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Reagan National University, Inc.

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2017

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Reagan National University, inc. (hereafter, the Company), incorporated in the State of
South Dakota on March 25, 2010 and begun operation on November 1, 2013, is primarily
engaged in post-secondary education. Since that time, the Company has offered Bachelor's and
Master’s degree programs. The Company is now accredited by the Accrediting Council for
Independent Colleges and Schools (ACICS}, the accreditation agency of education recognized by
the US Department of Education.

Basis of Presentation

The financial statements are prepared in accordance with generally accepted accounting
principles. The significant accounting policies of the Company are:

1. Revenue Recognition
Revenues are recognized and recorded when students are registered and tuition billed,
2. Property, Plant, and Equipment

Property, plant, and equipment are recorded upon purchase at cost. Itis systematically
depreciated over time in accordance with the system of cast allocation established by
Internal Revenue Code. The period varies to the nature of property, plant, equipment,
leasehold improvements, and/or amortization. Such system consists of straight-line and
accelerated methods, where applicable.

3. Income Taxes

Profits and losses are passed through to the stockholders at federal levef by virtue of -
electing S corporation status under Section 1361 of the Internal Revenue Code. Thus, it
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