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Coordinator:
Welcome everyone and thank you for standing by.


At this time I would like to inform all participants that you’ll be able to listen only until the question and answer session of today’s conference call.


Today’s conference is being recorded. If you have any objections, you may disconnect at this time.


I would now like to turn the conference call over to Mr. Massie Ritsch, U.S. Department of Education. Thank you, sir. You may begin.

Massie Ritsch:
Thanks, Bridget. Good afternoon everybody. Or good morning, depending on where you are.


You’re talking to the virtual Department of Education. Today our office is closed because of the snowstorm in Washington. But we did want to keep our commitment to talk to you folks today about the 2011 budget and other issues.


On the line we have Under Secretary, Martha Kanter, we have our Deputy Under Secretary, Bob Shireman, our Assistant Secretary for Policy, Carmel Martin, our Director of Financial Services, Tom Skelly. So we should be able to answer just about any question you’d have today.


Again, we are recording the call. This call is intended for stakeholders in the higher education community, not as a press call. But we may have some folks from the press who joined us. And we will take your questions right up until about 1 o’clock Eastern Time.


So with that, I’ll turn things over to our Under Secretary, Martha Kanter. Martha.

Martha Kanter:
Thanks so much. Hi everyone.


Let me just do a quick update about the budget and then highlight a couple of things. And then we’ll open it up to questions.


First, I want to say that we’re very excited about the President’s Fiscal Year 2011 request on behalf of the Department of Education. He wants to build on the Recovery Act investments that we have made. A number of those investments have helped ameliorate tuition increases in 22 states.


He is proposing to support a comprehensive reauthorization of the Elementary and Secondary Act and, of course, SAFRA, and move the higher education agenda forward so that we can actually, by 2020, be the best educated, most competitive workforce in the world. And to do that, the focus will be on college completion, as I think many of you know.


To achieve these goals, the Administration supports enacting SAFRA, the Student Aid and Fiscal Responsibility Act. I think all of you know that it passed in the House. It’s pending in the Senate. And it would make significant changes to the student loan programs and have savings from direct lending that would be reinvested in College Access and Completion, the American Graduation Initiative, a new Early Learning Initiative, which is really a generational - intergenerational investment, and open ed resources as well as some facilities dollars. So we’re looking forward to that.


I think the biggest part of that is raising the maximum Pell Grant from $5550 this year to an estimated $6900 in 2019. So - and we’re delighted to have the President proposing a formula for Pell which is inflation plus one. I think I’ve talked about that with many of your organizations.


And the big news is that all of this, when taken together, would move us to increase student attendance and graduation from college by more than ten million students. So we’re about 20 million now. We’d be increasing ten million. We’re hoping that a third to a half of those students would be receiving Pell Grants and loans.


We know that right now three out of every five students by 2011 will be receiving some form of federal student aid.


Another part of the budget which we’ll continue to work on - we’ve made a lot of progress in streamlining the process for applying for Federal Student Aid.   Bob Shireman’s on the line and the Federal Student Aid folks, I think, deserve a round of appreciation for all the hard work to actually simplify the FAFSA and streamline it.


We were at a high school - Arne Duncan and I and a bunch of us - Bob - looking at students actually applying for federal aid and they found it really easy to get in and out. So we’re excited that we could eliminate so many of the questions.


Perkins loan would be modernized. There’d be new investments and HBCUs and Hispanic-Serving Institutions and Tribal Colleges - $2.5 billion is envisioned over ten years in the SAFRA Bill and $3.5 billion over five years for college access and completion.


We’re expecting that about half of those ten million students will come from our colleges and universities across the country and the other half -- five million -- from community colleges.


There’s $10.6 billion over ten years in the American Graduation Initiative, which is part of SAFRA, which will support community colleges to increase college completion.


Right now in the country, in six years we’re graduating about half of the students in higher education across the board, 25% from the community colleges. So we have a lot to do in that area.


