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Deposit/Withdrawal History — Acord Cnel For Ind Coll & Schoals

from Segplember 33, 2006 (v November 24, 2017.
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Market Review. November 2017

L5, lerge cap stocks gained ground for e seventh conseative ronth, Exully s Corammodily Ssetormance Thicigh Detobme 2017

pﬁqnﬂmtmfﬂmﬂmm Small caps edged

incramentally, as comporate tax nefor telk cooied. The ULS. dolly i i
addad to st ronth's gains, picking up an addiional * 6 peacend m te %
biacs of strong U.5. sconcenic data. 9% 4

- ThellS economy heat fomoasiens’ sypectations by growing 3 percent A R
on an anrcslized basi in e Bin quadss Thet rmpressnts fhe sacond =
sonsecitive quates of 3 parcert growth. The advance was fusksd oy
ponsume- spending, inventory bufiding snd a gios it exgpors. " LS o 1
eonnomy B showing rematkabis resilience i the fece of 0 incessant Lk P
wave of nah el disasters i the guarter, =

= Inbernabons equites, abenusted by dollas stengdh, conbirmsed thel =
winwning shresk lest month. Developed markels, induding Curope, the LE L
LK. and Japan pickad up 1.4 pervent in Octuber, lpaving the mdex more o

than 20 percent to the good so %ar this yeai. Jagan, which represents
neaity 20 percent of e whex, surged mom e 8 percent last mond.

Fraeraing market acuifiea gained more han 3 setrent lest mond,
pushing the index above 3 parceant for the year. Growt i the
aeveloped word combined with aasy monetary policies helped ninpe)
fhess relatively cheaper rarkets higher.

o ComrmodiBes gained 2 peroent in incressed demend. Crude gained for
e fowrth consecutive (nonth as Saudi Arabes has shown & willingness to
cut production and improving economies have boosked demarnd, Meats,
MW&MMWNQW“QMHW

RETTs condinued w0 adie ower aven hough the bond miarket geined
ground. vesions wory e the new fax packsoe could make RETT
fevoralie tax frestmes’ leas sffractive shiould comwende ~st= ol bask,
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Outlook: Domestic Cquities, November 2017

Vi ation
= Relative o histry, LS aguities ars expensive. The S8F 500 is BMO Privide Bank SEP 500 Matrics
wading more than two imes “evenues, the highes! price io-sales ratin Novermniey 2037
sinee the fech hubbie.  Goeporale eaminags, owsver, a7e sxnarviing #f
an impressive pace The hond mankat I the anly lens thal allows e ol
e T
Economy _ valuation 4
+ LS coonomic data mproved. America anjoyed iwo conseautive
guanirs of thiee plus growth. Clobal dals s stong, Japan & oy L
naolehing strong gains in both its econormy and equily marels.
Chances of coporate ta reformn has improved i recon weoks. sy
That's a pus. 2 %
Liguich morcholegy
«  The Federal Reserve's plan for quantiative Sightening has boen sotl Sisn y 3
o motion. The Ted & expected 10 raise rales in Decoember and
begin Eamping down! s bond reinvestnent progrsm. The COB e

announced it wil scale bacs its bond buying lates noxd yoar. The Bank
of sapan has no infontions of reducing ks smuius OEEM SO0

Pwychology

« A cooiing of geopoitical tensions and improving slocks helped best
irveshor ailitudes lasi month. NMonetheless, there are <fill mode bears
than bulls currenidy,

Momentun

«  Momontum remains stong. The manrket has ol suffered 2 5 poarcont
puback thes voar. vesions have virlually lookod past & segios of
September headines. The SSP 500 has recorded more than 50 all
tirrwe highs this yoar.

Any appearance of a grey aimow tonveys e ocilook as of
i ononth
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Tactical Posilioning?, November 2017
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Index Definitions

Equity Indices

BRS NS |nehie (SR SO0 s o ot g el e of
Bt T NI SEOCKS.

e | ZM loows (Fussol 200068 = 5 s
iy hist s os e porfoninareos OF K simalies
2000 115, rompeness in the Fossed! 000 Snde,
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pardipmance of those Russell 200 Companing il
higher prics-lo-poos retios snd Higner fomscesiad growd

g ZDONME ¥ noadess oeekas e perlocmmnos

Fixed Income
indices

Tl v Gashal Agpregmts Boed beder, & & mabed
vk wedgnin index that inacke the deily s, counon
pey-dowms, anc kodal rafem neroimancs of Beadeta,
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Disclosure
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Market Review, March 2018

