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E S TIMA TIN G  FUN D S  AVAIL ABL E 
FO R  AW AR D S 

L ab  Ti me :   30 mi nut e s 

O BJE CT IV E 

Yo u wi ll pr act ic e  es t imat i ng  fe d e r al  cas h on hand  to  me e t  the  imme d iat e 
d is b ur s e me nt  ne e d s  fo r  Tit le  IV pr o g r ams . 

O V E RV I E W

I n thi s  lab o r at o r y  (lab )  e xe r cis e ,  w hich acco m panie s  Se s s io n 5,  yo u will
b e  giv e n the  opp o r t unit y  t o  es t imat e  the  fe d e r al cas h on  hand  ne e d e d  to 
me e t  t he  imme d ia t e  dis b ur s e me nt  ne e d s  of  a sch o o l.   I n ad d it io n,  y o u
w ill pr o je ct  fe d e r al cas h dr aw d o w ns . 

T he  so lut io ns  ar e  pr o v id e d  at  the  en d  of  the  lab  exe r cis e . 

IN S TRU CTIO N S 

Case S t u d y  1

Yo u ar e  ge t t ing  re ad y  to  pr o je ct  the  fe d e r al cas h re q ue s t  fo r  yo ur 
s cho o l .  Yo ur  sch o o l us e s  A C H /E F T ,  an d  it s  se co nd  se me s t e r  be g ins  o n
F r id ay ,  Januar y  12,  1996. 

S t ep  1:   T he  ca s h dr aw d o w n fo r  all Tit le  IV pr o g r ams  wi ll be  in t he 
f o r m o f  a sing le  lump sum,  and  it  ma y  includ e  amo unt s  fo r : 

• F e d e r a l Pe ll Gr a nt  (t he  fu ll amo unt  ne e d e d  to  pay  the 
g r ant s ) , 

• F SE OG  (t he  amo un t  ne e d e d  t o  pay  the  fe d e r al sh ar e  of 
t he s e  gr ant s ) , 

• F e d e r a l Wo r k - St u d y  (t he  am o unt  ne e d e d  to  me e t  the 
f e d e r a l shar e  of  the  cur r e nt  pay r o ll ) ,  and 

• F e d e r a l Pe r k ins  Lo an (t he  amo unt  ne e d e d  to  me e t  the 
f e d e r a l shar e  of  the  ne w  capit al co n t r ib ut io n ne e d e d  to 

L AB  B 
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mak e  lo ans ,  as  no  co lle ct i o n fund s  ar e  cur r e nt ly 
av aila b le ) . 

A ssu mp t i o n  1:   T he  ad minis t r at iv e  co s t  allo w ance  (A C A )  wil l
b e  tak e n at  a la t e r  dat e . 

C alcul at e  the  fe d e r al cas h  re q ue s t  f o r  yo ur  sc ho o l on th e  bas is 
o f  the  fo llo w ing  pr o je ct e d  dis b ur s e m e nt  ne e d s : 

F ed era l  Sh are

Do l l a r s             Per cen t 

Pr o je c t e d  Fe d e r a l Pe ll Gr a nt 
d is b ur s e me nt s : $30, 00 0 $_____ ____ ______ _% 

Pr o je ct e d  F SE OG 
d is b ur s e me n t s : 

$24, 00 0 $_____ ____ ______ _% 

Pr o je c t e d  on- cam pus  FWS
pay r o l l: $32, 00 0 $_____ ____ ______ _% 

Pr o je c t e d  ne w  ca pit al
co nt r i b ut io n ne e d e d  to  mak e 
F e d e r a l Pe r k ins  Lo ans : $10, 00 0 $_____ ____ ______ _% 

To t al  Fed eral  Ca sh  Req u est $_____ ________

S t ep  2: T he  re q ue s t e d  am o unt  is  di r e ct ly  de p o s it e d  int o  yo ur  sch o o l’ s 
T it le  IV acco unt  (A cco unt  A)  on the  mo r ning  of  Januar y  11.   T he 
s cho o l  has  one  acco unt  at  the  bank .   I t  has  to  ind icat e  that  this 
acco un t  co nt ains  fe d e r al f und s .   T he  acco unt  includ e s  Pe ll, 
F SE OG ,  FWS,  and  Pe r k ins  fu nd s .   Yo u the n hav e  acco unt s 
w it hin  yo ur  acco unt ing  sy s t e m that  s uppo r t  thi s  one  bank 
acco un t  as  ind ic at e d  on th e  ne xt  pag e . 

• F e d e r a l Pe ll Gr a nt 

• F e d e r a l SE OG 
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• F e d e r a l Wo r k - St u d y 

• F e d e r a l Pe r k ins  Lo an Fund 

S t ep  3: On Jan uar y  12,  y o u find  th at  yo u act ually  ne e d  the  fo llo w ing 
amo unt s  to  mak e  dis b ur s e me nt s : 

F ed era l  Sh are

Do l l a r s             Per cen t 

F e d e r a l Pe ll Gr a nt : $36, 80 0 $_____ ____ ______ _% 

F SE OG : $26, 00 0 $_____ ____ ______ _% 

F WS pa y r o ll (o n- campus ) : $34, 00 0 $_____ ____ ______ _% 

N e w  ca pit al co nt r ib ut io n
ne e d e d  to  mak e  F e d e r al
Pe r k in s  Lo ans : 

$10, 00 0 $_____ ____ ______ _% 

To t al $_____ ________

D o  yo u hav e  fe d e r al cas h in  exce s s  of  “imme d iat e  ne e d ” th at 
mus t  b e  re t ur ne d  to  ED ?

