> The Free Application for

Federal Student Aid (FAFSA)

H

By the end of the session, you will be able to:
e complete a 1997-98 FAFSA,
= identify potential problem areas within the FAFSA, and

= analyze information provided in a sample FAFSA.

PREPARATION

» To make this session as realistic and effective as possible, each
participant should have a copy of the FAFSA, as we will frequently
ask participants to refer to the form and its instructions.

» Therefore, if it has not yet been handed out, a blank copy of the
FAFSA (with instructions) should be given to each participant before
beginning this session.

» You may want the participants to be aware that there are lecture
notes on the FAFSA in the Workbook on pages 2-5 that highlight the
main points on each section of the FAFSA.

INTRODUCTION

In this session, everyone needs a copy of the FAFSA and its
instructions. Before we begin, does anyone not have a copy
of the FAFSA?

» Distribute FAFSAS to all participants who raise their hands.
THE FREE APPLICATION FOR FEDERAL STUDENT
AID (FAFSA)

Please look at your FAFSA.

» Hold up the FAFSA.

If you could give students only one piece of advice as they
complete a FAFSA, it should be to read the instructions.
They contain the answers to many commonly asked

Instructor’s Notes

Time Estimate:

Lecture 60 minutes
Exercise 10 minutes
Total Time: 70 minutes
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Instructor’s Notes
guestions; therefore, if the students read the instructions
first, chances are they will make few, if any, mistakes when
completing the form.

The front page of the instructions contains some very
important information. For example:

m The first box on the left talks about the Renewal FAFSA
and FAFSA Express as other ways to apply for
financial aid.

m The first box on the right lists the federal student
financial aid programs and tells students what the
basic eligibility requirements are.

m Under this box is a listing of the important deadlines
for submitting the FAFSA. The same deadlines apply
for students filing electronically. States and schools
often set earlier deadlines than the federal deadline.

It is important to note that there are no exceptions to the
deadlines.

Please turn to page 2 of the FAFSA instructions. At the
bottom of the page, on the left, you’ll find a heading,
“Records You Will Need.”

m The list begins with a student’s driver’s license and
Social Security card.

When counseling students, you can point to this useful list of
needed items.
The Application Form

The actual form is between pages 6 and 7 of the instructions.
Gently pull on the form to separate it from the instructions.
Go ahead—tear out the form now.

Please note two important statements just above Section A:

m The first is a warning that should be pointed out to all
applicants.
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m The second is a basic instruction that the words “you”
and “your” refer to the applicant, not his or her
parents or spouse.

Section A: You (the student)

I will be walking you through the application. You will be
filling it out as though you are the student. Use fictitious
information for the blanks if you wish. This is for your use
only.

Before we begin, please put a circle around Questions 15-16,
20-21, 24-32, and Question 105. The numbers you have
circled correspond to questions 1, 2, 3, and 8 on the General
Student Eligibility Checklist that you learned about in
Session 6, and they help determine a student’s eligibility.

Please take a few minutes now to fill out Questions 1-19 as if
you are a first-time student.

» Allow participants a few minutes to complete.

You might have noticed that Questions 1 through 19 collect
personal identifying information, such as name, address,
Social Security number, citizenship status, state of legal
residence, marital status, and bachelor’s degree held. This
information is used to track students. Many of these
guestions are straightforward, but a few bear discussing,
such as Questions 4-7.

A student must give his or her permanent home mailing
address rather than a school or office address. The home
mailing address is used to determine the appropriate state
and other tax allowances used in the Expected Family
Contribution (EFC) calculation.

For Question 8, a student must have a Social Security
number to apply for federal financial assistance. If a student
fails to fill in his or her Social Security number, the FAFSA
will be returned to the student unprocessed.

May 1997 1997-98 Instructor’s Guide Twelve - 3



Session Twelve—The Free Application for Federal Student Aid (FAFSA)

m The only exception to the Social Security number
requirement is for students from the Republic of the
Marshall Islands, the Federated States of Micronesia,
or the Republic of Palau.*

More information about Social Security numbers and the
database match with the Social Security Administration can
be found in Chapter 2 of the Handbook.

Other questions may require applicants to refer to the
instructions, which need to be read carefully.

m For example, Questions 15 and 16 are about
citizenship.

= Students who are not U.S. citizens should read the
explanation on how to answer these questions on
pages 2 and 3 of the instructions.

Q: Look at Question 19. Checking “No” to this
question is relevant to a student’s eligibility for
which Title IV programs?

A:. Eligibility for the Federal Pell Grant Program and
the Federal Supplemental Educational
Opportunity Grant (FSEOG) Program.

Are there any questions before going on to the next section?

Let’s move on to section B. Please take a few moments to
answer the questions in this section.

» Allow participants a few seconds to complete.

Section B: Education Background

This section of the FAFSA collects information on the
educational background of a student and his or her parents.
Some state agencies use this information to award grants
and scholarships.

Question 22 and 23 refer to the student’s parents. The father
and mother in these questions mean the student’s birth

Instructor’s Notes

* Financial aid adminis-
trators should collect
these students’
applications and send
them in a bundle to:
Federal Student Aid
Programs
P.O. Box 4003
Mt. Vernon, IL
62864-8603

Students in this
category may also
send their FAFSASs to
the above address.

These students will be
assigned special
identification numbers
by the U.S. Department
of Education that will
allow their applications
to be processed.
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parents, adoptive parents, or legal guardian(s), but not
stepparents or foster parents. This definition of parents is
unique to this question; it does not apply elsewhere in the
FAFSA.

