Attachment 3
CLASSIFICATION OF AUDIT REPORTS

Audit Level
Deficiency Indicator
Criteria Applied

0
Code 0 = No findings

Code 2 = Minor (insignificant findings and less than $10,000)


No Deficiencies OR less than $10,000 of questioned/unsupported costs

1
Code 1
Moderate Deficiencies.

One to five significant(major) findings and questioned costs at least $10,000 but less than $500,000.



2
Code 1
Serious Deficiencies.

Six to 15 significant findings.



3
Code 1
Very serious deficiencies.

16 to 29 significant findings.



4
Code 1
Critical deficiencies. 30 or more significant findings OR total questioned/unsupported costs of $500,000 or more OR emergency referral to ED’s Office of Inspector General because of fraud/abuse finding(s).



