of other formula children.

		Column (6)		The total number of formula children for each LEA (Column (4) + Column (5)).
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										EXAMPLE 2

				Determining whether sending and charter school LEAs are eligible after determining a formula count

				(Several chater school LEAs drawing children from one LEA on the Census list)

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of						Adjusted

				Children Enrolled						Estimate of the		Number of

				in Each Charter		Census		Estimate of		Number of Formula		Formula Children

				School LEA &		Population		Population		Children for		As Percent of				Eligible for

				Living in		Ages		Ages		Sending LEA &		Population		Eligible for		Concentration

		LEA		Sending LEA		5 - 17		5 - 17		Charter School LEAs		Ages 5 - 17		Basic Grants?		Grants?

		LEA (on Census list)				264,553		264,213		76,807		29.07%		YES		YES

		Chater School LEA 1		60				60		20		33.33%		YES		YES

		Charter School LEA 2		170				170		60		35.29%		YES		YES

		Charter School LEA 3		110				110		40		36.36%		YES		YES

		Total		340		264,553		264,553		76,927

		Notes:

		Column (1)		Number of children living in sending LEA and enrolled in the charter school  LEAs.

		Column (2)		Census population ages 5 - 17 for sending LEA provided by ED.

		Column (3)		Estimated 5 - 17 population.  For sending LEA it is Column (2) less the total in Column (1).  For each charter school LEA 1 - 3,

				it is the number shown in Column (1).

		Column (4)		Adjusted number of formula children for each LEA taken from Column (6) in Example 1.

		Column (5)		Formula count as a percent of each LEA's estimated 5 - 17 population (Column (4)/Column(3)).
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										EXAMPLE  5

				Determining the number of formula children for a special LEA not on the Census list and  determining eligibility

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

						Number of Free &		FRPL		Percent of		Derived Number

						Reduced Price		Children Living in		Regular LEA		of  Poverty		Derived				Total

				Census		Lunch (FRPL)		Sending  LEAs		FRPL Children		Children		Poverty		Other		Number of

				Poverty		Children Living in		& Enrolled in		Enrolled in		Transferring		Estimate for		Formula		Formula

		LEA		Estimate		Sending  LEAs		Special LEA		Special LEA		to Special LEA		Each LEA		Children		Children

		LEA 1 (on Census list)		140		250		30		12.00%		17		123		0		123

		LEA 2 (on Census list)		160		290		30		10.34%		17		143		0		143

		LEA 3 (on Census list)		300		580		50		8.62%		26		274		10		284

		LEA 4 (on Census list)		200		400		20		5.00%		10		190		0		190

		LEA 5 (on Census list)		250		500		30		6.00%		15		235		0		235

		LEA 6 (on Census list)		400		790		70		8.86%		35		365		20		385

		Special LEA (not on Census list)												120		0		120

		Total		1,450		2,810		230				120		1,450		30		1,480

		Notes:		Numbers may not add due to rounding.

		Column (1)		Census poverty estimate for each LEA from which the special LEA draws students.  The special LEA is not on the Census list.

		Column (2)		Number of free and reduced-price lunch (FRPL) children for each regular LEA from which  the special LEA draws students.

		Column (3)		FRPL children living in a regular LEA and enrolled in the special LEA.

		Column (4)		Percent of FRPL children living in regular LEA enrolled in the special LEA (Column (3)/Column (2)).

		Column (5)		Adjustment to Census poverty estimates in sending LEAs (Column (1) x Column (4)) used to derive an estimated

				census count for the special LEA.

		Column (6)		Adjusted Census poverty estimate for regular LEAs (Column (1) less Column (5)).  The derived Census estimate

				for the special LEA is the total from Column (5).

		Column (7)		The number of other formula children in the LEAs that have such children..

		Column (8)		The total number of formula children for each LEA (Column (6) + Column (7)).

		Example 1C:  Determining whether regular and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

		Regular				Count of

		LEAs from		Census		Children Living in		Adjusted		Adjusted		Formula Count

		which the Special		Population		Regular LEAs		Population		Formula Count		As Percent of				Eligible for

		LEA Draws		Ages		& Enrolled in		Ages		For Regular LEA		Population		Eligible for		Concentration

		Students		5 - 17		Special LEA		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1		933		30		903		123.20		13.64%		YES		NO

		LEA 2		800		25		775		143.45		18.51%		YES		YES

		LEA 3		1,653		45		1,608		284.14		17.67%		YES		YES

		LEA 4		800		22		778		190.00		24.42%		YES		YES

		LEA 5		1,136		16		1,120		235.00		20.98%		YES		YES

		LEA 6		2,089		55		2,034		384.56		18.91%		YES		YES

		Special LEA		0				193		119.66		62.00%		YES		YES

		Total		7,411		193		7,411		1,480

		Column (1)		Population for each LEA from which the special LEA draws students.

		Column (2)		Count of children living in a regular LEA and enrolled in the special LEA.

		Column (3)		Adjusted 5 through 17 population for regular LEAs (Column (1) less Column (2)) plus the 5 through 17 count for the special LEA.

		Column (4)		Adjusted formula count for each LEA

		Column (5)		Formula count as a percent of LEAs adjusted 5 through 17 population.

		Columns (6) & (7)		Determination of eligibility for Basic and Concentration Grants
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								EXAMPLE 6

				Determining whether sending and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of								Number of

				Children Living in		Total		Estimate of		Estimate of		Formula Children

				Regular LEAs		Population		Population		Formula Children		As Percent of				Eligible for

				& Enrolled in		Ages		Ages		for Sending LEAs		Population		Eligible for		Concentration

		LEA		Special LEA		5 - 17		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1 (on Census list)		40		943		903		123		13.64%		YES		NO										30		40		10

		LEA 2 (on Census list)		40		815		775		143		18.51%		YES		YES										30		40		10

		LEA 3 (on Census list)		75		1,674		1,599		284		17.77%		YES		YES										50		75		25

		LEA 4 (on Census list)		35		815		780		190		24.36%		YES		YES										20		35		15

		LEA 5 (on Census list)		40		1,160		1,120		235		20.98%		YES		YES										30		40		10

		LEA 6 (on Census list)		90		2,117		2,027		385		18.97%		YES		YES										75		90		15

		Special LEA (not on Census list)						320		120		37.39%		YES		YES

		Total		320		7,524		7,524		1,480																235

		Notes:		Numbers may not add due to rounding.