J.E. lange cap stocks decicased for the first ime i over a year, FMWPMFWWTWH‘E
posting a 3.7 percent decrease during & urbulent Febnuary. Domestic o 5
equities {along with other nsk esssts) fall spurred by renewed mvestor

concems sound infation and a comesponding ascent i bond yieds, bk
Large sap stooks slichtly outparonmed smesl cap stocks on the

pg e gl - Ti,ﬂ

«  Developed intemational markets, inciuding Eaope, the LUK and W .=
Japan lell 4.4 percent in February, retums are now fa0 on te yaer, _ “im
Date relesses during e morth showsd ree. GUF in the Swozone S :"!-*E"‘

grew by 2.7 percant. Wa oxpict above rend arowth fo condifne.

«  Emerging market equilics deareased more than U5, and nonU.G.
develuped equities, tunbling 4.6 percent in Febiuary. Major enneiging W i, G Cmeked  Towe Gl RIS

. )
AL

markel countnes such as Brag, Russia end Chine wers down midd- L Cam
single cigits, Uespits the pulbacy, smerging merset aquities remain WPETR O AT hed §i76
up 3.3 pescnet VT Fixed |rcome Parformance Through Esbraary 2048

Commeodities dedined roughly 2 pereent for the month. WTI csude il R |
prices fell ove: 4 percent. Gold finished the month lowe? by nealy 2
percent siler ganing 2 pecent in Jarnuary, s bk

«  REITs plunged 7 percent in Fehiuary and ane now tiown 10 peseent A% |
YTD. The infcrest rale sensitive soctor suffercd as roasey viclds

fOsC, il
= Giehel bond markets were aise under pressure 'n Febpuary dus to s N 1y
continued rise in interast rates. The 10-year tressury yield incyassen [
over 15 bps to 286 pamcent. 1.9, bigh yield bonds and emerging s TR
markel corporate bonds &'so finished the monith kower. m_‘
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Inflation & Liguidity, March 2018

S Sromaded PO rillstor Rates vs, 1775 Smineser Txi

The madian one-year inflation cstimate from the recently rdessed . i = T W Ve
Survey of Professtong) —orecasters {SP-) showed a mudest 200 S
maease in irflelion sxpecietions.

The 10 year TIPS breskeven inflation rafe has climbed more . A

shapdy, bl & good portion of this increase s likcly Toim renewed
Edenest m inflabon hedging 1ather than & sharp (se m mflabion
expeciabors. |hiss measuie & prman.y whist ihe bed refes lowhen .
refamancng “rmarket based measues of inflaiion compensation.”

The: recent rclease of the ed's January 30-21 FOMC mecting
minutes mdicated thal stef coonomisls donteoect corw Pesonal -, |
Corsumplon Expenditure {Core PCE] inflaiion o sustan 2% until

2019, 2 : e ——
" g W7 WM WP IS Y MR OB e WS e 3T

The | &, Curopear, and Japanese Contral Danxs all camy large QEOREFL s e

baances consistent with providing ample liguidity 1o the financial

markeis. Whike the Hedersl Reserve has staried lo shrink its e e

balance sheel, the ECE and JCE we wel behind the Fed m litins 2w -
of resmoving Bquidey from ihe finencia system,

Fed Chaeiman Powell fueled speculation thel the Fed may increase
inferest rabes four mes w2010 when De mades soinewhal hawkish Lo
cormiments in recent lesimory to the House of Hepreseriabves,

Whethar the lMed decides on threc rate increases or fouris less
i tactt than the dover of those hikes. IFthe motivalion o increase  ww
rades is oenanly growth-diven rather than inflabon-driver:, then the

e

souty markel can move essiy dipest the e mcreases, hiind
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Global Economy. March 2018

D rand we've sddretasd in Madent months eeosine oy o plece il mel (300 S’y oY (W
Glohal growth s solid and widespresd. Acrmass the 15 Furope,

Japan, China, and nfier emenging markets, sconomic growth is o

synchmnieed in & way that hasn't been seen sinoe 2310 — when the "

wirkd was rebounaing from ihe depths of the L5 ind finaneial crisis iaideci

- s synchronized growth merdsrs because shoogs o he soonomy,
aither egitaslly o inbemetonally, e be moe sesily sheaobes ¥
worldwide grvwth iz prowviding a butler and suppoet.

Japan s economy expanded for an eghlh sbraighl quarier — it 27
fongest smeteh of growt i 20 vears; curnent forecssts call for an
exturun Cf thal Tend acivss Die twir-vaar forecast Do latdi.

