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Coordinator:	Welcome and thank you for standing by. At this time all participants are in a listen only mode. After the presentation we will conduct a question and answer session. To ask a question at that time, please press star 1.

	Today’s conference is being recorded. If you have any questions you may disconnect at this time. I would now like to turn the meeting over to the Press Secretary of the U.S. Department of Education, Ms. Sandra Abrevaya. Ma’am, you may begin.

Sandra Abrevaya:	Hi everyone. Thank you for joining the call. Today we have the Secretary of Education here to talk about the budget. And joining him we have Carmel Martin, the Assistant Secretary for Planning, Evaluation and Policy Development and Tom Skelly the Director of Budget Service.

	Both of them are available to comment on the record. We will begin.

Arne Duncan:	Thank you all for joining us. This morning the president released his fiscal 2011 budget. The budget includes a 7.5 percent increase in discretionary spending for the Department of Education. It’s one of the largest increases ever proposed.

	At a time when most government spending is being frozen the president is investing in education. He sees it as the key to our economic future. With budget a clear reflection of the president’s deep commitment to education.

	The president’s budget lays out a new vision for reforming our education system, improving schools and increasing college access and completion. It is investing heavily in education at every level from early childhood education to K to 12 reform to college access.

	It’s a cradle to career agenda. One that starts at birth and follows children every step of the way with the ultimate goal that they graduate from a two year or four year college. The president understands that America’s economic security depends on improving education.

	In ten years, the jobs that employers will be looking to fill will require a college degree or at least a professional certification. We have to educate our way to a better economy.

	The budget also signals a bold new direction for federal K to 12 education policy. With more competitive funding, more flexibility and an accountability system that we’ll develop with Democrats and Republicans in the coming months.

	All told the president’s budget includes $49.7 billion for the Department of Education’s discretionary programs, an increase of $3.5 billion over fiscal year 2010.

	The proposed budget includes a $3 billion increase for competitive programs in the Elementary and Secondary Education Act at ESEA, also known as No Child Left Behind. It also signals the president’s commitment to redesign the accountability system created by No Child Left Behind.

	So it’s focused on helping students graduate high school ready for success in college and in the world of work. The president is committed to strengthening the current accountability system will be based on outcomes and closing achievement gaps.

	Accountability under NCLB - I’m sorry let me - I’m sorry. Today in too many states those standards are too low. And existing law doesn’t provide states with incentives to raise their standards, in fact quite the opposite is true.

	NCLB also does little to reward progress. We want accountability reforms that factor in student growth, progress in closing achievement gaps, proficiency towards college and career ready standards, high school graduation and college enrollment rates.

	We know that’s a lot to track but we want to be smarter about accountability, more fair to students and teachers and more effective in the classroom. We need to look at all of these factors. We need to learn from them and we need to act on them.

	My staff and I chatted with the 50 states on a listening and learning tour over the last year and we heard so many complaints about the current system of accountability. We heard from folks who said the curriculum was narrowed causing schools to teach to the test.

	That unfairly labeled schools that were doing well and it was overly prescriptive. So we heard those complaints and now we’re coming back with some ways to address that. And we welcome input, feedback and more ideas as reauthorization moves forward.

	We’ll work with Congress to redesign the accountability system to reward growth and to give states the flexibility and encouragement they need to adopt higher standards to truly prepare students for success in college and careers.

	Under the proposed budget after ESEA is reauthorized the president will send Congress the budget amendment for an additional $1 billion to provide incentives for successful schools. They will also provide additional money for assessments and for after school programs.

	The president is trying to advance reform elsewhere in the budget by including $1.35 billion to continue Race to the Top, $500 million for the I3 Investment and Innovation Fund, more money for school around, charter schools, school safety and programs around teacher and principal preparation.

	The proposed budget also reflects the president’s broader commitment to efficiency, cutting red tape and holding ourselves accountable for results.

	This budget consolidates 38 education programs into 11 funding streams and eliminates six others that duplicate other programs or don’t have a national impact saving $123 million. We saved another $217 million by eliminating all earmarks.

