Preface
For the past several years, the Basic Grant Program Analysis Section has routinely produced an End-of-Year Report intended for use as a status guide or desktop reference manual on the Program.  Because of technical difficulties associated with merging millions of records on applicants and the recipient or award data from postsecondary education institutions, previous End-of-Year Reports have been divided into two sections:  Applicant Statistics and Recipient Statistics.  Distributions of student characteristics were presented on “eligible applicants” and many resulting inferences were drawn assuming that all eligible applicants continued their postsecondary education plans, actually enrolled in a school and received awards.  It has always been recognized that this assumption could not be supported in all instances.  Within the past year, the technical difficulties associated with merging the separate data files have been largely overcome and, for the first time, the universe file consisting of the merged applicant and recipient files has been utilized to produce the 1977-78 End-of-Year Report.

Because the Basic Grant Analysis Section has decided to use the merged applicant and recipient files to produce this End-of-Year Report, the remainder of these prefatory remarks will be devoted to outlining other decisions regarding the universe file which will circumscribe any inferences that can be drawn about these data.

1.  Timeliness of Data
The data processing industry has developed an axiom know as the “Rule of 90” regarding any large data processing system.  Basically, data processing experts recognize that 90 percent of all records can be routinely processed, but that 10 percent of the transactions will concern detected problems associated with keypunch error, miscoding, etc.  Furthermore, data processors anticipate that 90 percent of their time and personnel resources will be expanded in resolving those 10 percent problem cases.

It appears that the Basic Grant Program is not exempt from the “Rule of 90.”  Consequently, the vast majority of records are generally available for analysis shortly after the close of the academic year in June, but error resolution on the data file requiring human intervention proceeds at a painstakingly slow pace as additional records are transferred from various “suspense” files to the “clean” universe file.

The possibility of error is introduced by virtue of incorporating into the universe of records those which contain unresolved data problems.  On the other hand, waiting until the resolution process was completed and all records were on the clean file would mean that this report could not be published in time for maximum utilization of its statistics.
Generally, it was observed that users truncated or “rounded” numbers to a considerable degree for purposes of clarity and simplification.  Under these conditions, the attempt to achieve absolutely “final” or “complete” tabulations became a spurious effort.

Also, during the review of interim tabulations from incomplete files, it was noticed that while the raw numbers in the data cells changed somewhat, the percentages tended to remain constant or were altered almost imperceptibly.  This signified that the records on the suspense files were distributed normally throughout the population.  Since users appeared more interested in percentage distributions rather than raw numbers, the additional time required to transfer several hundred, or even several thousand, more records to the “clean” universe file was not warranted.

Finally the decision was made to “freeze” the file in December and report all statistics as collected to that point.  In so doing, readers should be aware that the statistics as reported herein will be subject to future reconciliation and the total number of recipients should grow slightly; but as stated above, no significant alternations in the data distributions are anticipated because of this.

2.  Roster Reconciliation
Another point which should be stated is that award (recipient) data are derived from the Student Eligibility Reports (SER) submitted by the institutions to the Office of Education with their Institutional Progress Reports.  This factor is noteworthy because award data as reported herein is synonymous with “Expected Disbursements” as indicated on each individual SER when completed by the Financial Aid Administrators at the time they prepare the student financial aid packages.

It is known, however, that some students change their postsecondary education plans subsequent to this point, e.g., they may change from full-time to half-time status later in the school year, or drop-out of school for the second term, etc.
When student rosters for schools are printed, adjustments are made by the schools to these records, actual disbursements indicated, and the rosters are returned to the U.S. Office of Education.  Obviously, this procedure introduces yet another, and somewhat considerable, time delay.  Although it is recognized that this reconciliation process is likely to alter some distributions, it was concluded that users of these data should be aware of this fact, but that timeliness of reporting these data should supersede the reconciliation process.

3.  Geographic Location
Several of the tables included in this report distribute recipients by “state” location.  For the purposes of this particular demographic parameter, two (2) choices were available:  (1) the state of legal residence for applicants, or (2) the location of the postsecondary institutions which applicants attended.  Obviously, needs arise for both types of distributions; but in the past, the most predominant request was for distributions of students and awards by “school location within states” rather than by “state of legal residence.”  Accordingly, the decision was made to distribute statistics within this report by state according to the location of the school.

4.  Classification of Postsecondary Institutions
Information as to type and control of institutions is data taken directly from Institutional Progress Reports.  During previous academic years, some institutions did not report level and type; thus, they could not be classified or categorized as either public, proprietary or private, non-profit.  For this reason an “Other” category was established to include those institutions that could not be classified.

During December 1977, improved institutional level edits were implemented into the SER processing system and more complete entries of available information on postsecondary institutions were added to the Universe file.  Therefore, although the category “Other” which was utilized in previous academic years is present on the tables, there are no entries in the category.

Finally, any comments or suggestions for further enhancement of this report should be addressed to:
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