		Column (1)		Census population for each LEA from which the special LEA draws students.  The special LEAs is not on the Census list.

		Column (2)		Number of children living in a regular LEA and enrolled in the special LEA.

		Column (3)		Adjusted 5 - 17 population for regular LEAs (Columns (1) less (2)) plus the derived 5 through 17 population

				for the special LEA (the total from Column (2)).

		Column (4)		Adjusted number of formula children for each LEA taken from Column (8) in Example 5).

		Column (5)		Percent of formula children in each LEA (Column (4)/Column (3)).

		Column (6)		Determination of eligibility for Basic Grants is based on adjusted number of formula children in Column (4)

				and percents in Column (5). All LEAs continue to be eligible.

		Column (7)		Determination of eligibility for Concentration  Grants.   LEA 1 is not eligible for Concentration Grants..
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												EXAMPLE 7

				Determining an allocation for a new LEA not on Census list created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)

														Total						Basic Grant

														Number of		Population		Formula		Amount

				ED-Determined		Number of		Number of		Total				Formula Children		5 - 17		Children as		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount		Transferring		Transferring		a Percent of		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		to Consolidated		to Consolidated		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Children		Child		LEA		LEA		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		140		1,000		NA		$70,000		0

		LEA 2 (on Census list)		168,000		300		20		320		525		320		2,000		NA		168,000		0

		LEA 3 (on Census list)		113,300		220		0		220		515		220		1,500		NA		113,300		0

		Consolidated		0										680		4,500		15.11%		351,300		351,300

		LEA (not on Census list)

		created out of LEAs 1, 2, & 3

		Total		351,300																		351,300

		Notes:

		Column (5)    Column (1) divided by Column (4)

		Column (6)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (7)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (8)    The percent of formula children in the consolidated LEA is based on the total determined in Column (6) divided by the total

		determined in Column (7).  This percentage is used in determining eligibility for Basic and Concentration Grants.

		Column (9)    The amount transferring from LEAs 1, 2, and (3) to the consolidated LEA I is calculated by multiplying Column (5) and Column (6) for each LEA and adding.

		Column (10)  Adjusted ED-determined allocation.   (Column (1) - Column (9) for LEAs 1, 2, and 3, and the sum of Column (9) for the consolidated LEA.)

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs
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														EXAMPLE 8

						Determining an allocation for a new LEA not on the Census list created as a result of  LEA or partial LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

																Number of				Number of		Basic Grant

				ED-												Formula		Population		Formula		Amount

				Determined		Number of		Number of		Total						Children		5 - 17		Children as a		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount				Transferring		Transferring		Percent of		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		Population		to Consoli-		to Consoli-		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Counts		Child		5 - 17		dated LEA		dated LEA		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		1,000		140		1,000		NA		$70,000		$0

		LEA 2 (on Census list (Part))		160,000		300		20		320		500		2,000		60		250		14.86%		30,000		130,000

		LEA 3 (on Census list)		110,000		220		0		220		500		1,500		220		1,500		NA		110,000		0

		Consolidated LEA (not on		0												420		2,750		15.27%		210,000		210,000

		Census list created out of

		LEAs 1, 2 & 3

		Total		340,000																				340,000

		Notes:

		Column (5)    Column (1) / Column (4).

		Column (7)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (8)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (9)    Because part of LEA 2 does not consolidate, Title I eligibility for the part of LEA 2 that remains is based on its adjusted number

		of formula children (260) and adjusted 5 - 17 population (1,750).

		Column (10)  The amount transferring from LEAs 1, 2, and 3 to the consolidated LEA is calculated by multiplying Column (5) and Column (6) for each LEA and adding.

		Column (11)  Adjusted ED-determined allocation.   (Column (1) - Column (10) for LEAs 1, 2, and 3, and the sum of Column (10) for the consolidated LEA.)

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs



&C
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										EXAMPLE 9

				Determining adjusted allocations for a special LEA not on Census list and Sending LEAs

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)

																		Basic Grant

								Derived Number of		Derived				Total				Amount

				ED-Determined		Number of		Census Poverty		Census		Number of		Adjusted				Transferring		Adjusted ED-

				Basic		Census		Children		Poverty		Other		Number of		Amount		from Sending		Determined

				Grant		Poverty		Transferring to		Estimate for		Formula		Formula		Per Formula		LEAs to		Basic Grant

		LEA		Allocation		Children		Special LEA		Each LEA		Children		Children		Child		Special LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		17		123		0		123		$568.18		$9,545.45		$60,454.55

		LEA 2 (on Census list)		80,000		160		17		143		0		143		557.69		9,230.77		70,769.23

		LEA 3 (on Census list)		155,000		300		26		274		10		284		545.51		14,108.01		140,891.99

		LEA 4 (on Census list)		100,000		200		10		190		0		190		526.32		5,263.16		94,736.84

		LEA 5 (on Census list)		125,000		250		15		235		0		235		531.91		7,978.72		117,021.28

		LEA 6 (on Census list)		200,000		400		35		365		20		385		520.08		18,433.18		181,566.82

		Special LEA (not on		0		0		120		120		0		120				64,559.29		64,559.29

		Census list)

		Total		730,000		1,450				1,450		30								730,000.00

		Notes:

		Column (3)    From Column (5) in Example 5.

		Column (4)    Derived poverty counts for sending LEAs and special LEAs.  (Column (2) - Column (3)).  See earlier discussion concerning Example 5 on how an SEA derives

		a formula count for the special LEA from sending LEAs.)

		Column (6)    Column (4) + Column (5).  The amount for the special LEA is the sum of Column (6)

		Column (7)    Column (1) divided by Column (6).

		Column (8)    Column (3) X Column (7) for LEAs 1 - 6.  Sum of Column (8) is the amount transferred from LEAs 1-6 to the special LEA.