	One of our goals with reauthorization is to give local educators flexibility to do what’s best for children. We don’t have all the answers in Washington. The best ideas in innovation will always come at the local level from great teachers and from great principals, not from Washington.

	As we have often said, our role here is to provide a common definition of success, not a prescription for success. We will advance that goal when we reauthorize the ESEA. We’ll be creating a limited federal role in education.

	We’ll focus on raising standards for all students, rewarding success in schools, supporting and rewarding the effective teachers and leaders, turning around low performing schools and helping schools develop a well rounded education.

	In fact we have boosted funding by nearly $200 million for subjects like history or languages and arts because we understand that children need much more than just reading and math to be successful and to stay engaged.

	Now let me shift to higher education. The budget includes a grand total of $173 billion in loans, grants, tax credits and work study programs to help students go to college. That’s enough to help three out of five college students in America.

	It incorporates everything in a higher ed bill to end student lending subsidies to banks and shifts billions in savings into higher education and early childhood. That proposal passed the House and it waits approval in the Senate.

	Under that proposal the maximum programs rise by $150 to $5,710 and automatically rise by a rate of inflation plus 1 percent annually over the next decade. The bill also has $8.8 billion to improve in modernized community colleges and $3.6 billion to raise college completion rates.

	Lastly, the bill provides $8.9 billion for competitive grants to state over the next ten years to improve early learning programs. As you all know, the president set a goal that America will once again lead the world in college completion.

	To reach our goal by the end of the decade we need to improve the quality of education at every level from birth through the end of college. This budget puts us on a path to success in meeting that goal.

	It also includes much more such as a $250 million increase for special education, more money for English language learner programs, more money for HBCUs and other colleges that serve minorities. There’s much more money for school safety and student health.

	There’s also $210 million for the Promise Neighborhood Program which is a competitive grant program whose goal is to build upon the success of the Harlem Children’s (Zone). This program combines social services with school improvements in order to transform whole neighborhoods.

	We expect to fund up to ten pilot projects with money from the fiscal - FY 2010 budget. These additional resources will help those pilot programs get their start and others to plan their own promise neighborhoods.

	Lastly, there’s more money for expanding educational options in charter schools and comprehensive systems (unintelligible) school choice. Let me conclude by saying that the need for reform is urgent. More than 25 percent of our high school students fail to graduate.

	About 50 percent of college students today need remedial education. And many dropout either because they cannot keep up or they simply can’t afford to stay in college.

	Many jobs go unfilled each year in our country due to a lack of trained workers and American students are falling further behind other companies in critical areas like engineering and science. NCLB did a great job of exposing achievement gaps and demanding accountability.

	But it had many other shortcomings and we need to fix it right away so that we can get on with the important work of teaching and learning. The president knows that to we have to educate our way to a better economy.

	He has called on all stakeholders from students to parents, to educators and elected officials to take greater responsibility for education and join in his efforts. We are working with both sides of the aisle to develop a bipartisan proposal because education affects everyone.

	Everybody wants reform and they want to do it together. It doesn’t mean there won’t be some disagreements from time to time but we all absolutely share the same common values. So we are really hopeful that reauthorization will happen.

	And we are all moving forward with an aggressive education agenda in the months and years ahead. Thanks so much and we’ll open up to any questions.

Coordinator:	If you would like to ask a question please press star 1 on your touchtone phone now. Please remember to unmute your phone and record your name clearly when prompted. You may withdraw a question by pressing star 2.

	Once again, to ask a question, please press star 1. Please standby for our first question. Our first question comes from (Paul Baskin) with the Chronicle of Higher Education. Your line is now open.

(Paul Baskin):	Thank you. Thank you Secretary. (Unintelligible) clear that the TPI plus (20) you’re talking about is that the proposal for the entire Pell or just the mandatory part in a - so we want to know how that fits together.

	And also, are there some people who would take the Title II money out of purview of higher ed and moving it over to ESEA? Could you explain whatever that is too? Thank you very much.

Carmel Martin:	Hi (Paul). This is Carmel Martin. So the president’s budget proposes moving the Pell Grant program to the mandatory side. So it would allow for a TPI plus 1 increase moving forward on the mandatory side.