Are there any questions about this section?

Section C: Your Plans
Turning now to Section C, please fill in Questions 24-39.
» Allow participants a few minutes to complete.

Section C collects information used by schools to award
financial aid.

The questions in this section help financial aid administrators
make better financial aid packaging decisions by providing
information about a student’s college enrollment plans for
the 1997-98 award year, intended course of study, program
type and length, student’s year-rank in college, and
preference for types of financial aid.

m In Question 29, a student undecided about his or her
course of study should simply write “27,” which is the
code for “other/undecided.”

m Question 32 asks a student for his or her grade level for
the 1997-98 school year. This question is used to
establish the federal limits that apply to the amounts
that can be borrowed by this student.

m Questions 33-35 ask a student to indicate what types of
financial aid, in addition to grants (gift aid), the
student (and his or her parents), are interested in
receiving. If students are not sure, they should answer
“Yes” to all three questions. Later, students can decline
any financial aid they are awarded that they do not
want.

m Question 36 asks a student to indicate whether he or
she plans to attend the same college in 1997-98. If the
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student never attended college, this question should be
left blank.

m Question 37 asks about a student’s (not the parents’)
dependents. If the student has no dependents, the
guestion should be left blank.

m Questions 38 and 39 request information about
veterans’ educational benefits that the student will
receive. The law requires that education benefits
offered by the U.S. Department of Veterans Affairs
(VA) be treated as a resource when determining the
student’s eligibility for the campus-based programs
and as estimated financial assistance (EFA) when
determining the student’s eligibility for Direct Loans
or Federal Family Education Loans (FFELS). If an
applicant receives veterans education benefits, the
applicant must report the amount of monthly benefits
that he or she expects to receive during the school year
(from July 1, 1997 through June 30, 1998). For many
students, veteran benefits can have a critical impact on
their financial aid eligibility.

Are there any questions about Section C?

Section D: Student Status

You have six questions in Section D to complete. Please take
a moment to fill them in.

» Allow participants a few minutes to complete.

Section D determines whether a student should be classified
as a dependent student or as an independent student.

This classification is very important, and it is not something
the student chooses. It determines whether financial data
from the student’s parents will be included in evaluating the
family’s financial strength and ability to contribute to the
cost of attendance, called the Expected Family Contribution
(EFC). A student’s income and assets are always included in

Instructor’s Notes

Note to Instructor:

Such benefits include
Selective Reserve Pay
(Montgomery Gl Bill-
Chapter 106), New Gl Bill
(Montgomery Gl Bill-
Chapter 30), Post-Vietham
Veterans Educational
Assistance Program
(VEAP) (Chapter 32),
Vocational Rehabilitation
(Chapter 31), REPS
(Restored Entitlement
Benefits for Survivors-
Section 156), Educational
Assistance Program
(Chapter 107), and
Dependents Educational
Assistance Program
(Chapter 35).

calculating the EFC
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A financial aid administrator may override a student’s
dependency status in individual cases if he or she decides
that a student should be considered an independent student,
regardless of the answers to the questions in Section D.

This is known as “professional judgement.”
To be classified as an independent student, a student must:

m Dbe at least 24 years of age by December 31, 1997. This
means that for 1997-98, the student must have been
born before January 1, 1974; (Question 40) or

m Dbe a veteran of the U.S. Armed Forces (Army, Air
Force, Navy, Marine Corps, or Coast Guard);
(Question 41) or

m Dbe enrolled in a graduate or professional program
course of study (beyond a bachelor’s degree) in
1997-98; (Question 42) or

m be married at the time the student signs the
application; (Question 43) or

m be an orphan or ward of the court or have been a ward
of the court until reaching the age of 18; (Question 44)
or

m have legal dependents, other than a spouse.
(Question 45)

The instructions on page 4 of the FAFSA explain each
criterion in greater detail. The student should read these
instructions carefully because they define some of the terms
used, such as “veteran,” “legally married,” “orphan,” and
“legal dependent.”

Students will be classified as independent if they can answer
“Yes” to just one of these questions, even if the students are
still living with their parents. All other students are
classified as dependent.

Instructor’s Notes

Note to Instructor:
Students who answer
“Yes” to Question 42 are
not eligible for Federal Pell
Grants. If a student
incorrectly reports “Yes” to
Question 42, he or she
must submit a correction
to be eligible for a Federal
Pell Grant.

Note to Instructor:

A student who is a ward of
the court or was a ward of
the court until age 18 must
have legal documentation
from the court that states
this. A student is consid-
ered an orphan if both
parents are deceased and
if he or she does not have
an adoptive parent or legal
guardian.
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Once dependency status is determined, students must

complete the appropriate areas of the FAFSA, which are
color-coded.

m Dependent students give information on themselves in
the white areas and on their parents in the green areas.
Students and at least one parent must sign the FAFSA
In this case.

m Independent students give information only on
themselves and their spouses by filling out the white
areas and gray areas. The student must sign the
FAFSA in this case.

What if the student’s status changes after the original FAFSA
was submitted?

Students whose dependency status changes at any time
during the award year after they submit their original
FAFSA, must update their dependency status by making the
corrections on the paper Student Aid Report (SAR) when it
arrives, or through the Electronic Data Exchange (EDE).
There are two exceptions:

m A dependent applicant may not change his or her
dependency status because of a change in his or her
marital status.

m An applicant cannot change dependency status on a
Direct Loan origination record or for a FFEL Program
loan application that has been previously certified.