A n sw er :                                                                                                                         
                                                                                                                                          
                                                                                                                                          
                                                                                                                                          

S t ep  4: T w o  fa ct o r s  that  yo u mus t  als o  co ns i d e r  whe n mak ing  a fe d e r al
cas h r e q ue s t  ar e  cas h on hand  and  re co v e r ie s .   N o w  le t ’ s 
calcul at e  a cas h  re q ue s t  f o r  ano t he r  ins t it ut i o n tak ing  int o 
acco un t  bo t h cas h on hand  and  re co v e r ie s .   T he  scho o l is 
planni ng  to  mak e  Tit le  IV dis b ur s e me nt s  Fr id ay ,  Fe b r uar y  9, 
1996.   T he  fe d e r al shar e  o f  pr o je ct e d  Tit le  IV  dis b ur s e m e nt s  is 
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$100, 0 00,  the  ca s h on hand  is  $800.   T he  ant ic ipat e d  re c o v e r ie s 
ar e  $9 , 200. 

• C alcul at e  the  am o unt  of  yo ur  cas h re q ue s t .   $_ __________ 

• On wha t  day  sho u ld  yo u mak e  this  re q ue s t  fo r 
A C H /E F T ?________ __________ __________ __________ ____
______ __________ __________ __________ __________ ___

• On wha t  day  sho u ld  yo u mak e  this  re q ue s t  fo r 
F E D WI R E ?________ __________ __________ __________ ____
______ __________ __________ __________ __________ ____

S t ep  5:   Re v ie w  the  so lut io ns  st ar t ing  on the  ne xt  pag e . 
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S O L U TI O N S :   CA S E  STU D Y 1

S t ep  1: T o t al Fe d e r al Ca s h Re q ue s t : 

F ed era l  Sh are

Do l l a r s             Per cen t 

Pr o je c t e d  Fe d e r a l Pe ll Gr a nt 
d is b ur s e me nt s : $30, 00 0 $30, 00 0 100%

Pr o je ct e d  F SE OG 
d is b ur s e me n t s : 

$24, 00 0 $18, 00 0 75%

Pr o je c t e d  on- cam pus  FWS
pay r o l l: $32, 00 0 $24, 00 0 75%

Pr o je c t e d  ne w  ca pit al
co nt r i b ut io n ne e d e d  to  mak e 
F e d e r a l Pe r k ins  Lo ans : $10, 00 0 $  7, 5 00 75%

To t al  Fed eral  Ca sh  Req u est $79, 50 0

S t ep  2: N /A . 

S t ep  3:   On Jan uar y  12,  y o u find  th at  yo u act ually  ne e d  the  fo llo w ing 
amo unt s  to  mak e  dis b ur s e me nt s :   ( s e e  ne xt  pag e ) 
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F ed era l  Sh are

Do l l a r s             Per cen t 

F e d e r a l Pe ll Gr a nt $36, 80 0 $36, 80 0 100%

F SE OG : $26, 00 0 $19, 50 0 75%

F WS pa y r o ll (o n- campus ) : $34, 00 0 $25, 50 0 75%

N e w  ca pit al co nt r ib ut io n
ne e d e d  to  mak e  F e d e r al
Pe r k in s  Lo ans : 

$10, 00 0 $  7, 5 00 75%

To t al $89, 30 0

D o  yo u  hav e  fe d e r al cas h in exce s s  o f  “imme d iat e  ne e d ”  that 
mus t  b e  re t ur ne d  to  ED ?

A n sw er :   T he r e  is  no  exce s s  cas h!   Yo ur  scho o l will exp e nd 
mo r e  t han the  $7 9, 500 dr aw n do w n fr o m ED /PMS.   T he  scho o l
ne e d s  to  re q ue s t  an ad d it i o nal dr aw  do w n of  $9 , 800. 

S t ep  4: F e d e r a l cas h re q ue s t …

C as h Re q ue s t :   $90, 00 0

Re q ue s t  dat e  fo r  AC H /E F T :   F e b r uar y  5 (Mo n d ay )  

• G en era l l y  th ree wo rk i n g  da y s are req u i red .   Yo u r
sch o o l  sh o u l d  co n fi rm th e dep o si t  wa s recei v ed  on 
F eb ru a ry  8 so  yo u  can  beg i n  to  mak e di sb u rseme n t s on 
F eb ru a ry  9. 