	With respect to teacher preparation we do propose instead of funding the existing teacher quality partnerships program which is funded under the Higher Education Act, we proposed a new teacher and leader pathways program which would tackle both teacher and leader recruitment and preparation.

Man:	(Paul), one area we’re focused on especially is trying to dramatically increase the quality of principals. And so it’s almost a five fold increase in money for leaders in this new budget moving from about $29 million to $170 million. So we’re trying to have a huge focus on principals as key leaders.

	And we see that as a potential game changer. I think we’ve dramatically underinvested in principal leadership historically.

Coordinator:	Our next question comes from (Alison Klein) with Education Week. Your line is now open.

(Alison Klein):	Yes Secretary. I’m wondering if you can give us some more details on how this college and career ready index would work and whether or not the 2014 deadline for bringing all students to proficiency would change.

Arne Duncan:	Well obviously what we’ve been concerned about is what we’ve talked about is the Race to the Bottom. That you’ve had a lowering of standards that I think was probably an unintended consequence of NCLB.

	And many folks dummy down their standards, in effect lying to children which is bad for the children, bad for our economy and bad for the country.

	As you know, there’s a coalition of states working together to dramatically raise the bar to have true college and career ready standards that everybody would be shooting for. That should be our goal to raise the bar. We’ve made no decisions about a 2014 AYP.

	And everything is on the table there as we work with Congress. And our common goal is simply to insure a Race to the Top and not perpetuate a Race to the Bottom. And want new smart standards that prepare students in a real way for college and the workforce.

	And we’re going to work with Congress to build a framework that allows us to do that.

Coordinator:	Our next question comes from (Tom Weber) with Minnesota Public Radio. Your line is now open.

(Tom Weber):	Secretary, with the $250 million increase for special ed is that fully funding special ed now?

Arne Duncan:	No. It’s not fully funding. You know, we’re trying to continue to move in that direction. Under ARRA we increased special ed funding by about $12 billion and so we continue to try and put more resources there but this is still not fully funded.

(Tom Weber):	And then just a quick follow up on that last question. You mentioned you’ve made no decision on the 2014 whether to drop that. But is it your personal desire that that benchmark or that that requirement would be eliminated?

Arne Duncan:	Yeah. Obviously we’ve had lots of discussions. There are many different options on the table. My real desire is simply to have a high bar for the county, a common definition of success.

	And what we’ve had is this Race to the Bottom that I think has again put children in a position where they are not competitive to be successful in college. They’re therefore very tough for them to be successful in the world of work.

	And I think that’s had - it’s a very tough impact on our country. So the goal is to have a high bar, to have high standards and have everybody shooting to hit that high bar. Again, a common definition of success.

	And so I think it’s an artificial focus on, you know, this year or that year, you know, there are lots of options on the table there. No decisions have been made. What we are absolutely committed to is having a more rigorous bar and insuring a real Race to the Top. That’s my top priority.

(Tom Weber):	Thank you.

Coordinator:	Our next question comes from (Nancy Marshall-Genzer) with Marketplace. Your line is now open.

(Nancy Marshall-Genzer):	Hello Secretary. Listen, you just mentioned there are a number of options. I want to pin you down a little bit more on the standards, you know, so that students leave high school ready for a career or college.

Arne Duncan:	Sure. I’m happy to be pinned down on that one. What we’ve seen in far too many places under No Child Left Behind is due to political pressure, not due to what’s right educationally, not due to what’s right for the long term health and vitality of our country’s economy.

	What you’ve seen is a dummying down of standards, what we call a Race to the Bottom. And if you look across the country you look at the huge disparities between the results on states’ tests and what those same children are doing on the (NAIT) standards which is sort of the one honest benchmark today across states.

	And this dummying down of standards has led these low expectations that leads to I think a higher dropout rate. It absolutely leads to even those students who are graduating being much less prepared to be successful in college and that ha stop.

	And so what we’re committed to is having a high bar, a common definition of success. And what we’ve been so pleased to see over this past year is a huge amount of momentum - 48 governors, 48 school chiefs working together on a higher bar, common college ready, career ready, internationally benchmarked standards.

