






































PART 6: ACCOUNTABILITY, TRANSPARENCY, AND
REPORTING ASSURANCES

The Governor or his/her authorized representative assures that the State will comply with all of the
accountability, transparency, and reporting requirements that apply to the Stabilization program,
including the following:

e For each year of the program, the State will submit a report to the Secretary, at such time and in

such manner as the Secretary may require, that describes:
o the uses of funds within the State;

how the State distributed the funds it received;

the number of jobs that the Governor estimates were saved or created with the funds;

tax increases that the Governor estimates were averted because of the funds;

the State’s progress in reducing inequities in the distribution of highly qualiﬁed

teachers, implementing a State longitudinal data system, and developing and

implementing valid and reliable assessments for limited English proficient students
and children with disabilities;

o the tuition and fee increases for in-State students imposed by public IHEs and a
description of any actions taken by the State to limit the increases;

o the extent to which public IHEs maintained, increased, or decreased enrollment of
in-State students, including those students eligible for Pell Grants or other need-
based financial aid; and

o adescription of each modernization, renovation or repair project funded, including
the amounts awarded and project costs. (ARRA Division A, Section 14008)
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The State will cooperate with any Comptroller General evaluation of the uses of funds and the
impact of funding on the progress made toward closing achievement gaps. (ARRA Division A,
Section 14009)

e If the State uses funds for any infrastructure investment, the State will certify that the
investment received the full review and vetting required by law and that the chief executive
accepts responsibility that the investment is an appropriate use of taxpayer funds. This
certification will include a description of the investment, the estimated total cost, and the
amount of covered funds to be used. The certification will be posted on the State’s website and
linked to www.Recovery.gov. A State or local agency may not use funds under the ARRA for
infrastructure investment funding unless this certification is made and posted. (ARRA Division
A, Section 1511)

e The State will submit reports, within 10 days after the end of each calendar quarter, that contain
the information required under section 1512(c) of the ARRA in accordance with any guidance
issued by Office of Management and Budget or the Department. (ARRA Division A, Section
1512(c))

e The State will cooperate with any Inspector General examination of records under the program.
(ARRA Division A, Section 1515)

Governor or Authorized Representative of the Governor (Printed Name):
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PART 7: OTHER ASSURANCES AND CERTIFICATIONS

The Governor or his/her authorized representative assures or certifies the following:

The State will comply with all applicable assurances in OMB Standard Forms 424B and D
(Assurances for Non-Construction and Construction Programs), including the assurances
relating to the legal authority to apply for assistance; access to records; conflict of interest;
merit systems; nondiscrimination; Hatch Act provisions; labor standards; flood hazards;
historic preservation; protection of human subjects; animal welfare; lead-based paint; Single
Audit Act; and the general agreement to comply with all applicable Federal laws, executive
orders and regulations.

With respect to the certification regarding lobbying in Department Form 80-0013, no Federal
appropriated funds have been paid or will be paid to any person for influencing or attempting
to influence an officer or employee of any agency, a Member of Congress, an officer or
employee of Congress, or an employee of a Member of Congress in connection with the
making or renewal of Federal grants under this program; the State will complete and submit
Standard Form-LLL, "Disclosure Form to Report Lobbying," when required (34 C.F.R. Part
82, Appendix B); and the State will require the full certification, as set forth in 34 C.F.R. Part
82, Appendix A, in the award documents for all subawards at all tiers.

The State will comply with all of the operational and administrative provisions in Title XV and
XIV of the ARRA, including Buy American Requirements (ARRA Division A, Section 1605),
Wage Rate Requirements (ARRA Division A, Section 1606), and any applicable environmental
impact requirements of the National Environmental Policy Act of 1970 (NEPA), as amended,
(42 U.S.C. 4371 et seq.) (ARRA Division A, Section 1609). In using ARRA funds for
infrastructure investment recipients will comply with the requirement regarding Preferences for
Quick Start Activities (ARRA Division A, Section 1602).