		Column (9)    Adjusted ED - determined allocation.  (Column (1) - Column (8) for LEAs 1 - 6, and the sum of Column (8) for the special LEA.)
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								EXAMPLE 10																																				EXAMPLE 11

				Equating alternative poverty data to census poverty data to derive a formula count for special LEAs																																				Reserving funds for special LEAs for which the SEA is unable to identify children from the sending LEA

								FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)																		(1)		(2)		(3)		(4)		(5)		(6)		(7)

																																										Total						Amount State

				Number of										Total				Formula																						Total		Number of		Total		ED-		Reserves from

				Free & Reduced				FRPL Data						Number of				Children as																						Number of		Formula		Number of		Determined		ED-Determined				Amount

				Price Lunch		Census		Equated to		Revised		Other		Formula		Number of		Percent of the				Eligible for																		Formula		Children in		Formula		Allocations		Allocations		Distribution		Remaining

				(FRPL) Children		Poverty		Census Poverty		Poverty		Formula		Children in		Children Ages		Population		Eligible for		Concentration																		Children in		LEAs on		Children in		for LEAs on		for Special		of Reserve to		for LEAs on

		LEA		in Special LEAs		Estimate		Estimate		Estimate		Children		All LEAs		5 - 17		Ages 5 - 17		Basic Grants?		Grants?																LEA		All LEAs (a)		Census List (a)		Special LEAs		Census list		LEAs  (c)		Special LEAs (d)		Census List (e)

		LEA 1 (on Census list)				1,004				1,004		0		1,004		6,900		14.55%		YES		NO																LEA 1 (on Census list)		1,004		1,004				717,473						700,469

		LEA 2 (on Census list)				1,320				1,320		0		1,320		8,500		15.53%		YES		YES																LEA 2		1,320		1,320				983,963						960,643

		LEA 3 (on Census list)				1,541				1,541		28		1,569		9,500		16.52%		YES		YES																LEA 3		1,569		1,569				1,220,656						1,191,726

		LEA 4 (on Census list)				1,973				1,973		11		1,984		11,900		16.67%		YES		YES																LEA 4		1,984		1,984				1,526,361						1,490,186

		LEA 5 (on Census list)				2,033				2,033		32		2,065		12,670		16.30%		YES		YES																LEA 5		2,065		2,065				1,500,045						1,464,493

		LEA 6 (on Census list)				1,055				1,055		0		1,055		6,500		16.23%		YES		YES																LEA 6		1,055		1,055				791,228						772,476

		Special LEA 1 (not on Census list)		175		0		101		101		0		101		500		20.12%		YES		YES																Special LEA 1 (not on Census list)		100.58				100.58						73,562

		Special LEA 2 (not on Census list)		205		0		118		118		0		118		550		21.42%		YES		YES																Special LEA 2 (not on Census list)		117.83				117.83						86,172

		State Total		380		8,926		218		9,144		71		9,215		57,020																								9,215.41		8,997.00		218.41		6,739,726		159,734		159,734		6,579,992

		If the SEA is unable to identify the sending LEA for each child enrolled in a special LEA, the SEA may use alternative poverty data for the special LEA and compute an equating factor.  The SEA

		uses the equating factor to estimate the number of Census poor children for each special LEA..

		Total Census number for State		8,926		=		0.5747585319		(State equating Factor)																Percent formula children in														Percent formula children in				2.37003%		(b)						6579992.250902472

		Total alternative (FRPL) poverty data for State		15,530																						Special LEAs are of the														special LEAs are of the State total

																										State total (based on total

		Notes:		Numbers may not add due to rounding.																																		(d)     Column (6) is a pro-rata distribution of Column (5) among the special LEAs in the State.

		Column (1)             Number of free and reduced price lunch (FRPL) children in special LEAs.																																				(e)     Column (7) is a pro-rata reduction of the amount remaining for  LEAs on the census list resulting from the State reservation for special LEAs.

		Column (2)             Census poverty estimates for each LEA on the Census list.

		Column (3)             FRPL data for each Special LEA is multiplied by the State equating factor.

		Column (4)             For LEAs 1 - 6, the number shown is the Census poverty estimate.  For the special LEA, the SEA multiplies the number of FRPL children by the equating factor

		to obtain an estimate of Census poor children.  Note: the total in the column will exceed the total reported by the Census.

		Column (5)             Other formula children.

		Column (6)             Total number of formula children used to determine LEA eligibility.

		Column (7)             For LEAs 1 - 6, the number is the 5 - 17 population reported by the Census.  For the special LEAs, the number is the enrollment reported to the SEA.

		Column (8)             The percent of formula children (Column (6)/Column (7).

		Columns (9)           Determination of eligibility for Basic Grants is based on Columns (6), (7), and (8).  All LEAs are eligible for Basic Grants.

		Columns (10)         Determination of eligibility for Concentration Grants is based on Columns (6), (7), and (8).  LEA 1 is not eligible Concentration Grants.
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								EXAMPLE 11

				Allocations for all LEAs, including special LEAs for which the SEA is unable to identify children from a sending LEA

								FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

						Total						Amount State

				Total		Number of		Total		ED-		Reserves from

				Number of		Formula		Number of		Determined		Allocations to				Amount

				Formula		Children in		Formula		Allocations		LEAs on Census		Distribution		Remaining for		Revised

				Children in		LEAs on		Children in		for LEAs on		for Special		of Reserve to		LEAs on		Allocations

		LEA		All LEAs		Census List		Special LEAs		Census list		LEAs		Special LEAs		Census List		to All LEAs

		LEA 1 (on Census list)		1,004		1,004				717,473		17,004				700,469		700,469

		LEA 2 (on Census list)		1,320		1,320				983,963		23,320				960,643		960,643

		LEA 3 (on Census list)		1,569		1,569				1,220,656		28,930				1,191,726		1,191,726

		LEA 4 (on Census list)		1,984		1,984				1,526,361		36,175				1,490,186		1,490,186

		LEA 5 (on Census list)		2,065		2,065				1,500,045		35,552				1,464,493		1,464,493

		LEA 6 (on Census list)		1,055		1,055				791,228		18,752				772,476		772,476

		Special LEA 1 (not on Census list)		101				101						73,562				73,562

		Special LEA 2 (not on Census list)		118				118						86,172				86,172

		Total		9,215		8,997		218		6,739,726		159,734		159,734		6,579,992		6,739,726

				Percent formula children in				2.37003%		(b)

				special LEAs are of the State total

		Notes:		Numbers in example may not add due to rounding.

		Column (1)    Numbers taken from Column (6) in Example 10.

		Column (3)    The percent of formula children in special LEAs of the State total is determined dividing the Column (3) total by the Column (1) total.

		Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (3) (2.37003%)

		The Column (5) total is the amount the SEA would reserve for allocations to special LEAs.

		Column (6)    Column (6) is a pro-rata distribution of Column (5) total among the eligible special LEAs in the State.

		Column (7)    Column (4) - Column (5).