	You have great leadership from the state level. You had the leaders of both unions - the AFP and the NEA absolutely onboard and supportive. The business community’s been crying out for this for years. You have great nonprofits like College Board and others very supportive of these efforts.

	So this is an idea that a couple of years ago you couldn’t talk about. It’s a third rail in education. But everybody realizes what’s happened over the past years in this country is not good for children and not good for the economy.

	And it’s been just remarkable leadership at the local level to come together behind a higher bar. And we couldn’t be more pleased with our progress.

(Nancy Marshall-Genzer):	But will it be based on test results? Will a new test be created?

Arne Duncan:	So they’re working on common standards. As you know, we’ve put $350 million - we set that aside from Race to the Top to help those states that are interested create better assessments behind the higher standards. So we have to create the high standards.

	And behind that they have to come up with much better assessments. And again that leadership is going to come at the local state level. What we tried to do is for those states with the courage to take this step we want to put money on the table to support that work.

	And we know how cash strapped states are. We didn’t want them to stop due to lack of funding. So we put a huge amount of money out there to work with those states that are willing to do the right thing for their state’s children.

(Nancy Marshall-Genzer):	And is part of this to set more realistic goals especially for reading and math?

Arne Duncan:	Well I would say - and again, I would argue our goals have been too low. That these, you know, proficiency cutoffs have been - yeah, these proficiency cutoffs have been, you know, way, way low due again to political pressure. And I think we have to be much more ambitious.

	We have to be much more rigorous in what we’re doing. And that’s where - that’s exactly the direction we’re focused and headed.

Coordinator:	Our next question comes from (Meredith Coladner) with New York Daily News. Your line is now open.

(Meredith Coladner):	Hi Mr. Secretary. I was wondering if you could talk a little bit more about how the changes to the NCLB would affect the large cities especially in terms of funding based on progress.

Arne Duncan:	Well yeah. We’re just big believers in looking at growth. And again, we’re going to, you know, work all of these things through but let me just give you one example.

	If - and this is not unique to big cities but if all you’re doing is focused on an absolute test score and this is true in big cities, rural, suburban, around the country.

	If all you’re focused on is an absolute test score you tend to teach just those children right around that middle point, around that proficiency level. Those students that are very far ahead, no one pays much attention to them. And those students that are very far behind, no one pays much attention to them.

	You spend all your time and energy and focus on that tiny percent right at the middle trying to get them over that hump. I don’t think that’s good.

	And what we want to do - when you focus on growth and gain rather than absolute test scores you create incentives so that teachers and schools and districts and states are focused on accelerating the learning of every single child.

	And we think that’s a huge important thing to do. So that’s something that is absolutely very important to us. And let me just give you another example.

	If I’m a sixth grade teacher and students come to me three grade levels behind, if they come to me reading at the third grade level and if they leave me just a year behind, they’re still behind. In the old system I would have been labeled a failure; the school would have been labeled a failure.

	But I’ve accelerated their learning. They’ve had two years of growth for a year’s instruction. Not only is that teacher not a failure, I would argue that teacher is an extraordinary teacher. And we need to be looking at who is helping to accelerate student learning.

	What teachers, what schools, what school districts, what states are showing dramatic progress. And so focusing on all students and looking at growth and gain we think would be important to this conversation.

Coordinator:	Our next question comes from (Doug Letterman) from Inside Higher Education. Your line is open.

(Doug Letterman):	Thank you. Thank you Secretary Duncan. Quite a lot in this budget, not just in higher education but in early childhood and other areas too, is dependent on the passage of the (SAF) bill.

	And I’m trying to - I’m wondering if your concern that the changes that are in budget assumptions and in program usage will - may reduce the amount of money that’s available for all of these priorities.

Carmel Martin:	(Doug) this is Carmel Martin. So if the bill is passed prior to a new budget resolution being enacted the scores that CBO provided to the House would be the operative scores.

	If it happens afterwards then we’ll have to work with Congress to make sure that we have sufficient savings to pay for the initiatives in the bill.

