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The SFSF Phase One application process provides a maximum of 67% of the SFSF in the
initial application process. Both the NC Community College System and the University of North
Carolina System have experienced enrollment growth in FY 2008-09 over FY 2007-08, while the
State has mandated spending reductions in FY 2008-09 due to the extreme revenue shortfall. North
Carolina has mitigated the spending reductions in Education as much as possible; however; in order
to meet payroll needs for the Institutes of Higher Education in May and June 2009, North Carolina
is requesting the use of $127 million from the Education Stabilization Fund. This request is well
within the 67% of the Education Stabilization Fund allocation for North Carolina.

Due to the extreme and historic revenue shortfall we are experiencing in FY 2008-09, I am
requesting that North Carolina receive 90% of the Government Services Fund ($232 million of the
$258 million allocation) in order to support May and June payroll in the Department of Correction
and Court System. Without these additional funds, North Carolina would not have the cash
necessary to meet payroll obligations. .

On May 12, 2009 OSBM learned that obligations of SFSF may only be made from the
starting date of the grant award. Since these funds are necessary in May to meet the State’s end-of-
month payroll obligations, I immediately directed OSBM to work with the Office of Economic
Recovery and Investment (OERI) to finalize the SFSF application. I appreciate the assistance of the
USED staff in reviewing North Carolina’s application to assist us in meeting our immediate need.

Thank you for your consideration of my request to release 90% of North Carolina’s

Government Services Fund allocation in FY 2008-09 as I take the necessary steps to fulfill my
constitutional obligation to balance the budget on June 30, 2009.

Sincerely, -

W

everly Eaves Perdue



