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CASE STUDY 1—
BRAEBURN COLLEGE

Braeburn College offers nonterm, clock-hour programs of varying lengths.  A 900-clock-hour
program takes 30 weeks to complete, and is divided into two 450-clock-hour payment periods.
The College charges tuition and fees for the entire program at the time of enrollment.  All
students are charged a $50 administrative fee, which is identified and explained in the student's
enrollment agreement.

Refund Policy

Braeburn College's refund policy is based on the requirements of state law:

If the student withdraws after completing: The school retains:

Less than 10% .....................................................................................10%
10-19%.................................................................................................20%
20-29%.................................................................................................30%
30-39%.................................................................................................50%
40-49%.................................................................................................75%
50% or more.......................................................................................100%

Repayment Policy

Living expenses are prorated based on the number of weeks the student is enrolled.

For students who begin classes, 50% of the books and supplies allowance is considered to be
expended (taking into account the bookstore's return policy).

Student Information

Ann enrolls on October 2 in a 900-clock-hour program and is attending the school for the first
time.  (She is not a first-time borrower.)  She withdraws from the program on December 4 after
attending nine weeks of classes (completing 270 clock hours).

Cost for the Program:

Administrative fee............................................................................. $     50
Tuition and fees................................................................................ $3,000
Books, supplies, and loan fee allowance ......................................... $   100
School's allowance for a dependent student living with parents ...... $1,500

The books, supplies, and loan fee allowance is considered a non-institutional cost.

         ✦ Pro rata refund based on student's
          first-time attendance at the school
    ✦ Refund under state policy
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Aid awarded for the Program:

Federal Pell Grant ............................................................................ $1,500
Subsidized Federal Stafford Loan (total amount approved) ............ $2,000
FSEOG............................................................................................. $   500

Aid disbursed for the Payment Period:

The subsidized Federal Stafford Loan was awarded for the entire program.  The loan is
scheduled to be disbursed in two equal installments of $960 (that is, half of the total amount
approved minus the origination fee and insurance premium) at the beginning of each payment
period.

Ann's financial aid was expected to cover her institutional charges.  Only her aid for the first
payment period was credited to her account:

Federal Pell Grant (on 10/9).............................................................. $  750
Subsidized Federal Stafford Loan installment (on 10/9) ................... $  960
FSEOG (on 10/9) .............................................................................. $  250
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