		Column (8)    Column (6) + Column (7).
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						EXAMPLE 11a

		Allocations for all LEAs including special LEAs for which the SEA is unable to identify children from the sending LEA

				(1)		(2)		(4)		(5)

				Total				ED-		Revised

				Number of		Percent of		Determined		Allocations

				Formula		Formula		Allocations		for LEAs on

				Children in		Children in		for LEAs on		Census List

		LEA		All LEAs (a)		Each LEA		Census list		and Special LEAs

		LEA 1 (on Census list)		1,004		10.89%		$717,473		$734,279

		LEA 2 (on Census list)		1,320		14.32%		983,963		965,387

		LEA 3 (on Census list)		1,569		17.03%		1,220,656		1,147,494

		LEA 4 (on Census list)		1,984		21.53%		1,526,361		1,451,006

		LEA 5 (on Census list)		2,065		22.41%		1,500,045		1,510,246

		LEA 6 (on Census list)		1,055		11.45%		791,228		771,579

		Special LEA 1 (not on Census list)		101		1.09%				73,562

		Special LEA 2 (not on Census list)		118		1.28%				86,172

				9,215		100.00%		6,739,726		6,739,726

		Notes:

		Column (1)    Numbers taken from Column (6) in Example 7.

		Column (2)    Share each LEA in Column (1) has of the total.

		Column (3)    ED determined allocations for LEAs 1 - 6.

		Column (4)    Adjusted allocations for all LEAs including special LEAs.
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												EXAMPLE 13

						Use of alternative data equated to Census poverty data for special LEAs when State is unable to identify sending LEA

		Total number of Census poverty children in State for LEAs on Census list										8,926		=		0.5747585319		State equating factor

		Total number of poverty children in State based on alternative poverty data										15,530

		Number of poor children in Special LEAs based on alternative poverty data										380

										X		0.5747585319				Census poverty data equated  to

												________				alternative poverty data for State

		Derived number of poor children for special LEAs across the State using										218.41

		alternative poverty data equated to census poverty data

												(1)		(2)		(3)		(4)		(5)		(6)		(7)

																								State

																Total						ED-		Amount Available

												Derived		Other		Number of						Determined		for Special LEAs

												Number of		Formula		Formula		Percent				Basic Grant		and LEAs on

												Poor Children (a)		Children		Children		of Total (b)				Allocations		Census List (c)

		Derived number of poor children for special LEAs across the State using																		Special

		alternative poverty data equated to census poverty data										218.41		0		218.41		2.37%		LEAs		0		363,136

		Number of Census poverty children in State for LEAs on Census list										8,926		71		8,997		97.63%		LEAs on		15,321,961		14,958,825

																				Census list

		Total number of poverty children in State including derived alternative data

		and census poverty counts										9,144		71		9,215		100.00%		Total		15,321,961		15,321,961

		Notes:

		(a)     Derived number of Census poor children in special LEAs is based on alternative poverty data equated to Census poverty data for the State and the number of Census

		poor children in LEAs on Census list.  These two numbers, when added, provide a new derived number of Census poor children for the State.

		(b)     Percentage of the total number of formula children in the State that the Special LEAs and the LEAs on the Census list have.

		(c)     Percentage calculated in Column (4) is applied to ED-determined allocations for the State for special LEAs and LEAs on ED list.  The amount shown for the special LEAs

		is how much the State would make avaialble to distribute to special LEAs.
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												EXAMPLE  1

		Determining the number of formula children and eligibility for a new LEA created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)

												Formula		Population		Formula

								Total				Children		5 - 17		Children as a

				Census		Other		Number  of				Transferring		Transferring		Percent of				Eligible for

				Poverty		Formula		Formula		Population		to Consoli-		to Consoli-		Population		Eligible for		Concentration

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		5 - 17		Basic Grants?		Grants?

		LEA 1		140		0		140		1,000		140		1,000		NA		NA		NA

		LEA 2		300		20		320		2,000		320		2,000		NA		NA		NA

		LEA 3		220		0		220		1,500		220		1,500		NA		NA		NA

		Consolidated LEA										680		4,500		15.11%		YES		YES

		not shown on Census

		list created out of

		LEAs 1, 2 & 3

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.

		In this example the consolidated LEA is eligible for a Basic and Concentration Grant.  The ED-determined allocations for LEAs 1, 2, and 3

		would, therefore, transfer to the consolidated LEA.   If the amount transferred to the consolidated LEA is less than its hold-harmless

		allocation received in the previous year, then the SEA must bring the Title I allocation for the consolidated LEA up to its hold-harmless

		level and reduce other LEAs in the State that are above their hold-harmless levels.
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														EXAMPLE  2

		Determining the number of formula children and eligibility for a new LEA created as a result of  LEA or partial LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

												Formula		Population		Adjusted				Number of

								Total				Children		5 - 17		Number of		Adjusted		Formula Children

				Census		Other		Number				Transferring		Transferring		LEA		LEA		as Percent of				Eligible for										Census

				Poverty		Formula		of Formula		Population		to Consoli-		to Consoli-		Formula		Population		Population		Eligible for		Concentration										Poverty		Population

		LEA		Estimate		Children		Children		5 - 17		dated LEA		dated LEA		Children		5 - 17		5 - 17		Basic Grants?		Grants?										Count		5 - 17

		LEA 1		140		0		140		1,000		140		1,000		0		0		NA

		LEA 2 (Part)		300		20		320		2,000		60		250		260		1,750		14.86%		YES		NO								LEA 2 (Part)		240		1,750		13.71%

		LEA 3		220		0		220		1,500		220		1,500		0		0		NA

		Consolidated LEA (not Census										420		2,750		420		2,750		15.27%		YES		YES

		list created out of LEAs 1, 2 (Part)

		& 3

		Total		660		20		680		4,500						680		4,500

		In this example the consolidated LEA is eligible for Basic and Concentration Grants.  Note that as a result of the adjustment, LEA 2 no longer qualifies for

		Concentration Grants.

		Notes:

		Column (7)		The figure shown represents the number of formula children retained by the part of LEA 2 that did not contribute to the

				consolidated LEA.

		Column (8)		The figure shown is the count of children ages 5 - 17 retained by the part of LEA 2 that did not contribute children

				to the consolidated LEA.  (Column (4) - Column (6))

		Column (9)		The LEA formula count as a percent of the population 5 - 17 for the part of LEA 2 that continues to operate and the consolidated LEA

				is based on the adjusted LEA formula counts determined in Columns (7) and (8).

