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E S TIMA TIN G  FUN D S  AVAIL ABL E 
FO R  AW AR D S 

L ab  Ti me :   30 mi nut e s 

O BJE CT IV E 

Yo u wi ll pr act ic e  es t imat i ng  fund s  av ailab le  f o r  aw ar d s  fo r  a giv e n
aw ar d  ye ar . 

O V E RV I E W

I n thi s  lab o r at o r y  (lab )  e xe r cis e ,  w hich acco m panie s  Se s s io n 3,  yo u will
b e  giv e n the  opp o r t unit y  t o  es t imat e  the  fund s  av ailab le  fo r  a sch o o l to 
mak e  aw ar d s  und e r  the  thr e e  campus - b as e d  pr o g r ams .   I n ad d it io n,  y o u
w ill calculat e  t he  ad minis t r at iv e  co s t  allo w an ce  (A C A )  t hat  the  sc ho o l
can re ce iv e  on t he  bas is  o f  it s  act u al dis b ur s e me nt s ,  ea r ning s ,  an d  lo ans 
ad v anc e d  to  st ud e nt s . 

T he  so lut io ns  ar e  pr o v id e d  at  the  en d  of  the  lab  exe r cis e . 

IN S TRU CTIO N S 

Yo ur  campus  has  jus t  re ce i v e d  it s  “O f f icial No t ice  of  Fu nd ing ” fo r  the 
1995- 96 aw a r d  ye ar .   Yo u and  th e  dir e ct o r  of  financ ial aid  ha v e  be e n
as k e d  by  the  pr e s id e nt  to  re v ie w  the  fund ing  le v e ls  and  to  pr o je ct : 

• t he  to t al amo unt  av ailab le  fo r  st ud e nt  aw ar d s  und e r  each 
campus  bas e d  pr o g r am, 

• t he  re q uir e d  no n f e d e r al sh ar e  fo r  ea ch campus - b as e d  pr o g r am, 
and 

• t he  ad minis t r at i v e  co s t  al lo w ance  (A C A ) . 

L AB  A
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S t ep  1:    Re v ie w  the  fi g ur e s  pr o v id e d  on th e  “Of f icia l No t ice  o f 
F und in g ” in St e p  2.   A s  yo u can se e ,  yo ur  scho o l has  be e n
allo ca t e d  fund in g  und e r  th e  Fe d e r al Supple me nt al Ed ucat i o nal
Oppo r t unit y  Gr an t  (F SE OG )  Pr o g r am an d  the  Fe d e r al Wo r k - 
St ud y  (F WS)  Pr o g r am.   Yo ur  allo cat io n fo r  the  Fe d e r al Pe r k ins 
L o an Pr o g r am is  pr o v id e d  in St e p 5. 

C alcul at e  the  to t al amo unt  av ailab le  fo r  st ud e nt  aw ar d s  und e r 
e ach o f  the  camp us - b as e d  pr o g r ams  us ing  the  fo llo w ing 
as s ump t io ns  and  the  wo r k s h e e t  be lo w . 

• A ssu mp t i o n  1:   F un d s  will be  us e d  only  in the  pr o g r ams 
f o r  wh ich the y  ar e  or ig ina lly  allo ca t e d  (no  tr ans f e r s  or 
car r y  fo r w ar d /ca r r y  back ) . 

• A ssu mp t i o n  2:   T he  minimum no nf e d e r al shar e  will  be 
us e d  f o r  all pr o g r ams . 

• A ssu mp t i o n  3:   T he  AC A  is  on  the  bas is  of  5%  of  the 
f ir s t  $2, 750, 000  of  campus - b as e d  pr o g r am expe n d it ur e s . 

• A ssu mp t i o n  4:   T he  to t al es t imat e d  AC A  fo r  all
pr o g r a ms  will be  tak e n fr o m the  Pe r k ins  Lo an F und . 

S t ep  2:    C alcul at e  the  re q uir e d  no n f e d e r al sh ar e  and  th e  to t al am o unt 
av aila b le  fo r  st ud e nt  aw ar d s  und e r  F SE OG  and  F WS.   We  wi ll
calcul at e  the s e  amo unt s  fo r  the  Pe r k ins  Lo an F und  in St e p 5. 
U s e  th e  wo r k s he e t  be lo w . 

“O ffi c i al  No t i ce 
o f Fu n d i n g ”

( F ed er al  Sh are) 

N o n fed eral 
S h are

To t al  Av ai l ab l e
F u n d s

  F S E O G $180, 0 00 (75% ) $_____ ___ (25% ) $_____ __ (100% ) 

  F WS $240, 0 00 (75% ) $_____ ___ (25% ) $_____ __ (100% ) 
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S t ep  3:     A f t e r  re v ie w ing  the  to t al do llar  fig ur e s  av ail ab le  fo r  s t ud e nt 
aw ar d s ,  the  pr e s id e nt  want s  to  aw ar d  mo r e  gr an t s  to  st ud e nt s . 
She  as k s  if  the r e  is  a way  to  incr e a s e  the  amo unt  av aila b le  fo r 
F SE OG  aw ar d s ?  A nd ,  if  the r e  is ,  by  ho w  much w ill the y 
incr e a s e ?