And you’ll see most of us talking about this and really highlighting the best practices and strategies that you’re using and from the research to be able to meet the President’s 2020 goal.


There’s also funding in SAFRA - $1.2 billion - for Graduation Promise Grants that would be devoted to strengthening high schools. And as I said before the Early Learning Challenge Fund so that we can improve the quality of early learning so children will be ready for school - ready to succeed when they enter kindergarten.


In terms of college access and completion, as I said the Pell Grant award would be increasing and I’ve talked about that.


We’d be replacing the Federal Family Education Loans Program with direct loans. We’d modernize Perkins. I’ve talked about access and completion and the American Graduation Initiative. We call that the AGI.


There’s also $7.5 billion over ten years to expand income-based repayment options so that students with large loan balances and low incomes can repay their loans, especially those who choose public service careers. And Bob can talk more about that if you have questions. But we’re very excited about the public service loan forgiveness program.


And then there’s a new authority, $100 million for College Pathways and Accelerated Learning which would increase high school graduation and prepare more students, as we said, for college and career readiness and success. And that would be to build upon a lot of the initiatives -- the early learning high - the early college high schools and other ways to get more students accelerating when they’re in high school.


And I’ve talked about the simplification of FAFSA.


Now in addition to all of that going on at SAFRA, there’s also a 5% increase over this year’s budget to support the Aid for Institutional Development programs in the amount of $580.5 million. That’s the total.


There’s $123 million for developing Hispanic-Serving Institutions which is an increase of 5%, $64 million for FIPSE, which supports innovative projects.


There’s a $25 million portion of that for a STEM Initiative. And then there are a couple of other parts.


There’s $853 million for Federal TRIO Programs, $125 million for international education and $323 million for Gaining Early Awareness and Readiness for Undergraduate Programs - that’s GEAR UP - that would help an estimated 748 million - 748,000 middle and high school students prepare for and enroll in college.


So you’ll see some emphasis in those programs but the bulk would come from SAFRA.


And then finally, the 2011 requests include $1.3 billion for Career and Technical Education State Grants which would be an increase of $103 million. And there you’ll see a consolidation - there have been some questions that I’ve received - a consolidation of the Tech-Prep Education State Grants program - to continue to improve that and upgrade CTE programs to improve high school education and the bridge to college and to the work place.


And then there’s a $30 million increase to the Adult Basic and Literacy Education State Grants for a total of $612 million. And those are really focused on low-skilled adults who don’t have high school diplomas or the equivalent to increase their literacy skills so that they can advance both in employment and in education.


There’s also a $30 million increase to support a Workforce Innovation Fund that you’ll be hearing more about. That’s going to be a partnership that we have with the Department of Labor and other agencies. So you can look at the Labor information as well.


And then there’s a $56 million increase to serve the vocational rehab eligible students and individuals for a total of $3.1 billion, to assist states and tribal governments to increase the participation of individuals with disabilities.


There’s a new grants program for independent living - $110 million and then $25 million in a new program for support in employment.


And then - there’s two more - there’s a new Workforce Innovation Fund that I’ve talked about that you’ll be hearing more about. That’s the partnership with the Department of Ed and Labor.


And then finally $112 million - an increase of $2.7 million - for the National Institute for Disability and Rehab Research.


And then let me just end by saying that the President - we’re very excited that the President, in the FY11 budget, is proposing to double the amount of money for civilian research -- that’s NFS, NIH and other programs.


And then in the Department of Education, there’s an increase of $60.5 million to $260.7 million for research development and dissemination through IES. So we’re very excited about that and an $8.5 increase to collect and disseminate education related statistics, for a total of $117 million for statistics. And then a small increase of $6.8 million to help states with statewide data systems, for a total of $65 million.


So I think that’s just sort of a brief summary. We can get you all these documents on the budget if you don’t already have them. And I think now we’re ready to turn it over to questions.