		Column (10)		The new LEA and LEA2 (part) continue to be eligible for Basic grants.

		Column (11)		The new LEA is eligible for Concentration Grants; the part of LEA 2 that remains is no longer eligible.

		LEAs on

		Census List

		That

		Consolidated





Example 3

		

								EXAMPLE 3

		Determining formula counts for several special LEAs not on the Census list that draw all students from one LEA

								on Census list

				(1)		(2)		(3)		(4)		(5)		(6)

						Number of Free &				Adjusted

						Reduced Price		Percent of		Census

				Number of		Lunch (FRPL)		FRPL Children		Poverty Estimate				Total

				Census		Children Enrolled in		Enrolled in the		for the Sending		Other		Number of

				Poverty		the Sending  LEA &		Sending LEA		LEA and Each		Formula		Formula

		LEA		Children		Special LEAs		& Special LEAs		Charter School		Children		Children

		LEA		76,000		151,760		99.84%		75,880		927		76,807

		Special LEA 1				40		0.03%		20		0		20

		Special LEA 2				120		0.08%		60		0		60

		Special LEA 3				80		0.05%		40		0		40

		Total		76,000		152,000		100.00%		76,000		927		76,927

		Column (1)		Census poverty estimate for the sending LEA from which the special LEAs draw students.

		Column (2)		Number of FRPL students enrolled in the sending LEA and special LEAs.

		Column (3)		Percent of FRPL students enrolled in the sending LEA and special LEAs.

		Column (4)		Adjusted census poverty estimate for sending LEA and special LEAs (the total for

				Column (1)  (76,000) x individual percentage figures shown in Column (3)).

		Column (5)		The number of other formula children.

		Column (6)		The total number of formula children for each LEA (Column (4) + Column (5)).
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										EXAMPLE 4

				Determining whether sending and special LEAs are eligible after determining a formula count

						(Several special LEAs drawing chidrem one LEA on Census list)

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of						Adjusted		Number of

				Children Enrolled		Census		Estimate of		Estimate of the		Formula Children

				in Special LEA		Population		Population		Number of Formula		As Percent of				Eligible for

				& Living in		Ages		Ages		Children for Regular		Population		Eligible for		Concentration

		LEA		Regular LEA		5 - 17		5 - 17		LEAs & Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA				264,553		264,213		76,807		29.07%		YES		YES

		Special LEA 1		60				60		20		33.33%		YES		YES

		Special LEA 2		170				170		60		35.29%		YES		YES

		Special LEA 3		110				110		40		36.36%		YES		YES

		Total		340		264,553		264,553		76,927

		Notes:

		Column (1)		Census population ages 5 - 17 for sending LEA.

		Column (2)		Number of children living in sending LEA and enrolled in the special LEAs.

		Column (3)		Adjusted 5 - 17 population for regular LEAs (Column (1) less Column (2)) plus the derived 5 - 17

				population for the special LEAs.

		Column (4)		Adjusted number of formula children for each LEA taken from Column (6) in Example 3.

		Column (5)		Formula count as a percent of LEAs adjusted 5 - 17 population (determined in Column (3)).

		Column (6)		Determination of eligibility for Basic is Grants based on adjusted number of formula children in Column (4) and

				percents in Column (5).  All LEAs are eligible.

		Column (7)		Determination of eligibility for Concentration Grants.  All LEAs are eligible.
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										EXAMPLE  5

				Determining the number of formula children for a special LEA not on the Census list and  determining eligibility

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

						Number of Free &		FRPL		Percent of		Derived Number

						Reduced Price		Children Living in		Regular LEA		of  Poverty		Derived				Total

				Census		Lunch (FRPL)		Sending  LEAs		FRPL Children		Children		Poverty		Other		Number of

				Poverty		Children Living in		& Enrolled in		Enrolled in		Transferring		Estimate for		Formula		Formula

		LEA		Estimate		Sending  LEAs		Special LEA		Special LEA		to Special LEA		Each LEA		Children		Children

		LEA 1 (on Census list)		140		250		30		12.00%		17		123		0		123

		LEA 2 (on Census list)		160		290		30		10.34%		17		143		0		143

		LEA 3 (on Census list)		300		580		50		8.62%		26		274		10		284

		LEA 4 (on Census list)		200		400		20		5.00%		10		190		0		190

		LEA 5 (on Census list)		250		500		30		6.00%		15		235		0		235

		LEA 6 (on Census list)		400		790		70		8.86%		35		365		20		385

		Special LEA (not on Census list)												120		0		120

		Total		1,450		2,810		230				120		1,450		30		1,480

		Notes:		Numbers may not add due to rounding.

		Column (1)		Census poverty estimate for each LEA from which the special LEA draws students.  The special LEA is not on the Census list.

		Column (2)		Number of free and reduced-price lunch (FRPL) children for each regular LEA from which  the special LEA draws students.

		Column (3)		FRPL children living in a regular LEA and enrolled in the special LEA.

		Column (4)		Percent of FRPL children living in regular LEA enrolled in the special LEA (Column (3)/Column (2)).

		Column (5)		Adjustment to Census poverty estimates in sending LEAs (Column (1) x Column (4)) used to derive an estimated

				census count for the special LEA.

		Column (6)		Adjusted Census poverty estimate for regular LEAs (Column (1) less Column (5)).  The derived Census estimate

				for the special LEA is the total from Column (5).

		Column (7)		The number of other formula children in the LEAs that have such children..

		Column (8)		The total number of formula children for each LEA (Column (6) + Column (7)).

		Example 1C:  Determining whether regular and special LEAs are eligible after determining a formula count

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

		Regular				Count of

		LEAs from		Census		Children Living in		Adjusted		Adjusted		Formula Count

		which the Special		Population		Regular LEAs		Population		Formula Count		As Percent of				Eligible for

		LEA Draws		Ages		& Enrolled in		Ages		For Regular LEA		Population		Eligible for		Concentration

		Students		5 - 17		Special LEA		5 - 17		& Special LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1		933		30		903		123.20		13.64%		YES		NO

		LEA 2		800		25		775		143.45		18.51%		YES		YES

		LEA 3		1,653		45		1,608		284.14		17.67%		YES		YES

		LEA 4		800		22		778		190.00		24.42%		YES		YES

		LEA 5		1,136		16		1,120		235.00		20.98%		YES		YES

		LEA 6		2,089		55		2,034		384.56		18.91%		YES		YES

		Special LEA		0				193		119.66		62.00%		YES		YES

		Total		7,411		193		7,411		1,480

		Column (1)		Population for each LEA from which the special LEA draws students.