Any LEA receiving funding under this program will have on file with the State a set of
assurances that meets the requirements of section 442 of the General Education Provisions Act
(GEPA) (20 U.S.C. 1232¢).

To the extent applicable, an LEA will include in its local application a description of how the
LEA will comply with the requirements of section 427 of GEPA (20 U.S.C. 1228a).

The description must include information on the steps the LEA proposes to take to permit
students, teachers, and other program beneficiaries to overcome barriers (including barriers
based on gender, race, color, national origin, disability, and age) that impede access to, or
participation in, the program.
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The State and other entities will comply with the following provisions of Education Department
General Administrative Regulations (EDGAR), as applicable: 34 CFR Part 74 --
Administration of Grants and Agreements with Institutions of Higher Education, Hospitals,
and Other Non-Profit Organizations; 34 CFR Part 76 -- State-Administered Programs,
including the construction requirements in section 75.600 through 75.617 that are
incorporated by reference in section 76.600; 34 CFR Part 77 -- Definitions that Apply to
Department Regulations; 34 CFR Part 80 -- Uniform Administrative Requirements for Grants
and Cooperative Agreements to State and Local Governments, including the procurement
provisions; 34 CFR Part 81 -- General Education Provisions Act—Enforcanent; 34 CFR Part
82 -- New Restrictions on Lobbying; 34 CFR Part 85 -- Governmentwide Debarment and
Suspension (Nonprocurement).

Governor or Authorized Representative of the Governor (Printed Name):

Janellen Ou éf,/

Signature:
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ATTACHMENT I
From Part 4, Section C:3

Please identify and describe the data sources used in determining the levels of State support
for elementary and secondary education:

The levels of State support for elementary and secondary education were based on budgeted and
actual State aid appropriation data for the applicable fiscal year, and excluded amounts for

nonpublic schools, adult education, and preschool. Amounts include debt service aid and on-behalf
payments for fringe benefits.

Please identify and describe the data sources used in determining the levels of State support
for public IHEs.

The levels of support for institutions of higher education were based on budgeted and actual
appropriation data for the applicable fiscal years. Operating support and fringe benefits paid on
behalf of employees at public colleges and universities were included. Based on discussions with
the U.S. Department of Education and guidance received from that office on May 14 and 15, 2009
Tuition Aid Grant (TAG) payments to public colleges and universities were included in the
calculations. Similarly, New Jersey Student Assistance Reward Scholarships (NJSTARS)
payments to public colleges and universities were included in the calculations on Maintenance of
Effort and the gap calculations. (The NJSTARS program is funded in the same way that the TAG
program is funded, directly to the IHEs. State support for the NJSTARS program included in the
MOE calculation and the gap calculation represents less than 1% of total state support for THEs.)
Operating support and student assistance paid to non-public colleges and universities, as well as
student assistance paid directly to students in all sectors was excluded. In addition debt service
paid by the state on behalf of IHEs and administrative support for the Commission on Higher
Education and the NJ Higher Education Student Assistance Authority were excluded.

>
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ATTACHMENT II
Part 5, Section A:2

New Jersey’s Primary Education Funding Formula

New Jersey’s primary education funding formula is a formula for equalization aid, which was
created under the new school funding formula signed into law in January 2008. The state aid
component of the adequacy budget for each school district in New Jersey is referred to as
equalization aid. '

Adequacy Budget
The adequacy budget is the base component of New Jersey’s funding formula. It is comprised of a
base per pupil amount ($9,971 for Fiscal Year 2010) and incorporates factors for:
(1) grade level — Elementary 1.00, Middle School 1.04, High School 1.17;
(2) free or reduced lunch students — 0.47 to 0.57 additional weight depending on district
concentration;
(3) limited English proficiency students — 0.50 additional weight;
(4) students that are both free or reduced lunch and limited English proficient — free or
reduced lunch weight plus 0.125;
(5) special education — district enrollment x 14.69% x $11,262 x 2/3;% and
(6) speech therapy — district enrollment x 1.897% x $1,118.
Based on the student characteristics and the corresponding factors above, each district has a unique
adequacy budget. The sum of each district’s local fair share and state equalization aid, described
below, is equal to the district’s adequacy budget.

