
























































WORKSHEETS FOR PART 5, SECTION A: STATE USES OF EDUCATION
STABILIZATION FUNDS - CALCULATING THE RESTORATION AMOUNTS

WORKSHEET 2-C: Shortfall Calculations for FY 2010 in cases in which the State did not enact,
prior to October 1, 2008, elementary and secondary education formula
increases for FY 2010 or State equity and adequacy

Line Information Amount

1. Amount of the State’s total Education Stabilization Fund allocation remaining | $184,778,622
after restoring the level of State support for education in FY 2009 (Enter the
amount on Line 1 of Worksheet 2-A).

2. Total amount of shortfall in FY 2010 (Enter the amount on Line § of $322,983,272
Worksheet 2-A).

3 Amount of shortfall in State support for elementary and secondary education | $122,229,436
(Enter the amount on Line 6 of Worksheet 2-A).

4, Amount of shortfall in State support for public IHEs (Enter the amount on $200,753,836
Line 7 of Worksheet 2-A).

5. Enter the amount obtained by dividing the amount on Line 3 by the amount 0.37844
on Line 2.

6. Enter the amount obtained by dividing the amount on Line 4 by the amount 0.62156
on Line 2.

7 Enter the amount obtained by multiplying the amount on Line 5 by the $69,927,419

amount on Line 1. This is the amount of funds from the State’s total
Education Stabilization Fund allocation to be used to restore the level of State
support for elementary and secondary education in FY 2010. (Enter this
amount in Part A of Section 5 of the Application.)

8. Enter the amount obtained by multiplying the amount on Line 6 by the | $114,851,203
amount on Line 1. This is the amount of funds from the State’s total :

‘| Education Stabilization Fund allocation to be used to restore the level of State
support for postsecondary education in FY 2010. (Enter this amount in Part A

of Section 5 of the Application.)
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ATTACHEMENT 1
PART 4, SECTION C: MAINTENANCE-OF-EFFORT BASELINE DATA

3) Additional Submission Requirements: In an attachment to the application —
(a) Identify and describe the data sources used in determining the levels of State
support for elementary and secondary education; -and-
(b) Identify and describe the data sources used in determining the levels of State
support for public IHEs.

a) The primary source of data used for determining the level of State support for
elementary and secondary education is the approved Distributive School Account
document which is based upon the NRS (Nevada Revised Statutes) 387.303 Revenue
and Expenditure reports prepared and submitted each year by all school districts and
charter schools in Nevada. State funding for elementary and secondary education is
based upon base year actual expenditures with adjustments for enrollment growth,
inflation for operating expenditures, Cost of Living Adjustments for salaries and
benefits, changes in fringe benefit rates and step and column increases (estimated at 2%
per year). Nevada has a biennial budget process so the fiscal year 2008 and 2009
budgets approved by the Legislature were based upon the 2006 actual expenditure
reports with additions for the adjustments listed above.

The primary funding formulae includes three basic program components: Basic Support;
Special Education; and Class-size Reduction.

1) Basic Support - The basic support guarantee is defined in Nevada Revised
Statutes (NRS) 387.122 as “...the basic support guarantee per pupil for each
school district and the basic support guarantee for each special education
program unit maintained and operated during at least 9 months of a school year
are established by law for each school year.” This provides the guaranteed level
of support per pupil.

2) Special Education - The funding for special education is a per unit rate with the
number of units determined by the projected enrollments. The rate per unit is
determined by law for each school year. A “special education program unit
means an organized unit of special education and related services which includes
full-time services of persons licensed by the Superintendent of Public Instruction
or other appropriate licensing body, providing a program of instruction in
accordance with minimum standards prescribed by the State Board.”

3) Class-size Reduction — Class-size reduction funding is provided to bring the class
size in grades K-3 to the following ratios:

i. Kindergarten (at-risk schools) funding for 23.5 additional teachers in at
risk schools
ii. 1% grade 16to 1
iii. 2" grade 16101
iv. 3™ grade 19to 1
Statutory authority is NRS 387.123

The State support is determined by taking the total of basic support, special education
and class-size reduction and subtracting the portion funded by Federal Mineral Lease
revenues and the Public School Operating Property Tax (PSOPT) to come to total state
support. State support revenues consist of the Local School Support Tax (a portion of the
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b)

state sales tax rate), interest earned on the State Permanent School Fund, a portion of the
State Slot Tax revenues, Estate Tax revenues, prior year adjustments and General Fund
Appropriations.

For State Fiscal Year (SFY) 2006 the amounts come from the 2007-2009 Legislatively
Approved Distributive School Account (DSA) workbook which includes the approved
report of revenues and expenditures for all districts and charter schools for SFY 2006.