		Column (2)		Count of children living in a regular LEA and enrolled in the special LEA.

		Column (3)		Adjusted 5 through 17 population for regular LEAs (Column (1) less Column (2)) plus the 5 through 17 count for the special LEA.

		Column (4)		Adjusted formula count for each LEA

		Column (5)		Formula count as a percent of LEAs adjusted 5 through 17 population.

		Columns (6) & (7)		Determination of eligibility for Basic and Concentration Grants
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										EXAMPLE 4

				Determining whether LEAs on the Census list and charter school LEAs are eligible after determining a formula count

						(Charter school LEA drawing formula children from several LEAs on Census list)

				(1)		(2)		(3)		(4)		(5)		(6)		(7)

				Number of						Estimate of		Number of

				Children Living in		Total		Estimate of		Formula Children		Formula Children

				Sending LEAs &		Population		Population		for Sending		As Percent of				Eligible for

				Enrolled in Charter		Ages		Ages		LEAs & Charter		Population		Eligible for		Concentration

		LEA		School LEA		5 - 17		5 - 17		School LEA		Ages 5 - 17		Basic Grants?		Grants?

		LEA 1 (on Census list)		40		943		903		123		13.64%		YES		NO										30		40		10

		LEA 2 (on Census list)		40		815		775		143		18.51%		YES		YES										30		40		10

		LEA 3 (on Census list)		75		1,674		1,599		284		17.77%		YES		YES										50		75		25

		LEA 4 (on Census list)		35		815		780		190		24.36%		YES		YES										20		35		15

		LEA 5 (on Census list)		40		1,160		1,120		235		20.98%		YES		YES										30		40		10

		LEA 6 (on Census list)		90		2,117		2,027		385		18.97%		YES		YES										75		90		15

		Charter School LEA (not on Census list)						320		120		37.39%		YES		YES

		Total		320		7,524		7,524		1,480																235

		Notes:		Numbers may not add due to rounding.

		Column (1)   Number of children living in LEAs 1 - 6 and enrolled in the charter school LEA.

		Column (2)   Census population for each LEA from which the charter school LEA draws students.  The special LEA is not on the Census list.

		Column (3)   Adjusted 5 - 17 population for LEAs 1 - 6 (Column (2) less Column (1)) and the derived 5 - 17 population

		for the special LEA (the total from Column (1)).

		Column (4)   Adjusted number of formula children for each LEA taken from Column (9) in Example 3.

		Column (5)   Percent of formula children in each LEA (Column (4)/Column (3)).





Example 7

		

												EXAMPLE 7

				Determining an allocation for a new LEA not on Census list created as a result of LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)

														Total						Basic Grant

														Number of		Population		Formula		Amount

				ED-Determined		Number of		Number of		Total				Formula Children		5 - 17		Children as		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount		Transferring		Transferring		a Percent of		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		to Consolidated		to Consolidated		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Children		Child		LEA		LEA		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		140		1,000		NA		$70,000		0

		LEA 2 (on Census list)		168,000		300		20		320		525		320		2,000		NA		168,000		0

		LEA 3 (on Census list)		113,300		220		0		220		515		220		1,500		NA		113,300		0

		Consolidated		0										680		4,500		15.11%		351,300		351,300

		LEA (not on Census list)

		created out of LEAs 1, 2, & 3

		Total		351,300																		351,300

		Notes:

		Column (5)    Column (1) divided by Column (4)

		Column (6)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (7)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (8)    The percent of formula children in the consolidated LEA is based on the total determined in Column (6) divided by the total

		determined in Column (7).  This percentage is used in determining eligibility for Basic and Concentration Grants.

		Column (9)    The amount transferring from LEAs 1, 2, and (3) to the consolidated LEA I is calculated by multiplying Column (5) and Column (6) for each LEA and adding.

		Column (10)  Adjusted ED-determined allocation.   (Column (1) - Column (9) for LEAs 1, 2, and 3, and the sum of Column (9) for the consolidated LEA.)

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs
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														EXAMPLE 8

						Determining an allocation for a new LEA not on the Census list created as a result of  LEA or partial LEA consolidations

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)		(11)

																Number of				Number of		Basic Grant

				ED-												Formula		Population		Formula		Amount

				Determined		Number of		Number of		Total						Children		5 - 17		Children as a		Transferring		Adjusted ED-

				Basic		Census		Other		Number of		Amount				Transferring		Transferring		Percent of		from Sending		Determined

				Grant		Poverty		Formula		Formula		Per Formula		Population		to Consoli-		to Consoli-		Population		LEAs to Consoli-		Basic Grant

		LEA		Allocation		Children		Children		Counts		Child		5 - 17		dated LEA		dated LEA		5 - 17		dated LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		0		140		$500		1,000		140		1,000		NA		$70,000		$0

		LEA 2 (on Census list (Part))		160,000		300		20		320		500		2,000		60		250		14.86%		30,000		130,000

		LEA 3 (on Census list)		110,000		220		0		220		500		1,500		220		1,500		NA		110,000		0

		Consolidated LEA (not on		0												420		2,750		15.27%		210,000		210,000

		Census list created out of

		LEAs 1, 2 & 3

		Total		340,000																				340,000

		Notes:

		Column (5)    Column (1) / Column (4).

		Column (7)    The number of formula children in the consolidated LEA is the sum of formula children transferring out of LEAs 1, 2, and 3.  That number is used to

		determine the consolidated LEA's eligibility for Basic and Concentration Grants.

		Column (8)    The consolidated LEA's population 5 - 17 is the sum of children that transferred out of LEAs 1, 2, and 3.

		Column (9)    Because part of LEA 2 does not consolidate, Title I eligibility for the part of LEA 2 that remains is based on its adjusted number

		of formula children (260) and adjusted 5 - 17 population (1,750).

		Column (10)  The amount transferring from LEAs 1, 2, and 3 to the consolidated LEA is calculated by multiplying Column (5) and Column (6) for each LEA and adding.

		Column (11)  Adjusted ED-determined allocation.   (Column (1) - Column (10) for LEAs 1, 2, and 3, and the sum of Column (10) for the consolidated LEA.)