(Doug Letterman):	And do you remain confident that the bill is on track or hopeful at least that the bill is on track to pass before that rescoring?

Carmel Martin:	Well what’s important to us is that the bill pass so that we can get the funding into the hands of students.

(Doug Letterman):	Okay. Thank you.

Coordinator:	Our next question comes from (Seth Stern) with Congressional Quarterly. Your line is now open.

(Seth Stern):	Hi Mr. Secretary. I’m wondering if you could talk a little bit about the programs, the 38 programs being consolidated into 11. What’s being consolidated? And has this been proposed before?

(Arne Duncan):	Yeah. What we’re doing - these are sort of things that come from both sides of the aisle. There are a couple of things that folks have asked us to do is to really try and not be all things to all people but focus on those things that have the highest leverage.

	So it was important to us not just to get more money while we’re thrilled to have additional money, we want to do a much better job of using existing money. So we eliminated six programs as you know. We did some pretty serious consolidation.

	If we can be much smarter in how we spend existing money and get maximum leverage for every dollar we think that’s the right way to go. There are a couple of big buckets, sort of areas of focus that we’ve thought about as we put this budget together.

	First is making sure that we have true - making sure students are really college and career ready so thinking about standards and accountability. A second bucket I talked about was a big emphasis on teachers and on leaders that talent matters tremendously in education.

	A third area of focus was around a well rounded education. And again that was a constant complaint that I heard - rural, urban, suburban around the country. So math and reading are hugely important.

	But looking at history, looking at science, looking at the arts, looking at (STEM), significant increase in resources there. Fourth is better supporting student success. So safe and healthy schools, the Promise neighborhoods, thinking about extending learning time.

	Understanding that many staff is going to build a foundation in which students can be successful. Fifth, a major focus on innovation whether it’s Race to the Top or I3. And then sixth, recognizing the tremendous diversity of our student learners.

	So migrant students, the homeless population, increase in funding for IVA, increase in funding for English language learners. Those three - I’m sorry, those six areas are - we think are the heart, the core of what we can do well here at the federal level.

	And we’re trying to spread ourselves too thin. We’re not using resources efficiently. And we can’t become world class. Our goal is to become world class in a smaller number of areas. And we think the, you know, cutting out the earmarks will save us $217 million.

Coordinator:	Our next question comes from (Erica Melon) with Houston Chronicle. Your line is now open.

(Erica Melon):	Hi Secretary. You’ve talked a lot about competitiveness. Will schools and school districts continue to get the guarantee Title One funds for low income students or are they now going to have to compete for that money?

Carmel Martin:	This - hi, this is Carmel Martin. No. Title One funds - we’ve rebranded the program College and Career Ready Students. But it will not change to competitive.

	We have proposed though a new competitive funding stream to reward high poverty schools that have made extraordinary progress with their students.

	We’ve also proposed increased funding for the school turnaround program which is designed to insure that the lowest performing, chronically lowest performing schools are engaged in aggressive interventions to help get better results for students.

	And both of those things are based on the idea of rewards and competition.

Arne Duncan:	And if - as I said earlier, if EFEA passes this year part of the additional billion dollars that the president’s proposed will be to Carmel’s point, to reward those high performance, high poverty schools that are making a huge difference in students’ lives and accelerating student achievement.

(Erica Melon):	Okay. Would you mind also addressing how the budget addresses performance pay, the Teacher Incentive Fund and the other new ideas?

Arne Duncan:	Yeah, well there’s a, you know, really significant amount of money in the budget to focus on teachers and leaders, that we think that’s the heart of, you know, there’s nothing more important we can do than get a great teacher into every classroom, a great principal into every school.

	We want to reward great teachers. We want to reward great teachers and principals who are taking on tough assignments in historically underserved communities.

	I’ve said repeatedly that we’ll have to close the achievement gap if we’re serious about it. We have to close what I call the opportunity gap. And that means getting great talent in underserved communities.

	So there’s a huge amount of room here on a competitive basis for states and districts to apply to us and it’s approaching a billion dollars, $950 million in resources around teachers and leaders. So it’s a chance for some huge creativity and innovation.