Local Fair Share and Equalization Aid

The local fair share is the amount a district is capable of raising locally, determined using district
wide property and income wealth factors. In cases where local fair share is less than the district’s
adequacy budget, the state provides equalization aid in the amount that local fair share is less than
the district’s adequacy budget. For districts where local fair share is greater than the district’s
adequacy budget, equalization aid is not provided.

Adequacy Budget = Local Fair Share + Equalization Aid

Please Note:

The level of State support through the primary formula aid amounts used in Part 5, Section A are
from the state aid notifications provided to school districts that were the basis for their budget
development. Due to timing differences in the actual payment of aid to districts, these amounts
differ from the amounts included in the level of State support in Part 4, Section C.

* The remaining 1/3 of special education funding is a categorical program.
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ATTACHMENT III
From Part 5, Section A:5

Description of the process that the State will use to determine the amount of funding that
individual public IHEs will receive from the funds that the State sets aside to restore the levels
of State support for these institutions:

As permitted in the guidance for the State Fiscal Stabilization Fund, the State will impose specific
eligibility requirements on the public IHEs for the use of State Fiscal Stabilization Fund dollars.
The State intends to make the SFSF dollars available to public IHEs through an application process
to restore the cuts that were proposed in the Governor’s proposed budget that was unveiled on
March 10, 2009. However, in order for the public IHEs to access the SFSF funds to restore those
cuts, the public IHEs will have to demonstrate that they have mitigated tuition increases that would
have been imposed had funding been provided at the level originally proposed in the Governor’s
budget message dated March 10, 2009. In addition, there may be other conditions that the public
IHEs must meet to access the SFSF funds, including implementing some of the cost-saving
measures that have been adopted at the state level. Lastly, the public IHEs will have to demonstrate
their ability to track and monitor the use of ARRA funds to comply with the federal statute and
guidance, including the requirements in Parts 6 and 7 of this application.
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State of New Jersey

OFFICE OF THE GOVERNOR
PO Box 001

TrENTON NJ 08625-0001
Jon S. CorRzZINE

Governor
May 28, 2009
The Honorable Arne Duncan
Secretary of Education
U.S. Department of Education
400 Maryland Avenue, SW
Washington, DC 20202
Dear Secretary Duncan,
This correspondence is to submit an amendment to New J ersey’s application for the State
Fiscal Stabilization Fund available as a result of the American Recovery and
Remvestment Act (ARRA) of 2009. Yesterday, via conference call, representatives from
New Jersey state government spoke with James Butler and other representatives from the
U.S. Department of Education to discuss New Jersey’s application. During this call, we
were asked to resubmit information in the “State Uses of Education Stabilization Fund”
section, which is included in this transmittal.
The attachment is an amendment to page 7, Part 5, Section A, subsection 1(e). The first
number “prior enacted” represents the previously planned, as of October 1, 2008, level of
state support for elementary and secondary education in FY 2010 provided through the
State’s primary elementary and secondary education funding formulae. The second
number “projected” was included in the previously submitted application and represents
the level of State support for elementary and secondary education in FY 2010 provided
through the State’s primary elementary and secondary education funding formulae
contained in the Governor’s proposed budget for FY 2010.
Thank you again for your commitment to preserving educational opportunities for the
students across New Jersey and the rest of the country, and thank you for the continued
assistance of your staff with reviewing our application.
Smm /%
Janellen Duffy
Director of Policy

Office of Governor Jon S. Corzine

New Jersey Is An Equal Opportunity Employer ®  Printed on Recycled Paper and Recyclable



