WeCRs) ESTIMATING FUNDS AVAILABLE
FOR AWARDS

Lab Time: 30 minutes

OBJECTIVE

You will practice estimating federal cash on hand to meet the immediate
disbursement needs for Title IV programs.

OVERVIEW

In this laboratory (lab) exercise, which accompanies Session 5, you will
be given the opportunity to estimate the federal cash on hand needed to
meet the immediate disbursement needs of a school. In addition, you
will project federal cash drawdowns.

The solutions are provided at the end of the lab exercise.

INSTRUCTIONS
Case Study 1

You are getting ready to project the federal cash request for your
school. Your school uses ACH/EFT, and its second semester begins on
Friday, January 12, 1996.

Step 1: The cash drawdown for all Title IV programs will be in the
form of a single lump sum, and it may include amounts for:

Federal Pell Grant (the full amount needed to pay the
grants),

FSEOG (the amount needed to pay the federal share of
these grants),

Federal Work-Study (the amount needed to meet the
federal share of the current payroll), and

Federal Perkins Loan (the amount needed to meet the
federal share of the new capital contribution needed to
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make loans, as no collection funds are currently
available).

Assumption 1. The administrative cost allowance (ACA) will
be taken at a later date.

Calculate the federal cash request for your school on the basis
of the following projected disbursement needs:

Federal Share
Dollar s Percen t
Projected Federal Pell Grant
disbursements: $30,000 $ %
Projected FSEOG $24,000 $ %
disbursements:
Projected on-campus FWS
payroll: $32,000 $ %
Projected new capital
contribution needed to make
Federal Perkins Loans: $10,000 $ %
Total Federal Cash Request $

Step 2: The requested amount is directly deposited into your school’s
Title 1V account (Account A) on the morning of January 11. The
school has one account at the bank. It has to indicate that this
account contains federal funds. The account includes Pell,
FSEOG, FWS, and Perkins funds. You then have accounts
within your accounting system that support this one bank
account as indicated on the next page.

Federal Pell Grant
Federal SEOG
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Federal Work-Study
Federal Perkins Loan Fund

Step 3: OnJanuary 12, you find that you actually need the following
amounts to make disbursements:

Federal Share

Dollars Percent
Federal Pell Grant: $36,800 | $ %
FSEOG: $26,000 | $ %
FWS payroll (on-campus): $34,000 | $ %

New capital contribution
needed to make Federal $10,000 | $ %
Perkins Loans:

Total $

Do you have federal cash in excess of “immediate need” that
must be returned to ED?

ANnswer:

Step 4: Two factors that you must also consider when making a federal
cash request are cash on hand and recoveries. Now let’s
calculate a cash request for another institution taking into
account both cash on hand and recoveries. The school is
planning to make Title IV disbursements Friday, February 9,
1996. The federal share of projected Title IV disbursements is
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$100,000, the cash on hand is $800. The anticipated recoveries
are $9,200.

Calculate the amount of your cash request. $

On what day should you make this request for
ACH/EFT?

On what day should you make this request for
FEDWIRE?

Step 5: Review the solutions starting on the next page.
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SOLUTIONS: CASE STUDY 1

Step 1: Total Federal Cash Request:

Federal Share

Dollar s Percent
Projected Federal Pell Grant
disbursements: $30,000 $30,000 100%
Projected FSEOG $24,000 $18,000 75%
disbursements:
Projected on-campus FWS
payroll: $32,000 $24,000 75%
Projected new capital
contribution needed to make
Federal Perkins Loans: $10,000 $ 7,500 75%

Total Federal Cash Request $79,500

Step 2. N/A.

Step 3: OnJanuary 12, you find that you actually need the following
amounts to make disbursements: (see next page)
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Federal Share

Dollar s Percen t
Federal Pell Grant $36,800 $36,800 100%
FSEOG: $26,000 $19,500 75%
FWS payroll (on-campus): $34,000 $25,500 75%
New capital contribution
needed to make Federal $10,000 $ 7,500 75%
Perkins Loans:

Total $89,300

Do you have federal cash in excess of “immediate need” that

must be returned to ED?

Answer: There is no excess cash! Your school will expend
more than the $79,500 drawn down from ED/PMS. The school

needs to request an additional draw down of $9,800.

Step 4: Federal cash request...
Cash Request: $90,000

Request date for ACH/EFT: February 5 (Monday)

Generally three working days are required. Your
school should confirm the deposit was received on
February 8 so you can begin to make disbursements on
February 9.

Request date for FEDWIRE: February 7 (Wednesday)*

Generally one working day is required. Your school
should confirm the deposit was received on February 8
SO you can begin to make disbursements on February 9.
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*Note: If request is made before 12:30 pm, a deposit can
be made the same day. In this case, the request date for
FEDWIRE would be February 8 (Thursday). In order to
make disbursements on February 9, the school should
confirm that the deposit was received on February 8.
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INSTRUCTIONS
Case Study 2

Your institution is a university. Students are enrolled in the spring
guarter. You are in the process of transferring funds into the Federal
Work-Study (FWS) Payroll account for the two-week pay period. You
are also anticipating disbursing your final Federal Perkins Loan awards
for the academic year, taking into account collections and recoveries.

Assumption 1: The total funds from initial allocation and those in the
accounts presently are as follows:

1994-95 Initially Presently
FWS $1,200, 000 $460,123
Federal Perkins $ 667,000 $167,877

Step 1. You need to determine the amount of funds to draw down to
meet the current FWS student payroll. The student has earned
the amount indicated below. Calculate the federal share
required. Your for-profit employer contributes 50% and all
others contribute 25%.

FWS

Owed Employer
Student Share

Federal Share
Dollars Percent

On Campus

$ 34,860

For-Profit

$ 86,796

Nonprofit

$ 56,888

Total

$178,544

8-95

1995-96 Lab Exercises

LabB-8




How much should you draw down to cover the FWS payroll?

Answer: $

Step 2. You need to determine the amount of funds to draw down to
meet anticipated Perkins Loan advances. You will be advancing
$189,000 to students. Keep in mind that you have received
$57,890 from collections and recoveries.

Calculate the amount needed to transfer from your ED/PMS account to
cover these Federal Perkins Loan advances.

Federal Perkins Amount
Amount needed $
minus
Collections & Recoveries amount $
equals $
Subtotal $

75% Federal Share

Step 3: Review the solution starting on the next page to ensure
accuracy of your figures.

8-95 1995-96 Lab Exercises

LabB-9




SOLUTION: CASE STUDY 2

Step 1.
FWS Owed Employer Federal Share
Student Share Dollars Percent
On Campus $ 34,860 $ 8,715 $ 26,145| 75%
For-Profit $ 86,796 $ 43,398 $ 43,398 50%
Nonprofit $ 56,888 $ 14,222 $ 42,666 75%
Total $178,544 $ 66,335 $112,209
How much should you draw down to cover the FWS payroll?
Answer: $112,209
Step 2:

Federal Perkins

Amount

Amount needed

$189,000

minus

Collections & Recoveries amount

$ 57,890

equals

$131,110

Subtotal

$ 98,333
75% Federal Share
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