		NOTE:   The SEA repeats these calculations to determine adjusted Concentration Grant allocations for special LEAs
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										EXAMPLE 9

				Determining adjusted allocations for a special LEA not on Census list and Sending LEAs

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)

																		Basic Grant

								Derived Number of		Derived				Total				Amount

				ED-Determined		Number of		Census Poverty		Census		Number of		Adjusted				Transferring		Adjusted ED-

				Basic		Census		Children		Poverty		Other		Number of		Amount		from Sending		Determined

				Grant		Poverty		Transferring to		Estimate for		Formula		Formula		Per Formula		LEAs to		Basic Grant

		LEA		Allocation		Children		Special LEA		Each LEA		Children		Children		Child		Special LEA		Allocation

		LEA 1 (on Census list)		$70,000		140		17		123		0		123		$568.18		$9,545.45		$60,454.55

		LEA 2 (on Census list)		80,000		160		17		143		0		143		557.69		9,230.77		70,769.23

		LEA 3 (on Census list)		155,000		300		26		274		10		284		545.51		14,108.01		140,891.99

		LEA 4 (on Census list)		100,000		200		10		190		0		190		526.32		5,263.16		94,736.84

		LEA 5 (on Census list)		125,000		250		15		235		0		235		531.91		7,978.72		117,021.28

		LEA 6 (on Census list)		200,000		400		35		365		20		385		520.08		18,433.18		181,566.82

		Special LEA (not on		0		0		120		120		0		120				64,559.29		64,559.29

		Census list)

		Total		730,000		1,450				1,450		30								730,000.00

		Notes:

		Column (3)    From Column (5) in Example 5.

		Column (4)    Derived poverty counts for sending LEAs and special LEAs.  (Column (2) - Column (3)).  See earlier discussion concerning Example 5 on how an SEA derives

		a formula count for the special LEA from sending LEAs.)

		Column (6)    Column (4) + Column (5).  The amount for the special LEA is the sum of Column (6)

		Column (7)    Column (1) divided by Column (6).

		Column (8)    Column (3) X Column (7) for LEAs 1 - 6.  Sum of Column (8) is the amount transferred from LEAs 1-6 to the special LEA.

		Column (9)    Adjusted ED - determined allocation.  (Column (1) - Column (8) for LEAs 1 - 6, and the sum of Column (8) for the special LEA.)
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								EXAMPLE 10																																				EXAMPLE 11

				Equating alternative poverty data to census poverty data to derive a formula count for special LEAs																																				Reserving funds for special LEAs for which the SEA is unable to identify children from the sending LEA

								FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)		(9)		(10)																		(1)		(2)		(3)		(4)		(5)		(6)		(7)

																																										Total						Amount State

				Number of										Total				Formula																						Total		Number of		Total		ED-		Reserves from

				Free & Reduced				FRPL Data						Number of				Children as																						Number of		Formula		Number of		Determined		ED-Determined				Amount

				Price Lunch		Census		Equated to		Revised		Other		Formula		Number of		Percent of the				Eligible for																		Formula		Children in		Formula		Allocations		Allocations		Distribution		Remaining

				(FRPL) Children		Poverty		Census Poverty		Poverty		Formula		Children in		Children Ages		Population		Eligible for		Concentration																		Children in		LEAs on		Children in		for LEAs on		for Special		of Reserve to		for LEAs on

		LEA		in Special LEAs		Estimate		Estimate		Estimate		Children		All LEAs		5 - 17		Ages 5 - 17		Basic Grants?		Grants?																LEA		All LEAs (a)		Census List (a)		Special LEAs		Census list		LEAs  (c)		Special LEAs (d)		Census List (e)

		LEA 1 (on Census list)				1,004				1,004		0		1,004		6,900		14.55%		YES		NO																LEA 1 (on Census list)		1,004		1,004				717,473						700,469

		LEA 2 (on Census list)				1,320				1,320		0		1,320		8,500		15.53%		YES		YES																LEA 2		1,320		1,320				983,963						960,643

		LEA 3 (on Census list)				1,541				1,541		28		1,569		9,500		16.52%		YES		YES																LEA 3		1,569		1,569				1,220,656						1,191,726

		LEA 4 (on Census list)				1,973				1,973		11		1,984		11,900		16.67%		YES		YES																LEA 4		1,984		1,984				1,526,361						1,490,186

		LEA 5 (on Census list)				2,033				2,033		32		2,065		12,670		16.30%		YES		YES																LEA 5		2,065		2,065				1,500,045						1,464,493

		LEA 6 (on Census list)				1,055				1,055		0		1,055		6,500		16.23%		YES		YES																LEA 6		1,055		1,055				791,228						772,476

		Special LEA 1 (not on Census list)		175		0		101		101		0		101		500		20.12%		YES		YES																Special LEA 1 (not on Census list)		100.58				100.58						73,562

		Special LEA 2 (not on Census list)		205		0		118		118		0		118		550		21.42%		YES		YES																Special LEA 2 (not on Census list)		117.83				117.83						86,172

		State Total		380		8,926		218		9,144		71		9,215		57,020																								9,215.41		8,997.00		218.41		6,739,726		159,734		159,734		6,579,992

		If the SEA is unable to identify the sending LEA for each child enrolled in a special LEA, the SEA may use alternative poverty data for the special LEA and compute an equating factor.  The SEA

		uses the equating factor to estimate the number of Census poor children for each special LEA..

		Total Census number for State		8,926		=		0.5747585319		(State equating Factor)																Percent formula children in														Percent formula children in				2.37003%		(b)						6579992.250902472

		Total alternative (FRPL) poverty data for State		15,530																						Special LEAs are of the														special LEAs are of the State total

																										State total (based on total

		Notes:		Numbers may not add due to rounding.																																		(d)     Column (6) is a pro-rata distribution of Column (5) among the special LEAs in the State.

		Column (1)             Number of free and reduced price lunch (FRPL) children in special LEAs.																																				(e)     Column (7) is a pro-rata reduction of the amount remaining for  LEAs on the census list resulting from the State reservation for special LEAs.

		Column (2)             Census poverty estimates for each LEA on the Census list.

		Column (3)             FRPL data for each Special LEA is multiplied by the State equating factor.

		Column (4)             For LEAs 1 - 6, the number shown is the Census poverty estimate.  For the special LEA, the SEA multiplies the number of FRPL children by the equating factor

		to obtain an estimate of Census poor children.  Note: the total in the column will exceed the total reported by the Census.