Students who do not update their dependency status and
receive financial aid for which they are ineligible may be
required to repay this excess financial aid.

Are there any questions before going on to the next section?
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Section E: Household Information

Now take a few minutes to fill out Section E as an
independent student or dependent student, depending on
how you filled out Section D.

» Allow participants a few seconds to complete.

Questions 46 and 47 collect household information for an
independent student and his or her spouse.

m This gray area is to be filled out only by independent
students.

Questions 48 through 52 collect household information
about a dependent student’s family.

m This green area is to be filled out by dependent
students.

Before answering these questions, it is important for
students and their parents toread the instructions carefully.

m Please turn to page 5 of the FAFSA instructions.

m Take a moment to read all the instructions for parents’
household information—the green areas on page 5,
dealing with Questions 48-52. Then I’ll ask you a
couple of questions.

» Allow participants a few minutes to read the instructions.

Q: Now, see if you can answer this question. You are
a dependent student. Your sister lives in another
town and receives more than half of her support

from your parents. Should she be included in the
family’s household size? (OH 1)

A: Yes. Where she lives makes no difference.

Q: Here’sasimilar question. You are a dependent
student. Your grandmother lives in another town,
and receives more than half her support from your
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Instructor’s Notes
parents. Should she be included in the household
size?

A:. No. Except for the parents and their children,
people are only counted in the number of family
members if they live in the household as well as
receive more than half their support from the
parents.

m The number of family members reported in
Questions 46 or 51 determine the income-protection
allowance that will be subtracted from the family’s
iIncome to account for basic living expenses.

m The number of family members in college as reported
in Questions 47 or 52 directly affects the family’s
ability to contribute to the student’s education costs.
The student’s EFC is divided by the number of family
members in college.

Are there any questions about Section E?

Section F: 1996 Income, Earnings, and Benefits
Turn now to Section F.

When filling out Sections F and G, it is important for
students/parents to have the items listed in the instructions
on page 2. Since most of us don’t carry this information
around with us, today you may leave these lines blank on
the form.

Section F collects information on the base-year income of the
parents (if the student is dependent) and of the student and
spouse (if applicable), as well as income tax paid, tax-filing
status, and the number of exemptions claimed. The base
year for applicants for 1997-98 is the 1996 tax year. Each
guestion gives line references to the 1996 IRS tax form.

Estimated base-year income for the tax year may be used if
the family has not yet filed its 1996 tax return. However, if
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it turns out that the estimated information is incorrect, the

student must make corrections when the tax return is filed.

Questions 53 through 64 collect financial information for all
students (and their spouses, if applicable).

m All students, regardless of whether they are dependent
or independent, fill out the white area on the left.

m In addition, if the student is dependent, the green area
on the right, Questions 65 through 76, must also be
filled out to provide the parents’ financial information.

m If a student and his or her parents or spouse, as
applicable, do not file and are not required to file a tax
return, or have not yet filed it, they still must report
their earnings. In this case, W-2 forms and other such
records should be used to answer the questions.
Worksheet #1 on page 11 of the FAFSA instructions
helps students and parents calculate income.

Again, it’s important to read the instructions carefully to
answer these questions correctly.

For example, the instructions for Questions 56 and 68 found
on page 6, tell you that FICA, self-employment, or other
taxes from an IRS Form 1040 should not be included when
reporting federal income tax. Only the income taxes paid as
reported on the tax return are listed here. One of the most
common mistakes made is that parents and students report
the amount of taxes withheld rather than the amount
actually paid.

Questions 57-58 and 69-70 are used to calculate the

Social Security tax allowances and the employment expense
allowance. The income earned from work will also be used
in the EFC calculation as an income factor when no adjusted
gross income is reported on the application.

Questions 59-63 and Questions 71-75 include separate line
items to collect information about “Untaxed income and
benefits.” Line items include Earned Income Credit,
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Social Security benefits, Aid to Families with Dependent
Children (AFDC or ADC) payments, and child support
because these are the most common forms of untaxed
Income and benefits.

Note that if Social Security benefits are paid to parents on
behalf of a student (because the student was under 18 years
old at the time), those benefits are reported as the parent’s
Income, not the student’s income. If, however, the Social
Security check was made payable to the student, it would be
reported as the student’s income.

Also, as of 1997-98, FAFSA filers must report VA Educational
Work-Study allowances as untaxed income. Also, the
instructions now inform applicants not to include
contributions to or payments from flexible spending
arrangements, such as cafeteria plans.

Students must be sure that Questions 63 or 75, “Other
untaxed income and benefits,” does not include any of the
benefits already reported elsewhere on the form.

Worksheet #2, on page 11 of the FAFSA instructions, helps
students calculate their untaxed income and benefits.

Any cash support that the student receives from a friend or a
relative, other than the parent if the student is dependent,
must be reported as untaxed income. Cash support includes
payments made on behalf of the student. For instance, if the
student’s aunt pays the student’s rent or utility bill, the
student must report those payments as untaxed income on
the application.

There are other items listed on Worksheet #2 that must be
reported as untaxed income and benefits. Again, itis
important to read all of the FAFSA instructions carefully.

Note, too, that at the bottom of Worksheet #2 there is a list of
income and benefits received by the student or parent that
should not be reported on the application.
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Questions 64 and 76 ask for the total of income and benefits

that are to be excluded from taxable income.