I’ll just add that in the Office, we’ve been getting a tremendous amount of momentum. The Education Trust came and visited with us a couple weeks ago and brought leaders from ten systems of higher education who have committed to the President’s agenda for College Access and Completion. And we were very excited to hear they’re putting their data up on the Web.


This includes institutions from the University of Maryland across the board to the Cal State University. And there are about ten different states working on that. If you want more information, you can talk with Kati Haycock at the Education Trust.


And then finally if you haven’t seen it, there’s a very good article from Paul Lingenfelder today on the Stimulus and what the Stimulus did to help our colleges and universities get through this dire economic time that we’re all in.


So let me stop there and turn this back to Massie Ritsch for questions and comments. Thanks.

Coordinator:
Thank you. At this time if you would like to ask a question, please press star 1 on your touch tone phone. Please remember to un-mute your phone line and record your name clearly when prompted.


Again, it’s star 1 on your touch tone phones if you would like to ask a question. Please remember to un-mute your phone line and record your name clearly when prompted so your question may be introduced. And we’ll wait one moment for our first question.


Our first question will come from Kimberly Jones. Your line is open. You may ask your question.

Kimberly Jones:
Hi. This is Kimberly Jones with the Council for Opportunity and Education. Good morning, good afternoon everyone, Under Secretary Kanter, Deputy Under Secretary Shireman.


I just wanted to ask a clarifying question about the Administration’s Fiscal Year 2011 budget.


Looking at the budget and at the appropriation or suggested appropriation for TRIO, it seems that the budget wants to maintain the current number of upper-bound programs, which is 964, only through program year 2009-2010. The budget does not account for additional programs after the ten - that school year.


It seems that the budget only would support 778 upper-bound programs in Program Year ‘11-‘12 as no additional discretionary money has been identified for upper-bound, the mandatory money that covers programs funded through the College Cost Reduction Act and after the ’10-’11 school year.


And I just want to get confirmation on whether that understanding is correct.

Bob Shireman:
This is Bob Shireman. We’ve been working through this question. Your colleagues raised it the other day before the snow hit.


As you know, there’s - it is complicated because we’ve got - the mandatory money is used in a different year from what the discretionary money - when the discretionary money is used.

Kimberly Jones:
Right.

Bob Shireman:
We had looked at it as there will still be money that pushes into FY12 so we considered it an FY12 decision, which would be the next budget process.


But I understand your point that in terms of competitions and funding going forward, we may need to face that question earlier than the FY12 budget process.


So we are in - we are looking at it so that - there wasn’t an intent to reach a decision on that so I don’t think you should take what you see in the budget as a decision either way. And we’re working on that question.

Kimberly Jones:
Thank you very much. And we look forward to working with you all on that because, you know, it’s about 200 programs that are hanging in the balance for Program Year ’11-’12. So we look forward to working further with you on that.

Bob Shireman:
Great. Thank you.

Coordinator:
Thank you. Our next question’s from Cindy Littlefield.  Your line is open.

Cindy Littlefield:
Good afternoon everyone. I hope everybody’s warm. Thank you for doing this call again.


Today I wanted to first of all say thank you again - once again to the Administration for your tremendous commitment on Pell Grants, something the higher ed community has been working on for quite some time.


But my question today centers around the Perkins Loan Program. In the FY10 final appropriation bill, there was no money given to the Perkins Loan Cancellation program for the FY10 year. Obviously, the federal capital contributions have not received any money since FY ’04.


And given our work in working with the Administration on the Perkins - the new Perkins Loan Program in SAFRA, we understand - and most of us do - that the new Perkins program will not commence until July 1 of 2011.


So basically for one year, there is this time period in which institutions are obviously not getting any federal funding. And was wondering what, if any, assistance the Department can give us in regards to loan cancellations because what’s happening now is institutions are being forced to contribute even more money to maintain some of those loan cancellations and those commitments.