For SFY 2008 the amounts come from the 2009-2011 Governor Recommends DSA
workbook which includes the approved report of revenues and expenditures for all
districts and charter schools for SFY 2008.

For SFY 2009 the amounts come from the 2009 Governor Recommends DSA workbook
request for a supplemental appropriation for SFY 2009 to cover a shortfall in revenues
for the basic support guarantee. This was submitted to the 2009 Legislature (AB 533)
and includes the estimate of revenues and distributions to school districts and charter
schools for SFY 2009.

For SFY 2010 and SFY 2011 the amounts come from the Governor Recommends DSA
workbook submitted with the Governor Recommends Budget to the 2009 Legislature.

The primary data source used in determining the levels of State support for public IHEs
for SFY 2006, SFY 2008 and SFY 2009 is the Legislatively approved appropriation less
funding for research, less unexpended funds reverted to the General Fund and for SFY
2008 and SFY 2009 approved budget reductions. For SFY 2010 and SFY 2011 the
primary data source used is the General Fund appropriations included in the Governor
Recommends budget for higher education submitted to the 2009 Legislature (also less
funding for research).
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ATTACHMENT 2
PART 5, SECTION A: STATE USES OF THE EDUCATION STABILIZATION FUND

2) State’s Primary Education Funding Formulae
Additional Submission Requirement: In an attachment to the application, identify
and describe each of the State’s primary elementary and secondary education
funding formulae that were used in determining the calculations provided above
for the levels of State support for elementary and secondary education.

The primary funding formulae used for determining the level of State support for
elementary and secondary education is the approved Distributive School Account
document which is based upon the NRS (Nevada Revised Statutes) 387.303 Revenue
and Expenditure reports prepared and submitted each year by all school districts and
charter schools in Nevada. State funding for elementary and secondary education is
based upon base year actual expenditures with adjustments for enrollment growth,
inflation for operating expenditures, Cost of Living Adjustments for salaries and
benefits, changes in fringe benefit rates and step and column increases (estimated at 2%
per year). Nevada has a biennial budget process so the fiscal year 2008 and 2009
budgets approved by the Legislature were based upon the 2006 actual expenditure
reports with additions for the adjustments listed above.

The primary funding formulae includes three basic program components: Basic Support;
Special Education; and Class-size Reduction.

4) Basic Support - The basic support guarantee is defined in Nevada Revised
Statutes (NRS) 387.122 as “...the basic support guarantee per pupil for each
school district and the basic support guarantee for each special education
program unit maintained and operated during at least 9 months of a school year
are established by law for each school year.” This provides the guaranteed level
of support per pupil.

5) Special Education - The funding for special education is a per unit rate with the
number of units determined by the projected enrollments. The rate per unit is
determined by law for each school year. A “special education program unit
means an organized unit of special education and related services which includes
full-time services of persons licensed by the Superintendent of Public Instruction
or other appropriate licensing body, providing a program of instruction in
accordance with minimum standards prescribed by the State Board.”

6) Class-size Reduction — Class-size reduction funding is provided to bring the class
size in grades K-3 to the following ratios:

i. Kindergarten (at-risk schools) funding for 23.5 additional teachers in at
risk schools
ii. 1% grade 16 to 1
iii. 2™ grade 1610 1
iv. 3" grade 1910 1
Statutory authority is NRS 387.123

The State support is determined by taking the total of basic support, special education
and class-size reduction and subtracting the portion funded by Federal Mineral Lease
revenues and the Public School Operating Property Tax (PSOPT) to come to total state
support. State support revenues consist of the Local School Support Tax (a portion of the
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3)

5)

state sales tax rate), interest earned on the State Permanent School Fund, a portion of the
State Slot Tax revenues, Estate Tax revenues, prior year adjustments and General Fund
Appropriations.

Data on State Support for Post Secondary Education

Additional Submission Requirement: In an attachment to the application, identify
and describe the specific data sources used in determining the calculations provided
for the levels of State support for public IHEs.

The specific data sources used in determining the levels of State support for public IHEs
for SFY 2008 and SFY 2009 is the Legislatively approved appropriation (2007
Appropriations Report) less unexpended funds reverted to the General Fund and
approved budget reductions. For SFY 2010 and SFY 2011 the primary data source used
is the General Fund appropriations included in the Governor Recommends budget for
higher education submitted to the 2009 Legislature.

Process for Awarding Funds to Public IHEs

Additional Submission Requirement: In an attachment to the application, describe
the process that the state will use to determine the amount of funding that
individual public IHEs will receive from the funds that the State sets aside to

restore levels of State support for these institutions.

The funding will be provided directly to the individual public institutions in the Nevada

System of Higher Education through the legislatively approved funding formula and as
authorized in the State Authorizations Act.
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