Meamatula, Prime Ministes Abe just nominated Leng of Japan !
Corvismos Burovs o 8 new five-yeasy e, suggesting aonfinagy sl
the pentral bank and a corinustion of thes Bol's progrem of " poweiiul
e vEkary emm ng” ropt e g gy T ——— — —

o7

Developrnents o Compe have been ogually posilive: slable Cimioa Loors 0P retkiiows
stonuins growl has aken hoad, and e contient's deflation and xR Oy P
el scares are Dardly visible in e rosrview Tnivss. Senmasny,
CUODE's atoidr i hesvyweasgin, Titeshed 2017 redidising ds Dasbesd
pace of arinual growth in six yeams. Fovcaslans beleve e Eurccone
i wenll-panitioevie o sohard theesss Uil s oo B s Tenw yeers.

= The Furopean Linikn (FL is facing one of ils langest political tosts
ginge the BREXIT vole, in B Torm of t&lian gonesal cledions in caity
March. As of the time: of this wiiting, polls sugpest no parly s dose
sacuing e 40% malo ity o win outright, and e markels e also
pricing in ke politcal dek. ST, with [Raly repressrding 11% of EU
S0P, post-elechon positionryg by the winemyg oanly o coalinen will
b wewrth wealtehiswg.

iy
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International Small Cap Cquities

We meesily Upgraded Sur view on irematioeal sriall cap sguitiss, The
recommendation was besed on seversl feotom Including improving
global fundamantala, an enhancad farefum profile relative i offhes
rise asseds, an posithve sconomic momerrium,

Intsrnational developed ma ket ae eajoving accelensbie growts on e
back of inereased business confidence, dsedining geopoliical nskes, @
conbnued sesorrmodave monedey pelicy.

Rutative to the U.S,, non-LLE. devetooed ms: kols et safion in By
susiness oyule, &l Lurepe mav be pused e continued e nmgs
groavit: e several yeens of stagnation followiny the globesl finanu
Citslg,

intemational small cap equities alsn provide incmeased eaposire o
Japar. We cxpect Japanese equitics 1o benefit froen a <hong labaor
rmarket and stmulatve monctacy policy. Acditionazlly, Japan s becoming
e sharenaldor fiendly, as seen by incressed dividends, share
btk snd improved corporate govemanoe stuchines,

From s risk anc sechor exposum perspecive when cormparnirdg the
MEC] FAFE large anvt smzll cap Indexes, small caps tend in have 5
highes exposure io the techrolnay, indusiriale and diacrstonany seviors,
al the expense of finandials, consumer staples, and health care
Furthermmre, hased on data provided by Bloombeng, the volality of
reums bedween the indexes has boen noary dontical the st five
yORrs.

From & valuation pempective, non-L. 5. developed squities ame among
the most afttaciive reset cdpsses mmrﬂr pullback, coupled with
fsing arowth sxpectHions, has served fo firther impmove the forward
P/ matle and eamnings vield {vs Incal bonds] picture.
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Trade & Geopolitics, March 2018

R o] Glubs TG M0N0C VE S5 S0

Global rade issues wore thrust mio the geooolitical spolight, as the Gorccunteal [ A
Trams Admmistretion announced s ntention (o tnpose steep tanils - e sl e
on steel and sluminum imgons, s k16
The anncuncement ratiied finandcial reakets, iIntrodacing & noew SR ‘ -
uncertarty into the global policy T, |
= The Administrstion’s primary tarmet is widely viewsd 10 be: China — !“‘"“" R e ey , o
but spectics amund the program -emain undesr af this point, snd 0, 5ol
other treding partners and political allies right Tad themseives ceugh | -
in the aosshre. amasdl
»  Whie the messures conld mesringully imoact individual prodicens :s-w{ ; 7%
the dimet irpac? an the global aconony Is urlikely in he significant . LT S et ey P, it
| = - — - ¥ ¥ - :
= The large: nex i potental retelieton by global partnars, an escalation FESIEEFARRErERRENEREZE
i broader protection'st measures, end spillover into unreisted policy
matters. g 5 e Bt e o, T Agimal ang 3
" 'l'-! I e I l. iﬁ - I : - ; fram = . e ey R i Pl O e (T i/'J :
LLE. tracing parinems, such es Canads end the Enmpean Urior, |
threstsning exscy those types of "etalistony messaes. - k« i
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Outlook: Domestic Cquities, March 2018

Vi lation

»  The sombinadion of strong eamings growth, o4l bendan 'nearest retes

and the recant market decline makes S8F 500 valustions onk
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Tactical Posiiioning?, March 2018
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Index Definttions

Lguity Indices
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