	And I think we can’t do enough to support excellence at - in every classroom. That’s the heart of what we have to do is improve instruction for every child in this country.

(Erica Melon):	Thank you.

Coordinator:	Our next question comes from (Greg Tappo) with USA Today. Your line is now open.

(Greg Tappo):	Hi. Thank you Secretary. You know, I wanted to ask you a quick question about the - one of the programs that you’re consolidating - Teach for America, their $18 million grant. Can you talk a little bit about the thinking behind making them now compete for that pot of money?

Arne Duncan:	We think there are wonderful programs out there and we think there’s a chance for programs that are doing a great job to actually increase their funding. But it’s - you’ll get a very - it’s an expanded pool of resources and we want the best to rise to the top.

	It’s $405 million for teacher recoupment and preparation which represents a $268 million increase. And so there are many great programs out there and we strongly encourage folks to step up to the plate.

	And those programs that are - can demonstrate the difference they’re making have a chance not just to maintain funding but to actually increase their funding.

(Greg Tappo):	So you’re saying that you’re not cutting off their funding in any way. You’re giving them a chance to get more.

Arne Duncan:	That’s true for them and many other programs that have done a great job. And we think again, those programs do a phenomenal job. We want to support them more. Those programs that aren’t making a difference we frankly want to do less.

	But there’s a big, big opportunity out there for high performers.

(Greg Tappo):	I wanted to ask just a real quick follow up on the last question about competiveness. I mean can you talk about the fact that, you know, even though Title One’s not going to change and be competitive you are increasing the percentage of the overall budget that is competitive now. Isn’t that right?

Arne Duncan:	Yeah. Significantly. Basically almost all of the new money coming into the budget is competitive. So we are absolutely - (Greg) you hit the nail on the head.

	We are absolutely sort of philosophically and strategically moving more money - a lot of money into a competitive basis. And what we want to do is continue to build upon what was learned through Race to the Top.

	Is that when the real carrot is out there, when you’re rewarding excellence we’ve seen just tremendous progress around the country. And we want to continue to not just sustain the status quo which I don’t think has been good for the country, where we need to go.

	But continue to reward those districts, those states, those nonprofits, those unions, those charter groups, those folks that, you know, really have a vision and a commitment and an ability to drive change. And so...

(Greg Tappo):	Is there...

Arne Duncan:	...we’re absolutely moving in that direction very aggressively.

(Greg Tappo):	Just one last question. Is there a chance that people are going to do, you know, these groups in school districts in the states and whatnot are going to do the right thing but just get, you know, left behind in the race to compete?

Arne Duncan:	I don’t think so. Again we have - again, we had the first round - just to give you one example, we had the first round of, you know, Race to the Top and then we’re coming, you know, we’ll make those first grants in April.

	And for those that get in great, those that don’t we’re going to come right back with a second round of competition in June with those grants being made in September. And what the president is indicating in this budget is an additional $1.35 billion, that’s basically a third round of funding.

(Greg Tappo):	Right.

Arne Duncan:	So folks that want to step up and want to do the right thing, there’s a huge opportunity. The investment innovation fund, the I3 fund is not out yet. But already we’re talking about an additional $500 million for I3 in FY ’11.

	And so, you know, we’re not interested, you know, in fancy PowerPoints and fancy presentations and things on paper. We want to look at folks’, you know, courage and their capacity and their commitment.

	And where that exists there’s going to be - there’s never been this many opportunity for folks to take to scale what’s working. That’s what’s so exciting about this. It’s not us saying we have this good idea or that good idea.

	What we’re saying is demonstrate to us how your ideas are working and we want to help you take that to scale.

(Greg Tappo):	Thanks.

Coordinator:	Our next question comes from (Mark Sherman) with LRP Publications. Your line is now open.

Arne Duncan:	And I can take one more after this. I’m sorry. We’re running out of time here. One more after this please Operator. Go ahead (Mark). I apologize.

(Mark Sherman):	Secretary Duncan many school districts across the country take advantage of the influx of IDEA recovery dollars to decrease their own special ed budgets and set a new floor for their efforts there under maintenance of effort.