Worksheet #3, on page 12 of the FAFSA instructions, helps
students calculate exclusions for amounts included in taxed
income, such as work-study earnings. Because the items
listed in this worksheet will be entered on the form and
excluded from income in the calculation, the student should
not subtract them from the income listed in Questions 55, 57,
and 58, or 67, 69, and 70. The dollar amounts listed in those
guestions should be calculated on the basis of what was
received between January 1, 1996 and December 31, 1996,
not on what was received during the school year.

Now that you have briefly examined the income, earnings,
and benefit questions on the FAFSA, | have some common
“what if” questions to ask you.

Q:  What if the student lives with an aunt, uncle, or
grandparent, should that relative’s income be
reported instead of parental information?

A: Only if the relative is the student’s adoptive
parent or legal guardian, as defined on the FAFSA.
The student can only be considered to be
dependent on his or her parent(s) or guardian, and
only parental/guardian information may be
reported on the FAFSA. Any cash support given
by relatives must be reported as untaxed income,
but in-kind support (such as food and housing)
from relatives is not reported.

Q:  What if the student lives with a girlfriend or
boyfriend who pays the rent?

A:. The student should not report any information for
a friend or roommate unless they are actually
married or are considered to have a common-law
marriage under state law. The student must report
any cash support given by the friend as untaxed
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income, but in-kind support (such as food) is not
reported.

Note that the student must report the rent paid by
the roommate as income if the student’s name is
on the lease and if the roommate is paying the rent
on the student’s behalf.

Are there any questions about the form so far?

Section G: Asset Information
Look now at Section G on the FAFSA.

The purpose of Section G is to determine if a family’s assets
are substantial enough to support a contribution toward a
student’s cost of attendance.

Before Section G can be completed, independent applicants
should complete Worksheet A (gray) on page 7 of the
instructions and dependent applicants are to complete
Worksheet B (green) also on page 7.

m Based on the completed worksheet, some students will
qualify for the Simplified Needs Test (SNT), on which
information on financial assets is not required. The
primary purpose of the “Simplified Needs Test” is to
shorten the application process for students from
lowest-income families. In this instance, some
students may be able to skip Section G entirely.

Why must some students list their assets and others not?
The explanation lies in how the student’s EFC is calculated.

Families that are required to file IRS Form 1040 do not
qualify for the SNT, so their assets must be factored into the
calculation of the EFC and, therefore, they must fill out
Section G.
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Families that are not required to file an IRS Form 1040 and
have an AGI or earned income of less than $50,000 qualify
for the SNT, so they do not have to complete Section G.

Students who qualify for the SNT may, if they wish,
complete Section G anyway to be considered for state or
institutional aid. (Some states and institutions require that
Section G be completed if students are applying for their
aid.) If they do, two EFCs will be calculated for them:

m A primary EFC using the simplified formula and
m Asecondary EFC using the regular full data formula.

= The primary EFC will be on the front of the SAR or
on the ISIR.

When completing Section G, assets should be reported as of
the date the FAFSA is signed.

In the white area, Questions 77 through 83, students list
their personal assets or any real estate or investments of his
or hers (and/or his or her spouse) as of the date the FAFSA
Is signed.

The green area, Questions 84 through 91, asks for asset
information of the student’s parents as of the date the FAFSA
Is signed.

Q: Asanexample, a student’s parents have $2,000 in
cash, savings, and checking accounts and have
indicated this in Question 85. The only property
or investment the parents own is their home,
which has a market value of $60,000, with a
balance on their mortgage of $20,000. Their
responses to Questions 86 and 87 were zeros. Is
that correct?

A: Yes! Instructions for Questions 86 and 87 tell you
not to include the home—only rental property,
land, second or summer homes, and investments
(such as stocks and bonds).
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As usual, students should read the instructions very
carefully. Pages 7 and 8 of the instructions point out some
items that should not be included when listing student and
parent assets.

Are there any questions about Section G?

Section H: Releases and Signatures

Questions 92 through 103 collect information on up to six
colleges the student might attend in 1997-98. For each, the
Title 1V school code or the college’s name and address must
be listed. The Title IV codes are not listed in the FAFSA
instructions; they are provided in the Title IV Institutional
Code List. Each year, ED sends this Title IV code list to
postsecondary schools, public libraries, and high schools.
Your school will receive its institutional code number when
it is approved to participate in Title IV programs.

The applicant is also asked about his or her housing plans at
each of the listed colleges because this can have a significant
Impact on the student’s cost of attendance and need for
federal financial aid.

If the student decides to make changes in the schools to
which the SAR is sent, or to make a change to his or her
address, then the student can call the toll number at
319-337-5665 to make these changes. The student must
receive his or her SAR before requesting these changes, get
his or her Personal Identification Number (PIN) from the
SAR, and provide the PIN to the phone representative at the
toll number.

Question 104 asks for the student’s permission to send the
data to the financial aid agency in his/her state. The
permission release is very important if a student wants to be
considered for state aid. Please note that this question is
responded to only if the student does not want the
information revealed.

Instructor’s Notes

Note to Instructor:

ED prefers that students
list only the Title IV
institution code—doing so
allows for quicker
processing. To receive an
institution’s code number,
call the toll-free number at
1-800-433-3243.

