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 the LEAs’ public and private elementary and secondary school enrollment.  The 
remaining 15 percent is distributed to each LEA on a pro rata basis according to the 
number of children living in poverty. 
 
Each year in July, the Department provides a Grant Notification Letter to each State that 
identifies the funding level for the flow-through components.  Texas allocates IDEA, Part 
B, § 611 funds to 1206 LEAs. 

 
AUDIT RESULTS 

 
We determined that Texas complied with the new IDEA, Part B, § 611 funding formula 
for FY 2000. 
 
The following table represents the amounts Texas was required to allocate for FY 2000, 
according to the Department’s Grant Notification Letter and the actual amounts that 
Texas allocated.    
 
Funding Component Grant Notification Letter 

Required Funding Amounts 
Texas Actual Funding 
Amounts 

Total Minimum Flow 
Through to LEAs $319,724,950 $319,724,950
LEA Base Allocation $252,423,854 $252,423,854
LEA Population/Poverty $67,310,096 $67,301,096
85% Population Allocation $57,205,932* $57,205,931
15% Poverty Allocation $10,095,164* $10,095,164
 
* OIG calculations from the Population/Poverty figure in the Grant Notification Letter. 
 
 

OBJECTIVE, SCOPE AND METHODOLOGY 
 

The objective of our audit was to determine if Texas complied with the new IDEA, Part 
B, § 611 funding requirements for FY 2000. 
 
To accomplish our objective, we – 
 

• Obtained Texas’s formula allocation to all the LEAs, including the allocation 
breakdown of the base, population and poverty amounts for FY 2000. 

 
• Interviewed state officials regarding the data used in the allocation formula, the 

methodology used in the formula, and other applicable procedures. 
 

• Recalculated the allocation for all Texas LEAs. 
 

• Performed limited data reliability tests on the data used in the allocation formula 
and found the data to be reliable for our purposes. 
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