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APPLICATION INSTRUCTIONS

GENERAL INSTRUCTIONS

To receive the initial 67 percent of the State’s allocation under the State Fiscal Stabilization Fund
(Stabilization) program, a Governor must submit to the Department an application that provides
the following information:

A completed application cover sheet. (Part I of the Application)

Assurances that the State will commit to advancing education reform in four specific areas:
(1) Achieving equity in teacher distribution;
(2) Improving collection and use of data;
(3) Enhancing the quality of standards and assessments; and
(4) Supporting struggling schools. (Part 2 of the Application)

Confirmation that the initial baseline data identified in Appendix B of the application is
acceptable for purposes of demonstrating the State’s current status in each of the four education
reform areas for which the State provides assurances, or submission of alternative initial
baseline data. (Part 3 of the Application)

The following maintenance-of-effort (MOE) information:
(1) An assurance that the State will comply with the Stabilization program MOE
requirements;
(2) If applicable, an assurance that the State meets or will meet the eligibility criterion
for a waiver of those requirements; and
(3) MOE baseline data. (Part 4 of the Application)

A description of how the State intends to use the funds allocated under:
(1) The Education Stabilization Fund — CFDA No. 84.394; and _
(2) The Govemment Services Fund — CFDA No. 84.397: (Part 5 of the Application)

Accountability, transparency, and reporting assurances. (Part 6 of the Application)

Other assurances and certifications. (Part 7 of the Application)

APPENDICES TO THE APPLICATION

Appendix A - State Allocation Data :

Appendix B - Instructions for Part 3: Initial Baseline Data for Education Reform Assurances
Appendix C - Instructions for Part 4: Maintenance of Effort

Appendix D - Instructions for Part 5: State Uses of Funds

- Appendix E — Application Checklist and Submission Information




STATE FISCAL STABILIZATION FUND APPLICATION

- PART 1: APPLICATION COVER SHEET
(CFDA Nos. 84.394 and 84.397)

Legal Name of Applicant (Office of the
Governor):
Philip N. Bredesen

Applicant’s Mailing Address:

Tennessee State Capitol
Nashville, TN 37243

State Contact for the Education Stabilization
Fund (CFDA No. 84.394)

Name: Mike Morrew

Position and Office: Deputy Commissioner,
Department of Finance and Administration and

Director, Office of Tennessee Recovery Act
Management

Contact’s Mailing Address:
312 Rosa L. Parks Avenue, 13th Floor
Nashville, TN 37243

Telephone: 615-253-7752
| Fax: 615-253-8065
E-mail address: mike.morrow@tn.gov

State Contact for the Govermnent Services Fund (CFDA

No. 84.397)
{Enter “same” if the same individual will serve as the contact for both
the Education Stabilization Fund and the Government Services Fund.)

I_\Ianie:
Position and Office: same

Contact’s Mailing Address:

Telephone:
Fax: .
E-mail address:

To the best of my knowledge and belief, all of the information and data in this appllcatlon are true and

COI'IGCI

Recommended Statement of Support from the Chief State School Officer (Optional):

The State educational agency will cooperate w1th the Governor in the 1mplementat1on of the State Fiscal

Stabilization Fund program.

| Chief State School Ofﬁcer (Printed Name)
___TlmothyK Webb pes

~ Form Approved OMB Number: 1810-0690; Expiration Date: 9/30/2009




1. Levels of State support for elementary and secondary education (the amounts may reflect
the levels of State support on either an aggregate basis or a per-student basis):

FY 2006  $2,934,095,795

FY 2009+ $3585383700 §3,563,382,700 S
FY 2010*  $3:457655;160 $ 3,450,567,100 15

FY 2011* Data‘ is not currently available

(* Provide data to the extent that data are currently available.)

2. Levels of State support for public institutions of higher education (enter amounts for each
year):

FY 2006 $ 1,110,882,966
FY 2009* $1,193,641,100
FY 2010*  $1,110,883,000
FY 2011*  Data is not currently available

- (* Provide data to the extent that data are currently available.)

3. Additional Submission Requirements: In an attachment to the application —

(a) Identify and describe the data sources used in determining the levels of State support for i
elementary and secondary education; - and -

(b) Identify and describe the data sources used in determining the levels of State support for
public IHEs.