Note to Instructor:

If a student answers “No” to
Question 104, a statement
noting this will appear on
the SAR.
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Question 105 asks for permission to register the student with
the Selective Service. Students should read the FAFSA
instructions on page 9 carefully to decide whether they need
to fill in this oval. This question corresponds with

Question 8 on the General Student Eligibility Checklist
provided in Session 6.

On the FAFSA, in Questions 106 and 107, a dependent
student and parents certify the accuracy of the information
provided on the FAFSA by signing and dating the form.
They are also certifying that the student is not in default on a
federal student loan, has resolved any overpayment if it
exists, and will notify his or her school if he or she is in
default or owes an overpayment on a federal student grant.
With an independent student, only the student needs to sign
the FAFSA. The FAFSA will be returned unprocessed if the
student does not sign it, or if the student signs it before
January 1, 1997 or after June 30, 1998.

The date the student and parent(s) sign the FAFSA becomes
the date used for completing asset information in Section G,
iIf appropriate, and for verifying information.

Are there any questions about Section H before we go on to
Section 1?

Section I: Preparer’s Use Only

This section should be completed only if someone other than
the student, the student’s spouse, or the student’s parents
prepared the FAFSA.

A preparer is someone who actually completes the items or
dictates responses, not someone who just helps the student
understand the instructions. Also, a preparer is not
necessarily someone who is paid.

Even if a preparer completes the form, the applicant and his
or her parent still must sign the FAFSA.
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The FAFSA is now ready to mail. The address where it

should be mailed and other completion directions are given
at the bottom of the last page of the form.

Included with 1997-98 FAFSA is a preaddressed envelope
and a postcard that students can add postage to and send to
the processor with their completed application if they wish
to be notified when their application is received. The
postcard will be dated and returned to the student. The
application packet also includes an envelope properly
addressed to the processor to which the applicant must add
postage.

“School Use Only Box” and Dependency Overrides

On the first page of the FAFSA, at the bottom of the page on
the right, there is a box telling students to notify the financial
aid administrator at the schools where they are applying of
any unusual circumstances they may have, such as:

m the family pays elementary school or secondary school
tuition expenses; or

m the family has unusual medical or dental expenses not
covered by insurance; or

m afamily member recently became unemployed; or

m the family has other unusual circumstances, such as
changes in income or assets, that might affect eligibility
for student financial aid.

A student sometimes has unusual circumstances that may
justify a dependency status override. You may override only
from dependent to independent.

Under Section |, there is the “School Use Only” box. Itis
used by a financial aid administrator to change a student’s
dependency status from dependent to independent.

To override dependency status on the FAFSA, the student Note to Instructor:

fills out both the gray and white areas of the form and the Panolod v the SAR.
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financial aid administrator (FAA) then authorizes the

dependency override by marking the oval for an override,
filling in the school’s Title IV Institution Number, and
signing in the “School Use Only” box. A separate letter
attached to the application (in lieu of completing the “School
Use Only” box in Section 1) is not acceptable.

Note: Dependency overrides on the FAFSA cannot change
students from independent to dependent status.

Q: Butwhat if the student’s status changes? For
example, what if, in a worst-case scenario, both of
the student’s parents were Killed in an accident a
few weeks after the original FAFSA was
submitted? Then what?

A:.  When the FAA becomes aware of the student’s
unusual circumstances after the FAFSA has
already been submitted, a dependency status
override can be implemented by submitting a
correction on Part 2 of the SAR by completing the

“School Use Only” box in Section | or through the
Electronic Data Exchange (EDE). (OH 2)
We have now finished our section-by-section trip through
the FAFSA.

Q: Asyou can see, and as you have noticed
throughout this session, the best advice to give a
student completing the FAFSA is what?

Note to Instructor:

A: Toread the instructions carefully. Although the student must
have filed a FAFSA, he or
. she need not have been
Are there any questions? awarded aid and, if
awarded it, need not have
accepted it. Other criteria

THE RENEWAL FREE APPLICATION FOR FEDERAL fFOAféeS“'AeiiVniQI%:e'?e“ewa'
STUDENT AID (RENEWAL FAFSA) . :

having a non-rejected
transaction that does not

The Renewal FAFSA allows a student who filed a FAFSA or e
a renewal the previous year to update and correct dency override; and

 the student must not be
in default on a Title IV
loan.

information without completing an entirely new application.
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Session Twelve—The Free Application for Federal Student Aid (FAFSA)

To receive a Renewal FAFSA, the student must have on file a
post-office deliverable, nonforeign address and an
unduplicated Social Security number.

Like the FAFSA, the Renewal FAFSA is free. However, the
Renewal Application doesn’t need to be requested; it is
mailed directly to the student by the school or FAFSA
processor. This application can also be processed
electronically.

The same questions, in the same order as on the FAFSA, are
on the Renewal FAFSA. The difference is that the student
only updates the questions indicated by arrows or any other
guestions where the answer changed from the past year.

m A copy of the Renewal FAFSA is provided in ED’s
1997-98 Action Letter #5, November 1996 (GEN-96-22).

Are there any questions about the Renewal FAFSA?

FAFSA Quiz “Find the Mistakes”
Turn now to page 6 in your Workbook. [IG, pgs. 23-26]

The next four pages contain the FAFSA information about
our sample student, Chris Jackson. Chris submitted her
application for processing, but it came back unprocessed.
What did she do wrong? There are five possible mistakes.
See if you can spot them. Write your answers on the lines
provided.

» Allow participants a 5 minutes to complete the quiz.
Q. What was wrong with Chris’s application?