		Column (5)             Other formula children.

		Column (6)             Total number of formula children used to determine LEA eligibility.

		Column (7)             For LEAs 1 - 6, the number is the 5 - 17 population reported by the Census.  For the special LEAs, the number is the enrollment reported to the SEA.

		Column (8)             The percent of formula children (Column (6)/Column (7).

		Columns (9)           Determination of eligibility for Basic Grants is based on Columns (6), (7), and (8).  All LEAs are eligible for Basic Grants.

		Columns (10)         Determination of eligibility for Concentration Grants is based on Columns (6), (7), and (8).  LEA 1 is not eligible Concentration Grants.
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								EXAMPLE 11

				Allocations for all LEAs, including special LEAs for which the SEA is unable to identify children from a sending LEA

								FOR SY 1999-2000 ONLY

				(1)		(2)		(3)		(4)		(5)		(6)		(7)		(8)

						Total						Amount State

				Total		Number of		Total		ED-		Reserves from

				Number of		Formula		Number of		Determined		Allocations to				Amount

				Formula		Children in		Formula		Allocations		LEAs on Census		Distribution		Remaining for		Revised

				Children in		LEAs on		Children in		for LEAs on		for Special		of Reserve to		LEAs on		Allocations

		LEA		All LEAs		Census List		Special LEAs		Census list		LEAs		Special LEAs		Census List		to All LEAs

		LEA 1 (on Census list)		1,004		1,004				717,473		17,004				700,469		700,469

		LEA 2 (on Census list)		1,320		1,320				983,963		23,320				960,643		960,643

		LEA 3 (on Census list)		1,569		1,569				1,220,656		28,930				1,191,726		1,191,726

		LEA 4 (on Census list)		1,984		1,984				1,526,361		36,175				1,490,186		1,490,186

		LEA 5 (on Census list)		2,065		2,065				1,500,045		35,552				1,464,493		1,464,493

		LEA 6 (on Census list)		1,055		1,055				791,228		18,752				772,476		772,476

		Special LEA 1 (not on Census list)		101				101						73,562				73,562

		Special LEA 2 (not on Census list)		118				118						86,172				86,172

		Total		9,215		8,997		218		6,739,726		159,734		159,734		6,579,992		6,739,726

				Percent formula children in				2.37003%		(b)

				special LEAs are of the State total

		Notes:		Numbers in example may not add due to rounding.

		Column (1)    Numbers taken from Column (6) in Example 10.

		Column (3)    The percent of formula children in special LEAs of the State total is determined dividing the Column (3) total by the Column (1) total.

		Column (5)    The amounts for LEAs 1 - 6 are determined by multiplying Column (4) by the percent shown at the bottom of Column (3) (2.37003%)

		The Column (5) total is the amount the SEA would reserve for allocations to special LEAs.

		Column (6)    Column (6) is a pro-rata distribution of Column (5) total among the eligible special LEAs in the State.

		Column (7)    Column (4) - Column (5).

		Column (8)    Column (6) + Column (7).
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						EXAMPLE 11a

		Allocations for all LEAs including special LEAs for which the SEA is unable to identify children from the sending LEA

				(1)		(2)		(4)		(5)

				Total				ED-		Revised

				Number of		Percent of		Determined		Allocations

				Formula		Formula		Allocations		for LEAs on

				Children in		Children in		for LEAs on		Census List

		LEA		All LEAs (a)		Each LEA		Census list		and Special LEAs

		LEA 1 (on Census list)		1,004		10.89%		$717,473		$734,279

		LEA 2 (on Census list)		1,320		14.32%		983,963		965,387

		LEA 3 (on Census list)		1,569		17.03%		1,220,656		1,147,494

		LEA 4 (on Census list)		1,984		21.53%		1,526,361		1,451,006

		LEA 5 (on Census list)		2,065		22.41%		1,500,045		1,510,246

		LEA 6 (on Census list)		1,055		11.45%		791,228		771,579

		Special LEA 1 (not on Census list)		101		1.09%				73,562

		Special LEA 2 (not on Census list)		118		1.28%				86,172

				9,215		100.00%		6,739,726		6,739,726

		Notes:

		Column (1)    Numbers taken from Column (6) in Example 7.

		Column (2)    Share each LEA in Column (1) has of the total.

		Column (3)    ED determined allocations for LEAs 1 - 6.

		Column (4)    Adjusted allocations for all LEAs including special LEAs.
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												EXAMPLE 13

						Use of alternative data equated to Census poverty data for special LEAs when State is unable to identify sending LEA

		Total number of Census poverty children in State for LEAs on Census list										8,926		=		0.5747585319		State equating factor

		Total number of poverty children in State based on alternative poverty data										15,530

		Number of poor children in Special LEAs based on alternative poverty data										380

										X		0.5747585319				Census poverty data equated  to

												________				alternative poverty data for State

		Derived number of poor children for special LEAs across the State using										218.41

		alternative poverty data equated to census poverty data

												(1)		(2)		(3)		(4)		(5)		(6)		(7)

																								State

																Total						ED-		Amount Available

												Derived		Other		Number of						Determined		for Special LEAs

												Number of		Formula		Formula		Percent				Basic Grant		and LEAs on

												Poor Children (a)		Children		Children		of Total (b)				Allocations		Census List (c)

		Derived number of poor children for special LEAs across the State using																		Special

		alternative poverty data equated to census poverty data										218.41		0		218.41		2.37%		LEAs		0		363,136

		Number of Census poverty children in State for LEAs on Census list										8,926		71		8,997		97.63%		LEAs on		15,321,961		14,958,825

																				Census list

		Total number of poverty children in State including derived alternative data

		and census poverty counts										9,144		71		9,215		100.00%		Total		15,321,961		15,321,961

		Notes:

		(a)     Derived number of Census poor children in special LEAs is based on alternative poverty data equated to Census poverty data for the State and the number of Census

		poor children in LEAs on Census list.  These two numbers, when added, provide a new derived number of Census poor children for the State.

		(b)     Percentage of the total number of formula children in the State that the Special LEAs and the LEAs on the Census list have.

		(c)     Percentage calculated in Column (4) is applied to ED-determined allocations for the State for special LEAs and LEAs on ED list.  The amount shown for the special LEAs

		is how much the State would make avaialble to distribute to special LEAs.