Re q ue s t  dat e  fo r  FE D WI RE :   F e b r uar y  7 (Wed n esd ay ) *

• G en era l l y  on e wo rk i n g  day  is req u i re d .   Yo u r sch o o l 
sh o u l d  co n fi rm t h e dep o si t  was recei v ed  on  Feb ru ary  8
so  yo u  can  beg i n  to  mak e d i sb u rsemen t s on  Feb r u ary  9. 
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• *N o t e:   If req u e st  is mad e  befo re 12 : 30 pm,  a dep o si t  ca n 
b e mad e th e same  day .   In  th i s case,  th e req u e st  dat e fo r
F E D WIR E  wo u l d  be  Feb ru ary  8 (Th u rsd a y ) .   In  or d er to 
mak e d i sb u rsemen t s on  Feb r u ary  9,  th e sch o o l  sh o u l d 
co n fi r m th at  th e  dep o si t  w as recei v e d  on  Feb ru ary  8. 
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IN S TRU CTIO N S 

Case S t u d y  2

Yo ur  ins t it ut io n  is  a univ e r s it y .   St ud e nt s  ar e  enr o l le d  in th e  spr ing 
q uar t e r .   Yo u ar e  in  the  pr o ce s s  of  tr ans f e r r ing  fund s  int o  the  Fe d e r al
Wo r k - St ud y  (F WS)  Pay r o ll acco un t  fo r  the  tw o - w e e k  pa y  pe r io d .   Yo u
ar e  al s o  ant ic ipat ing  dis b u r s ing  yo ur  final  Fe d e r al Pe r k ins  Lo a n aw ar d s 
f o r  th e  acad e mic  ye ar ,  t ak ing  int o  acco unt  co lle ct io ns  and  re co v e r ie s . 

A ssu mp t i o n  1:   T he  to t al f und s  fr o m init ial al lo cat io n and  th o s e  in t he 
acco un t s  pr e s e nt ly  ar e  as  fo llo w s : 

1994- 9 5 In i t i al l y P resen t l y 

F WS $1, 200, 000 $460, 1 23

F ed era l  Perk i n s $   667, 00 0 $167, 8 77

S t ep  1: Yo u ne e d  to  de t e r mine  the  amo unt  of  fund s  to  d r aw  do w n t o 
me e t  t he  cur r e nt  FWS st ud e nt  pay r o ll .   T he  st u d e nt  has  e ar ne d 
t he  am o unt  ind ic at e d  be lo w .   C alcula t e  the  fe d e r al shar e 
r e q uir e d .   Yo ur  fo r - pr o f it  emplo y e r  co nt r ib ut e s  50%  and  all
o t he r s  co nt r ib ut e  25% . 

F WS O w ed 
S t u d en t 

E mp l o y er
S h are

F ed era l  Sh are
D o lla r s               Per c en t 

    O n  Cam p u s     $  34, 860    

   F o r- P r o fi t     $  86, 796    

   N o n p ro fi t     $  56, 888    

To t al     $178, 5 44
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H o w  mu ch sho uld  yo u dr aw  d o w n to  co v e r  the  FWS  pay r o ll?

A n sw er :       $                                   

S t ep  2: Yo u ne e d  to  de t e r mine  the  amo unt  of  fund s  to  d r aw  do w n t o 
me e t  ant icipat e d  Pe r k ins  L o an ad v anc e s .   Yo u w ill be  ad v ancing 
$189, 0 00 to  st ud e nt s .   Ke e p in mind  that  yo u hav e  re ce iv e d 
$57, 89 0 fr o m co l le ct io ns  and  re co v e r ie s . 

 Calcu lat e  the  amo unt  ne e d e d  to  tr an s f e r  fr o m yo ur  ED /PM S acco unt  to 
co v e r  the s e  Fe d e r al Pe r k in s  Lo an ad v ance s . 

F ed era l  Perk i n s A mo u n t 

A mo unt  ne e d e d $_____ _______

m i n u s

C o lle c t io ns  & Re co v e r ie s  amo unt $_____ _______

equ al s $_____ _______

S u b t o t al $_____ _______
75% Fe d eral  Sh ar e

S t ep  3: Re v ie w  the  so lut io n st ar t i ng  on the  ne xt  pag e  to  ens ur e 
accur a cy  of  yo ur  fig ur e s . 
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S O L U TI O N :   CA S E  STU D Y 2

S t ep  1:   

F WS O w ed 
S t u d en t 

E mp l o y er
S h are

F ed era l  Sh are
D o lla r s               Per c en t 

    O n  Cam p u s     $  34, 860        $    8 , 715        $  26, 145        75%      

   F o r- P r o fi t     $  86, 796        $  43, 398        $  43, 398        50%      

   N o n p ro fi t     $  56, 888        $  14, 222        $  42, 666        75%      

To t al     $178, 5 44     $  66, 335        $112,209    

H o w  mu ch sho uld  yo u dr aw  d o w n to  co v e r  the  FWS  pay r o ll?

A n sw er :       $112, 2 09    

S t ep  2: 

F ed era l  Perk i n s A mo u n t 

A mo unt  ne e d e d     $189, 0 00

m i n u s

C o lle c t io ns  & Re co v e r ie s  amo unt     $  57, 890

equ al s     $131, 1 10

S u b t o t al     $  98, 333    
75% Fe d eral  Sh ar e