A:.  #8Your Social Security number. Chris left this
blank. A student must have a Social Security
number to apply for federal financial assistance.

If a student fails to fill in his or her Social Security
number, the FAFSA will be returned to the student
unprocessed.

Instructor’s Notes

PW 6-10
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Session Twelve—The Free Application for Federal Student Aid (FAFSA)

Instructor’s Notes
#9 Your date of birth. The year that Chris reported
as her birth date was for the current year. This
will not cause her application to be returned
unprocessed, but she will receive a reject on her
SAR that asks her to correct this information.
About 10,000 students made this error in 1996-97.

#19 First bachelor’s degree. Chris stated that she
would have her first bachelor’s degree before

July 1, 1997. This is conflicting information since
she also stated that she is a first-year/never
attended college student. If true, which is
unlikely, it also means she will not be eligible for
a Federal Pell Grant or a Federal Supplemental
Educational Opportunity Grant (FSEOG). Her
SAR would come back and ask her to clarify this
information.

#104 Sending information to state agencies to be Note to Instructor:
considered for state aid. Most students leave this mg;e“oftgegfjgﬁfgyaf‘e
blank even if the student has missed the deadline answer. Chris's FAFSA
because it’s possible the student could qualify for | [/oud NOTberetumed
state aid from other sources. The date Chris here.

signed the FAFSA should have been within state

limitations, so Chris may want to reconsider.

#106 Signatures. Chris is a dependent student;
therefore, her mother or father would have to sign
and date the application.

Are there any questions or comments about the sample
student’s FAFSA?
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Session Twelve—The Free Application for Federal Student Aid (FAFSA)

BACK AT THE OFFICE

Once you get back to your office, you should become more
familiar with the FAFSA and its instructions by reviewing it.
You should also check to see if you have a copy of

The 1997-98 Counselor’s Handbook for Postsecondary Schools.
This source will help you advise students on the federal
student aid from the U.S. Department of Education.

What else should you do when you return to your office?

Instructor’s Notes

PW 11
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and numbers clear and legible.

EXM2 4

Only one oval per question. o

L] L ] .

ree Application for I ederal Student Aid %

1997-98 School Y o
- C 00 ear ';3,\'

WARNING: {f you purpasely give false ar . . " . — v Jun
misleading information en this form, you muy be “You™ and “your” on this form always guu:r:"w;‘wl wi s Deparimant of Edocscion
fined $10.000. sent 10 prison. of both. mean the student who wants aid. App. Exp. 30wy AN",":: :,'::,,":
Use dark ink. Make capital letters Fillin ovals completely.  Correct Incorrect marks  [ncorect

will be ignored.

& &

Section A: You (the student)

1-3. Your name

Your title (optional)

4-7. Your permanent mailing address
(Al mail will be sent to this
address. See Instructions, page 2
Jfor state/country abbreviations. )

8. Your social security number
(SSN) {Don't leave blant.
See Instructions, page 2.)

9. Your date of birnth

L. Last pune 2. First name
TACKSON CnRTS
Mr. O Miss, Mrs.,orMs. OO :

3. Number and street {Include apt. no.)

ML

8]

24V 32 GLMWEFTIELYD COURT

5. City

6. State 7. UPcode

ROCKVILLE

md

20900

Month  Day Yesr

02101947

Area code

10. Your permanent home
telephone number

301

111 0000

15-16. Are you a U.S. citizen?
{See Instructions, pages 2-3.)

Yes, lam a U.S. citizen.
No, but [ am an eligible noncitizen,

OI
OZ

A

No, neither of the above.

17.

O s

As of today, are you married? (Fill in only one oval.)

[ am not married. ([ am single, » .
widowed, or divorced.)
State )
I am marmied. O 2
11. Your state of legal residence ﬁ\ D Iam separated from my spouse. O
12. Date you became a legal resident Month  Day Yeur 18. Date you were married, separated, divorced, or
of the state in question ! | 19 widowed. If divorced, use date of divorce or
{See Instructions, page 2.) i 0 0 { ‘i 3 separation, whichever is earlier.
(If never married, leave blank.) Month Year
13-14. Your driver's license number (/nciude ke siate abbreviation,
If you don't have a license. write inn “None.") 19
State License number
E 19. Will you have your first bachelor's ~ Yes @@ ¢
NON degree before July |, 19977 No O 3
Section B: Education Background
20-21. Date that you (the student) received. or will 22-23. Highest educationa! level or grade level your
receive, your high school diploma. either— father and your mother completed. (Fill in one
(Enter one date. Leave blank if oval for each parent. See Instructions, page 3.)
the question does not apply 10 vou.) Month Year 22. Father 23. Mother
. . elementary school (K~8)
* by graduating from high school 20. 0 ‘) 194 1 . O ‘ <
OR Month Year high school (9-12) [ - B L~ JF]
1 9 ' college or beyond [ [
* by eamning a GED 21 unknown O, O .
If you (and your family) have unusual circumstances. complete this form and then check with vour financial aid administrator. Examgples:
*tuition expenses at an elementary or secondary school. = a family member who recently became unemployed, or
* unusual medical or dental expenses not covered + other unusual circumstances such as changes in income or
by insurance. assets that might affect your eligibility for student financial aid.
- ’ ide Twelve - 23
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Section C: Your Plans Answer these questions about your college plans,

24-28.

29.

30.

3L

32.