	Your proposal for next year however is an increase of only 2 percent for the IDEA. Won’t that result in a net decrease of funds when you combine the state and local dollars at the local level.

Arne Duncan:	Well there’s significant ERA money already leftover that has not been spent by states and districts and there’s a - between IDEA and Title One they’ve spent about half the money and there’s about $11 billion left. So there are significant resources left for the school year starting this fall.

(Mark Sherman):	Well then how about for the following fiscal year? Are you willing to make a significant proposal to really get up to the - to a significantly higher level?

Arne Duncan:	Again, we’ve made a huge step I think in the right direction. This means - this is another step in the right direction. And we’d love to continue to grow this pot. There’s obviously, you know, a huge - many, many needs and we have to sort of balance all of those needs.

	But with, you know, ERA there was again as you well know, a historic level of increase in IDEA funding. And we continue to try and add to that with this year’s budget. And it’s something we’re committed to for the long haul.

(Mark Sherman):	Thank you.

Coordinator:	Our final question comes from (Andy Bronstein) with Constant Publication. Your line is now open. Mr. (Bronstein) please check your mute button. Mr. (Bronstein) your line is open.

Arne Duncan:	Do you want to do one more operator?

Coordinator:	One moment please. Our next one comes from (Karen Shuberg) with CNS News. Your line is now open.

(Karen Shuberg):	Hi Mr. Secretary. You mentioned significant increased funding for a program to bolster student success. And (unintelligible) the opportunity scholarship program which the Administration has decided to phase out costs only $7,500 per the 1,700 students a year it benefits.

	And comparatively more than $18,000 is spent per pupil each year in DC public schools which rank among the lowest in the country for safety and academics. And political commentator (Ron Williams) claims that this move to cut the program - he said, “It’s a matter of politics plain and simple.”

	And he blames the NEA saying they, “Seem far more devoted to the welfare of its members than the welfare of the children they are hired to teach.”

Arne Duncan:	Ma’am, can I ask you what your question is?

(Karen Shuberg):	Yeah. So the question is, is your decision to phase out the program perhaps payback to teachers’ unions as (Williams) suggests?

	And also my second question is, given the popularity of the program among minority students and its low cost and effectiveness, will your rethink your decision to shutdown a program as Leader (Baynor) and Senator Lieberman have requested?

Arne Duncan:	So (2000) - first of all, you know, we fought hard to keep the current students in the program there, not to have them removed from schools where they’re, you know, being successful.

	What I think folks don’t yet fully understand is how serious we are about turning around chronically underperforming schools. The DC public schools have seen huge increases in achievement, absolutely going in the right direction.

	Long way to go and what we want to do is with literally up to $5 billion for school turnaround we don’t want to pull one or two children out of a chronically failing school, save them and leave the other 97 percent, 98 percent, 99 percent to drown.

	We want to turnaround, fundamentally turnaround those chronically underperforming schools and help every child in that school, 100 percent of them right away. So the answer is not to leave, you knew, the vast majority to drown and save one or two.

	The goal is to have whole school, absolutely transformative change and that budget is putting huge resources, again almost $5 billion behind the effort to turnaround chronically underperforming schools.

((Crosstalk))

Arne Duncan:	...is the long term answer.

(Karen Shuberg):	All right. So maybe instead of phasing out a program which works, does it maybe make more sense to expand it to extend its benefits to even more at risk kids since the public schools, even with all the money they already get, are failing?

Arne Duncan:	Well again, it’s not - the money we’re talking about is not just to put more money into failing schools. I think that’s maybe what you’re missing. The goal is to absolutely transform those schools, to turn them around.

	And so I agree, if you’re putting more money into a situation that’s broken it doesn’t make sense. Putting more money into a new start, a fresh start, with new talent is absolutely the right thing to do. And again, it doesn’t just help a handful, it helps every child in the community.

(Karen Shuberg):	So then.

Sandra Abrevaya:	Thank you.

Arne Duncan:	Thanks everybody for the questions. We appreciate it.

Coordinator:	Thank you for participating on today’s conference. The conference has concluded. You may disconnect at this time.


END