Recal c u l at e th e fi g u res fo r FS E O G  an d  FWS  st u d en t s aw ard s
an d  th e no n fed er al  sh are u si n g  th e fo l l o w i n g  assu mp t i o n : 

• N ew  As su mp t i o n :   T r a ns f e r  the  allo w e d  ma ximum fr o m 
F WS to  FSE OG . 

F u n d i n g 
Tran sf erred 

N ew  Fe d eral 
S h are

To t al  Av ai l ab l e
t o  Aw a rd 

F S E O G 
$_____ _____ $_____ _____ $_____ _____

   FWS $_____ _____ $_____ _____ $_____ _____

S t ep  4:    Cal culat e  the  AC A  fo r  F SE OG  and  F WS on the  bas is  of  t he 
pr o je c t e d  do llar s  av ailab l e  fo r  st ud e nt  aw ar d s  and  ear ni ng s 
( St e p 3) . 

A l l o w a b l e ACA 

  F S E O G  ( 5%  of  the  pr o je ct e d  st ud e nt 
aw ar d s 

$_____ _______

  F WS  (5%  o f  the  pr o j e ct e d  st ud e nt 
e ar nin g s ) 

$_____ _______
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S t ep  5: C alcul at e  the  no nf e d e r al s har e  and  t he  es t imat e d  amo unt 
av aila b le  to  le n d  und e r  th e  Pe r k ins  Lo an Fund .   Yo ur  fe d e r al
capit a l co nt r ib u t io n (F C C )  is  $140, 0 00 and  the  to t al AC A  fo r  all
t hr e e  campus - b as e d  pr o g r am s  is  to  be  tak e n fr o m the  Pe r k ins 
L o an F und .   U s e  the  fo llo w ing  as s ump t io n and  t he  wo r k s he e t 
o n the  ne xt  pag e . 

• A ssu mp t i o n  1:   $10 0, 000 is  av ailab le  f r o m co lle c t io ns  and 
int e r e s t  ear ne d . 

F e d e r a l Pe r k ins  Ne w  FC C $ 140, 000    

L e s s  E s t imat e d  A C A  fo r  FWS  and  FSE OG ( - ) $_____ __

Re main ing  FC C  (7 5%  Fe d e r al  Shar e ) ( =) $_____ __

N o nf e d e r al Shar e  (25%  No nf e d e r al Sha r e ) ( +) $_____ __

A v aila b le  fr o m C o lle ct io ns  and  Int e r e s t 
E ar ne d 

( +) $_____ __

TO TA L  Av ai l ab l e fo r Lo an s an d  ACA ( =) $_____ __

F e d e r a l Pe r k ins  AC A  (s e e  calculat io n  be lo w ) ( - )  $____ ___

TO TA L  Perk i n s Fu n d s Av ai l a b l e to  Len d ( =) $_____ __

U s e  th e  fo llo w in g  calculat io n to  de t e r mine  the  Fe d e r al Pe r k ins 
A C A . 

• L e t  L = Fund s  av ailab le  fo r  lo ans 

• I f  AC A  is  5% ,  th e n Fe d e r al  Pe r k ins  A C A  = .05L 

• L  + .0 5L  = 1. 05L  = To t al A v ailab le  f o r  Lo ans  and  AC A 

• . 05L  = Fe d e r al Pe r k ins  AC A 

S t ep  6:  Re v ie w  the  so lu t io ns  at  t he  end  of  the  lab  ex e r cis e . 
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S O L U TI O N S 

S t ep  1: N /A 

S t ep  2: 

“O ffi c i al  No t i ce 
o f Fu n d i n g ”

( F ed er al  Sh are) 

N o n fed eral 
S h are

To t al  Aw ard s to 
S t u d en t s

  F S E O G $180, 0 00 (75% ) $60, 00 0 (25% ) $240, 0 00 (100% ) 

  F WS $240, 0 00 (75% ) $80, 00 0 (25% ) $320, 0 00 (100% ) 

C alcul at ing  FSE O G  fund s  av ailab le  fo r  aw ar d s 

• L e t  S = Fund s  av ailab le  fo r  gr ant s 

• S is  unk no w n,  to  be  calcul at e d 

• . 75S = $180, 000 (F e d e r al allo cat io n) 

• S = $1 80, 000 ÷ . 75 = $240, 000 (F SE OG  fund s  av a ilab le  fo r 
g r ant s ) 

• . 75S = Fe d e r al s har e  of  gr ant s  to  st ud e nt s 

• . 25S = No nf e d e r a l shar e  of  gr ant s  to  st ud e nt s 

C alcul at ing  FWS fund s  av ai lab le  fo r  aw ar d s 

• L e t  W = Fund s  av ailab le  fo r  wag e s 

• W is  unk no w n,  to  be  calcul at e d 

• . 75W = $240, 000 ( Fe d e r al allo cat io n ) 

• W = $2 40, 000 ÷ . 75 = $320, 000 (F WS f und s  av ail ab le  fo r 
w ag e s ) 