Your expected enrollment status for the 1997-98 school year
(See Insiructions. page 3.) Fuli w4 17 Lesthan Not
School term time time time 172 time  enrolled
24. Summer term "97 O O O3, O« @
25, Fall semester/qur.'97 @, O, O, O, O s
26. Winterquaner97.98 O, O, O,; O. @
27. Spring semester/qr. 98 @@, O 3 O3 O O
28. Summer term 98 S S Oy O - s
Code
Your course of study (See Insiructions for code. page 3.) O é
College degree/cenificate you expect to receive E
(See Instructions for code, page 3.)
Month Day Year
Date you expect (o receive .
your degree/centificate 0 5 l 5 —2 00 l

Your grade level during the 1997-98 school year (Fill in only one.)

Ist yr/never attended college @ 1 St year/other undergraduate O ¢
Ist yr/atended college before (O 2 st year graduate/professional O 7

Page 2

33-35. In addition to grants, what other types of
financial aid are you {(and your parents)
interested in? (See Insiructions, puge 3.)

33. Student employment Yes @ 1 No O 2
34. Student loans Yes @ ' No (O 2
35, Parent loans for studenis Yes O  No @

36, If you are (or were) in college, do you plan
to attend that same college in 1997-987
(If this doesn 't apply ta vou,

leave blank.) Yes O ' Ne O 2

37. For how many dependents will you
(the student) pay child care or O
elder care expenses in 1997-98?

38-39. Veterans education benefits you expect to
receive from July 1. 1997 through June 30, 1998

2nd ycarlsophpmorc O 3 2nd year graduate/professional O $ O 00
3rd yearfjunior O + 30d year graduatefprofessional O 9 38. Amount per month :
4th yearfsenior O s Beyond 3d year 0
graduate/professional O 39. Number of months
Section D: Student Status o If you answered “Yes” to any
40, Were you born before January 1, 19747 ... Yes O ! No @ ? question in Section D, go to
41. Are you a veteran of the U.S. Armed Forces? ... Yes O 1 No @ ? Section E dnd fill out both the
42. Will you be enrolled in a graduate or professional GRAY and the WHITE areas on
program (beyond a bachelor's degree) in 1997-987 ... Yes O 1 No @ 2 the rest of this form.
43. Are you married?. Yes O No @ = If you answered “No” 10 every
44. Are you an orphan or a ward of the court, or were question in Section D, go to
you a ward of the court until age 187 Ys O ! No @ 2 Section E and fill out both the
45. Do you have legal dependents (other than a spouse) GREEN and the WHITE areas
that fit the definition in Instructions, page 47 ...................... YsO 1! No@® 2 on the rest of this form.
Section E: Household Information PARENT(S)

Remember:
At least one “Yes” answer in Section D means fill out

48. Your parent(s)’ current marital status:

the GRAY and WHITE areas. single (Ot separated O 3 widowed O
All “No” answers in Section D means fill out the marricd @ divorced O State
GREEN and WHITE areas. 49. Your parent(s) state of legal residence : M D
STUDENT (& SPOUSE) 50. Date your parent(s) became legal Month  Day Year
46. Number in your household in 1997-98 ‘fj‘c“s’ﬁgf‘(ff;ﬂ;’“‘ saein 110 6] 19473
(Include yourself and your spouse. Do not questy ce fnsiructions. page 5.1

include your children and other people
unless they meet the definition in
Instructions, page 4.)

47. Number of college students in houschold in 1997-98
(Of the number in 46, how many will be in college
at least half-tinie in at least one term in an
eligible program? Inciude vourself.

See Instructions. page 4.)

§1. Number in your parent(s) household in 1997-98
(Include yourself and vour parents. Do not include your
parents” other children and oiher people unless they meet O é
the definition in Instructions. page 5.}

52. Number of college students in houschold in {997-98
(Of the number in 51. how many will be in college at
D least half-time in at least one term in an eligible program? E
Include yourself. See Instructions, page 5.}
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1997-98 Instructor’'s Guide Twelve - 24



Section F: 1996 Income, Earnings, and Benefits You must see Instructions, pages 5 and 6, for information about

tax forms and tax filing status, especially if you are estimating taxes or filing electronically or by telephone. These instructions will
tell you what income and benefits should be reported in this section.

The following 1996 U.S. income tax figures are from:

A-—a completed 1996 IRS Form 1040A, 1040EZ, or 1040TEL ....cooomemmemeeeeereee e

STUDENT (& SPOUSE)
Everyone must fill out this column.

53. (Fill in one oval.)

B—a completed 1996 IRS Form 1040

C—an estimated 1996 IRS Form 1040A, 1040EZ, or 1040TEL .

D—an estimated 1996 IRS Form 1040

E—will not file a 1996 U.S. income tax return

1996 Total number of exemptions (Form 1040-line
or 1040A-line 6d; 1040EZ filers— see Instructions,

1996 Adjusted Gross Income (AGI: Form 1040-line 31,
1040A-line 16, or 1040EZ-linc 4—see Instructions, page 6.)

1996 U.S. income tax paid (Form 1040-line 44,
1040A—line 25, or 1040EZ-line 10

1996 Income eamed from work

1996 Income earned from work

1996 Untaxed income and benefits (yearly totals only):

PARENT(S)

Page 3

65. (Fill in one oval.)