Bob Shireman:
We’d be happy to work with you on that. Hopefully, we’ll have legislation soon so that we’ll - so that all these issues can - will be dealt with. But in the meantime, we’re happy to work with you and see what can be done.


You know, the intent is to cover those cancellations. But as you say, the timing could be an issue.

Cindy Littlefield:
Okay. So Bob, your intent, if I could follow up, is still to start up on July 1, right, of 2011 - on the new Perkins program?

Bob Shireman:
New Perkins...

Cindy Littlefield:
Yeah.

Bob Shireman:
July 1, 2011.

Cindy Littlefield:
Yes.

Bob Shireman:
Yes.

Cindy Littlefield:
Okay. All right. Well thank you very much.

Massie Ritsch:
Folks, we’ll continue to take questions. If you could identify the organization you’re with as well when we call on you. Thanks.

Coordinator:
Thank you. Our next question will be from Blakely Whilden. Your line is open.  Please state your organization.

Blakely Whilden:
Hi. Good afternoon and thank you for hosting this call.


I am calling from the American Association of State Colleges and Universities. Our members are, obviously, state colleges, universities. And our institutions prepare a large number of new teachers across the country.


We worked hard to update Title II so that the clinical component of teacher prep would be strengthened. And, you know, we’re very happy with the reauthorized program and we think it’s a move in the right direction for university-based teacher education.


Could you please explain the rationale for eliminating funding that goes directly to universities for university-based teacher education programs, including the Teacher Quality Partnership Grants, and kind of provide the rationale for consolidating that so that those funds are directed to local school districts?

Carmel Martin:
This is Carmel Martin. The new program that we proposed in our budget would allow for universities, institutes of higher education, to apply for those grants as well. They would have to partner with school districts as is the case with the Teacher Quality Partnership Program.


So the idea is not to eliminate the ability of institutions of higher ed to be able to participate in that new program. But the Congress, when they reauthorized the Teacher Quality Partnerships, they did set a shorter reauthorization timeline on that program because the intent was to look at that program in conjunction with the other Teacher Quality Initiatives at the Department of Education.


There’s been criticism that there isn’t enough coordination between the various Teacher Quality Programs at the Department. And so our budget for the proposal, where we do try to have a coherent and coordinated strategy for improving teacher quality, the new program is focused on providing support for teacher recruitment and preparation programs that get effective teachers into the schools in the subjects that need them the most.


And our intent is that institutions of higher ed, school-based - school district-based programs and alternative programs would be able to compete on equal footing for those funds.

Blakely Whilden:
Thank you.

Coordinator:
Thank you. Our next question will be from Sharmila Conger. Your line is open. Please state your organization.

Sharmila Conger:
Hi. This is Sharmila Conger with the National State Higher Education Executive Officers Organization.


My question is related to the previous question but specific for the ESEA Title II, Part A, Subpart 3 Program for improving Teacher Quality Grants. This is not the Teacher Quality Partnership but the grants that went directly to state agencies of higher education and were then competitively funded for teacher professional development programs.


These also look like they are on the chopping block for elimination. And I’m concerned and I lead the network of the higher education administrators of this program. And I’m - my constituents and myself are concerned about whether these funds are actually going to be eliminated or if they’re going to be repackaged into another program.


So any clarification you could provide on that would be welcome.

Carmel Martin:
Is your question about the Title II, A of the Elementary and Secondary Education Act funding?

Sharmila Conger:
Yes.

Carmel Martin:
Yes. So under our new proposal with respect to that funding, we would be providing additional flexibility to states in terms of how they can use those funds. But there would still be authority for them to work in partnerships with institutes of higher education to develop high quality professional development programs.

Sharmila Conger:
Thank you very much.

Coordinator:
Thank you. Our next question will be from Carolyn Henrich. Your line is open. Please state your organization.

Carolyn Henrich:
Hi. I’m with the University of California. And I’m encouraged that - about SAFRA because everyone’s very optimistic that this is going to pass in the Senate.