• . 75W = Fe d e r al s har e  of  wa g e s 

• . 25W = No nf e d e r a l shar e  of  wag e s 
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S t ep  3: 

F u n d i n g 
Tran sf erred 

N ew  Fe d eral 
S h are

To t al  Av ai l ab l e
t o  Aw a rd 

F S E O G 
( +)     $60, 000 $240, 0 00 $320, 0 00

        F WS ( - )      $60, 000 $180, 0 00 $240, 0 00

C alcul at ing  FSE O G  fund s  av ailab le  fo r  aw ar d s  af t e r 
t r ans f e r r ing  in $60, 000 (2 5%  of  the  FWS allo ca t io n)  fr o m  FWS to 
F SE OG 

• F SE OG  aut ho r izat io n pl u s tr ans f e r  fr o m F WS = $180, 000
+ $60, 000 = $240 , 000

• L e t  S = FSE OG  fu nd s  av aila b le  fo r  gr ant s 

• S is  unk no w n,  to  be  calcul at e d 

• . 75S = $240, 000 (F e d e r al allo cat io n pl u s tr ans f e r  fr o m
F WS) 

• S = $2 40, 000 ÷ . 75 = $320, 000 (F SE OG  fund s  av a ilab le  fo r 
g r ant s ) 

• . 75S = Fe d e r al s har e  of  gr ant s  to  st ud e nt s 

• . 25S = No nf e d e r a l shar e  of  gr ant s  to  st ud e nt s 

C alcul at ing  FWS fund s  av ai lab le  fo r  aw ar d s  af t e r  tr ans f e r r ing 
$60, 00 0 (25%  of  the  FWS al lo cat io n)  to  FSE OG 

• F WS au t ho r izat io n mi n u s  tr ans f e r  to  FSE OG  = $240, 000 -
$60, 00 0 = $180, 0 00

• L e t  W = FWS fund s  av ailab l e  fo r  wag e s 

• W is  unk no w n,  to  be  calcul at e d 

• . 75W = $180, 000 (F e d e r al allo cat io n m i n u s tr ans f e r  to 
F SE OG ) 
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• W = $1 80, 000 ÷ . 75 = $240, 000 (F WS f und s  av ail ab le  fo r 
w ag e s ) 

• . 75W = Fe d e r al s har e  of  wa g e s 

• . 25W = No nf e d e r a l shar e  of  wag e s 

S t ep  4: 

A l l o w a b l e ACA 

     F S E O G  (5%  of  the  pr o je ct e d  st ud e nt 
aw ar d s ) 

$16, 00 0

     F WS  (5%  o f  the  pr o j e ct e d  st ud e nt 
e ar nin g s ) 

$12, 00 0

F SE OG  allo w ab le  AC A 

• . 05 x FSE OG  fund s  av ailab l e  fo r  gr an t s  = AC A 

• . 05 x $320, 000 = $16, 000

F WS al lo w ab le  AC A 

• . 05 x FWS fund s  av ailab le  fo r  wag e s  = AC A 

• . 05 x $240, 000 = $12, 000
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S t ep  5: 

F e d e r a l Pe r k ins  Ne w  FC C $140, 0 00

L e s s  E s t imat e d  A C A  fo r  FWS  and  FSE OG ( - ) $  28, 000

Re main ing  FC C  (7 5%  Fe d e r al  Shar e ) ( =) $112, 0 00

N o nf e d e r al Shar e  (25%  No nf e d e r al Sha r e )  (s e e 
calcul at io n on ne xt  pag e ) ( +) $  37, 333

A v aila b le  fr o m C o lle ct io ns  and  Int e r e s t  Ear ne d ( +) $100, 0 00

TO TA L  Av ai l ab l e fo r Lo an s an d  ACA ( =) $249, 3 33

F e d e r a l Pe r k ins  AC A  (s e e  calculat io n  on ne xt 
pag e ) 

( - ) 
$  11, 873

TO TA L  Perk i n s Fu n d s Av ai l a b l e to  Len d ( =) $237, 4 60

U s e  th e  fo llo w in g  calculat io n to  de t e r mine  the  Fe d e r al Pe r k ins 
no nf e d e r al shar e : 

• L e t  N = to t al co nt r ib ut io n  (F C C  + IC C ) 

• N  = $1 12, 000 ÷ . 75 = $149, 333 = to t a l co nt r ib u t io n

• Scho o l ’ s  IC C  is  25%  = .25 x $149, 333  = $37, 333 

U s e  th e  fo llo w in g  calculat io n to  de t e r mine  the  Fe d e r al Pe r k ins 
A C A . 

• L e t  L = fund s  av ailab le  fo r  lo ans 

• I f  AC A  is  5% ,  th e n Fe d e r al  Pe r k ins  A C A  = .05L 

• L  + .0 5L  = 1. 05L  = To t al A v ailab le  f o r  Lo ans  and  AC A 

• 1. 05L  = $249, 333 

• L  = $2 49, 333 ÷ 1. 05 = $237 , 460

• . 05L  = Fe d e r al Pe r k ins  AC A  = $11, 873 