‘1. Levels of State Support for Elementary, Secondary, and Postsecondary Education

Provide the following data on the levels of State support for elementary, secondary, and
postsecondary education:

| (@

Level of State support for elementary and secondary
education in FY 2008 provided through the State’s
primary elementary and secondary education funding

~ formulae

®

©

Level of State support for public IHEs in FY 2008

Level of State support for elementary and secondary
education in FY 2009 provided through the State’s
primary elementary and secondary educanon funding

~ formulae

@

Level of State support for public I[HEs in FY 2009

(e) Level of State support for elementary and secondary

®

education in FY 2010 provided through the State’s
primary elementary and secondary education fundmg
formulae

FY 2010 Recommended Enacted Budget

FY 2010 Automatic Formula Increase

Level of State support for public IHEs in FY 2010

$ 3,478,347,000
$ 3,581,382,700 FY 2009 Prior
Enacted Amount

$—1—398—9—7—5—999 S
$1,275,975,900

$ 3,563,382,700
$1,193,641,100

| e
$ 3,450,567,100 —
§3-6+H-455100

$ 3,622,967,100

$ 1,110,883,000

e




2. State’s Primary Education Funding Formulae

Additional Submission Requirement: In an attachment to the application, identify and dcscnbe
each of the State’s primary elementary and secondary education funding formulae that were used in
determining the calculations provided above for the levels of State support for elementary and
secondary education.

3. Data on State Support for Postsecondary Education

Additional Submission Requirement: In an attachment to the apphcatlon, identify and
describe the specific State data sources that were used in determining the calculations provided
above for the levels of State support for public IHESs.

4. Restoration Amounts

Based on the Worksheets included in Appendix D, calculate and provide the amount of Education
Stabilization funds that the State will use to restore the levels of State support for elementary,
secondary, and postsecondary education in FY's 2009 and 2010. As explained in the Instructions in
Appendix D, a State must determine the amount of funds needed to restore fully the levels of State
support for elementary, secondary, and postsecondary education in FY 2009 before determining the
amount of funds available to restore the levels of such support in FY 2010.

PECIAL NOTES,

secondary, and postsecoxidary educanon in FY 2011, and (2) award subgrants to
.local educatlonal agenmes (LEAs) based_on thetr propomona g din,

- -:"-'_ 1n1t131 Educaﬁon Stabﬂxzatlon Fund award

L Although the State must follow thc Instructlons in Appenduc D :
determme the amount of funds that LEAS a.nd IHES wﬂl recelve u_nder the

(a) Amount of the State’s total Education Stabilization Fund
allocation to be used to restore the level of State support _
for elementary and secondary education in FY 2009 $0 $ 18,000,000

(b) Amount of the State’s total Education Stabilization Fund

allocation to be used to restore the level of State support
for public IHEs in FY 2009 $-100;334;800 $ 82,334,800

S




Restoration Amounts (continued)

(c) Amount of the State’s total Education Stabilizatidn Fund
allocation to be used to restore the level of State support

for elementary and secondary education in FY 2010 $-154;400;600 $ 172,400,000
(d) Amount of the State’s total Education Stabilization Fund - i =
allocation to be used to restore the level of State support »
for public IHEs in FY 2010 _ $-183;092;960 $ 165,092,900
(e) Amount of funds, if any, remaining after restoring State i .@\
support for elementary, secondary, and postsecondary
“education in FY 2009 and FY 2010 $ 337,307,336

S. Process for Awarding Funds to Public IHEs
Additional Submission Requirement: In an attachment to the application, describe the process

-that the State will use to determine the amount of funding that individual public IHEs will receive
from the funds that the State sets aside to restore the levels of State support for these institutions.

10




PART 5, SECTION B: STATE USES OF THE
GOVERNMENT SERVICES FUND

"Semces "Fund that the State mténds_to spcnd under-vanoﬁs} broad -’qz_ﬂegones (to the
"_extent such estimates are- available). The total percentages in the hart_should equal

Uses of the Government Services Fund

'| Public Safety ]

33.32%

Elementary and secondary education (excludmg modernization, renovation, 59.79%
or repair of public school facilities)

Public THEs (excluding moderrization, renovation, or repair of IHEs) 0%
Modernization, renovation, or repair of public school facilities 0%
Modernization, renovation, or repair of IHEs 0%
Medicaid 0%
Public assistance 0%
Transportation : 0%
Other (please describe) Department of Health 2.63%
Undetennmed 4.26%

11
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Tennessee’s Explanation for Application Amendments

All changes described below are reflective of legislatively enacted budget revisions.

Level of State support for public IHEs in FY 2008:

In submitting the Budget to the General Assembly in March 2009 and applying to the U.S.
Government for the American Recovery and Reinvestment Act funds, the Executive Branch
included an $18 M equipment appropriation in its calculation of the FY 2007-2008 level of support
for institutions of higher education. The General Assembly requested a review of the inclusion of
this amount in higher education expenditures.