Ot A e o«
,,,,,,,,,,, O B e O 2
(@3 [ O [@&TN
O 4 Do e O s
(Skip to question 57.) ® ; E..[kipr69) o
P9
6d, = O (7
page 6.) 54. g 66.
o
55. $ ol & |63 2226 o
2
=
56. § 00 E 68. § 26 % 0
0, ¥SLbw

(Student) 57. $

0 o

(Spouse) 58, §

(Father) 69. §

(Mother) 70, §

Eamed Income Credit (Form 1040-line 54, so. s 0 0 T (o
Form 1040A-line 29c, or Form 1040EZ-linc 8) .
Untaxed Social Security Benefits 60. $ 0w [ C 00
Aid to Families with Dependent Children (AFDC/ADC) 61. $ 0 00 73. 3 O .00
]
Child support received for all children ’ 62. $ 0 00 74. % 0 ol
i
Other untaxed income and benefits from Worksheet #2, 63. $ 0 00 7. s 00
page 11
* 1996 Amount from Line 5, Worksheet #3, page 12 6. $ 2 0o 76. S O
(See Instructions.) ) - ) :
Section G: Asset Information ATTENTION!
Fill out Worksheet A or Worksheet B in Instructions, page 7. if you meet the tax filing
and income conditions on Worksheets A and B, you do not have to complete Section G to ?
apply for Federal student aid. Some states and colleges, however, require Section G Age of your older parent  84.
information for their own aid programs. Check with your
financial aid administrator and/or State Agency. STUDENT (& SPOUSE) PARENT(S)
Cash, savings, and checking accounts 77. % 8 50w 85. % ( 000 m
Other real estate and investments value
(Don't include the home.) 8. 3 O 00 86. S 000
Oth | estate and investments debt .
s e tate 20 investm 7.8 Dol 85 0
Business value 80. $ O 00 88. S 0 00
Business debt 81. % 0 .00 89. 0 .00
Investment farm value (See fnsiructions, page 8.} 82. % O 00 9. $ ) 00
1Don't include a family farm. )
Investment farm debt (See Instructions, page 8.) 83. S 0 .00 9. 3 O -00
(Don’t include a family farm.)

May 1997

1997-98 Instructor’'s Guide

Twelve - 25



106-107. Read, Sign, and Date Below .

All of the information provided by me or any othet person on this form is true and complets to the best
of my knowledge. | understand that this application is being filed jointly by all signatories, 1f asked
by anauthorized official, Lagree to give proofof the information that [ have given on this form. | realize
that this proof may include a copy of my U.S. or state income tax return. | also realize thac if | do not
give proof when asked. the student may be denied aid.

Statement of Educational Purpose. | certify thatIwill use any Federal Titke [V, HEA funds I receive
during the award year cavered by this solely for related to my artendance at the
i of higher ed that d ified my eligibility for those funds.

e

or

Certification Statement an Overpayments and Defaults. [ understand that | may not receive any
Federal Title [V, HEA funds if | owe an overpayment an any Title IV educational grant o toan or am
in default on a Title IV educational loan unless | have made satisfactory arangements to repay or

otherwise resolve the overpayment or defaulk, | als0 understand that I must notify my school if I da
owe an overpayment of am ia default.

Everyone whose information is given on this form should sign below. The
student (and at least one parent, if parental information is given) must sign
below or this form will be returned unprocessed.

106. Signatures (Sign in the boxes below.)

1 Student ('g - 0) M-AA‘Y\

! Student's Spouse

3 Father/Stepfather

4 Mother/Stepmother

107. D leted Month  Day Year
. Date complete 1997 @®
02 0{
1998 O©

: " P
Section H: Releases and Signatures age 4
2-103. What college(s) do vou plan to attend in 1997-987 Housing l—on<campus  3—with parent(s)
(Note: The colleges you list below will have access to your codes 2—offcampus  d—with relative(s) other than pareni(s)
application information. See Instructions, page 8.) .
Housing
Title [V Schoo! Code College Name . College Street Address and City State Code
: ‘ 14930 NORTH SOMEWHERE BLVD. -
xx [05 4321 EXAMPLE UNIVERSITY ANYWHERE CITY ST il
0249919 Chesupeake Stake Uny. 93-3.‘
92. X
94. 9s. :]
9. 97. ﬂ
98. 99. j
100. 101. D
102, 103. D
104, The U.S. Department of Education will send information from this form to your state financial aid agency anq the state
agencies of the colleges listed above so they can consider you for state aid. Answer “No” if you den't want information
released to the state. (See Instructions page 9 and “Deadlines for State Student Aid.” page 10.) 104. No @ 2
105. Males not yet registered for Selective Service (SS): Do you want S8 to register you? (See Instructions, page 9.} ........occouueeunn... 105. Yes O !

Section I: Preparer's Use Only

For preparers other thar student, spouse, and pareni(s).
Student, spouse, and parent(s), sign in question 106.

Preparer's name (last, first, M)

Firm name

Firm or preparer’s address (street, city, state, ZIP)

108. Employer identification
number (EIN)

OR

109. Preparer's social
security number

Certification: Al of the information on this form is true
and complete to the best of my knowledge.
]HO. Preparer's signature Date
1
School Use Only
D0 ©  Tide IV Code
] FAA
Signature
MDE Use Only . .
Do not write  Special l ] ] ] ] l
in this box handle J

MAKE SURE THAT YOU HAYE COMPLETED, DATED, AND SIGNED THIS APPLICATION.
Mail the original application (NOT A PHOTOCOPY) to: Federal Student Aid Programs, P.O. Box 4008, Mt. Vernon, IL 62864-8608
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