But I’m curious if you have any insight you can share with us about how, you know, what the House Committee is putting in its bill. The earlier draft we saw had some differences from the House which make conference potentially problematic.


And there were a few things outside of the switch from FFEL to GL which we sternly support that would, you know, kind of went astray from the goals of the bill, in our opinion.


So I’m just curious if you’ve seen - I presume there’s been a lot of negotiation- we’ve heard there’s a lot of negotiation. So I’m curious if there’s anything you can share on the progress and where they might be leaning and what the timeline is. 

((Crosstalk))

Bob Shireman:
We’ve obviously had some conversations with the Senate. They are well aware that they need to pass a bill that is close enough to what the House might accept that things can move along at a fairly, you know, at a reasonable pace.


As you may infer from articles in the last few days, we are encouraging and working with the Senate to get movement sooner rather than later. Exactly what time line, I can’t say.


And you are probably also aware that if the bill goes through reconciliation, it’s going to be more bare bones, so I think a lot of the kind of detail that both expressed some concern about a few months ago is not likely to appear - partly because of the feedback that people got but also because if it’s going to be a reconciliation bill, the need for it to be more bare bones.

Carolyn Henrich:
Thank you.

Coordinator:
Thank you. Before we take our next question, I just want to remind participants that if you do have any questions or comments that you would like to make, please press star 1 on your touch tone phones.


Once again, that is star 1 on your touch tone phone if you have any questions or comments.


Our next question will be from Marie Bennett. Your line is open. Please state your organization.

Marie Bennett:
Hello. This is Marie Bennett. I’m representing the National Association of State Student Grant and Aid Programs. And as you would expect, we were concerned with the zero funding for the LEAP Program, the state grants for needy students.


In conjunction with what you were just saying, Bob, I’m wondering if we do end up with a bare bones SAFRA, will you revisit some of the decisions that were made to eliminate or significantly reduce funding for programs because you expected other programs in SAFRA to be similar or fill the need? And, you know, but let me leave it at that.

Bob Shireman:
Yeah, I guess I would - as you and I have discussed, part of our reason for eliminating LEAP is that the program - we don’t think that it is succeeding in actually incentivizing increased state grants beyond what has been out there. And we do have these proposals in SAFRA.


I didn’t mean to imply that some of the areas of funding would necessarily be taken out of SAFRA, just - there just may be less language, you know, long descriptions and details of programs.


So we are still in support of pieces of SAFRA that would provide the kind of support to states that could be used for state grants and for encouraging campuses to have strong grant programs for low and moderate income students.

Marie Bennett:
Thank you.

Massie Ritsch:
Thanks, Bob. (Bridget), do we have any other questions to answer today?

Coordinator:
I’m showing no further questions in the queue.

Massie Ritsch:
All right. Any closing words from our speakers? Martha? Bob? Carmel?

Martha Kanter:
Well I just want to thank everyone for all of the feedback you’ve given us and just to let you know our doors are open. We’ll continue to communicate with you. And if you have other questions or comments as things unfold in the weeks ahead, let us know.

Massie Ritsch:
Great. Thanks. And folks if you’re interested in talking about the elementary and secondary components of the budget - the budget proposal for 2011, we have a call scheduled for tomorrow, Friday the 12th, from 3 o’clock Eastern time. The call in number is 888-790-5527 and the Passcode is 1717.


For that call and just for other questions you have, either about the budget and higher ed or otherwise, you can send those to AskArne@ed.gov. That’s A-S-K-A-R-N-E at ed.gov with Budget Question in the subject line. We’ll do our best to answer those.


It’s always helpful if you provide your name, your city, your state and organization when you send us those questions.


So with that, we will end today’s call. Thanks for your participation. And we’ll continue to stay in touch. Bye.

Coordinator:
Thank you very much for your participation. That concludes today’s conference call. You may all disconnect.

END

