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accusations against it.

"Are you saying there was no evidence that Corinthian Colleges lied to their
students?" Ms. Warren pressed, while another skeptical Democrat, Sen.
Chris Murphy of Connecticut, advised Mr. Gray "there would be much more
faith in the accrediting process" if he would have acknowledged that "we

missed this one."

Yet while the caution the accrediting agency showed may have been legally
proper, accreditation leaders who watched the Senate hearing and who have
been following the news cycles acknowledged that accreditors can’t just

duck expectations that they play some role in protecting against fraud.

"We need to take a look at whether it ought to be an accreditor
responsibility, and if it is an accreditor responsibility, how?" said Judith S.
Eaton, president of the Council for Higher Education Accreditation. "How

do we get into the appropriate preventative role?"

Potential Costs Are Steep

The details of exactly who will be eligible to have their federal loan
obligations wiped away remain to be worked out — to the consternation of
both student advocates, who hope the process won’t be too restrictive, and
fiscal hawks, who worry that these discharges and future ones will become

too costly to taxpayers.

"My concern is that, down the road, being ‘defrauded’ means something
different," says Lindsey Burke, an education-policy fellow at the right-

leaning Heritage Foundation.

[t’s not just those in right-leaning organizations who have that worry. Mr.
Bergeron, of the Center for American Progress, says there’s a danger that "if

the department goes overboard in forgiving loans, it could undermine the
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