: . /
- The extraordinary one-time improvement of $18 million was funded for the purpose of replacing
and modernizing various training equipment for the twenty-seven Technology Centers located .
statewide. This one-time amount was funded as a supplement to the equipment renewal and
 replacement funds provided each year in the existing funding formula. As a result this expenditure
should be excluded in the determination of the higher education stabilization funding level.

On May 24, 2009, Ténhessec received approval through an e-mail message (text of message
included below) from James Butler, US Department of Education, to exclude the funding.

This exclusion reduced by $18 million the amount of Education Stabilization Funds to be used to
restore the level of State support for public IHEs in both FY 2009 and 2010. :

Levels of State support for elementary and secondary education:

Due to deteriorating state revenue estimates, an additional reduction of $18 million to the Basic
Education Program (BEP) Formula is to be taken in both FY 2009 and FY 2010, requiring an
additional $18 million of Education Stabilization Funds to be used in those years.

The BEP formula for FY 2010 continues to be calculated with up-to-date data. The BEP formula
enacted amount (including formula increases and equity and adequacy adjustments enacted prior to
October 1, 2008) for FY 2010 increased by $11,512,000. This amount will be funded from state
appropriations. ‘

Electronic Correspondence between Tennessee and U.S. Department of Education:

>>> "Butler, James" <James.Butler@ed.gov> 5/24/2009 8:02 AM >>>

We approve Tennesseé’s excluding the one-time appropriation for equipment when determining
the funding levels for public institutions of higher education. We will work with you as you revise
your application for the State Fiscal Stabilization Fund program.

From: Mike Morrow [mailto:Mike.Morrow@tn.gov]
Sent: Friday, May 22, 2009 1:21 PM

To: Butler, James

Cc: david.thurman@capitol.tn.gov; Bill Bradley
Subject: Draft Request

Jim,

15




Below is our draft request for exclusion of the $18M one time equipment expenditure from our
higher ed expenditures, We will wait for your response on this draft proposal. If this action is
approved, we would not submit the revised application until the General Assembly passed the FY
2009-2010 budget (most likely in early to mid June 2009).

Thanks for your assistance.

Mike Morrow

In submitting the Budget to the General Assembly in March 2009 and applying to the
U.S. Government for the American Recovery and Reinvestment Act funds, the
Executive Branch included an $18 M equipment appropriation in its calculation of the
FY 2007-2008 level of support for institutions of higher education. The General
Assembly has requested a review of the inclusion of this amount in higher education
expenditures.

The extraordinary one-time improvement of $18 million was funded for the purpose of
replacing and modernizing various training equipment for the twenty-seven

Technology Centers located statewide. This one-time amount was funded as a
supplement to the equipment renewal and replacement funds provided each year in ~
the existing funding formula. As a result, we feel this expenditure should be excluded

in the determination of the higher education stabilization funding level.

If our request to exclude this amount is approved, we would lower by $18 M per year
the appropriation of ARRA funds to institutions of higher education in fiscal years
2009, 2010, and 2011. And since revenues have deteriorated further since the FY 2010
budget was submitted to the legislature in March 2009, Tennessee would reprogram
the $18 M per year to support the K-12 Basic Education Program funding formula. In
amendments to the Budget in June, the State is likely to lower current state revenue
estimates for the education and general funds by at least $111.7 M in the current year
and $161 M for FY 2010, based on the upper end of revenue estimate ranges
recommended by the State Funding Board. .

"

Uses of the General Services Fund:

This amended application reflects the mix of uses of the General Services Fund as reflected in the
2009 Appropriations Bill, as passed by the Tennessee Legislature on June 19, 2009.

16




Reporting System, Schedule of Current Year Allotments and Expenditures,
Accounting Date 06/30/08.

Other data sources are the same as those provided under Maintenance-of-Effort
Baseline Data, :

5. Process for Awarding Funds to Public IHEs

Additional Submission Requirement: In an attachment to the application, descnbe the
process that the State will use to determine the amount of funding that individual public
IHEs will receive from the funds that the State sets aside to restore the levels of State
support for-these institutions.

The State of Tennessee intends to distribute the funds in the following manner:

FY 2009: Restore each institution to its FY 2009 Work Program amount (before
allotment reserves were set aside.) From the remaining funds, each institution will
receive an equal proportion of the funds relative to fiscal year 2008 recurring
appropriations.

" FY 2010: Restore to each institution an amount in proportion to budget reductions
that were implemented. :

FY 2011: will be distributed in the same manner as FY 2010.

Additional Attachments:

Two additional charts have been provided that represent summaries of the calculations.

AdditionalInformation:
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